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INTRODUCTION 

Washburn ranks a s  one of Wiaconsints leading  

n ine teenth  century i n d u s t r i a l i s t s  d e s p i t e  t h e  f a c t  t h a t  h i s  

crowning achievement l i e s  i n  the s t a t e  of Minnesota. The 

s t o r y  of h i s  business  accomplishments, of h i s  r i s e  from 

impecuniousness t o  opulence, from obscur i ty  t o  a, well-known 

member of the mi l l ing  f r a t e r n i t y  who Americanized the  r o l l e r  

system of f l o u r  manufacture i s  f i l l e d  with i n t e r e s t  bu t  

f r equen t ly  studded with personal  -md f i n a n c i a l  f a i l u r e .  

There i s  sca rce ly  any type of a  bus iness  e n t e r p r i s e  t h a t  

he d i d  not  t r y  o r  become an inves to r  i n .  Only t h e  prominent 

ones i n  which he apportioned the major share of h i s  l i f e  o r  

were the  foundations of h i s  wealth a r e  he re in  recorded. 

Washburn was f o r t u n a t e  i n  h i s  per iod.  He l ived  and 

developed f i n a n c i a l  acumen a t  a time of g r e a t  n a t i o n a l  f e r -  

ment i n  the  middle per iod  of the  n ine teen th  century,  and 

h i s  c a r e e r  conincided with the  migration a t t end ing  the  

Northwest a f t e r  the  panic of 1837 and Mexican War, the  open- 

ing  of r i c h  timber lands i n  Wisconsin and Minnesota, the  

growth of b i g  business  fol lowing the  C i v i l  War, and the 

inc rease  i n  wheat acreage and population on t h e  g r e a t  p l a i n s .  

I n  s h o r t ,  he l i v e d  a t  a time when the number of unexploi ted 

oppor tun i t i e s  i n  the  West were almost unlimited.  



He was p rov iden t i a l  i n  h i s  h e r i t a g e .  Endowed with 

a good mind, a  s t rong w i l l ,  v i s i o n  and ingenuity,  he was 

a b l e  t o  take advantage of his many oppor tun i t i e s .  Although 

he never enjoyed the  f r u i t s  of a co l l ege  education, he 

possessed the  d e s i r e  t o  gain knowledge f o r  himself ,  a t r a i t  

n o t  inf requent  i n  s t rong w i l l e d  men. It cannot be s a i d  

t h a t  he won f r i e n d s  e a s i l y ,  but h i e  c a r r i a g e  and a c t i o n s  re- 

f l e c t e d  honesty, and a  f r i e n d  gained remained f a i t h f u l  t o  

him. He exhib i ted  untold pa t ience ,  acquired by a few shor t  

months a t  school teaching, a c h a r a c t e r i s t i c  necessary f o r  

f i n a n c i a l  success on t h e  f r o n t i e r .  Above a l l , ,  he had am- 

b i t i o n ,  an unquenching d e s i r e  t o  make himself known and 

respected among men. This ambition over-taxed him, but  he 

continued a t  a  t e r r i f i c  pace never s a t i s f i e d  with h i s  

achievements. 

Washburn was no l e s s  f o r t u n a t e  i n  h i s  e a s t e r n  con- 

nec t ions  and assoc ia tes .  While o the r s  i n  Wisconsin had 

q u a l i t i e s  t h a t  a t t e n d  f i n a n c i a l  success on a  epecula t ive  

f r o n t i e r  not a l l  possessed s u f f i c i e n t  c a p i t a l .  Both he and 

h i s  p a r t n e r  Cyrus Woodman, had severa l  wealthy f r i e n d s  t o  

supply them with some funds necessary t o  take advantage of 

the copious oppor tun i t i e s  i n  western speculat ion.  They re- 

pa id  t h e i r  c l i e n t s  wel l ,  and a s  a r e s u l t  grew i n  p r e s t i g e  

marking them as honest and progress ive  businees man. Even 

a f t e r  the  d i s s o l u t i o n  of t h e  pa r tne r sh ip  p r e s t i g e  gained i n  

those formative years  remained with Washburn a l l  through h i s  
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business  l i f e .  Indeed, i t  brought new assoc ia tes .  

The comparative pauc i ty  of personal  papers ,  o f f i c e  

f i l e s ,  income t a x  blanks and account books has made r e l i a n c e  

upon government documents and l e t t e r s  of h i s  f r i e n d ,  Cyrus 

Woodman, an absolu te  n e c e s s i t y  i n  the prepara t ion  of t h i s  

t h e s i s .  Although he occupied p o s i t i o n s  of pub l i c  t r u s t  

end mil i ta , ry importaxce, i n  themselves i n t e r e s t i n g  reading 

and work f o r  f u t u r e  research ,  he regarded himself as an 

i n d u s t r i a l i s t .  Unlike his bro the r s ,  I s r a e l  and Elihu,  

p o l i t i c s  t o  him were an avocation. He asp i red  t o  the  

United Sta.tes Senate and the  Cabinet, a t tended Congress, 

occupied the  governor 's  c h a i r ,  and a t t a i n e d  the  p o s i t i o n  

of major genera l ,  but he always adver t i sed  himself a s  the  

"owner of the l a r g e s t  f l o u r i n g  m i l l s  i n  the  world,"  and 

devoted h i s  time, thought, and energy t o  maintaining h i s  

l eader sh ip  i n  the  bus iness  world. 



CHAPTER I 

WASHBURN: A PERSONAL SKETCH 

The s t o r y  i s  told t h a t  one time when t h e  sone of 

I s r a e l  laahburn were ga thered  together  a t  the  a n o e s t r a l  

home, being then mature men who had e s t a b l i s h e d  themselves, 

# a  d i spu te  a rose  over t h e  q u e s t i o n  of who among them had 

most d i s t ingu i shed  h imsel f .*  It was then agreed t o  submit 

the  ques t ion  t o  a s e c r e t  b a l l o t ,  and when t h e  vo tes  were 

deposi ted and counted i t  wae found t h a t  each bro ther  had 

rece ived  one vote. However, the second ba l lo t  revealed  

t h a t  Cadwallsder had obtained a l l  b u t  one, and thue receiv- 
1 

eB the  moet s i g n a l  honor h i e  b ro the r s  could give him. 

Cadwallader C. Washburn was born a t  Livernore,  Maine, 

A p r i l  22, 1818. He began h i s  education i n  the common schoole 

of t h e  neighborhood, continued i t  under a t u t o r  f r o m  

Hallowell  Academy, and completed i t  with h i s  uncle,  Reuel 

Washburn, a graduate  of Brown and one acquainted wi th  t h e  

c l a s s i c s ,  A l l  of t h a t  took p lace  before the  boy wae twenty; 

indeed, while he worked on h i a  f a t h e r f s  farm, olerked i n  a 

s t o r e  a t  Hallowell ,  and ac ted  a8 a p o e t a l  c l e r k  i n  t h e  same 

v i l l a g e .  H i s  vocat ional  education, the s tudy of l a w ,  he 

rece ived  from the  same uncle  and from Joseph Wells, of Rock 

l~ai3.lard Hunt, I s r a e l ,  El ihu and Cadwal l~der  Waahbrn: A 
ChapUmr i n  American B i o ~ r a p h g  (New Yor?k, 1925), 3. 



I s l and ,  I l l i n o i s ,  mostly the  l a t t e r ,  o f f  and on from 1839 

t o  1842. I n  1842, he was admitted t o  t h e  b a r  a t  Lancaster,  

Wisconsin on the  motion of Eoses M. Strong, Despite the  

meagerness of  h i s  educat ion,  he wrote i n t e r e e t i n g  and l u c i d  

l e t t e r s ,  and apoke c l e a r l y ,  probably the  r e s u l t  of law 
2 

t r a i n i n g  and self-educat ion,  

For  about a year and a h a l f  he workea for Merr i t  

Coolidge, a merchant of Hallowell ,  before  he l e f t  t o  t ake  a 

job i n  the  l o c a l  poet o f f i c e .  The l i g h t  d u t i e s  of t h e  

o f f i c e  gave him ample time t o  prepare f o r  teaching. In  
1838, he became p r i n c i p a l  of a school i n  Wiscasset, Maine, 

and, cur ious ly  enough, s tayed with t h e  same couple who 

boarded h i s  f a t h e r  yeare previously wheh the l a t t e r  taught  
3 

a t  Dresden. Although of a very  p a t i e n t  d i s p o s i t i o n  and 

given the school f o r  another  term, i n  1839, he l e f t  Maine 

t o  s e t t l e  somewhere i n  the o ld  Lauieiana T e r r i t o r y ,  the  

f u l f i l l m e n t  of a childhood dream. H i s  Journey westward 

was no t  spec tacular ,  b u t  h i s  l e t t e r s  of the  t r i p  r evea l  an 
e a r l i e r  disappointment of being denied admission t o  West 

2 ,, 297-300, A manuscript account of the  l i f e  of 
ashburn by E. B. Washburne i s  i n  the Wisconsin 

Miscellaneous Studie.8, Volume 23, Document 10. 
C. Waahburn t o  Cyru. Woodman, January 3, 1876, Woodman 

Papers  i n  possesoion of the  S t a t e  H i s t o r i c a l  Society of 
Wieconsin, Hereaf ter ,  f o r  the  eake of b r e v i t y ,  t h e  namea 
w i l l  appear without t he  i n i t i a l s ,  an8 w i l l  be  c i t e d  as 
Woodman Papers. The Washburn Papers w i l l  be s i m i l a r l y  
quoted, kt t h e  E. B, Washbarme Papers w i l l  bea r  the f u l l  
c i t a t i o n .  To avoid confusion a l l  Waehburns o r  Washburnee, 
save f o r  Cadwall&er, w i l l  be accompanied by a name OF an 
i d e n t i f y i n g  i n i t i a l .  A l l  manuscript sources care i n  the  
Archives of t h e  Society. 



4 
Point. After calling on several acquaintances of the 

family and traveling the Missiseippi above Quincy, he taught 

school, and becehme a member of Dr. David Owens1 survey in 

1839. The fall of that year found him in the lead district, 

recording and surveying lande in the interest of the govern- 

ment. Upon his return, he set himaelf seriously at the 

study of law, a subject which never captured hie attention, 

In Deoember, 1840, Cyrus Woodman left Boston and 

came to northern Illinois as assistant agent for the Boston 
5 

and Western Land Company. In 1843, upon the diseolution 

of the company, Woodman moved from Winslow, Illinois, the 

center of the firmls holdings, to Mineral Point, Wisconsin, 

and in the next year joined with Waehburn in the partnew 

ship of Waahburn a d  Woodman, The latter was born at Buxton, 

Maine, June 21, 1844, and educated at Bowdbbn Cdl2gge. add 

Harvard law echool. He became a member of the Boston bar, 

but practiced little, departing eoon after hie admittance 

for the West. Woodman was not without influential friends 

upon whom he later called for financial assistance. He 

Hunt, Israel, Elihu and Cadwallader Washburn. 302. - 
5~eorge F. Emory, HCyrus Woodman,* in Collections and 
Proceedings of the Maine Historical Society, 1: 113-124 
l~ortland, 1890); Ellis B. Usher, Vyrue Woodman: A 
Character   ketch,^ in Wisconsin kagazine of History, 
2(1918-1919) : 393-4130 



numbered among them John Andrew, C i v i l  War governor uf 

Massachusetts, whose impecuniousneas made the  loan  of c r e d i t  
6 

impossi'cile, but  whoee f r i e n d s h i p  l a s t e d  u n t i l  death. 

Washburn was q u i t e  ab le  t o  dup l i ca te  sources f o r  c r e d i t ,  

al though both complained of t h e  pauci ty  of au0.h. The 

business r e l a t i o n s  o f  the two men began August, 1844 and 

l a s t e d  u n t i l  March 1, 1855 when they were amicably termi- 

nated upon Washburn's e l e c t i o n  t o  Congress. The s i z e  of 

Mineral Poin t  and t h e  numerous lawyers made p e t t i f o g g i n g  

competit ive;  however, t h e  c a r e  of the  Boston and Western 

Land Companyis acreage and c o l l e o t i o n s  furn ished them Ithe 

means t o  a d v e r t i s e  t h e m ~ e l ~ e s  throughout the  Eas t  as honest 

dea lers .  

Washtumts p o l i t i c a l  a a r e e r  began soon a f t e r  h is  

reeidence a t  Mineral Point.  As a Whig, i n  December, 1847, 

he sought e l e c t i o n  as a de legate  t o  t h e  s t a t e  constitutional 

convention bu t  ran a s t rong  t h i r d .  I n  1854, he was e l e c t e d  

t o  Uongrese on t h e  Republican t i c k e t  and served u n t i l  1861. 

He was again s e l e c t e a  i n  1867 remaining u n t i l  1871. Hie 

congressional  a c t i v i t i e  a were rnedioore, Bro t h e r s  El ihu from 

I l l i n o i s  and I s r a e l  from Maine were t h e m  t o  guide him, 

though on occasions he d isp layed a w i l l  of h i s  own. He he ld  

-- 
' ~ e n r ~  Greenleaf Pearson, The L i f e  o f  John A. Andrew 

Oovernor of  Maesaohusetts 1861-1865 ( ~ 0 ~ 1 9 0 4 )  



a seat  on the  Committee on M i l i t a r y  Affaire ,  Chairman o r  

the  Committee on P r i v a t e  Land Claims, Committee on Foreign 

Af fa i r8 ,  and Committee on Appropriations during h i s  con- 

g r e s s i o n a l  serv ice .  H i s  nembership on the  Peace Commit t ee ,  

c a l l e d  at times the Committee of Thirty-Three, and h i s  
v 

minority r e p o r t  as one of three d iesen te re ,  d isp layed h i e  

independence and a t t i t u d e  on s lavery.  He foll~owed i n  
Elihurs f o o t s t e p s  and became a Radical Republican, showing 

antagonism t o  Andrew Johnson by in t roaucing  a reso lu t ion  

condemning t h e  Pres ident  f o r  his removal of General Sheridan, 

and thanking Qeneral G r a n t  f o r  disapprovf ng the  replacement 
of Stanton. By anti l a r g e ,  he was a p a r t y  p o l i t i c i a n ,  and 

voted almost c o n s i s t e n t l y  with it, 

He served as governor of Wisconsin from 1872 t o  1874, 

being defea ted  by a Granger-Democrat c o a l i t i o n  l e d  by William 

Taylor. Hers again h i e  p o l i t i c a l  se rv ice  was not outs tanding.  

He proposed a board of r a i l r o a d  commissioners as a p r o t e c t i o n  

t o  t h e  corpora t ions  and t h e  people, but  never put  i t  through, 

I n  1873, he vetoed a b i l l  allowing the  Milwaukee and a t ,  Paul  

t o  b u i l d  a bridge a t  La Crosse on the  p r e t e x t  that the  Federal  

Government c o n t r o l l e d  t h e  waterways, and the prassage of the  

b i l l  by the s t a t e  government was, i n  e f f e c t ,  n u l l i f y i n g  an' 

act o f  Congress. The sena te  and n o t  t h e  assembly sus ta ined  

the veto. Since he ran lumber r a f t a  on the  r i v e r ,  t h a t  

maneuver sight be considered a pereonal  reason, f o r  lumber- 

men f requent ly  oomplained of r i v e r  obs t ruc t ion .  It might be 



reasoned, a l s o ,  t h a t  the  r a i l r o a d  board s imi lary  q ippor t s  

the  t h e s i s  of u s ing  the s t a t e  f o r  economic ends 8 6  he des i red  

low r a t e s  f o r  flour ac ross  &isconsin. A l l  cff these  a r e  

h igh ly  hypothet ica l ,  for al though opponents disapproved 

h i s  p o l i t i c s ,  they seldom doubted h i s  honesty. He never 

obtained a s e a t  i n  t h e  Senate,  a l though he t r i e d  twice and 

l o s t .  H e  was mentioned for Secre tary  of I n t e r i o r  and S t a t e ,  

but never r e a l i z e d  e i the r .  

H i s  s e r v i c e s  with the  Federal  f o r c e s  were commend- 

able .  Commiesioned a colonel  on October 10, 1861, he r a i s e d  

a regiment of cavalry and went i n t o  q u a r t e r s  a t  Camp Washburn 

near  Milwaukee, The f a c t  t h a t  El ihu had the  e a r  of  the  

P res iden t  and was respons ib le  for t h e  appointment of Grant 

made mat ters  i n f i n i t e l y  e a ~ i e r ,  f o r  equipment and orders  

were sent  t o  him i n  preference  t o  o t h e r  s t a t e  groups, Within 

t h r e e  months of h i s  commission he requested a c t i v e  serv ice .  

"I f e e l  anxious t o  p a r t i c i p a t e  i n  a b a t t l e ,  @ he mote  P3, B. 

Waahburne on January 22, 1862. "hiis hol iday soldiering I 

do not  fancy. It i s  p leasan t  enough b u t  not  proEi table  t o  

the  oouptry. I muat demonstrate tha t  my p a t r i o t i s m  i s  n o t  
7 

a l l  pu t  o n e g  He took p a r t  i n  the Yicksburg campaign with 

c r e d i t ,  ~howing i n t e l l i g e n c e  and some m i l i t a r y  acumen a t  

Helena, Yazoo Pass, Tallahatchee,  subsequently a t  Grand 

' I~unt ,  I s r a e l .  Elihu and Cadral lader  Waashburn, 333. 



Gateau, Louisiana,  and Esperanza, Texas, but  nowhere with 

r e c k l e s s  abandon. The combination of being mentioned i n  

d i spa tches  and t h e  p ress ,  of having an i n f l u e n , t i a l  b r o t h e r  

and a g r a t e f u l  s t a t e ,  and of knowing G r ~ n t  and Sherman 

n e t t e d  him a commission a s  b r i g a d i e r  genera l  an J u l y  16, 

1862, and major genera l  of the  vo lun tee r s  November 29, 1862. 

He supported Grant, though ehowed some apprehe!nsion over the 

i ncep t ive  s t a g e s  of the  Vicksburg campaign. He fQ.P$the back- 

bone of the  Rebellion was broken i n  t h e  sp r ing  of 1862, but  

continued r e s i s t a n c e  ehowed him how f a l s e  h i s  judgment. 

Washburn's most d i s t inqu i shed  war se rv ice  came as 

commander o f  m i l i t a r y  departments, I n  Apr i l ,  1864, he was 

put  i n  charge of the  D i a t r i c t  of West Tennessee wi th  head- 

q u a r t e r s  a t  Memphie. December, 1864 found him i n  command 

of Vioksburg, but the fol lowing @arch he retur3ned t o  t h e  

former c i t y ,  Soon a f t e r  h i s  a r r i v a l ,  the  c i t i z e n s  o f  t h e  

c i t y  banqueted him a t  t h e  Gayoso Hotel. Despite martial 

l a w ,  i n  e f f e c t  f o r  nea r ly  a year,  Waehburn proved popular 

among Confederate and Union eympathizers a l i k e ,  H i s  fa i r -  

ness won him acolaim i n  t h e  North and South. He allowed 

no contraband t rad .0  t o  b c a r r i e d  on with the Confederates, 

and did not  t r a f f i c  i n  cot ton  s a l e a  nor des t roy  p r i v a t e  

property.  He kept a c lose  r e i n  on h i e  men and used the 

Negro t roops  sparingly.  *My po l i cy ,  he wrote Woodman i n  

Apr i l ,  1865, " is  working l i k e  a charm, and I trm very hopeful  

now that c i v i l  government may soon be f a i r l y  i n ~ u g u r a t e d  i n  



Tern. You may th ink  i t  s t r ange  t h a t  I who have been the 

severes t  commander they have ever  had here  should be 

u n i v e r s a l l y  popular, This I say t o  you, when I would n o t  

say i t  t o  anyone e l s e ,  because you know t h a t  I do no t  eay 
8 

i t  f o r  t h e  purpose of ae l f -g lo r i f  i c a t i o n ,  

Although a t t a i n i n g  h igh  poe i t ions  i n  the  p o l i t i c a l  

and m i l i t a r y  f i e l d s ,  Washburn won greater accl.airn as an 

industrlaliat. The appellation, AWaehburn'e (3018 Medal 

Flour ,  p e r p e t u ~ t e d  by t h e  Waehburn Croeby Company, €rings 

commanding a t t e n t i o n  t o  a l i s t e n e r ,  while another  form of 

i d e n t i f i c a t i o n  f o r  him i s  l o s t  upon Qnknowing ears .  From 

impecuniousness t o  opulence xas not e a s i l y  achieve& 

He did n o t  always enjoy e x c e l l e n t  hea l th ,  H e  worked 

hard  and endured many dieappointments. I n  1852, h i e  wife ,  

J e a n e t t e  Garr, became permanently and hopeleeely insane 

which did not  embi t t e r  him, but  drove him t o  1,nceaaant 

a c t i v i t y .  On the way t o  Congress i n  1855, he s u f f e r e d  a 

severe i l l n e s s .  I n  1862, he obtained a leave of absence 

from the  army t o  recuperate  from the feve r  and. c h i l l s  of 

t h e  Miseiasippi  swamps. Later ,  he was s t r i c k e n  by p a r a l y t i c  

a t t a c k s  t h a t  recurreti  as he grew olBer ,  b u t  h i s  determinat ion 

t o  accomplish much con t inua l ly  overtaxed h i s  bra in .  From 

February 1881, on, he waa for a l l  p r a c t i c a l  purposes lost t o  
h i e  business ,  Travele t o  r e s o r t s  and v i e i t a  t o  phys ic ians  

n e t t e a  him nothing and. on May 14, 1882 he  died a t  Eureka 

Springs,  Arkansas, - 
8 ~ a s h b u r n  t o  Woodman, Apr i l  2, 1866, Woodman Papers. 



CHAPTER I1 

EARLY LAND BPECULATIONB 

Notwishstanding the f a c t  t h a t  Mineral Poin t  had 

o t h e r  lawyers, the  i n f a n t  concern of Washburn and Woodman 

prospered. The earnings of the  firm were smaltl i n  t h e  be- 

ginning, b u t  as the r epu ta t ion  of t h e  men increased  the 

number and amount of c l i e n t s  grew astonishinglly l a rge .  Af te r  

each successive wave of specula t ive  a c t i v i t y  f r o n t i e r  lawyers 

prospered, f o r  t h e  numeroue cases  at  l a w  provided s i zeab le  

f ees .  The a t t o r n e y s  a t  Mineral Poin t  were no exception t o  

the  genera l  r u l e ,  i n  view of t h e  f a c t  t h a t  tho  wave of 1836 

subsided rap id ly ,  leaving  a considerable  amount of work with 

good paying p o s s i b i l i t i e s .  The Bank of Mineral Po in t  had 

f a i l e d  i n  t h e  in ter im,  oont r ibut ing  t o  t h e  l i t i g a t i o n  f o r  
1 

which t h e  p a r t n e r s  made no small attempt t o  secure a l l  cases .  

The paesing of t h e  specula t ive  mania of the  1830'8 had l e f t  

thousands of a c r e s  of western landa i n  the  hancls of e a s t e r n  

specu la to r s  who were dependent upon l o c a l  conc:erns f o r  t h e  
2 

ca re  of t h e i r  investments. The s a t i s f a c t o r y  e a s t e r n  re fe r -  

l G a i l l ~ ~ d  Hunt, I s r a e l ,  El ihu and Cadral lader  Washburn, a 
Chapter i n  American Biotqra~hy (Mew York, 1925),  315; C. We - 
B v t t e r f i e l d ,  History of Iowa County, Wisoonsin (Chicago, 
' 8881) , 671-6'73. 
' ~ o e e ~ h  Schafer,  *A Yankee Land Speculator  i n  Wiaconsin, 

i n  Wisconsin Magazine of History,  8 (1924-1925): 377-393. 



ences furn ished by  the  two men was t o  no small degree 

respons ib le  f o r  the  number of c l i e n t s  they received. The 

commission involved n e i t h e r  hard no* confining work; indeed, 

it proved highly informative,  f o r  the f i rm became acqualnt- 

ed with t h e  bea t  lands  i n  t h a t  sec t ion  of the  West. 

Perhaps t h e  g r e a t e e t  ca re  was t h e  payment of taxee  

which i n  i t s e l f  osas not conducted without some p r o f i t .  The 

charge f o r  t h e  payment of taxee  was nominal, being only f i f t y  
3 

cen te  an acre ;  but payment was genera l ly  made 'with county 

o r d e r s  i s sued  by county a u t h o r i t i e s  f o r  payment of  govern- 

mental se rv ices  and acceptable  f o r  taxee at face  value. 

County o rde r s  were purchased a t  p r i c e 8  varying from f i f t y  
4 

cen t s  t o  par. Surplue orders ,  not  needed by paying agent e,  

were so ld  t o  l o c a l  t a x  payers  a t  p r i c e s  approaching par. 

I n  the  p u r s u i t  o f  t h l a  business ,  Waahburn and Wooaman 

were not  beyond s o l i c i t i n g  aid from l o c a l  merchants o r  county 

o f f i c e r s .  #I send you,w wrote Washburn t o  h i s  p a r t n e r  who 

was i n  I l l i n o i s  a t  the  time, #a hand b i l l  of  F. Foater  i n  

whioh he offers  90 cents  i n  goods f o r  orders .  Thia offer  i r  
i n  f a c t  mine, & i t  i s  through me that Foeter  has become t h e  

5 
purchaser. #How do you t h i n k  i t  w i l l  80, he wrote again,  

- 

Swashburn snd Woodman t o  Col. D.G. Jones,  January 21, 1846, 
Woodman Papers. 

$Washburn t o  Woodman, November 33, 1844; Waehburn an8 Woodman 
t o  Math. Corwith and Company, Nutember 17, 1847, Woodman 
Bgperr~. 

'washturn t o  Woodman, July 25, 1844, Woodman Papers. F o s t e r  
was a l o c a l  merchant. Later ,  Charles  Stephenson, brother- 
in-law of Washburn, became assoc ia ted  w i t h  him, and t h e  
f i r m  waa known as Foeter a d  Stephenson, 



"0 employ Whitmore by and by a f t e r  he goee out  of o f f i c e ,  

t o  copy the  Grant [ ~ o u n t ~ ]  records  provided he can be em- 

ployed very  cheap, & without exposing our  arrangerrcnte dis- 
6 

adva# tageC,~a ly?~~  Nothing p a i d  auch handeome dividends as 

the  e l e c t i o n  of Charles Stepheneon t o  t h e  o f f i c e  of t a x  

c o l l e c t o r ,  who, i n  h i a  o f f i c l a l  oapaci ty,  nvigorously pushed 

rea iden taw t o  pay taxee,  thus  c r e a t i n g  a market f o r  county 
7 

I papers. The engrossment of county orders ,  however, was n o t  

without drawbaoke. Zealous promoters of i n t e r n a l  improve- 
mente i s sued  them profusely,  and f r equen t ly  voted t o  

repudia te  them o r  t o  acoept them f o r  t a x e s  a t  a percentage 

of t h e i r  value,  Washburn an8 Woodman were well  provided f o r  

such a contingency by s a l e  i n  the  Galena market, t h ~ o u g h  E. B. 
8 

Washburne, of surp lus  o rde r s  before repudia t ion  took place.  
The whole formed a l a r g e  share  of the partnerwhip 's  income. 

Of seconaary importance r e l a t i v e  t o  income was t h e  

,p c o l l e c t i o n  of b i l l a ,  notes, and e i g h t  drafts cm Indiv idual8  

5 In  t h e  lead d i e t r i o t .  Merchants conductea t h e i r  bueinees w&th 

the use of s i g h t  d r a f t a  and such negot iable  instruments ,  de- 

l a y i n g  payment f o r  goods u n t i l  the  sp r ing  o r  fall a t  h i c h  

time l e a d  s a l e s  took place,  Eas tern  wholesalers  aent  the  

6~ashburn t o  Woodman, November 3, 1844, Wpodmm Papers. 
' 7~3 ,3B. ,  December 9, 1844, Woodman Papers. 

P. Washburne t o  Waghburn, December 14, 1844, Woodman 
Papers. 



c r e d i t  instruments  westward f o r  c o l l e c t i o n  I n  these  eeasone, 

a l lowing l i b e r a l  commission f o r  c o l l e c t i o n  and subsequent 

remit tance i n  e a s t e r n  exchange. Again e a s t e r n  referenoes  

a ided  the  pa r tne r s ,  and with Boston merchants e e l l i n g  heav i ly  

I n  t h e  West, Sidney Washburne recommended Waahburn and Woodman 
9 

t o  merchant f r i ends .  There was no s e t  l i m i t  t o  t h e  firmas 

t h e a t e r  of opera t ion ,  and the  c o l l e c t i o n  r a t e s  regressed  
10 

from t e n  percent  with the  inc rease  of the b i l l .  From euch 

humble beginnings the  two men looked hopeful ly t o  t h e  fu tu re .  

A year a f t e r  t h e  formation of t h e  pe r tne r sh ip ,  they  were a b l e  

t o  #meet c u r r e n t  expenses, and had prospects  of making #goo6 
11 

headwayn i n  @ t h e  course of another  year.# 

Mineral Poin t  was t h e  crossroad f o r  two streams of 

s e t t l e r s :  the  miner and t h e  f a p e r ,  I n  e a r l i e r  days, some 

y e a r s  previous t o  t h e  coming of Washburn and Woodman, when 

mining wae i n  the  ascendancy, the  v i l l a g e  had earned t h e  

r epu ta t ion  of being the  roughest and most l i c e n t i o u s  p lace  

i n  t h e  West, save f o r  Matchez-under-the-Hill. The c e n t e r  of 

jeuch coarsnees had been Nichol l s  tavern,  bu t  a s  t h e  yeare 
I 12  

approached t h e  half century mark t h i s  v i l e n e s s  decreased. 

Swashburn t o  Woodman, December 9, 1844; Woodman t o  John 
Albion Andrew, J u l y  15, 1845, Woodman Papers. 

lo~ashburm and Woodman t o  Col. D. G. Jones,  January 21, 1845, 
Woodaan Papers, The r a t e s  were: under $250, 10s; between 
$250 and $500, 7%; over $500, 5%. The concern always 
charged f o r  the exchange, usual ly  l*$ t o  18. 

ll~oodrnan t o  George Woodman, June 20, 1845; J u l y  14, 1845; 
December 28, 1845, Woodman Papers. 

12s t range  hi. Palmer, Weetern  Wisconsin i n  1836, i n  Wieconein 
H i s  t o r i o a l  CoLlec t ions ,  6 : 297-307 (Madison, 1872). 



HThis  country,* mote Woodnan, n w a s  a w i l d e r n e ~ s  twenty yea r s  

ago, and i t  i s  only about four teen  years  s ince  the  Black 
Hawk W m ,  For many years  a f t e r ,  t h i s  town was! i nhab i t ed  by 

a s e t  of men l i t t l e  b e t t e r ,  perhaps than t h e  €lavages, bu t  

most of them have l e f t  the  country o r  been k i l - led  by whiekey 
13 . . . .  I n  1842, the  town had sca rce ly  seven hunared 

inhabitants, huddled mostly along the  meandering Galena 

road. Four years later the population had inoreaaed t o  
14 

about two thousand, h a l f  of whom were under twenty-one. 

The l a r g e r  ahare of' t h e  inc rease  Ln populat ion was made up 

of miners, drawn to  the  d i e t r l c t  by t h e  fabulous mineral  
15 

wealth and h igh  wages, O f  secondary importance, e e p e c i a l l y  

i before  the middle of t h e  f o u r t h  decade, were t h e  farmere. ' These men p r a c t i c e d  mining only i n  o f f  seasons,  b u t  were 

p r imar i ly  i n t e r e s t e d  i n  farming. As t h e  land  c l o s e s t  t o  t h e  

mines was taken up and the  s e t t l e r s  were forced  ou t  t o  t h e  

periphery of t h e  l ead  d i s t r i c t ,  they became less i n t e r e s t e d  

i n  l e a d  and devoted t h e i r  e n t i r e  time t o  agr iou l tu re .  Thie 

was a welcomed event; f o r  t h e  increase  i n  t h e  a g r i c u l t u r a l  

e e t t l e r s ,  a f t e r  1847 when the government eold t h e  mineral  

13~oodman t o  Mrs. J.  P. Weeton, February 22, :L846, Woodman 
Papers. 

143unt, Israel, Elihu and Cadnallader Rashburn_, 315, 
15 ,,,than H, Evans, uBarne Reminiecences of E s r l y  Grant 

h u n t y ,  * I n  Wisoonsin S t a t e  H i s t o r i c a l  Society,  P r o c e e d i n ~ s .  
( 1909) : 292-245. 



lands ,  augmented p ropor t iona l ly  the  number of l and  o f f i c e  

e n t r i e s ,  thus  c r e a t i n g  bus iness  f o r  l o o a l  land  agents ,  

With t h e  number and amount of t r anaac t ione  involving 

money enlarg ing ,  t h e  two men soon s e t  themselves up as 

p r i v a t e  bankere. They were brokers for eaatern  specu la t ive  

funds,  c o l l e c t i o n  agenta,  and s e l l e r 8  of domestic and fo re ign  

: exchange. \Jn t h i e  l a t t e r  capaci ty ,  they became in te rmedia r i e s  

f o r  t h e  Cornish minere of t h e  l e a a  d i s t r i c t  i n  t r a n s f e r r i n g  

sums t o  ~ n ~ l a n d ; )  The Cornish migration was pure ly  an 
economic one, s ince  t h e  Cornwall mines had ceased t o  be  good 

investments and wages were no longer  high, Hundreds l e f t  

f o r  new f i e l d s ,  d r i f t i n g  t o  p laces  i n  t h e  most d i e t a n t  p a r t s  

of the world where mining was undeveloped, They came t o  t h e  

a i s t r i c t  v i a  N e w  Orleano, following t h e  Miseiseippi  River  

t o  t h e  lead f i e l d s  nor th  of Galena. Once s e t t l e d ,  few ever  

re turned t o  Cornwall, cont inuing on t o  the  gold f i e l d s  of 
16  

C a l i f o r n i a  and Aust ra l ia .  They were n o t  above r e m i t t i n g  

sums t o  r e l a t i v e s  abroad, and, because of  t h e  i n t e g r i t y  and 

e a s t e r n  connection of t h e  f i rm,  Washburn and 'WooBman t rans-  

lated t h e i r  wiehes i n t o  Englieh sovereigns and pounds. These 
--  

1 6 ~ . ~ .  Copeland, *Cornish i n  Southwest Wisconsin, a i n  
Wisconsin H i s t o r i c a l  Col lec t ione ,  14: 301-334 (Uadieon,1898), 
For an account of t h e  condit ion8 surrounding the  Cornish 
miner i n  h i s  n a t i v e  land,  mostly t h e  record of t h e  tech- 
n i c a l  advancement and e a r l y  h i s t o r y  of the  mining indus t ry  

i n  Cornwall, see  A. K. Hamilton Jenkin,  The Cornish Mines 
(~ondon,1927) .  M r .  Jenkin g ives  no space t o  the  exodua 
of Cornish miners I n  the e a r l y  18001s, b ~ t  does devote 
space t o  the migrat ions of t h e  l a t t e r  p a r t  of t h e  century.  
The condi t ions  i n  some respec t  a r e  similar. There were 
f requent  movements from Cornwall, and the  Cornieh miner 
i r o n  t h e  Mineral Poin t  d i s t r i c t  found hie cousin i n  
C a l i f o r n i a  and A u s t r a l i a  i n  t h e  1850'8. 



opera t ions  proved p r o f i t a b l e  euzd b e n e f i c i a l ,  f o r  t h e  

r e spec t  t h a t  the  f i rm earned was a con t r ibu t ing  f a c t o r  

t o  t h e  establishment and successfu l  opera t ion  of t h e  

i Wisconsin Bank by Washburn an8 Woodman i n  1853. The Cornish 

dame t o  regard  the currency i s sued  by t h e  bank as sound as 

the  gold eovereigns which they demanded f o r  s e r v i c e s  an8 

leacl, thus  aesuring a r a t h e r  s t a b l e  c i r c u l a t i o n  i n  a eec t ion  

q u i t e  committed t o  gold. 

The two men were most successfu l  as land agents;  

indeed, l and  waa the  foundation of the  personal  fo r tune  of 
P each. (,The s a l e  of lands  belonging t o  eas te rn  specu la to r s  

was soon s u p e r ~ e d e d  by the  bueinese of lending money t o  

s e t t l e r s  and t h e  en te r ing  of unimproved government lands. ) 
/ 

I n  t h e  capaci ty  of loan agents  t h e  p a r t n e r s  were considered 

honest ,  d e s p i t e  the  f a c t  they demanded a h igher  r a t e  of 

i n t e r e a t  and more s e c u r i t y  than most concerns,, The number 

and kinds of l a n a  agents  and epecula tors  i n  any western c o w  

munity were almost legion,  trarying from ewindlers t o  simple 

agents .  A l l  were found i n  the  l e a 6  d i s t r i c t  dur ing  t e r r i -  

t o r i a l  and e a r l y  statehood days. They uses every s o r t  of 

device f o r  ensnaring t h e  non- in i t ia ted ,  not  t h e  l e a s t  of 

which was t h e  d i sposa l  o f  cheap lands  while covered wi th  

snow, o r  the ewitching of d e s c r i p t i o n s  on deeds. The s a f e s t  

and moat l e g a l  p lan  was t h e  pecuniary a l d  t o  pre-emptora. 

This plan wag both simple and p r o f i t a b l e .  It c a l l e d  f o r  the  

loall of a sum of nioney t o  a s q u a t t e r  on land upon which he  



had expended time and money i n  improvement, and which ha8 

been thrown open t o  s a l e  by  the  l and  o f f i c e .  The loan  

agent  en tered  t h e  Land i n  h i s  own name, giving the pre- 

emptor h i s  bond f o r  a deed which was ob ta inab le  upon the  

payment of the  p r i n c i p a l  with i n t e r e e t .  I n  oaae of non- 

payment, the  land together  wi th  a l l  Imgrovemer~ts f e l l  t o  

the  lender ,  while t h e  pre-emptor plshed on t o  new f i e l d s ,  
17  

hoping eventua l ly  t o  a r r l v e  a t  f i n a n c i a l  secur i ty .  A l oan  

amounted t o  two hundred d o l l a r s  on each q u a r t e r  sec t ion ,  

while i n t e r e s t  charges a t  t imes ran  t o  twenty-five percent .  

An e x t r a  p r o f i t  was gained when land warrants  became accept- 

a b l e  a t  t h e  land o f f i c e  f o r  the  se t t lement  of t h e  r i g h t s  
18 

of pra-emption. I n  t h e  sphere of pee-emptiorr loans ,  t h e  

p a r t n e r s  made g r e a t  f i n a n c i a l  p r o f i t s ,  i nves t ing  a l l  sur- 

plus funds i n  t h e  pursu i t .  

Long a sub jec t  of congressional  ac t ion ,  pre-emption 

,became a c e r t a i n t y  i n  t h e  Distribution-Pre-emption Act of 
8 

1- 1841. The West had wanted the  homestead p r i n c i p l e ,  but  it 

was no t  considered p r a c t i c a l  p o l i t i c s  t o  persuade the  t ide-  

water element i n  Congress t o  accept i t  completely. The com- 

promise b i l l  had the  only chance of success  a f t e r  the  d e f e a t  

o f  Bentdnls " log-cabIn"bi l1 of February 1841, Both p o l i t i -  

' ' '~eorge and Robert M e  Crawford, e d i t o r s ,  Memoirs of Iowa 
County, Wisconsin ( 2  vola . ,  Chicago, 1913), 1: 69-70; 
John Te Kingaton, WEarly Western Days, i n  Wisconsin 
H i s t o r i c a l  Colledt ione,  7: 2 9 7 ~ 3 4 4  (Madison, 1908). 

18~oodman t o  Hugh Green, December 28, 1859, Woodman Papers. 



c a l  p a r t i e s  had sought t o  ga in  the West by some means, so 

the  campaign of 1840 came t o  be an important one i n  our  

h i a t o r y  a s  i t  marked t h e  beginning of a l l i a n c e s  of t h e  West 
19 

and South. The pre-emption b i l l  allowed s e t t l e r s  t o  squat  

more nea r ly  where they pleased,  and allowed them t o  p e r f e c t  
r 

t i t l e  when lands were opened f o r  s a l e ,  Presumably passed 
1 -- 

a s  a means of encouraging those who s u f f e r e a  from the  de- 
20 

p ress ion  of 1837 t o  seek a new l i f e  i n  t h e  West, t he  a c t  

In add i t ion  provia-eel r e l i e f  t o  those s e t t l e r s  subdect t o  

encroachment by l a r g e  e  a s t e r n  specula tors .  The s e t t l e r s  

now had l i t t l e  need f o r  t h e  claim assoc ia t ione  which d o t t e d  

the  townships of the  upper Miss i s s ipp i ,  and turned them t o  

some o the r  use. The aot, too ,  sounded the  death-knel l  f o r  

immeaiate p r o f i t s  by l a r g e  landowners, f o r  no emigrant 

thought of g iv ing  a specu la to r  from two t o  f o u r  d o l l a r s  an 

a c r e  f o r  Qnimproved lands  when by t r a v e l i n g  a few miles  he 
21  

could ob ta in  acreage a t  government p r i c e s .  

Previous pre-emption a c t s  covered a mu'ltitude of 

exceptions and v a r i a t i o n s  which, with land  o f f i c e  dedis ione ,  

c o n s t i t u t e d  t h e  t o t a l i t y  of governmental land regu la t ions ,  

A very  important and i n t e r e s t i n g  v a r i a t i o n  was t h a t  of the  

" ~ r e d e r i c  L. Paxson, His tory  of t h e  American Frontier? 
(Boston, I%%), 390-391; G.M. Stepheneon, The P o l i t i c a l  
His tory  of Publ ic  Lands From 1840 t o  1 8 6 2 7 ~ o s t o n ,  1917),  
42, 65; W. B. Hesse l t ine ,  A History  of the  South (New 
York, 1936), 290, 

'Odohn D. Hicks, The Federal  Union (Boston, 1937),  453. 
21~ohn G. Gregory, The His tory  of Southwestern Wisconsin: 

O l d  Crawford County ( 4  v o l s . ,  Chicago, 1932),  1: 86. 



f l o a t .  The land  laws provided t h a t  only one s e t t l e r  could 

squat  on a c p a r t e r  sec t ion ,  but  f r equen t ly  two o r  more p a r t i e s ,  

squa t t ing  i n  advance of surveys,  s e t t l e d  on the  same q u a r t e r .  

Under the law only one person could e n t e r  t h e  q u a r t e r  

sec t ion ,  but  t o  the  o t h e r s  a p r i v i l e g e  c a l l e d  a f l o a t  was 

granted. The f l o a t  e n t i t l e d  a person t o  s e l e c t  a q u a r t e r  

anywhere i n  the  same land d i s t r i c t ,  l iab le  t o  e n t r y ,  without 

t h e  fo rmal i ty  of s e t t l i n g  and proving t h e  claim. By t h i s  

means they could be, and f requen t ly  were, used f o r  t h e  

l o c a t i o n  of m i l l  o r  town s i t e s ;  and because of t h i s  p r i v i l e g e  

were sought a f t e r  by specula tors ,  A r egu la r  t r a f f i o  i n  them 
22 

grew up. 

In  1847, the Wisconsin t e r r i t o r i a l  l e g i a l a t u r e  

furn ished a d d i t i o n a l  p r o t e c t i o n  t o  a q u a t t e r s  of the  Mineral 

Poin t  d i s t r i c t  when it  p e t i t i o n e d  Pres iden t  Polk t o  withhold 

c e r t a i n  lands  from the  May twenty-fourth s a l e  t m t i l  t h e  

t i t l e s  t o  t h e  lands  could be inves t iga ted .  The Pres ident  
* acceded t o  t h e i r  request  and appointed Samuel Leech t o  

conduct the  i n v e s t i g a t i o n  of the  bad t i t l e s  of 1834 t o  1846, 
23 

and the mineral  lands belonging t o  t h e  f e d e r a l  government, 

The pre-emption a c t  put  Washburn and Woodman i n  a 

22~heodore  Rodolf, HPioneering i n  the Wiaconain Lead Region, 
i n  Wisconsin H i s t o r i c a l  Col lec t ions ,  15 : 338-389 (Madison, 
1900). 

2 3 ~ i s c o n s i n  Argue   adi is on) , Apr i l  20, 1847; June 1, 1847. 



p o s i t i o n  t o  p r o f i t  from land  dea l s  wi th  s e t t l e r s .  The a c t  

increased  t h e  flow of s e t t l e r s  t o  t h e  western p a r t  of 

Wisconsin, and, u n t i l  o the r  d i s t r i c t s  were cut out of i t ,  
t o  t h e  land o f f i c e  a t  Mineral Poin t  where a l l  e n t r i e s  f o r  

l ands  were made. A s  the  government proclaimed more lands  

f o r  s a l e ,  s q u a t t e r s  f locked t o  the  s e a t  of t h e  land o f f i c e  

t o  hunt agents  t o  e n t e r  the  lands.  Agents had l i t t l e  need 

t o  i n v e s t i g a t e  t h e  r eques t s  f o r  loans  s ince  n e i t h e r  t i t l e  

nor  money passed t o  t h e  hands of t h e  s e t t l e r .  No s q u a t t e r  

was l i k e l y  t o  e n t e r  worthless  lands  wi th  thousands of a c r e s  

of f e r t i l e  lands  i d l e .  The e n t r y  was consequently a sure  

investment. With the  firm's repu ta t ion  cons tan t ly  expand- 

i n g  s q u a t t e r s  sought ou t  t h e  two men, gave a desc r ip t ion ,  

and re tu rned  home with t h e  bond f o r  a deed, planning f o r  

payment a yea r  hence* The pre-emption, too,  discouraged 

l a r g e  e a s t e r n  specula tors ,  f o r  t h e  p r o t e c t i o n  given squatters 

and t h e  prevalence of f r e e  land reduced the  amount of  p r i v a t e  

sales. The a l t e r n a t i v e  seemed t h e  d i sposa l  o f  lands, and 

f r equen t ly  western agents  purchased them a t  b id  p r i ces .  

Washburn and Woodman made exce l l en t  buys from discourage& 

ho lde r s ,  and, being a t  a f o o a l  po in t ,  stopped s e t t l e r s  en 

rou te  t o  the  land o f f i c e ,  s e l l i n g  them p r i v a t e  lands  by 

po in t ing  out  t h e  advantages of loca t ion ,  churches,  and 

schools a s  inducement f o r  sa le .  

The 1840's end e a r l y  1850's were not  d e f i c i e n t  i n  

o t h e r  l e g i s l a t i o n  which upset  t h e  p lan  of a few congressmen 



f o r  a s t a b l i z e d  n a t i o n a l  land pol icy .  The moat important 

was the  revocat ion of the  m i l i t a r y  r e se rva t ion  system and 

the  g ran t ing  of new m i l i t a r y  warrants ,  covering a l l  phases , 
24 

of s e r v i c e  wi th  t h e  colors .  Publ ic  l ands  had come t o  have 
, 

another  p o s i t i v e  use o t h e r  than revenue: t h a t  of be ing  

o f f e r e d  as an inducement t o  enl is tment .  M i l i t a r y  bount ies  

were no innovation i n  t h e  decade of 1840, f o r  they had been 

granted t o  s o l d i e r s  who had served i n  t h e  Brit ish and Indian  

wars. The g ran t  of land va-ried, bu t  the  l o c a t i o n  of t h e  

warrant was r e s t r i c t e d  t o  a m i l i t a r y  reserva t ion .  The pur- 

pose of t h e  r e se rva t ion  system wae t o  induce se t t lement  and 

c u l t i v a t i o n  i n  c e r t a i n  f r o n t i e r  d i s t r i c t s ,  b u t  t h e  remote- 

ness  from t h e  g r e a t  c e n t e r s  of populat ion defea ted  t h e  very  

ob jec t ,  leaving  t h e  lands  t o  f a l l  i n  specu la to r s '  hands, o r  

become l i a b l e  t o  f o r f e i t a r e  f o r  nonpayment of s t a t e  t axes ,  

and subsequently coming t o  l o c a l  landowners through t h a t  

source. 

I n  1842, Congress abandoned t h e  r e se rva t ion  system 

and s u b s t i t u t e d  t h e  arrangement of allowing a solcl ier  o r  h i s  

ass ignee  t o  l o c a t e  the  warrant on any lands of t h e  United ' 
25 

S t a t e s  sub jec t  t o  entry.  This design allowed specu la to r s  

t o  purchase warrant8 and l o c a t e  them on choice lands ,  

24~tephenson,  P o l i t i c a l  His tory  of Publ ic  Lands, 118-119. 
25~homas Corvin Donaldson, The Publ ic  Domain (Washington, 

1884),  234; Benjamin Horace Hibbard, A History of the 
Publ ic  Land P o l i c i e s  (Mew York, I%%), 118; Payson Jackson 
Trea t ,  The National Land System 1785-1820 (New York, 1910),  
243-248. 



s e l e c t e d  by agents  i n  the  pa ths  of migrat ing s e t t l e r s )  

with view of engrossment, d imi la r ly ,  t h e  l a w  recognized 

the  r i g h t  t o  u t i l i z e  the  warrants  f o r  pre-emption e n t r i e s ,  

thereby bu i ld ing  up an a c t i v e  bus iness  %n pre-emption loans.  

Devoted t o  the  homestead p r i n c i p l e ,  the  law of 1842 was not  

we l l  received by westerners.  They made every e f f o r t  t o  

change it .  Upon the d e c l a r a t i o n  of war wi th  Mexho, Congress 

sought t o  inc rease  army enl i s tments  by o f f e r i n g  bount ies ,  

varying from f o r t y  t o  one hundred s i x t y  ac res  according t o  / 
se rv ice ,  t o  a l l  men without a r e g u l a r  commission. To avoid 

a dup l i ca t ion  of the  mistake of 1842, Congress made t h e  

warrants  non-assignable, but  allowed l o c a t i o n  on any pub l i c  

lands not  sub jec t  t o  pre-emption r i g h t s .  (1t introduced the  

p r i n c i p l e  of commutation, f o r  s o l d i e r s  might exchange the  

warrant f o r  s i x  percent  s c r i p ,  r ece iv ing  from twenty-five 

t o  one hundred d o l l a r s .  The s c r i p  was acceptable  a t  t h e  

l and  o f f i c e  a t  p a r  value i n  payment f o r  land. Notwithstand- 

i n g  the non-ass ignabi l i ty  of the  warrants ,  specu la to r s  by 

some method o r  o t h e r  used them t o  g e t  land  out o f  government 
26 

possession a t  a r a t e  v a s t l y  beyond t h a t  of set t lement .  

A generous Congress i n  1850 enlarged the  number 

e l i g i b l e  f o r  lands  by g r a n t i n g  bounty warrants  t o  a l l  ex- 

2 6 ~ r e a t ,  National Land Bystem, 255; Stephenson, P o l i t i c a l  
His tory  of Publ ic  Lands. 121; Hibbard, Publ ic  Land P o l i c i e s ,  
119-120, 124-125; Thomas Donaldson, The Publ ic  Domain 
(Vashington, 1884),  235. 



se rv ice  men missed i n  previoug a c t s .  Service of one month 

now brought c e r t i f i c a t e s  f o r  f o r t y  a c r e s ,  b u t  Congress 

prudent ly,  f o r  western i n t e r e s t s ,  d i d  not  make them assign- 
27 

a b l e  o r  useable  f o r  pre-exription r i g h t s .  I n  1852, however, 

the  warrants  were made ass ignable ,  and a wholesale t r a f f i c  

i n  them began. Land specu la to r s  bought and loca ted  them on 

the b e s t  of western lands,  c u t t i n g  of f  oppor tun i t i e s  f o r  

pre-emption. Banking journals ,  newspapers, and f i n a n c i a l  

s e r v i c e s  c a r r i e d  quota t ions  and, i n  many cases ,  d e l t  exten- 

s i v e l y  i n  bounty warrants.  It made l i t t l e  d i f f e r e n c e  where 

t h e  warrants  were, f o r  holders  were f e r r e t e d  out  and of fe red  

paper  money f o r  the  c e r t i f i c a t e .  Eas tern  and western, l a r g e  

and small specu la to r s  made mad dashes f o r  t h e  :Lana o f f l c e s  

t o  l o c a t e  a l l  warrants.  But the  a c t i v i t y  was riot without 

e f f e c t  on the  West. The western p r e s s  i s sued  ecathing 

a t t a c k s  on congressmen vot ing f o r  t h e  b i l l .  Upper Miss i s s ipp i  

newspapers were black with s t i n g i n g  e p i t h e t s  f o r  specu la to r s ,  

while the more ghauv in i s t i c  eheets  c a l l e d  upon s t a t e  l e g i s -  

l a t u r e s  t o  wrest  t h e  land from l a r g e  landownem by a system 

of high taxee f o r  non-residents,  o r  f o r  l i m i t i n g  t h e  number 

of a c r e s  a man could own. 

Congress continued t o  l a v i s h  favors  upon t h e  ve terans .  

On March 3, 1853, the two houses passed an a c t  reducing the 
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se rv ice  under t h e  government t o  four teen  days o r  p a r t i c i p a t i o n  
28 

i n  a b a t t l e .  This covered a l l  types  of m i l i t a r y  se rv ice  

and threw another  group of warrants  on t h e  market. The decade 

of t h e  1840'0 end e a r l y  1850'8, by v i r t u e  of the  bounty a c t s ,  

was a f r u i t f u l  one f o r  Washburn and Woodman, as we l l  as t h e  

l a r g e  e a s t e r n  concerns, A l l  phases of governmental l eg i s -  

l a t i o n ,  r e s t r i c t i v e  a t  %be o u t s e t ,  was of g r e a t  b e n e f i t  t o  

them, f o r  wi th  t h e  bounty warrants  they conducted a pre- 

emption loan  bus iness  and entered  thousands of a c r e s  of 

va1uaU.e t imber lands.  I n  genera l ,  however, t h e  whole 

system damaged t h e  West, slowing down se t t lement ,  I n  

add i t ion ,  i t  was of l i t t l e  value t o  t h e  s o l d i e r ,  and con- 

t r i b u t e d  immensely t o  t h e  specu la t ive  mania of t h e  18501s, 

providing a l s o  another  opportuni ty f o r  t h e  c a p i t a l i s t  t o  
29 

b e n e f i t  from t h e  n a t i o n a l  government. 

The high taxes  l e v i e d  aga ins t  t h e  l ands  of t h e  

e a s t e r n  specu la to r  came i n  the  d i s g u i s e  of increased  valu- 

a t i o n s  s ince  a r a t e  d i f f e r e n t i a l  involved the  1.egal i ssue .  

Local landholders  escaped s i m i l a r  assesements, f o r  t h e  West 

bore no g r e a t  amount of ill w i l l  a g a i n s t  them. The a c t i o n  

by tax ing  a u t h o r i t i e s ,  c r y s t a l l i z i n g  western sentiment,  prov- 

ed a boon t o  l o c a l  land agents  by providing them with a - 
2 8 ~ r e a t ,  National Land System, 257. 
2g~tephen80n,  P o l i t i c a l  His tory  of Publ ic  Lands, 101-102, 

110, 119, 120; Hibbard, Publ ic  Land P o l i c i e s ,  125. 



chance t o  o f f e r  t h e i r  s e r v i c e s  toward a  reduct ion  i n  t h e  

va lua t ions ,  and by p lac ing  them i n  a p o s i t i o n  to bargain  

w i t h  t h e  disheartened specula tor  f o r  h i s  lands.  Washburn 

and Woodman were not long i n  making t h e  most of the  oppor- 

t u n i t y ,  and contacted landowners no t  a l ready t h e i r  c l i e n t s .  

Thei r  f e e s  were not  unreasonable. If t h e  p a r t n e r s  e f f e c t -  

ed a reduct ion i n  t h e  va lua t ion  and consequently t h e  t axes ,  
\ 

a f e e  of one h a l f  such a decrease was claimed f o r  serv ices .  , 
I n  t h e  event of f a i l u r e ,  and t h i s  was more f r equen t ly  the  

case ,  t h e  f i rm charged t h e  sum of t e n  d o l l a r a ,  but i n  

a d d i t i o n  made an  o f f e r  t o  buy the landa. It was t o  the b e s t  

i n t e r e s t  of the  two men t o  f a i l  i n  t h e i r  undertaking, a ince 

e a s t e r n  landholders  were prone t o  s e l l  with t h e  proapeots o r  

a cont inuat ion  i n  high taxes,  but  t h e r e  i s  no svidence t h a t  

the p a r t n e r s  a c t e a  i n  c o l l u s i o n  wi th  the  tax ing  a u t h o r i t i e s .  

However, upon the  h e e l s  of every f a i l u r e  t o  aec:ure a re- 

duct ion  i n  t h e  assessed  va lua t ion  of t h e  proper ty ,  t h e  con- 

cern did make o f f e r s  f o r  purchase, which were no t  in f requen t ly  
30 

accepted. 

Under such and o the r  arrangements the p a r t n e r s  began 

an amassrnent of p r i v a t e  lands.  One of t h e  f i r s t  ~ c q u i a i t i o n s  

was that of e i g h t  hundred a c r e s  nea r  Dodgevilla from Williw 
31 

Hempstead, of Galena. The l a r g e s t  and most important was 

Sowashburn and Woodman t o  Nathaniel  Rusael, June 2,  1845, 
Woodman Papers. 

31~ashburn t o  Woodmen, A p r i l  8, 1845, Wooban Papers.  



t h e  purchase of 3352 48/100 a c r e s  and two-f if teenths owner- 
32 

sh ip  i n  t h e  v i l l a g e  of Winslow, I l l i n o i s  f o r  #7325.50. They 

a l s o  secured l a r g e  t r a c t s  from the  conservators  of the  Bank 

of t h e  United S t a t e s ,  who con t ro l l ed  the  investments m d  

undertook the  c o l l e c t i o n  of loans,  many of which were secured 

by western lands,  when that l n e t l t u t i o n  f a i l e d  t o  g e t  a new 
33 

char te r .  Another venture was the  acquirement of Mineral 
34 

Point  l o t s  when the  t e r r i t o r i a l  l e g i s l a t u r e  allowed the  
35 

incorpora t ion  of the v i l l a g e  i n  1844. I n  some cases  the  

men pa id  cash, but  most f r equen t ly  they tendered t h e i r  

promissory no tes  payable a t  e a s t e r n  banking o f f i c e s  i n  t h r e e  

t o  f i v e  years.  

The acqui r ing  of so much land and o f fe r ing  no tes  i n  

payment beoame a constant  worry t o  Woodman, who fea red  bank- 

ruptcy. wHe has  been buying land f o r  us,  " he wrote h i s  

b ro the r ,  George, of Washburn, %and though I aw su re  t h a t  we 

can l o s e  nothing by h i s  t r a d e s  & probably s h a l l  I n  t h e  long 

run make something by them, y e t  I should p r e f e r  t o  make 
36 

l e s s  and be i n  a p o s i t i o n  not  t o  be pressed  f o r  money." 

Washburn's a c q u i s i t i o n  of lands  made the  p a r t n e r s  the  

l a r g e s t  l o c a l  landowners i n  the  d i s t r i c t .  By c l o s e  s tudy  

of t h e  steamboat a r r i v a l s  a t  the l ake  coas t  c i t i e s  and t h e  

32~oodman t o  Daniel J. P. Thompson, August 23, 1846, 
Woodman P a ~ e r s .  

33~ashburn  &d Woodman t o  Chas. 9. F o l u e l l ,  March 6, 1849, 
Woodman Papers. 

34~ashburn t o  Woodman, November 3, 1844, Woodman Papers. 
3 5 ~ u t t e r f l e l d ,  His tory  of Iowa County, 680. 
36~oodman t o  George Woodman, September 18, 1846, Woodman Papers. 



e n t r i e s  at  the  Milwaukee l and  o f f i c e ,  t h e  f i rm r e a l i z e d  

t h a t  as soon as the  t e r r i t o r y  i n  the  Milwaukee d i s t r i c t  

f i l l e d  upant i the  t i d e  of immigration reached the  l ands  on 

the  edge of the  l e a d  d i s t r i c t ,  they  s tood i n  a p o s i t i o n  t o  
37 

reap enormous p r o f i t s .  Future events  soon showed t h a t  

they were no t  wrong i n  t h e i r  supposi t ion,  f o r  t h e  admission 

of Wisconsin t o  the  Union brought a t i d e  of s e t t l e r s  t o  

the  southern part of the  s t a t e .  

Washburn and Woodman followed the path of investment 

and p r o f i t  r ega rd less  of where i t  106. They made no attempt 

t o  l o c a l i z e  t h e i r  g u r s u i t a  t o  Mineral Po in t ,  a l though i t  

continued t o  f u r n i s h  the  volume of the  bus iness ,  but  general-  

l y  chose a s  t h e i r  f i e l d  of opera t ion  those regions  contiguous 

t o  t h e  Mineral Poin t  d i s t r i c t  and connected with i t  by some 

means of t r anspor ta t ion .  The year 1849 found t h e  firm 

opera t ing  i n  t h e  v i c i n i t y  of the  Fox River  where t h e  United 

Bta tes  had granted  the  s t a t e  a l t e r n a t e  sec t ions  of land 

along the r o u t e  of a proposed canal from the  mouth of the Fox 

t o  t h e  Wisconsin River. When the  lands  were opened f o r  gale  

t h e  government followed t h e  usual  p r a c t i c e  of p r o t e c t i n g  the  

r i g h t s  of pre-ernption by allowing them t o  e n t e r  t h e i r  lands 
38 

a t  t h e  government p r i c e ,  The l a c k  of c a p i t a l  by the  

s q u a t t e r s  soon allowed the  f i r m  t o  nego t i a t e  a s e r i e s  of pre- 

"washburn and Woodman t o  Matthew Nenkirk, February 24, 1846, 
Woodman Papers. 

38~onaldson,  The Public  Domain, 260. 



emption loans  a t  a r a t e  comparable t o  t h a t  earned i n  t h e  

home d i s t r i c t .  So good were the  prospects  f o r  a continued 

success that they  made fe rven t  appeals  f o r  e a s t e r n  funds,  

remarking i n  an offhand manner of t h e  oppor tun i t i e s  t o  make 
39 

f i f t y  t o  e i g h t y  percent  on the  money. 

No change of p lan  accompanied the  s a l e  of t h e  

Menomonee Indian  lands i n  1852. A generous government con- 

tinued t o  p r o t e c t  the  s q u a t t e r s ,  and Washburn and Woodman 

made a succession of pre-emption loans ,  but  a t  a smal ler  

percentage of p r o f i t ,  the  d i f f e r e n c e  be ing  i n  c o s t  of land ; 
warrants.  Yet, desp i t e  the  p r i c e  of warrants ,  the  concern 

undertook t o  i n v e s t  between twenty and t h i r t y  thoueand 

d o l l a r s  the re  on s q u a t t e r  property.  Waehburn even e s t a b l i s h -  
40 

ed himself a t  Menaaha f o r  t h a t  purpose. When t h e  government 

c rea ted  the La Crosse and Chippewa d i s t r i c t s  the  f i rm allowed 

l o c a l  men t o  make con tac t s  f o r  them. Although the  outlook 

f o r  a p r o f i t a b l e  bus iness  appeared good, they soon neglec ted  

this f i e l d  i n  f avor  of e n t e r i n g  p ine  l ands  on t h e  Black and 
41  

Chippewa r i v e r s .  

I n  nor thern  I l l i n o i s ,  t h e  p a r t n e r s  r e j e c t e d  t h e  pre- 

39~aehburn  t o  A. 3 .  Washburne, J u l y  18, 1849, Woodman Papers. 
40~oodman t o  Daniel Thompson, October 7, 1852; Washburn t o  

J. B, Merrick, August 14, 1852, Woodman papers;  The S t a t u t e s  
A t  Large and T r e a t i e s  of t h e  United S t a t e e  of  America 
(Boston, 1855), 10: 7-8,  

41~ashburn and Woodman t o  Stevens ao8 Crsmer, October 25, 
1851; Washburn anti Woodman t o  Milton Barlow, October 28, 
1851, Woodman Papers. 



emption f i e l d  f o r  the more l u c r a t i v e  one of l o c a t i n g  landa 

i n  t h e  p a t h  of a r a i l r o a d  connecting Chicago t o  Galena, A 

group of c a p i t a l i s t s ,  determined t o  connect t h e  two water- 

ways by a r a i l  system, sought t h e  c a p i t a l  f o r  the  p r o J e c t  

i n  both c i t i e s ;  but  they were n o t  above seeking aid from 

the  h i n t e r l a n d  of both p laces .  They proposed completing t h e  

road by 1850, Washburn and Woodman r e a l i z e d  what t h e  rail- 

road would do t o  the  p r i c e  of lands ,  and began e n t e r i n g  t h e  

neighboring lands.  The f i rm hoped t o  e n l i s t  the  a i d  of 

specula tors  i n t e r e s t e d  i n  en te r ing  a block of one hundred 

sec t ions  o r  l e s s ,  but  was unsuccessful.  The a l t e r n a t i v e  

p l a n  was t h e  personal  s e l e c t i o n  and e n t e r i n g  f o r  o t h e r s  a t  

the  charge of one out of f i v e  sec t ions  loca ted ,  b u t  they 
42 

accomplished l i t t l e .  They were l e s s  f o r t u n a t e  i n  t h i s  

undertaking than a l l  t h e  o thers .  

Meanwhile, t h e  government had i ssued  bounty warrants  

t o  t h e  Mexican ve terans ,  and l a t e r  favored those n o t  bene- 

f i t t e d  by previous grants .  The l a w  allowed them t o  be uaed 

f o r  e n t e r i n g  land,  and i n  t h e  case of t h e  Mexican warrants  

t o  be exchanged f o r  t r e a s u r y  s c r i p .  But they were i n  no 
/ 

case acceptable  f o r  pre-emption r i g h t s .  The f a i l u r e  of 

Congress t o  make each i s s u e  ass ignable  eomdwhat checked t h e  

t r a f f i c  i n  them, but i n  1852 a new law changed t h a t .  They 

42 Washburm and Woodman t o  John S, Haywood, November 3, 1847, 
Woodman Papers,  



were still restricted to wild lands, however, thus 

eliminating the very profitable use for pre-emption loans, 

which formed the basis of Washburn and Woodmanus business. 

Yet, notwithstanding the restrictive nature of the early 

warrants, the partners, in 1847, laid plans fo:r the engross- 

ment of them, firmly believing one day a generous govern- 

ment would make them s,ssigntxble and useful for pre-emption 

entries. Should the government fail assignabi'lity, the 

Mexican warrants could be converted into scrip, and then 

held as an investment or turned over to the land office In 

payment for land. 

The two men chose the states adjacent to Wieconein 

as the first fields of operation and conducted a heavy 

correspondence with friends and business acquaintances for 

the purpose of ascertaining the probabilities for business. 

Subsequently, they selected local representatives and in- 

formed them of their duties. After such preparations 

Woodman undertook a serious of journeys into these states 
43 

and bought warrants at market price. Next, the firm 

purchased the warrants on eastern markets, selecting for 

that purpose old and reputable brokerage houses. When 

Washburn and Woodman ran out of funds, they formed partner- 

ships with small eastern capitalists, dividing equally the 

profits with them. For continued speculation on their own 
- 

43~oodman to Edward Keating, August 10, 1847, Woodman Papers. 



account, however, they pu t  warrants  up f o r  c o l l a t e r a l  
44 

s e c u r i t y  with e a s t e r n  bankers. When they met w i t h  f a l l -  

ure ,  a s  was sometimes t h e  case,  they  j u s t  curbed t h e i r  

a c t i v i t i e s .  

Probably the  numerous e n t e r p r i s e s  i n  which the firm 

was i n t e r e s t e d  demanded too much money, f o r  It was almost 

always without fun88 o r  c r e d i t  f o r  speculat ion.  Such a con- 

d i t i o n  f i n a l l y  l e d  t o  t h e  establ ishment  of a bank t o  a l l e v i -  

a t e  the s i t u a t i o n  brought on by t h e  pauc i ty  of c r e d i t .  A t  

l e a s t ,  the bank furn ished t h e  wherewithal f o r  the g rea t  
1 
j t imber  specula t ions  undertaken a f t e r  1852. Be t h a t  as i t  

may, the r a p i d i t y  with which the  two accumulated w a r r a n t 8  

i n  t h e  f a c e  of t h e  l a c k  of money f o r  continued. engrossment 
45 

forced  them t o  s e l l  a q u a n t i t y  t o  a Milwaukee company. 

During t h e  years  of 1848 and 1849, i n  the  midst of . 
t h e i r  specula t ion  i n  them, t h e  market p r i c e  of warrants  

f l u c t u a t e d  badly. I n  t h e  e a r l y  p a r t  of 1848 the  p r i c e  was 

$108, moving upward t o  #137 p e r  q u a r t e r  sec t ion  i n  t h e  
46 

summer of 1849. By the f a l l  of the  same year,  however, 

the  p r i c e  dropped t o  $125, b u t  the  opening months of 1850 
47 

found them again a t  $137. But the  p r i c e  d i B  not  long 

44~ashburn and Woodman t o  A. C. Lombard, Augunt 11, 1847, 
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45~ashburn  and Woodman t o  M i l l e r  and Cuahman, September 17, 
1847, Woodman Papers. - 

46~ashburn  and Woodman t o  J. 9. Hayrood, December 13, 1848; 
Washburn and Woodman t o  K. K. Noyes, J u l y  5 ,  1849, Wooclman 
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remain at that figure, for in May Washburn and Woodman 
48 

secured several at $115, The cause of the Inconstant 

price was due to several factors. The number of warrants 

offered on the market varied almofit monthly. In the closing 

months of 1847, 7,371 quarter sections and 1,120 twenty 
49 

acre ones were issued, In the months following the number 

increased to about twice that figure. The early prospects 

for a bill, realized in 185a, enlarging the number of men 

eligible for bounties, in itself sent the price tumbling to 
50 

$100. The movement of people to the gold fields ale0 ln- 

fluenced the price. Soldiers and speculators, in their 

anxiety to reach the gold fields before all the) opportunities 

were taken, dumped bounty warrants on the market in an effort 

to get transportation money or funds with which to speculate. 

The demand for warrants acceptable at land offl.ces for pre- 

emption stood still, and this depressed the price. The un- 

satisfactory market conditions generally effected them. No 

stability in the price of warrants came until a,fter the 

passage of the law making them assignable. 

In the purchase of so many warrants, the partners 

soon became aware of the market fluctuation which to them 

appeared only temporary, They were somewhat mislead by the - 
48~ashburn to Woodman, May 2, 1850, Woodman Papers. 
49~lsconsin Argus, January 11, 1848. 
5OWaahburn 40' goodman, . July 9, 1850, Woodman Papers. 



e a r l y  quo ta t ions  o f  1848, and, observing the ulow r i s e  i n  

the  months following, gave no thought i n  the  d i r e c t i o n  of a 

poss ib le  depression i n  p r i c e .  Indeed, i n  J u l y  of 1849, they 

made appeals  t o  t h e i r  l o c a l  s o l i c i t o r s  f o r  more warrants  at 
51 

a few d o l l a r s  below the  Mew York high. When t h e  p r l c e  f e l l  

of f  a few weeks l a t e r ,  theydecided t o  send Washburn east-  

ward t o  undertake market opera t ions ,  i n  conJunction with 

o ther6  i f  necessary,  with the  view of f u r t h e r  depress ing  

the price.  When a pre-emptlon low was reached, Washburn 

was t o  use a l l  of the f i r m ' s  a v a i l a b l e  resources,  and what 

o t h e r  funds he could command up t o  t en  thousand d o l l a r s ,  

i n  t h e  purchase of them. Provis ions  fop  r a i s i n g  aome money 

was made with New York and suburban Boeton bankers. The 

r e c e n t l y  cons t ruc ted  t e l eg raph  system i n t o  Mineral Po in t  

would provide s w i f t  communication between the  'two men, and 

t he  placement of Charlee A. Washburn i n  a c l e r k s h i p  a t  

Washington where he might l e a r n  the a c t i o n  of t h e  govern- 

ment on warrant8 seemed t o  presage success  i n  the  market 

opera t ions .  Taking h i s  br ide  of l e s s  than a year, Washburn 

s e t  out  i n  November, 1849 f o r  New York t o  b a k e  a few dimeett 
52 

t h a t  winter.  

Washburn ha8 analyzed the  depression i n  the  market 

 ashbu burn and Woodman t o  E. B. Carson, ~ u l y  3, 1849, 
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as a ruse among brokers  t o  buy warrants  a t  low r a t e s  pre- 

pa ra to ry  t o  a r i s e  i n  t h e  spr ing  months. I n  h is  mind t h e r e  
53 

was l i t t l e  ques t ion  bu t  t h ~ t  the market would even go lower. 

P r o f i t a b l e  opera t ion  depended e n t i r e l y  upon a lp ly ing  himeelf 

with specula tors  oontlucting the  campaign. Upon h i s  a r r i v a l  

at  New York, he renewed the  a p p l i c a t i o n  f o r  a loan  and con- 

t a c t e d  brokers  whom he be l ieved were behind th.e proJec t .  

He ac ted  i n  no apparent h a s t e  t o  j o i n  a syndicate ,  b u t  i n  

the  first days of the  next  year  repor ted  t o  Woodman t h a t  he 

was cooperating with o t h e r s  t o  f o r c e  the  p r i c e  downward. 

" I f  I can crowd them t o  $125 o r  l e s s ,  a he wrote, "1 s h a l l  
54 

dive.  Although t h e  market soon touched t h a t  f i g u r e ,  

Washburn d i d  n o t  i n v e s t  heavily.  Presumably, %he exodue 

of miners from Mineral Po in t  l e d  Woodman t o  b e l i e v e  great- 

e r  p r o f i t s  e x i s t e a  i n  t h e  home market, thereby l i m i t i n g  a 
l a r g e  Investment i n  warrants. Shor t ly  a f t e r  t h e  middle of 

January,  Washburn l e f t  f o r  Mineral Po in t ,  a r r i v i n g  a t  a 

time when the  gold  f e v e r  was b t  i t s  h ighes t .  The venture  

i n  New York d i d  no t  end t h e  buying af warrants ,  d e s p i t e  

the  number Washburn must have brought back, f o r ,  when t h e  

i s s u e s  became ass ignable  i n  1852, t h e  f i rm again became b i g  

purchasers.  However, they were used p r imar i ly  f o r  t h e  pine 

53~8shburn an8 Woodman t o  Henry Hubbard Jr., October 29. - 
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t imber l ands  along the  branches of t h e  Miss iss ippi .  

When s o l d i e r s  wanted a l o c a t i o n  of t h e i r  warrants  

Washburn and Woodman complied with the reques t ,  charging 

a sum varying from ten d o l l a r s  f o r  a q u a r t e r  s e c t i o n  t o  

f i v e  f o r  twenty acres .  A f t e r  the  i s s u e  of 1850, they  

c i r c u l a r i z e d  t h e  l a r g e r  c i t i e s  of t h e  North, and o f fe red  

agents  engaged i n  procuring warrants  one q u a r t e r  the  f e e  

i n  a t tempts  t o  increase  businesa.  Probably as an i n d i c a t i o n  

of t h e i r  honesty and r e l i a b i l i t y ,  t h e  f i rm agreed t o  buy 
55 

and pay the  fa i r  value of a l l  lande loca ted  by them. When 

approached f o r  a p r i c e  on t h e  new hon-assignable warrants  

the h ighes t  quotation was on the average of fo : r ty  cents an 
66 

acre .  A f t e r  1862, the  f i r m  attempted t o  c o n t r o l  the  s a l e  

of warrants  f o r  e n t r y  i n  the  Mineral Po in t  and La Crosae 

d i s t r i c t s  by buying t h e  c e r t i f i c a t e s  a v a i l a b l e  a t  Galena 

where Corwith and Company dominated the  u p r i v e r  market. 

They even e n l i s t e d  E. B. Waahburne and C. L. Stephenson but  

t o  l i t t l e  a v a i l  s ince  the  supply Corwith received seemed 
57 

l i m i t l e s s .  

The discovery of gold i n  Ca l i fo rn ia  was one of the  

events  t h a t  changed the c h a r a c t e r  of the  l e a d  d i s t r i c t  dur- 

ing  the  residence of Washburn md Woodman. Another wae the 

S 5 ~ a s h b u r n  and Woodman C i r c u l a r  L e t t e r .  da ted  March 25. 
1851, Woodman Scrap Book. 
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s a l e  of the mineral  l ands  i n  1847 by the  United Btates .  

The importance of t h e  two occurrences was due t o  t h e  f a c t  

t h a t  they marked the beginning of a t r a n s i t i o n  from mining 

t o  a g r i c u l t u r e .  By 1847, mining i n  the  d i s t r i c t  began t o  

dec l ine  p r imar i ly  because of the exhaustion of the  e a s i l y  

worked por t ions  of the  ve ins  near  the  su r face ,  and t h e  in- 
58 

a c c e s s i b i l i t y  of o t h e r s  without c o s t l y  machinery. The 

Cornish miners, who made up the bulk of the mining populat ion,  

thereupon beoame ready r e c r u i t s  f o r  a movement t o  the  gold  

f i e l d s  of Cal i forn ia .  There was, too,  growing up among 

landholders  a r e a c t i o n  a g a i n s t  allowing lands  t o  be prospect- 

ed, s ince  the pot-marked f i e l d s  reduced t h e  p o s s i b i l i t i e e  

f o r  s a l e  as a g r i c u l t u r a l  lands,  

The Cornish miners were a r e s t l e s s  l o t ,  and t h e  dis-  

covery of gold served t o  s t imula te  migration. It i s  very  

l i k e l y  t h a t  they  knew of the  e a r l y  f i n d  o f  gold near  Los 

Angeles i n  1842, and had marked t h a t  f i e l d  f o r  f u t u r e  

opera t ion ,  bu t  i t  took the  discovery of 1848 t o > c a u s e  a 

l a r g e  migration. The f e v e r  of excitement l a s t e d  u n t i l  1854, 

a t  which time t h e r e  was a decided r e a c t i o n  throughout t h e  

United S t a t e s ,  no t  excluding the  l e a d  region,  i n  regard  t o  

mining matters .  The in te r im i n  C a l i f o r n i a  was marked by 

two happenings: the  a r r i v a l  of the  fo r ty -n ine r s ,  and the 

banner year  of gold product ion i n  1852, The est imated 

5 8 ~ a l t e r  Renton I n g a l l s ,  Lead and Zinc i n  the  United Bta tes  
(New York, 1908) , 137. 



a r r i v a l  of e igh ty  thousand miners c r e a t e d  a s o c i a l  problem 

not  t o  t h e  l i k i n g  of some of the  more law-abiding c i t i z e n s ,  

which was no t  e n t i r e l y  a d u p l i c a t i o n  of t h e  i n f l u x  i n t o  the  

l e a d  region. It cannot be s a i d  genera l ly  t h a t  t h e  Cornish 

con t r ibu ted  t o  t h e  lawleseness and rowdyism of the  f r o n t i e r ,  

f o r  they lacked t h e  ca re lessness  and gambling i n s t i n c t  of 

the  American miner. The hope of f i n d i n g  a bonanza and of 

r e tu rn ing  t o  England found g r e a t e r  a t t r a c t i o n  f o r  them. 

The b i g  year  of 1852 gave an added impetus t o  migration6 

from a l l  the  world, and served no l e s s  t o  whet t h e  a p p e t i t e  

of the  l ead  miners f o r  gold. 

The wi ldes t  kind of excitement a t tended the  announoe- 

ment i n  the  l e a d  region of t h e  f ind ing  of gold. Miners l e f t  

the diggings and mingled i n  t h e  v i l l a g e  s t r e e t s ,  debat ing 

the  a u t h e n t i c i t y  of t h e  announcement and t h e  f e a s i b i l i t y  of 

going t o  the  West Coast. Some h a s t i l y  threw equipment to- 

g e t h e r  and s e t  out with scant  knowledge of the  mode and 

d i r e c t i o n  of t r a v e l ,  while  o t h e r s  l a i d  c a r e f u l  plane.  On 

one day i n  1849, s i x t y  teams l e f t  Mineral Poin t  i n  a s i n g l e  

caravan. It was est imated t h a t  seven hundred of the  

v i l l a g e ' s  two thousand i n h a b i t a n t s  l e f t  Mineral Po in t  dur ing  
59 

the  years  of 1849 t o  1852. The v i l l a g e  of Dodgeville, about 
60 

t e n  mi les  t o  t h e  nor th ,  was s imi la ry  depleted.  The sp r ing  

"Oregory, Southwestern Wisconsin, 1; 520. 
'O~oodman t o  Mrs. Sarah E. P a r r i s ,  March 5, 1852, Woodman 

Papers. 



1850 saw an increase  i n ,  md e a r l y  depar ture  o f ,  migrants,  

By t h e  middle of April, et hundred men had l e f t  'by the  in- 

hosp i t ab le  overland route ,  with almost a similar number 
61 

l ay ing  p lans  f o r  leaving  a t  a l a t e r  date .  The apogee of 

the  movement came i n  1853 before too many of the  e a r l y  

migrants had re turned and too much information of the hard- 

sh ips  had come t o  Mineral Poin t ,  

The epidemic of gold f e v e r  v i s i t e d  Washburn and 

Woodman, and caused them t o  g ive  some thought 'to e s t ab l i sh -  

ment of a branch o f f i c e  i n  Ca l i fo rn ia .  They were prompted 

i n  t h e i r  dec i s ion  by t h e  f a c t  t h a t  so many c i t i z e n s  of the  

l ead  region had l e f t  f o r  Ca l i fo rn ia ,  and the  g r e a t  pose ib i l -  

i t i e s  of p r o f i t  e i$her  i n  the  purchase of the  metal  o r  i n  

the  conversion of it i n t o  exchange. By 1850, the  concern 

had s e t  i t s e l f  up aa p r i v a t e  bankers,  r ece iv ing  and loaning  

money, r emi t t ing  sums abroad, and genera l ly  conducting a 

p r i v a t e  banking business.  I n  th is  undertaking,, they  had 

t h e  genera l  approval of t h e  people i n  t h e  d i s t r i c t .  By a 

l o c a t i o n  i n  the  gold f i e l d s  and by maintain$hg:.an es t ab l i sh -  

ment a t  Mineral Po in t ,  they hoped t o  continue the  bus iness ,  

al lowing former l ead  d i s t r i c t  r e s i d e n t s  t o  depos i t  money i n  

C a l i f o r n i a  and receive payment a t  t h e  l o c a l  o f f i c e .  Through 

e a s t e r n  brokers ,  and with t h e  recommendation t h a t  t h e  l e a d  

61~oodman t o  Horatio Woodman, March 2,  1850, Woodman Papers. 



d i s t r i c t  men could g ive  them, they hoped t o  accomplish 

s i m i l a r  exchange f o r  o thers .  

There were o t h e r  e x i s t e n t  p r o f i t a b l e  p o e s i b i l i t i e s  

I n  C a l i f o r n i a  no l e s s  important. The country,  newly won 

from Mex1c0,~had thousands of ac res  of land which would 

soon be opened f o r  set t lement  under t h e  pressure  of i n c r e a s e s  

i n  population. The knowledge t h a t  S u t t e r  had harvested a wheat 

crop which so ld  a t  t h i r t y - s i x  a bushel ,  wi th  o t h e r  products  

i n  propor t ion ,  undoubtedly l e d  the  two men t o  adopt a saner  

view than moet men of the  l u c r a t i v e  e n t e r p r i s e s  i n  the  gold  

f i e l d s ,  The miners would always need food, and with farm 

commodities br inging  h igh  p r i c e s ,  t h e  p o s s i b i l i t i e s  of en ter -  

i n g  lands  and inducing  agricultural^ set t lement , ,  similar t o  

t h e  p a t t e r n  s e t  i n  the  l ead  d i s t r i c t ,  was not  beyond the  

comprehension of Washburn and Woodman. The very  excitement 

of se t t lement  and t h e  magical word of gold  would be suf f fd i -  

e n t  reasons f o r  r a i s i n g  t h e  r a t e s  a t t e n d i n g  pre-emption 

e n t r i e s ,  making f o r  quicker  and l a r g e r  p r o f i t s .  #b!oney, 

wrote Woodman t o  h i s  b r o t h e r ,  n i s  only worth f i f t y  percent  

here  k i n e r a 1  Poin t  , and t h a t  i s  ' small  p o t a t o e s t  f o r  t h i s  
6 d 

age of progress .  "F'urthermore,  the  t i ~ b e r  of the region,  

not  too fa r  removed from the  few c e n t e r s  of populat ion,  

o f fe red  investment oppor tun i t i e s  t o  one content  t o  hew out  

62~iodman t o  Horatio Woodman, March 2 ,  1850, Woodman Papers. 



a fo r tune  from t r e e s .  San Francisco and Sacramento grew 

p r a c t i c a l l y  over n igh t ,  and demanding bu i ld ing  mate r i a l s ,  

rna,de lumber another  high p r i c e  commodity. From t h e  induce- 

ments f o r  p r o f i t  i n  Ca l i fo rn ia ,  i t  i s  l i t t l e  wonder t h a t  

Woodman wrote h i s  b ro the r  t h a t  t h e  house of Washburn and 

Woodman contemplated removing n t h e  s e a t  of i t s  power t o  

t h a t  country. " 
By the  middle of March 1850, t h e  p a r t n e r s  had decided 

upon a course of act ion.  The papers  i n  and around the  l e a d  

d i s t r i c t  oar r ie t l  business  ca rds ,  prominently d isp layed,  

announcing Woodman's Batent ion of opening a branch o f f i c e  i n  

Sacramento prepared t o  f u r n i s h  remi t tances  t o  the  Eas t  and 

Middle West, nand t o  t r a n s a c t  a l l  business  which may be plao- 
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ed i n  h i s  hands.n The r e p u t a t i o n  and r e s p o n s i b i l i t y  of 

the f i r m  was r e l a t e d  i n  t h e  same shee t s  as being above re- 
64 

proach and one mer i t ing  a l a r g e  business  from a l l  emigrants. 

However, the  whole venture was an experiment; f o r  if the  

prospects  f o r  business  proved poor a f t e r  a year ,  the  whole 

p r o j e c t  was t o  be given up. Should they prove otherwise 
65 

some permanent arrangement would be made. 

With these  arrangements, Woodman s e l e c t e d  the  Mew 

York-Panama route ,  leaving  Mineral Poin t  on May twentieth.  

The s tay i n  Sacramento was n e i t h e r  long, p leasan t ,  nor  f r u i t -  

b5~rom a c l ipp ing  da ted  March 15, 1850, Woodmant s Scrap Book. 
6 4 ~ i s c o n s i n  Argus, March 19, 1850. -- 
"~oodman t o  Jacob Sybrand, Apr i l  29, 1850, Woodman Papers. 



f u l .  Gold was not  found by everyone, and the  need f o r  a 

remit tance banker, when t h e  express  companies extended l i n e s  

t o  t h e  region and few of the  former r e s i d e n t s  of the  l e a d  

d i s t r i c t  s t r u c k  i t  r ich ,  was amal l .  Also, apeoulatione i n  

land  proved bad investment6 due t o  f a u l t y  t i t l e s .  Woodman 

ac ted  wisely i n  r e fus ing  t h a t  type of speculation, The 

United S t a t e s  had f a i l e d  t o  confirm a l l  e x i s t i n g  land claims 

when the  country passed i n t o  American possession,  b u t  had s e t  

up a land commission and cour t  t o  s i f t  t h e  f raudulent  from 

the va l id .  Such a c t i o n  made f o r  much l i t i g a t i o n ,  and the  

l a r g e  specu la to r ,  r u t h l e s s ,  dece igfu l  and w i l l i n g  t o  expend 

money f o r  cour t  Pees, made p r o f i t a b l e  inroads  upon lands  

he ld  under Spanish and Mexican g r a n t s  and the lands of the  

government. 

The sudden i n f l a t i o n  of property investments and 

p r i c e s  paved the  way f o r  a c rash  among t h e  merchants i n  

$an Francisco, and although oppor tun i t i e s  e x i s t e d  t h e r e  f o r  

p r o f i t ,  the  procedure of c l e a r i n g  t i t l e s  proved onerous, so 
66 

Woodman turned h i s  back on it.  The new8 of the death of 
h i s  c h i l d ,  and t h e  i n s a n i t y  of Washburnla wife forced  h i s  

r e t u r n ,  and, on November twenty-f i f th ,  he a r r i v e d  a t  Mineral 

Poin t ,  having met a t  Milwaukee h i s  p a r t n e r  and wife on t h e i r  

66 
Washburn t o  Woodman, May 31, 1850, Woodman Papers 



67 
way t o  New York. Somehow, the idea  of a C a l i f o r n i a  branch 

d ied  slowly, f o r  i n  August of 1851, while i n  N e w  York v i s i t -  

ing  h i e  wife who was confined t o  a h o s p i t a l ,  Washburn a s s e r t -  

ed h i s  wi l l ingness  t o  l o c a t e  on the  West Coast. However, i t  

took the t h r e a t  of a d i s s o l u t i o n  of the  f i rm by Woodman t o  
68 

keep him from it. 
Meanwhile, t h e  gold f e v e r  had an economic e f f e c t  upon 

the  l e a d  d i s t r i c t .  Land va lues  and s a l e s  by the  f irst  of 

1852 had decreased f i f t y  percent  and had prospects  of going 
69 

lower. Men ruahed t o  the  nea res t  loan  , o f f i c e  t o  o f f e r  l ands  

f o r  loans  a t  exorb i t an t  r a t e s  of i n t e r e e t .  HFor ins tance ,  

wrote Woodman t o  h i s  b ro the r ,  *a man came t o  ule yesterday 

whose premises a r e  worth $1000 o r  $1200. We bought them f o r  

$300, g iv ing  a bond that i f  he would pay us  $600 i n  18 moe, 
70 

we would make recovery. V i k e w i e e ,  pre-emption loan busi- 

ness  i n  t h e  d i s t r i c t  su f fe red  somewhat. In tht? e a r l i e r  p a r t  

of t h e  rush  from Mineral Po in t ,  t he  land warrant bus iness  
71  

was a t  a s t a n d s t i l l ,  m d  the  f i rm refused  t o  l o c a t e  f o r  

o t h e r s  on time, f e a r i n g  t h e  s a f e t y  and p r o f i t a b l e n e s s  of 
72 

the venture.  

67~oodman t o  W i l l i a m  A. Palmer, January 10, 1851,Woodman 
Papers.  

68~oodman t o  Washburn, August 4, 1851, Woodman Papers. 
6g~oodinan t o  Mrs. Sarah E. P a r r i s ,  March 4, 1852; Woodman 

t o  W. M. Graves, March 12,  1852, Woodman Papers.  
70woodman t o  Horatio Woodman, March 2, 1850, Woodman Papers. 
71~ashburn t o  Woodman, May 27, 1850, Woodman Papers. 
72~aehburn  and Woodman t o  J. H. Burch and, Company, March 

29, 1850, Woodman Papers. 



Yet, t h e r e  were many b r i g h t  spots .  Wagea remained 

unchanged, miners r ece iv ing  on the  average of a d o l l a r  and 

a q u a r t e r  and mechanics one d o l l e ~ r  and a h a l f  t o  two d o l l a r s  

R thy. A canva8s of Mineral Point ,  i n  May 1851, revealed 

t h a t  the  mercant i le  bus iness  was L i t t l e  i n j u r e d  by the 

exodus, due t o  the sums from Ca l i fo rn ia  and the  i n f l u x  of 

new s e t t l e r s .  Ten d r y  goods s t o r e s  ehowed average s a l e s  

of t h i r t e e n  thousand d o l l a r s  a month and four  grocery s t o r e s  

t h i r t y - f i v e  hundred d o l l a r s  f o r  a similar period. The 

canvassers  f a i l e d  t o  note  t h a t  the  exodus might have 
73 

s t imula ted  s a l e s .  Despite the  eg ress  of miners, and t he  

pessimism f o l l m i n g  the  McKay t a r i f f ,  l e a d  p r i c e s  i n  both 

St.  Louis and New York markets rose  s t e a d i l y .  Woodman, 

s h o r t l y  a f t e r  h is  r e t u r n  t o  Mineral Po in t ,  f e l t  happy t o  

know of possibilities f o r  the  f i r m  t o  make f i v e  thousand 
74 

d o l l a r s  were good. The depression c rea ted  b y  t h e  exodus 

seemed more t o  be i n  land,  agents  fo rc ing  low valua t fons  

on c l i e n t s  i n  h a s t e  t o  g e t  t o  t h e  gold f i e l d s .  It was not  

of long dura t ion ,  f o r  a g r i c u l t u r a l  s e t t l e r s  soon d r i f t e d  i n  

r ep lac ing  the  number of Cornish emigrants. 

I n  t h e  sp r ing  of 1853, an unusual stir i n  the  eouth- 

western coun t i e s  denoted the  r e t u r n  of a c t i v i t y  t o  land 

s a l e s .  The newer s e t t l e r s ,  moving i n  a f t e r  t h e  f i r s t  exodus 

of the  gold  seekers ,  devoted themselves more t o  farming, ao 

7 3 ~ u t t e r f  i e l d ,  His tory  of Iowa County, 683, '74.5. 
- -  

?4~oodman' t o  Washburn, January 26, 1851, Woodman Papers. 



t h a t  the  a g r i c u l t u r a l  resources  of t h e  count ies  south of 
75 

the  Wisconsin River  began t o  rece ive  s e r i o u s  a t t e n t i o n ,  

Consequently, land  s a l e s  increased.  By the  f a l l  of 1854, 

the land o f f i c e  a t  Mineral Poin t  was jammed with men wait- 

, i ng  t h e i r  tu rn  t o  make e n t r i e s .  HShould th is  s t a t e  of 

th ings  continue sr'few weeks longer ,*  wrote the  e d i t o r  of t h e  

Mineral Poin t  Tribune, "we imagine Uncle Sam w i l l  have but  
76 

l i t t l e  use f o r  a land o f f i c e  a t  Mineral Point .  Nearly 

f i v e  hundred thousand a c r e s  of land  were entered  that year ,  
77 

one-tenth by l and  warrants.  

The a c t i v i t y  a t  the  la,nd o f f i c e  con t r ibu ted  t o  the  

prof i t s  of the f i rm.  Land warrants  were n a t u r a l l y  i n  demand, 

' b u t  the  f i r m  by now had turned  most of them t o  the  timbered 

regions of the  s t a t e .  Nevertheless,  t h e r e  were s t i l l  

oppor tun i t i e s  f o r  time loca t iona .  The p r o f i t  on them was 
78 

not  as l a r g e  as formerly,  t u t  i t  n e t t e d  twenty-five percent .  

Money f o r  the  loans  continued p a r t i a l l y  t o  come from e a s t e r n  

sources,  but  the  Bank of Hallowell  and t h e  Wisconsin Bank, 

founded i n  the spr ing  of 1853, furn ished increas ing  funds 

f o r  loans  and speculat ions.  The banks served, a l s o ,  t o  

s t rengthen the  c r e d i t  of the  two men and a d v e r t i s e  them 

among e a s t e r n  bankers and brokers ,  The f a c i l i t y  i n  procur- 
- 

-- 7 5 ~ r e g o r y ,  Southwestern Wisconsin, 1: 54. 
"%inera1 Poin t  Tribune, November 29, 1854. 
'?1bid., January 24, 1855. 
78~oodrnan t o  Washburn, February 21, 1853, Woodman Papers. 



i ng  money l e d  t o  more timber purchases,  inc reas ing  them 

beyond what WooBman's c o n ~ e r v a t i v e  na tu re  thought advisable .  

The e l e c t i o n  of Washburn t o  Congress allowed for a d i s s o l u t i o n  

of t h e  f i r m ,  Woodman r e t i r i n g  with most of t h e  cash a s s e t s  

of t h e  f i r m .  The bank a t  Mineral Poin t  began t o  c a l l  i n  i t s  

c i r c u l a t i o n ,  and slowly Washburn s h i f t e d  h i s  opera t ions  

northward. 

The d i s s o l u t i o n  of the  pa r tne r sh ip  d id  not terminate  

completely the  land  specu la t ive  a c t i v i t i e s  o r  bus iness  

r e l a t i o n s h i p s  of the  two men. Soon a f t e r  h i s  a r r i v a l  ht 

Washington, Washburn procured a l i s t  of unclaimed lands  i n  

the Mineral Poin t  d i s t r i c t  from t h e  land o f f i c e  at  t h e  

c a p i t o l .  He s e n t  t h i s  l i s t  on t o  Woodman, suggeating j o i n t  

e n t r y  of a l l  good h n d 0  on a pa r tne r sh ip  bas is .  Likewise, 

he obta ined  a e imi la r  l i s t  f o r  t h e  Milwaukee d i s t r i c t ,  b u t  

so v a l u e l e s s  were the  lands  t h a t  t h e  probect was soon given 
79 

up. The continuance of h i s  o f f i c e  a t  Mineral Po in t ,  now 

known as C .  C. Waehburn and Company, waa beeet  with many 

d i f f i c u l t i e s .  The v i l l a g e  was no longer  the  c e n t e r  of h i e  

opera t ions  with logging h i s  ch ie f  occupation, The l a c k  of 
80 

l and  f o r  l o c a l  specula t ion  had p r a c t i o a l l y  a l l  disappeared. 

He found h i s  o f f i c e  fo rce  incapable of ca r ry ing  on t h e  

79~ashburn  t o  Woodman, February 13, 1856, February 29, 1856, 
March 9 ,  1856; Woodman t o  Washburn, February 24, 1856, 
woodman7 paperk. 

was ash burn t o  BenJamln 8. Ingraharn, Apr i l  3, 1856, Washburn 
Papers,  



business ,  and when a major i ty  of time 1ocation.s were pa id ,  

he closed h i s  o f f i c e  i n  1859, tak ing  up residence i n  La 
81 

Crosse. I n  1863, Woodman moved t o  Cambridge, Massachusetts,  

thus  ending t h e  res idence  of both men i n  the l ead  d i s t r i c t .  

That they had been success fu l  i s  apparent.  They 

had e a r l y  given up the p r a c t i c e  of law, confined mostly t o  

l and  l i t i g a t i o n  and c o l l e c t i o n s ,  and became, i n  tu rn ,  agents  
! ( f o r  e a s t e r n  lana speculators .  I n  t h i s  c a p a c i t y ,  they  s o l d  

acreage,  kept equa t t e r s  of f  t h e  land,  and paid t axes ,  t h e  

l a t t e r  func t ion  no t  being without e x t r a  compensation. Pay- 

ment of taxes  was achieved by the use of county o rde r s  

bought at  a d iscount  from holdere,  and acceptable  by 

a u t h o r i t i e s  f o r  t a x  payments. For the  s a l e  of surplue 

o rde r s  i n  t h e i r  possession,  they  were not  above seeking aid 

from the a u t h o r i t i e s  who presaed s e t t l e r s  f o r  t a x  money. 

Such a c t i o n  drove the  l a t t e r  to  agents  f o r  t a x  loans ,  there- 

by con t r ibu t ing  t o  an unloading of warrants.  The pre-emption 

loan  was t h e  b a s i s  of the  firm's business .  The issuance of 

bounty warrants ,  ass ignable  a f t e r  1852 and purchasable at  a 

discount ,  allowed t h e  f  l r m  no t  only t o  continue a p r o f i t a b l e  

pre-emption loan business ,  but t o  e n t e r  t imber l ands  as well. 

The money for t he  specula t ive  e n t e r p r i s e s  came from banks 

and loans  of e a s t e r n  o r i g i n .  The l o c a t i o n  of t h e  p a r t n e r s  

81~eorge Woodman t o  Woodman, Apr i l  29, 1859, Woodman Papers. 



cont r ibuted  t o  t h e i r  success f o r  Mineral Point  was one of 

the  th ree  o r i g i n a l  land d i s t r i c t s  i n  Wisconsin and one of 

the populated. When the pa r tne r sh ip  diesolved,  the  d i s t r i c t  

was no longer  the cen te r  of a c t i v i t y .  The dee t iny  of 

Washburn l a y  t o  t h e  north,  



CHAPTER 111 

SHOT MANUFACTURE AND NINING 

Mineral Poin t ,  i n  add i t ion  t o  being the  s e a t  of the 

l and  o f f i c e ,  was the c e n t e r  of the  mineral  d i s t r i c t ,  from 

whioh the c i t y  g o t  i t s  name; and i t s  p o r t  was Galena, I l l i n o i s ,  

some f o r t y  milea south. The d i s t r i c t  embraced t h e  present  day 

coun t i e s  of G r a n t ,  Lafayet te ,  and Iowa, and t h e  nor thern  

por t ion  of J o  Davies and Stephenson count ies  i n  I l l i n o i e ,  

This l ead  producing a r e a  was e a r l y  known a s  the  Galena 

d i s t r i c t ,  p a r t l y  because t h e  excavation of l e a d  ore began i n  

c l o s e  proximity t o  the  se t t lement ,  b u t  mainly because the  

c i t y  soon became the  emporium f o r  t h e  d i s t r i c t .  Today, how- 

ever ,  t h e  l a r g e s t  mining areas and t h e  most important mines, 

now z inc  producing, a r e  i n  Wieconsin, hence t h e  term Wiaconein 

d i s t r i c t  i s  app l i ed  t o  the  s e c t i o n  by g e o l o g i s t s  and mining 

engineers .  No attempt was e a r l y  made t o  segregate  the l m d s  

south of the  l a t i t u d e  of nor thern  I l l i n o i s  from those n o r t h  

of i t ;  f o r  as l a t e  as 1828 the  denizens of P l a t t e v i l l e ,  

Wisconsin voted f o r  I l l i n o i s  s t a t e  o f f i c e r s .  An e f f o r t  was 

made a t  t h e  incept ion  of the  T e r r i t o r y  of Wisconsin t o  in- 

clude the  mining region under t h a t  government, b u t  Congrese 

had a l ready drawn the  boundary of I l l i n o i s .  Nevertheless,  

the  people of  t h e  d i s t r i c t ,  r ega rd less  of t h e i r  s t a t e  loyal-  

t y ,  had similar problems which caused them t o  react a l i k e  t o  



1 
c e r t a i n  economic and s o c i a l  s t i m u l i ,  

The importance of t h e  l ead  region t o  the  United 

S t a t e s  government i s  shown by t h e  Congressional Act of March 

3, 1807. This a c t  provided t h a t  a l l  the  mineral  lands  of 

the  T e r r i t o r y  of Louisiana were reserved from s a l e  with the  

provis ion  t h a t  they should be l eased  f o r  termn of t h r e e  t o  

f i v e  years  a t  an annual r en t .  By successive a c t i o n  t h e  leati 

d i s t r i c t  lands  reserved amounted t o  1,428,480 acrea  i n  

W i  sconsin, 345,600 i n  northern I l l i n o i s ,  and l.84,320 In Iowa. 

A superintendent  was appointed, and a r o y a l t y  of t e n  percent 

of the  produce of the  landa, payable e i t h e r  i n  cash o r  lead ,  

was ext rac ted .  I n  1816, the  Unlted S t a t e s  granted  t h e  

Indians  all landa l y i n g  n o r t h  of a l i n e  drawn due west from 

the  southern t i p  of Lake Michigan t o  the  Miseiseippi  River, 

except a t r a c t  f i v e  leagues square on the r i v e r  designated 

by the  Pres ident ,  This r e se rva t ion  was intended t o  include 

the  l e a d  mines, the  exact  l o c a t i o n  of  which waa not as y e t  

i d e n t i f i e d .  Encroachment upon the  Indian  rese rves  and t h e  

ques t ion  of t h e  "five leaguesn  p r e c i p i t a t e d  the  Winnebago 

War of 1829, and the  Black Hawk War of 1832. These wars 

 he l i t e r a t u r e  on the l e a d  region i s  p l e n t i f u l .  The S t a t e  
H i s t o r i c a l  Socie ty  of Wisconsin has  recorded much of t h e  
early h i s t o r y  i n  the Wisconsin H i s t o r i c a l  Co l l ec t ions  and 
i n  the Proceedings of the  Society.  Not the l e a s t  of the  
works on t h e  lead d i s t r i c t ,  publ ished under the  auspice8 
of t h e  Society,  i s  Joseph Schafer ' s ,  The Wisconsin Lead 
Region (Madison, 1932). Se a l s o ,  John N. Davidson, uSome 
H i s t o r i c a l  C h a r a c t e r i s t i c s  of the  His tory  of Our Lead R e ~ i o n , ~ ~  - 
i n  Wisconsin H i s t o r i c a l  Bociety, proceedings, (1899) : 
186-190. 



served t o  a d v e r t i s e  the  region ,  and a f t e r  t h e  t r e a t y  of 

1833, hundreds of s e t t l e r s  poured i n t o  t h e  d i s t r i c t .  Aided 

by a favorable  p r i c e ,  lead production increased  rapid ly ;  

i n  1834, i t  was 8622 tons;  i n  1835, i t  was 9485; while i n  

1836, miners r a i s e d  12,756 tons,  Under suoh impetus the  

se t t l ements  of P l a t t e v i l l e ,  Mineral P o i n t ,  Haeel Green, m d  

o t h e r s  came i n t o  exis tence.  The whole region was soon 

do t t ed  with l o g  furnaces,  the output going t o  Galena where 

W i l l i a m  Hempstead, Henry and Nathan Corwith, md Campbell 
2 

and Smith were the  leading  l e a d  buyers. I n  t h e  specu la t ive  

mania of 1836 thousands of a c r e s  of land i n  t h i s  s e c t i o n  

f e l l  i n t o  the hands of eas te rn  specula tors ,  However, t h i e  a 
a c t i v i t y  did  n o t  s top  t h e  rush of people t o  t h e  d i s t r i c t .  

Under a government commission, D r .  David Dale Owens 

surveyed some eleven thousand square miles  i n  southwestern 

Wisconsin, concluding t h a t  the  d i s t r i c t  was one of t h e  rich- 

e s t  f o r  i t s  s i z e  i n  the world, a.nd, i n  addi t ion ,  capable of 
4 

sus ta in ing  a l a r g e  a g r i c u l t u r a l  population. It was as a 

member of t h i s  expedi t ion t h a t  Washburn gained a v a s t  know- 

ledge of the  l ands  i n  t h a t  sec t ion  of Wisconsin which was 
I- 

'. '~hsodore  Rodolof, "Pioneering i n  Wisconsin Lead Region, " 
i n  Wisconsin H i s t o r i c a l  Socie ty  Col lec t ions ,  15: 338-389 
(Madison, 1900).  

~ a r m e r  and ~ o r t h w e s t e r n  c u l t i v a t o r ,  
 a avid Dale Owen, Report of a Geological Explorat ion d P a r t  

of Iowa, Wisconsin and I l l in*  (28  Congress, 1 Session,  
Senate Document No. 407, Washington, 1844). 



t o  pay l a r g e  dividends l a t e r .  The pub l i ca t ion  of the  Owens 

r e p o r t  drew hundreds of migrants t h e r e ,  and t h e  land  o f f i c e  

a t  Mineral Poin t  became a scene of a c t i v i t y .  The mineral  

wealth was a  cause f o r  i l l e g a l  e n t r i e s  a s  the  government 

requi red  an a f f i d a v i t  from t h e  purchaser  and a witness  t o  

the  e f f e c t  t h a t  no mineral  ex i s t ed  upon t h e  lands.  Since 

many considered the  oa th  a mere formal i ty ,  i t  was not  un- 

common t o  l ead  a  witness  b l indfo lded  over the  lands  md 

have him subsequently swear he had seen no evidence of 
5  

minerals .  Congress l a t e r  allowed r e l i e f  f o r  c e r t a i n  

s e t t l e r s  who had been refused pre-emption p r i v i l e g e s  on the  
6 

grounds t h a t  they had s e t t l e d  on mineral  landel, but  i t  was 

not u n t i l  1846 t h a t  i t  allowed the Pres ident  t o  s e l l  t he  

lands  a t  h i s  d i s c r e t i o n  f o r  twice t h e  usual  gcwernment p r i c e .  

The only two genera l  except ions made were: those pre-empted, 

o r  those upon which t h e r e  were outs tanding government l e a s e s  
7 

should not  be sold.  By t h i s  time the  mining induet ry  was 

on the  wane due t o  the  presence of water  i n  t h e  mines and 

the a t t r a c t i o n  of o the r  f i e l d a .  Lead p r i c e s  s t r u c k  a  low of 

$2.95 t o  $2.98 i n  May of t h a t  year, moving slowly, however, 

up t o  $4.00 t o  4.12& by t h e  c l o s e  of the year. The f l u r r y  
- - -- 

5 ~ o d o l f ,  "Pioneering i n  Wisconein Lead Region, fl i n  Wisconsin 
H i s t o r i c a l  Col lec t iona ,  15: 365. 

 a avid son, "History of Our Lead Region, " i n  Wisconsin 
"4 

H i s t o r i c a l  Socie ty ,  Proceedings, : 186. 
"~homaa Donaldson, The Publ ic  Domain (Washington, 1884) 

308, 319-320. 



was enough t o  discourage miners, and many, f o r  t h e  sake of 
8 

adventure,  Joined the  army. The next  exodus c:me w i t h  t h e  

gold rush, which took thousands t o  Ca l i fo rn ia .  Simultaneous- 

l y ,  land became inc reas ing ly  valuable f o r  a g r i c u l t u r a l  pur- 

poses which contrib1~t;ed no l e s s  t o  the  decadence of mining. 

The non-argentiferous mineral  of t h e  lead region 

was loca ted  s u f f i c i e n t l y  c l o s e  t o  the  e a r t h ' s  su r face  t h a t  

i t  c a l l e d  f o r  l i t t l e  work and s k i l l  on t h e  p a r t  of e a r l y  

miners. Indians  scraped away the  c r u s t  and dug the  o re  

wi th  the  horns of deer  u n t i l  t h e  French furn ished them wi th  

& m t l ~ s  hoes and picks.  Ear ly  American miners epent a l i t t l e  

l e s s  than t e n  d o l l a r s  f o r  an o u t f i t  c o n s i s t i n g  of a p ick ,  

shovel,  p a i l s ,  p lue  o t h e r  inexpensive a r t i c l e s ,  and euch 

home made machinery as the  w i n d l a a ~  and crank. Thie machinery 

p reva i l ed  u n t i l  t he  more modern type appeared i n  t h e  l a t e  

n ine teen th  century,  f o r  the  opening r a r e l y  went below a i x t y  

f e e t .  The Yankee abandoned h a l f  excavated mines t o  the 

Cornish who developed them, proving more succesefu l  as 

miners than prospectors .  The mineral  found a market a t  

Galena, S t .  Louis,  or Mew Orleans, following the  n a t u r a l  

waterways of t h e  region. Supplies ,  s e t t l e r s ,  and newspapers 

came i n  by the same highway, g iv ing  a Southern tone t o  t h e  

d i s t r i c t .  Because of i t s  favorable  pos i t ion ,  S t .  Louis 

' ~ i s t o r u  of Iowa County, ed. by Western H i s t o r i c a l  Company 
(Chicago, 1881),  682; "Lead Mines i n  the  West," i n  American 
R a i l r o a d J o u r n a l  and General Advert iser ,  19 (1846) : 794-795. 



became the en t repo t  and p o r t  of transshipment f o r  t h e  l e a d  

d i s t r i c t s  of the  West, forwarding almost seven hundred 
9 

thousand p i g s  i n  1845 t o  the  New Orleans market. But a f t e r  

the reduct ion  of the r a t e s  on the  E r i e  Canal, t h e  t r ade  

s h i f t e d  t o  Milwaukee, from which 141,120 p i g s  were shipped 
10 

i n  1861. By t h i s  channel almost t e n  d o l l a r s  was saved t o  

l ead  shippers ,  and a s teady t r a d e  grew up between t h e  l a k e  

coas t  c i t y  and t h e  Wisconsin d i s t r i c t .  Lead shipments from 

St. Louis decreased not iceably ,  and t h e  l e a d  d i s t r i c t  took 

on an Eas tern  charac ter ,  

The s h i f t  of l e a d  t r a n s p o r t a t i o n  ea,stward b e ~ ~ m e  the  

b a s i s  f o r  r a i l  bu i ld ing  t o  t h e  mines, and i n  1845 an a c t i v e  

campaign was waged f o r  t h e  cons t ruc~ t ion  of t h e  Galena and 

Chicago Union Rai l road  from Chicago t o  i n t e r c e p t  l e a d  and 

a g r i c u l t u r a l  supp l i e s  going t o  S t ,  Louis,  and t o  rob Milwaukee 
11 

of i t s  growing importance t o  t h e  l e a d  region. Milwaukee 

r e t a l i a t e d  by cons t ruc t ing  t h e  Bailwaukee and Miss i s s ipp i  

Rai l road t o  in te roep t  t h e  l e a d  shipments coming a c r o s s  Rock 

P r a i r i e  and t o  has ten  them toward Mlilwaukee. :Even Mineral 

Po in t  f e l t  t h e  necessityvof ra i l  communication, and e s t i m a t -  

g w ~ i t i e s  of t h e  Valley of t h e  Miss i s s ipp i  and Ohio, i n  2 
- - Commercial Review of  the  South and West, l (1846) :  145-153. 
l o n ~ i s c o n s i n ,  * i n  DeBowt s Review and I n d u e t r i a l  Resourcee, 

S t a t i s t i c s ,  e t c , ,  14(1853):24-28; John G. Gregory, South- 
western Wisconsin: Old Crawford County (d v o l s . ,  Chicago, 
1932), 1: 53; William J. Peterson,  "Lead ~ r a f f i c  on t h e  - 
Upper Miss i s s ipp i ,*  i n  Mississippi Valley H i s t o r i c a l  Re- 
view, 17(1930): 72-97; Histops of Grant County, Wisconsin, 
ed. by Western H i s t o r i c a l  Socie ty  (Chicago, l88l) ,  420. 

'lust. Louis and Chicago o r  S t ,  Joseph Rai l road ,"  i n  American 
Rai lroad Journa l ,  18 (1845): 729-730. 



ed t h e  c o s t  of a l i n e  southward t o  t h e  Galena road a t  f o u r  

hundred thousand, seve ra l  hundred thousand under i t s  complet- 
12 

ed out lay.  Cynics vowed t h a t  only miners would s e t t l e  the  

region,  f o r  Hno one would th ink  of going t o  t h e  s h o r e s  of 

Lake Superior  while so many f e r t i l e  l ands  o f f e r  t h e i r  
13 

a t t r a c t i o n s  elsewhere.# Economic journals  a d r o i t l y  advo- 

ca ted  the  investment of money i n  t h e  Wisconsin, d i s t r i c t  i f  
14  

St .  Louis were t o  win back t h e  t rade .  Although the  b a t t l e  

of c i t i e s  increased and t h e  l e a d  production dec l ined ,  i t  had 

been and continued t o  be s u f f i c i e n t  t o  support  a shot tower 

on t h e  Wisoonsin River. 

The q u a n t i t y  and q u a l i t y  of lea,d i n  southwestern 

Wisconsin prompted a group of c a p i t a l i s t s  l e d  by Morgan L. 

Martin, of Green Bay, i n  1833 t o  cons t ruc t  a shot  tower 

through a c l i f f  on the banks of Helena Creek, only a few 

yards from the  Wisconsin River.  Around the shot  tower grew . :  i: 
t he  v i l l a g e  of Helena, wi th  s t o r e s ,  a lumber yard, and a / 
f e r r y ,  which a t  one time numbered c l o s e  t o  twelve hundred 

15 
people. Martin ordered the  cons t ruc t ion  of EL v e r t i c a l  

s h a f t  about a hundred and twenty f e e t  through rock, and 

1 2 a ~ i n e r a l  Poin t  Branch Rai lroad,  i n  American Rai lroad 
Journal ,  25 (1852): 564. 

1 3 a ~ n i t e d  S t a t e s  Publ ic  Lands,I1 i n  The Commercial Review of 
the  South and Weat, 6 (1848):  92-100. 

1 4 y ~ e a d  Trade i n  the West, Xin DeBowt a Review and I n d u s t r i a l  
Resources, S t a t i s t i c s ,  e t c . ,  24 (1858) : 211-212. The 
r e c e i p t s  a t  S t .  Louis were a s  follows: 1851, 503,751 p igs ;  
1852, 409,314; 1853, 442,218; 1854, 306,727; 1855, 915,677; 
1856, 219,384; 1857, 200,402. 

1 5 ~ r e g o r y ,  Southwestem Wisconsin, 1: 408. 



another  h o r i z o n t a l  one some n ine ty  f e e t  long running i n  

from the  face  of the c l i f f  on the  nor theas t  s i d e  t o  meet i t .  

A t  t h e  bottom of the  former s h a f t ,  some t en  f e e t  i n  diameter ,  

was c i s t e r n  about t h r e e  f e e t  below t h e  h o r i z o n t a l  d r i f t .  

There were t h r e e  bui ld ings  used i n  t h e  indus t ry :  two a t  t h e  

t o p  of t h e  c l i f f  f o r  melting and l ead  s torage  purposes, and 

a f i n i s h i n g  house loca ted  a t  the  mouth of t h e  h o r i z o n t a l  

sha f t .  The l ead ,  tempered with a r s e n i c ,  was poured through 

a buckskinF s i e v e  and dropped i n t o  the  c i s t e r n  below, the  

f a l l  g iv ing  the  spher i ca l  shape t o  the  shot.  The p e r f e c t  

shot  were ~ o r t e d ,  pol i shed ,  and packed f o r  shipment, while 

the  imperfect ones were re-melted. The machinery f o r  the  

po l i sh ing  process  was t h e  most expensive, while f o r  pouring 

only a  l a r g e  black k e t t l e  and s u i t a b l e  l a d l e s  were used. 

Some of t h e  shot  went t o  Green Bay v i a  the  Wisconsin and Fox 

r i v e r s ,  some t o  Milwaukee f o r  shipment t o  Buffalo,  the  home 

of t h e  e a s t e r n  c a p i t a l i s t s ,  and no small q u a n t i t y  went t o  

Galena a d  S t ,  Louis d e s p i t e  the  f a c t  t h a t  shot; manufactur- 

i n g  had been conducted t h r i v i n g l y  nea r  t h e  l a t t e r  c i t y  s ince  

1809. The f r e i g h t i n g  was usua l ly  done by I l l i n o i s  teamsters  

who brought l e a d  up and took shot back, o r  t o  Milwaukee; 

f o r  by 1842 o r  1843, t h e  shot  was sen t  mostly t o  Buffalo v i a  

the  l a t t e r  c i t y .  The Wisconsin c i t y  remained the ent repot  

f o r  Helena shot  as long as t h e  tower continued i n  exis tence ,  

while S t .  Louis suppl ied Chicago u n t i l  t h a t  c i t y  e rec ted  a 



16 
tower of i t s  own. 

The proper ty  changed ownership on severa l  ocoaeione, 

pass ing  through the hands of Daniel Vhitney, James L. Morgan, 

Whitney, P l a t t e  and Company, and i n t o  the hands of Sheldon 

Thompson. Thompson so ld  t h e  proper ty  t o  Charles Johnson 

and John L. Kimberly, of Buffalo,  tak ing  back a mortgage 

f o r  the  s e c u r i t y  of a promissory note.  On September 5 ,  1843, 

the proper ty  was purchased b y  Henry Hamilton, of Buffalo,  

f o r  s i x  thousand d o l l a r s ,  a t  which p r i c e  i t  wa,s divided  i n t o  

t h i r d s ,  John Metcalfe and John B. Terry each tak ing  an 

i n t e r e s t .  Hamilton appeared t o  mortgage t h e  proper ty  t o  

Kimberly and t o  continue the  mortgage of Thompson, while 
17  

Johnson apparent ly  received a cash payment f o r  h i s  i n t e r e s t .  

By a similar token Metcalfe and Terry,  b o t h  of Mineral Po in t ,  

bought sub jec t  t o  those mortgages. Hamilton had the  appear- 

ance of being a specula tor  whose design was t o  unload t h e  

tower a t  a fabulous p r i c e ,  and i n  t h e  meantime l e t  t h e  two 

men c o n t r i b u t e  the  work necessary t o  keep the  indus t ry  i n  
18 

operat ion,  Howewer, by  the  middle of t h e  1840re  t h e r e  was 

a wel l  e s t a b l i s h e d  d i r e c t  t r a d e  with the  Eas t ,  mainly Buffalo,  

l b 0 r i n  Grant Libby, "The Helena Shot Tower, i n  Wisconsin - Ic. 

H i s t o r i c a l  Col lec t ions ,  13: 335-374 (Madison, 1895). 
"'Ibid - *  339; Gregory, Bouthwestern Wisconsin, 1 : 415; 

Memoirs of Iowa Counts, Wisconsin, ed. by George and Robert 
M. Crawford (Northwestern H i s t o r i c a l  Socie ty ,  1913),  74. 
This  l a t t e r  account i s  q u i t e  inaccura te  and should be used 
with caut ion.  

18woodmen t o  Washburn, August 3, 1846, Woodman Papers. 



and the  tower wag capable o f  tu rn ing  out between f i v e  and 

t en  thousand pounds of sho t  d a i l y .  The p r i c e  of shot re- 

mained f a i r l y  s t a b l e ,  and by purchasing l e a d  i n  an of f  

season a t  a low p r i c e  n e t t e d  the  opera to r s  a s u b s t a n t i a l  

p r o f i t ,  Notwithstanding t h a t  f a c t ,  f r i c t i o n  seemed p resen t  

in t he  ownership and a l l  appeared anxious t o  s e l l .  Hamilton 

could not  unload the  proper ty ,  and h i s  two Mineral Poin t  

p a r t n e r s ,  f o r  f i n a n c i a l  reasons,  d i d  not  wish t o  continue 

i n  conjunction wi th  him. 

The p ro f i t ab leness  of shot  manufacture :Led Washburn 

and Woodman t o  begin nego t i a t ions  f o r  the  purchase of t h e  

tower property.  The d i scon ten t  among t h e  owners made an 

approach e a s i e r ,  and i n  1845 Washburn confronted Hamilton, 

who was on a t r i p  i n t o  the  West, with a proposal  f o r  purchase 
19 

which subsequently proved f r u i t l e s s .  I n  the  p lans  l a i d  

a f t e r  t h e  r e f u s a l  by Hamilton, t h e  two men decided upon 

l e a s i n g  t h e  tower f o r  one year  with t h e  p r i v i l e g e  of buying, 

o r  f a i l i n g  t h a t  a n ine ty  day option. The l a t t e r  plan would 

give them time t o  search f o r  money necessary t o  conduct a 

prosperous shot  business.  The shot  company remained cool  

toward the  o f f e r s ,  but  the  next  year  saw a more favorable  

t u r n  i n  events .  Captain Ter ry ' s  d iscontent  wi th  the  

opera t ion  of t h e  tower had reached t h e  poin t  where he wanted 

1 9 ~ a s h b u r ~  and Woodman t o  Nathaniel  Deane, June 13, 1846, 
Woodman Papers, 



t o  e i t h e r  s e l l  out ,  o r  i n  some manner be re leased  from the 

mortgage. Considering himself the most respons ib le  man 

among the owners, Terry wished t o  e x t r i c a t e  himself from 

the maze of mortgages and pa r tne r sh ip  l i a b i l i t i e s  before 

h i s  equ i ty  i n  farm and mineral  lands  were se ized  by the 

c o u r t s  f o r  the  payment of  deb t s  cont rac ted  by the  shot  

company. When Woodman contacted him, he exprensed a wi l l ing-  

ness  t o  deed the  property,  and r e f e r r e d  him t o  Hamilton f o r  

the  l a t t e r ' s  approval. Woodman thereupon sent  t h e  information 

on t o  Vashburn, then i n  the  Eas t ,  reques t ing  him t o  contac t  

Hamilton and the  Buffalo moragagea with t h e  view of purchas- 
20 

i ng  the  tower i f  agreeable terms could be made,, 

Although the l o c a l  owners had expressed t h e  wl l l ing-  

ness  t o  s e l l  t he  property,  the  obtainment of H ~ m i l t o n ~ e  

approval requi red  much more time and pa t ience .  Holding i t  

a t  an  enormous p r i c e ,  Hamilton was not  nea r ly  €10 w i l l i n g  t o  

convey his  t h i r d  i n t e r e s t  as were Terry and Metxalfe. 

Washburn must have exhausted a l l  of h i s  persuanive arguments, 

f o r  Hamilton came t o  Mineral Poin t  with the  probable hope 

of i n t e r e s t i n g  h i s  two p a r t n e r s  anew i n  the  l i k l i h o o d  of a 

more p r o f i t a b l e  t r a n s f e r .  Meantime, Woodman becme h igh ly  

s k e p t i c a l  of t h e  chances f o r  successfu l  operatieon of the  

tower, and began t o  w r i t e  d isparagingly  of i t ,  i s  

20~oodman t o  Wsshburn J u l y  31, 1846, August 3, 1846, Woodman 
papers.  



certain, fl he wrote Washburn, nthat such an addition to our 

business would absorb, directly or indirectly,, nearly the 

whole ti~e of one of usen But as Washburn brought the sale 

close to fruition, he suddenly changed and agreed to the 

purchase, on long term notes, at a price not exceeding ten 

thousand dollars. With Woodman expressing favor, Washburn 

rushed home, arriving the latter part of October some few 
21 

days before Hamilton. 

The arrival of Hamilton was a signal for the sale 

of the tcmer. Con~eraationa were carried on Jointly and 

separately with the owners, and by the last of October, 

1846, Washburn and Woodman took an option on the property 

until January 1, 1847, when, if the owners agreed to the 

sale, the sum of six thousand dollars was to be paid. The 

correspondence relative to the refusal definitely shows 

only two of the three men were willing to release the 
22 

property--Hamilton appareatly disagreeing. However, some 

two weeks later, Hamilton capitulated, and gave Woodman a 

letter of introduction to the mortgagees commending him 

highly. The firm of Washburn and Woodman hoped to substitute 

their own bond and mortgage for the one the Buffalo capital- 

Z1~oodman to Washburn, August 14, 1846; Woodman to D. J. P. 
Thompson, August 3, 1846, Woodman Papers. 

00 
Glj Washburn and Woodman to Terry, Hamilton and Metcalfe, 
October 22, 1846, Woodman Papers. 



i s t s  held,  agreeing to  pay i n t e r e s t  r e g u l a r l y  a f t e r  
23 

possession of t h e  property was taken January 15, 1847. 
/ 

; \ It was not  unt i1 ,February  15, 1847 t h a t  the  pn,rtners took 

c o n t r o l  of the tower proper ty ,  and thus  came i n t o  possession 
24 

of an indus t ry  with a wel l  e s t ab l i shed  t rade .  

The purchase of the  tower bese t  Washburn and Woodman 

with problems of f inance.  Not only must some way be found 

t o  s a t i s f y  the  mortgagees before  the  proper ty  came i n t o  t h e  

possession of the  two men, but  a r e d i t ,  necesstzry f o r  t h e  

successfu l  opera t ion  of t h e  tower, must be obtained. I n  

the f i r s t  in s t ance ,  Woodman wae s e n t  t o  Buffalo t o  a s c e r t a i n  

the  terms under which the  mortgagees would allow t h e  in- 

debtedness on t h e  tower t o  continue. 80 unsuccessful  was 

the  conference t h a t  he continued on t o  Boston,, hoping i n  
25 

t h a t  c i t y  t o  i n t e r e s t  some one i n  f inancing  the  p r o j e c t .  

Boston c a p i t a l i s t s ,  i n  tu rn ,  d e s p i t e  the  c e r t i f i e d  aseurances 

of Milwa,ukee wholesalers  t h a t  shot s a l e s  i n  the  Lake Michigan 

markets would reach two hundred o r  two hundred f i f t y  thou- 

sand pounds and b r i n g  between t en  and f i f t e e n  thousand 

d o l l a r s ,  f e l t  indisposed t o  r i s k  a long term Loan on the  
26 

indus t ry  a t  Helena. Even the  f r i e n d l y  Henry Hubbard, banker 
--- - 

2 3 ~ e n r y  Hamilton t o  Charles Townsend and J. L. Kimberly, , November 4 ,  1846, Woodman P a ~ e r s .  
2 4 ~ i b b y ,  NHelena Shot Tower, i n  Wisconsin H i s t o r i c a l  

Co l l ec t ions ,  13: 339.364. 
25~oodman t o  Washburn, November 23, 1846, Woodman Papers. 
'%bid. , November 13, 1846, Woodvlan Papers. 



a t  Charlestown, New Hampshire, who on successive occasions 

joined the p a r t n e r s  i n  specula t ive  ventures ,  could no t  be 

induced t o  take the  proper ty  a s  s e c u r i t y  f o r  a long term 

loan. However, he granted Yoodman a small one,, w i th  a l i f e  
27 

insurance po l i cy  as c o l l n , t e r a l ,  f o r  t h e  purchase of lead.  

The f a i l u r e  t o  secure funds i n  Boston and the apparent in- 

a b i l i t y  to  o b t a i n  s u i t a b l e  terms from the  Buffalo mortgagees 

compelled Washburn and Woodman t o  make some f i ~ l a n c i a l  arrange- 

ments with t h e  present  owners f o r  the tower property.  A 

s e r i e e  of mortgages on the  proper ty  complicated mat ters ,  but  

Washburn and Woodman gave Hamilton t h e i r  prorn i~sory  notee 

t o  t h e  ex ten t  of fo r ty - f ive  hundred d o l l a r s  with t h e  under- 

s tanding t h a t  the  money received i n  payment of t h e  loan 

should be turned over t o  the Buffalo c a p i t a l i s t s  f o r  the  
28 

s a t i s f a c t i o n  of t h e  mortgages aga ins t  the  property.  This 

maneuver r e l eased  Terry and Metcalfe,  doubtlesa'withaQB'.;. 

any cash payment, and gave t h e  p a r t n e r s  c o n t r o l  of t h e  tower. 

Although the  no tes  were da ted  January 15,  1847, possession 

of t h e  tower was not taken u n t i l  one month l a t e r .  

A second f i n a n c i a l  quest ion confront ing the  new 

owners of the  Wisconsin Shot company was the  procurement of 

c a p i t a l  f o r  cu r ren t  opera t ing  expenses. Estimates of the  

2 7 ~ e n r y  Hubbard Jr., t o  Washburn and Woodman, December 5, 
1846, January 14, 1847, Woodman Papers. 

28~ashburn  and Woodman t o  J. L. Kimberly, November 24, 1849, 
Woodman Papers. 



sum necessary va r i ed ;  the  former opera to r s  s e t  the  amount 

a t  f i f t y  thousand d o l l a r s  on t h i r t y  days demand i n  o r d e r  t o  

take advantage of low lead p r i ces .  The obtainment of t h i s  

sum, Woodman f e l t ,  was q u i t e  beyond the  reach of the  two 

men, but  a t  l e a s t  they could make some at tempt  t o  approxi- 
29 

mate the  t o t a l .  The k ina  of money was another  consider- 

a t i o n ;  f o r  among the Cornish, the  English sovereign became 

the accepted medium of exchange, and t h e  purchase of mineral  

was computed i n  t h a t  coin. Therefore, t h e  queet ion was not  

one of c a p i t a l  a lone  necessa r i ly ,  but  c a p i t a l  :Ln t h e  form of 

gold. 

With the Eastern money markets apparent ly  closed t o  

them, t h e  firm turned t o  a system of advances from whole- 

s a l e r s  o r  merchants. P l a i n l y ,  the  system was nothing more 

than the  advancement of money a t  a given r a t e  of i n t e r e e t  In  

r e t u r n  f o r  t h e  p r i v i l e g e  of s e l l i n g  t h e  products of a businese 

on commission. Previous owners had secured advances through 

Milwaukee, but  the  new f i r m  thought i t  more advantageoue t o  
make arrangements both a t  the  Miss i s s ipp i  River  and the  lakee. 

I n  p u r s u i t  of t h i s  p lan ,  they sought advances f r o m  James 

Car te r  and Company, of Gelena, who had f i n a n c i a l  connectiona 

wi th  Alex Mitchel l  of Milwaukee, but f a i l e d  t o  secure any 
30 

support .  More s u i t a b l e  arrangements were made with Mi l l e r  

29~oodman t o  Weahburn, ~ u ~ u s t ? ,  1846, Woodman Papers. - 

Soflashburn and Woodman t o  James Car te r  and Company, October 
21, 1846, Woodman Papers.  The r e l a t i o n s h i p  was a triangu- 
l a r  a f f a i r .  Car te r  had been an employee of George Smith 
who, i n  tu rn ,  employed N i t c h e l l  as s e c r e t a r y  of the 
Wisconsin Marine and F i r e  Insurance Company. 



and Gushman, of Milwaukee, who operated throughout the 

Great Lake region. Woodman had proposed a pa r tne r sh ip  with 

the  understanding t h a t  t h e  Milwaukee concern would pu t  up 

t h e  money and the  Mineral Poin t  f i r m  t h e  tower and manage- 

ment, and t h a t  both shouid p a r t i c i p a t e  equal ly  i n  t h e  p r o f i t s ;  

bu t  the  mount  of money necessary t o  swing the  p r o j e c t  wae 

so l a r g e  t h a t  the  propos i t ion  f e l l  through. It was f i n a l l y  

decided t h a t  Mi l l e r  and Cushman should s e l l  t he  sho t  on a 

f i v e  percent  commission, and t o  charge twelve percent  f o r  a l l  

cash adva-ncement . The l ake  market , they be l ieved,  would 

absorb up t o  a q u a r t e r  mi l l ion  of pounds, and they requested 
3:L 

a hundred thousand be dispatched immediately, 

Although the  two men were assured  advances from 

Milwaukee, they  thought the  i n t e r e s t  r a t e  too high, and 

the re fo re  continuously sought Ha good busineas man with a 

cash c a p i t a l  of from f o u r  t o  s i x  thousand t o  engage i n  the  
32 

manufacture of sho tH 'with them. They of fered  a p a r t n e r s h i p  

t o  Richard McKim, of New York, on the  b a s i s  t h a t  he should 

advance a sum, useable only f o r  lead ,  equivalent  t o  the  

purchase p r i c e  of the tower, and allow Washburn and Woodman 

f i v e  hundred d o l l a r s  a year  r e n t  p l u s  cash t r a v e l i n g  expenses 

t o  and from t h e  tower, i n  r e t u r n  f o r  an equal d i v i s i o n  of 

31~oodman t o  Washburn, November 13, 1846; Washburn t o  Woodman, 
November 16, 1846, Woodman Papers. 

32~oodman t o  Deacon Ephriam F l i n t ,  February 16, 1847, Woodman 
Papers. 



33 
p r o f i t s .  McKim recognized the  p r o f i t a b l e n e s s  of the  

p ropos i t ion ,  but h i s  i n a b i l i t y  t o  dispose of c e r t a i n  Mew 
34 

York property made pa r tne r sh ip  with him imposs:lble. Woodman 

approached Daniel Thompson, his wi fe ' s  cousin and a graduate 

i n  c i v i l  engineering from Norwich Universi ty ,  (and o f fe red  

him the  management of the  tower. On h i s  a r r i v a l  a t  Helena 

a few years  

temporari ly  
35 

l a t e r  he dec l ined  a permanent p o s i t i o n ,  kt 

rendered phys ica l  and f i n a n c i a l  a se i s t ance  t o  

the  f i r m .  

The new owners entered  the  f irst  year of shot  manu- 

f a c t u r i n g  with a shortage of c a p i t a l .  They had been unsuccees- 

f u l  i n  securing f i n a n c i a l  a i d  from Eas terners ,  and eince the  

l and  specula t ion  formed the  major p a r t  of t h e i r  a c t i v i t i e s  

and brought them such h igh  re tu rna ,  they f e l t  :Li t t le  i n c l i n e d  

t o  switch funds from t h a t  d e ~ a ~ r t m e n t  of t h e i r  businesa. Con- 

sequent ly,  t h e  p a r t n e r s  were forced  t o  r e l y  on advances from 

* Mil le r  and Cushman, bu t  the  r a t e  of i n t e r e s t  doubt less  caused 

them t o  de lay  reques t ing  the  money u n t i l  l ead  p r i c e s  had so 

increased  t h a t  t h e  p r o f i t s  were c u t  tremendously. By t h e  

middle of the  summer of 1847, the  shot  company had made over 
-- - - - -  

33~ashburn and Woodman t o  Richard McKim, November 18, 1846; 
Vashburn and Woodman t o  George Woodman, February 15, 1847, 
Woodman Papers. 

34~oodm8n t o  George Woodman, Apr i l  4 ,  1847, Woodman Papers. 
35~oodman t o  D. J. P. Thompson, August 3, 1846, Woodman Papers. 

For a  shor t  account of Thompson's l i f e  see,  HLetters of a 
Yankee Sugar P l a n t e r ,  ed* by C. L, Marquette, appearing 
i n  Journal  of Southern History,  August o r  November, 1940. 



a hundred f i f t y  thousand pounds of shot worth a t  the  tower 

upwards of seven thousand dollam, and then tenporarily aus- 
36 

pended operat ions.  They never ceased, however, searching 

f o r  cash c a p i t a l  t o  make t h e  shot  bus iness  a more p r o f i t a b l e  

venture. That they owned the  only tower nor th  of S t .  Lou1 a 

was an a s s e t  i n  t h e i r  opinion, but ou t s ide  c a p i t a l i s t s  never 

subscribed t o  t h e  idea ,  and the  p a r t n e r s  depended almost 

e n t i r e l y  on advances from Milwaukee and loans  from Corwith 

and Company, of Galena, leading  l e a d  buyers,  t o  f inance  t h e  
37 

business .  

Notwithstanding t h e  de lay  f o r  funds, the? p a r t n e r s  

began pouring soon a f t e r  tak ing  possession of the  tower. 

For the  management of the  e n t e r p r i s e  they secured the  s e r v i c e s  

of John Metcalfe,  who had occupied t h a t  p o s i t i o n  when he was 

a p a r t  owner i n  the tower, and who was genera l ly  conceded as 

the b e s t  i n  t h e  business.  The two men proceeded with a g r e a t  

d e a l  of caut ion;  f o r  n o t  knowing the  e x t e n t  of the  market, 

and even with l ead  a t  $3.10 a hundred, they  had no i n t e n t i o n  

of overproducing the f i rs t  year,  e s p e c i a l l y  i f  the  f inancing  

were done s o l e l y  by mean8 of advances at  twelve percent  

i n t e r e s t .  However, by the  middle of June, they had the  f i r s t  

shipment of 41,305, packed i n  138 kegs, ready f o r  the  market. 

Thie was sent  t o  M i l l e r  and Cushman, of Milwaukee. Immediate- 

3 6 ~ o o ~ a n  t o  George Woodman, J u l y  27, 1847, Woodman Papers. 
37~ashburn  and Woodman t o  James T. Hayward, November 16, 

1847, Woodman Papers. 



l y  upon the a r r i v a l  of e i g h t  teams ca r ry ing  t h e  product ,  

t he  shot  was s o l d  t o  Stephens Young and Company, of Montreal, 

a t  the  reputed p r i c e  of f i v e  and a h a l f  cents ,  br inging 
38 

n e a r l y  twenty-three hundred d o l l a r s .  Within the  next  month 

51,400 pounds more a r r i v e d  a t  Milwaukee, and was as r e a d i l y  

so ld  t o  lakeboard merchants. So p e r f e c t l y  manufactured and 

well  received was the  product t h a t  Cushman mad.e a t r i p  t o  
39 

e a s t e r n  c i t i e a  wi th  the  view of en larg ing  the  market. By 

the  middle of the  aumrner, t h e  cornpanyts r epu ta t ion  had 

reached a Boston f i rm which requested th ree  hundred bags of 
40 

shot  be sen t  t h e r e  as a sample. O f  t he  amount manufactured 

over a hundred f i f t y  thousand pounds of shot found a wai t ing  

market a t  Xilwaukee through M i l l e r  and Cushman who deplored 
41 

the  f a c t  t h a t  no t  more were made f o r  s a l e  there .  Locally, 

38~ashburn and Woodman t o  M i l l e r  and Cushman, June 17 ,  1847, 
June 21, 1847; Mi l l e r  and Cushman t o  Washburn and Woodman, 
June 23, 1847, Woodman Papers. 

3 g ~ b i d .  , J u l y  26, 1847. 
40~ashburn  and Woodman t o  John Metcalfe,  June 22, 1847, 

Woodman Papers. 
*'lashburn and Woodman t o  Mi l l e r  and Cushman, November 10, 

1847, Woodman Papers. The following a r e  t h e  shipments t o  
M i l l e r  and Cushman: 
June 21, 1847 41,305 l b s .  teamsters  r e c e i p t s  no. 1 t o  8 
J u l y  12,  1847 3,600 * n n 

If It 
" 

J u l y  22, 1847 12,600 
It 11 

10 
J u l y  26, 1847 35,200 * 1 1 t 0 1 5  
Aug. 9 ,  1847 19,000 " w II 

n n 
1 7 t o 2 0  

Oct. 8, 1847 7,600 It 2 1 t o 2 2  
June 22, 1848 32,200 l1 11 11 tt 2 3 t o 2 8  
These f i g u r e s  throw some l i g h t  on the  bus iness  of f r e i g h t -  
ing.  Lead schooners, drawn by s i x ,  e i g h t ,  or  more oxen, 
normally hauled about 2* tons  i n  t h e  summer and one ton  i n  
the  winter  months t o  a load ,  f o r  a considera,t ion of t e n  
d o l l a r s  a ton. The journey genera l ly  consumed from e i g h t  t o  
t e n  days. For the  r e t u r n  t r i p  a cargo wae usua l ly  obtain- 
ab le ;  however, a good teamster  never t r ave led  b a l l a s t N  
bu t  brought back lumber, salt ,  food products ,  o r  o the r  
commodities i n  demand throughOutL.$he region. 



Fos te r  and Stephenson, and i n  the Galena ma.rket, Edward 

Hempstead, suppl ied t h e  markets. The shot  company, because 

of i t s  proximity t o  these  p laces  made no attempt t o  under- 

s e l l  them, but  maintained a tower p r i c e  equiva lent  t o  t h a t  
42 

of the  Galena market. Successful  as the  bus iness  of t h e  

year  was, Woodman complained of the l a c k  of funds t o  meet 
43 

a note  of e ighteen  hundred d o l l a r s  on the  tower, and of fer -  

ed Hamilton twenty thousand pounds of shot  as p a r t  payment 
44 

on t h e  loan. 

For the  years  1847 and 1848, t h e  tower was run wi th  

a l a r g e  measure of success. The f i r s t  years  of opera t ion ,  

d e s p i t e  Woodman's chronic  complaint of the  de f i c i ency  i n  

earn ings ,  were remunerative enough f o r  the  p a r t n e r s  t o  con- 

t i n u e  t h e  arrangement with M l l l e r  and Cushman, and even 

contemplate an expansion. Had the  balance shee t  been con- 

t rawise ,  t h e  two men would have c u r t a i l e d  operat ions.  The 

low p r i c e  of lead ,  somewhat t h e  r e s u l t  of the  McKay t a r i f f  

of 1846, waa a powerful f a c t o r  i n  inducing a cont inuat ion  

of t h e  p r o j e c t .  A t  the beginning of t h e  1848 season, t h e  

Xilwaukee concern so ld  43,700 pounds a t  $5.50 l e s s  f i v e  

percent  commissions t o  the  f i rm of Barney and Company, and 
45 

Stimson and Company, of Cleveland and Det ro i t .  The advance 

42~aahburn  and Wo~drnan t o  Edward Hempstead, November 23, 
1847, Woodman Papers. 

43~oodman t o  George Woodman, September 28, 1847, Woodman 
Papers. 

44~ashburn  and Woodman t o  Hy Hamilton, September 8, 1847, 
Woodman Papers. 

45~nshburn  and Woodman t o  Mi l l e r  and Cushman, February 6, 
1848, Woodman Papers. 



s a l e s  were an exce l l en t  i n d i c a t i o n  of t h e  seasons prospects ,  

and the f i r m  apparent ly prospered from t h e  investment a t  t h e  
46 

tower. Close t o  the  end of the  season, arrangements with 

, M i l l e r  and Cushman changed when the  l a t t e r  withdrew from the  
47 

pa r tne r sh ip ,  and the f i rm began t o  seek new o u t l e t s .  

The year  1849 proved an unfavorable one f o r  the  

manufacture of shot .  Too many Cornish men had migrated t o  

Ca l i fo rn ia  gold f i e l d s  l eav ing  the d i s t r i c t  s o r e l y  deple ted  

of i t s  b e s t  miners. Scores of mines were abandoned, and, by 

consequence, the production of lead ,  which f o r  t h e  p a s t  two 

years  had been s t e a d i l y  dec l in ing ,  h i t  a new low. But the 

p r i c e  rose  rapid ly ;  and by t h e  summer of t h a t  year  p i g  l e a d  

was br inging  $3.80 a t  Mineral Poin t  and $3.95 a t  t h e  tower. 

The exodus had l i t t l e  e f f e c t  on the  production c o s t s  which 

remained &%,>the same l e v e l  a s  previously;  while t h e  t rans-  

p o r t a t i o n  c o s t s  t o  Milwaukee, due t o  the  demand f o r  teams 

and wagons on t h e  westward t r e k ,  increased  so not iceably  

t h a t  a combination of a l l  f a c t o r s  made i t  unprof i tab le  t o  

4 6 ~ l b b y ,  *Helena Shot Tower, " i n  Wisconsin H i s t o r i c a l  
Col lec t ions ,  13: 364-465. 

4 7 ~ h e  average p r i c e  of l e a d  on the  s t .  Louis market throw8 
some genera l  l i g h t  on t h e  shot  opera t ions .  M r .  I n g a l l a  
c o l l e c t e d  the  p r i c e s  from var ious  sources,  and doe8 not  
claim them t o  be accurate .  However, he b e l i e v e s  they show 
a t rend over a course of years  t h a t  i s  important i n  a  s tudy 
of the l e a d  d i s t r i c t ,  and i t s  t ransformation t o  an agr i cu l -  
t u r a l  region. 
1846 $3.42 cwt. 1851 $4.28 cwt. 1856 $6.22 
1847 3.71 1852 4.35 1857 6.00 
1848 3.68 1853 5.98 1858 5.20 
1849 4.07 1854 6.19 1859 5.25 
1850 4.60 1855 5.74 1860 5.25 

1861 5.25 
I n g a l l s ,  Lead and Zinc in t h e  United S t a t e s ,  203, 137 



s e l l  shot a t  the  o l d  p r i c e  of $5.50 and pay commissions. 

For some reason the  e a s t e r n  p r i c e  of shot ,  probably due t o  

t h e  i n f l u x  English make, d i d  not  r i s e  correspondingly with 

the  p r i c e  of mineral  o r  production c o s t s .  But s t r ange ly  

t h e  St .  Louis market d id ;  and t h e  p a r t n e r s  began t o  s h i p  

increas ing  amounts t o  Galena, which had been suppl ied from 

t h a t  source. Natura l ly ,  t h e  t r a n s p o r t  charges were l e s s ,  
48 

e s p e c i a l l y  now t h a t  steamboats occas ional ly  docked a t  Helena, 

so t h a t  a p r i c e  of #1.35 f o r  twenty-five pounds represented  
49 

a d i s t i n c t  prof it. Another s t range  coincidence, and more 

than likely t h e  cause can be t r aced  t o  the high p r i c e  of 

t r a n s p o r t a t i o n  t o  gilwaukee, was t h e  s e l l i n g  of S t .  Louie 

shot  on the  De t ro i t  market, normally i n  the Wisconsin Shot 

Company's t e r r i t o r y ,  a t  a f i g u r e  s l i g h t l y  over $1.36. I n  

the  face  of t h i s  competition, Washburn and Woodman suspended 

tower opera t ions  f o r  t h e  year ,  ordered M i l l e r  t o  s e l l  t h e  

shot  on t h e  wharves a s  c l o s e  t o  $1.50 as expedient,  and they  
50 

c u t  of f  shipments t o  t h a t  poin t .  

The t r a n s p o r t a t i o n  ques t ion  was n o t  t h e  only reason 

f o r  t h e  sh i f t  t o  Galena. There was the  growing uncer t a in ty  

of M i l l e r ' s  solvency which puzzled the two men. Wagon loads  

of shot  had been de l ive red  t o  M i l l e r  f o r  which the  Wiaconein 

48~ashburn  and Woodman t o  Edward Hempstead, August 10, 1849, 
Woodman Papers. 

4 g ~ a s h b u r n  and Woodman t o  Henry Mi l l e r ,  J u l y  16, 1849, 
Woodman Papers. 

5 0 ~ b i d . ,  September 11, 1849. 



Shot Company had d i f f i c u l t y  i n  securing s tatements  of sa le .  

When they dispatched l e t t e r s  t o  a s c e r t a i n  market cond i t ions ,  

answers were not always forthcoming. Advances became ha rde r  

t o  g e t .  I n  the  Galena market, however, the s a l e  was general-  

l y  f o r  cash thus  involving l i t t l e  l a b o r  of c o l l e c t i o n .  

Washburn and Woodman by now turned more and more t o  Corwith 

and Company f o r  loans of a i x t y  t o  n ine ty  days dura t ion ,  us ing  

the  manufactured shot as a means o f  reducing t h a t  indebted- 

ness. 

Conditions i n  t h e  f a l l  of 1849 remained u n s e t t l e d  

when Washburn journeyed t o  New York t o  engage i n  bounty 

warrant speculat ion.  Although he was aware of' t he  downward 

t r end  of mineral  p r i c e s ,  a yea r ly  event upon the c l o s e  of 

l ake  t r anspor ta t ion ,  he withdrew two thousand d 0 l l ~ r S  of h i s  

share i n  the p r o f i t s  from the  firm's a c t i v i t i e s  thus  el iminat-  

i n g  that source a s  a p o s s i b i l i t y  of l ead  purchases f o r  the 
51 

ensuing year. Since the  par tner6  had intended enlarg ing  

operat ione f o r  the  coming year ,  Woodman turned. t o  Hubbard, 

of Charleatown, New Hampshire, f o r  the  advancement of 

Hsevera l  thousand d o l l a r s n  from t h e  Hubbard bank t o  make 
52 

c o n t r a c t s  f o r  lead .  Meeting with no success,  Washburn 

decided t o  a l l  i n  person hoping t o  r a i s e  around t h r e e  - - 
51~ashburn t o  Woodman, November 25, 1849, Woodman Papere. 
C O  
JG Washburn and Woodman t o  Hy Hubbard, September 11, 1849, 

Woodman Papers. 



thousand d o l l a r s ,  a sum s u f f i c i e n t  f o r  advances on t h r e e  
53 

hundred pounds of lead .  With a l l  h i s  e f f o r t  he was a b l e  

only t o  d ispa tch  one thousand westward, hoping t h a t  by eome 

o t h e r  means h i s  pa r tne r  could f i n d  funds t o  s tock  the  tower 
54 

with lead. Soon a f t e r  t h e  depar ture  of Washburn, t h e r e  

came a n o t i c e  from J. L, Kimberly, the mortgagee of the 

tower, of the  next ins t a l lmen t  on the  tower, a11d t h a t  the  

money pa id  Hamilton had no t  been appl ied  t o  reduce the  
55 

mortgages as agreed. I n  t h e  f ace  of t h e  discouragements 

of the  year ,  i t  i s  l i t t l e  wonder Woodman requested Washhnnt s 

presence a t  Mineral Point.  

Despite the  f i n a n c i a l  acumen of t h e  two men, Mi l l e r ,  

by the  end of 1849, had become indebted t o  them f o r  over a 

thousand d o l l a r s ,  and, as s e c u r i t y ,  o f fe red  Washburn and 

Woodman a f i r s t  mor%gage on a Milwaukee c i t y  l o t ,  Hoping t o  

ga in  an advantage and fo rce  payment, they t ransmi t ted  t o  

Hamilton a s i g h t  d r a f t  on M i l l e r  f o r  an ins ta l lmen t  on t h e  

tower mortgage. The d r a f t  was re turned unpaid. The con- 

d i t i o n  grew alarmingly worse when M i l l e r  went i n t o  bankruptcy. 

Faced by such a condit ion,  Washburn and Woodman r e t a i n e d  the  

law firm of Finch and Lynde and immediately began s u i t  t o  - -- 
53~a,shburn t o  Woodman, December 11, 1849, Woodman Papers. 
5 4 ~ b i d . ,  -- December 17, 1849. 
5 5 ~ .  L. Kimberly t o  Washburn and Woodman, November 5,  1849; 

Washburn and Woodman t o  J. L, Kimberly, November 11, 1849, 
Woodman Pa,pers. 



recover  i n  l o c a l  cour t  on the  r e a l  e s t a t e  mortgage. However, 

be l i ev ing  the  fo rec losure  case one f o r  the  f e d e r a l  c o u r t s  

and t h a t  they might rece ive  more favor i t i sm,  now t h a t  M i l l e r  

dec lared  bankruptcy, Washburn and Woodman o f fe red  t o  t r a n s f e r  

t h e  indebtedness t o  Hamilton which would give the  s u i t  t o  

t h e  f e d e r a l  cour t .  The law firm advised aga ins t  the  change 

of venue and l e f t  the  case  a s  i t  was. The condi t ions  s tood 
56 

t h a t  nay when the  1850 season began. 

A f t e r  the  experience with Mi l l e r ,  t he  shot company 

cont rac ted  w i t h  Corwith and Company f o r  the s a l e  of t h e  

1850 output.  This concern was t h e  leading  l e a d  buyer of 

Galena, and t h e i r  r epu ta t ion  with buyers and s e l l e r s  extend- 

ed up and down t h e  Upper Miss i s s ipp i  and throughout the 

Northwest. Since t h e  two men inc reas ing ly  obtained advances 

through t h a t  house, a ided  t o  no small  degree by the  f r iend-  

l i n e s s  and p o s i t i o n  of  E. B. Washburne, a t  a lower Pate than  

previous ly  acquired a t  Milwaukee, t h e  bargain was a good one. 

However, a s  the Galena and Chicago Union Railroad approached 

the  former c i t y ,  the  Corwiths became inc reas ing ly  p a r t i a l  

t o  t h e  l a t t e r  market, poes ib ly  because they wished t o  in- 

c rease  the  revenue8 of the  road i n  which they were f inanc ia l -  

l y  i n t e r e s t e d .  A t  any r a t e ,  the  Chicago market had always 

5 6 ~ a s h b u r n  and Woodman t o  Henry Mi l l e r ,  January 9 ,  1850, 
March 22, 1850; Washburn and Woodman t o  Finch and Lynde, 
February 4, 1850, March 13, 1850, Woodman Papers. 



been cheaply suppl ied from S t ,  Louis-cheaper than t h e  

Wisconsin tower could manufacture f o r  t h a t  entrlepot. Perhaps 

f e a r i n g  the  shot  agreement might break up from l a c k  of p r o f i t ,  

Waahburn and. Woodman c a r e f u l l y  and prudent ly  informed Corwith 

t h a t  the De t ro i t ,  Cleveland, and Buffalo markets had always 

been considered i n  the  Wisconsin $ewer could manufacture 

f o r  that  en t repot .  Perhaps f e a r i n g  t h e  shot agreement might 

break up from l a c k  of p r o f i t ,  Washburn and Woodman c a r e f u l l y  

and prudent ly informed Corwith t h a t  the  Detroit ; ,  Cleveland, 

and Buffalo markets had ~ l w a y s  been considered i n  t h e  

Wisconsin tower 's  t r ade  a r e a ,  and had proven l u c r a t i v e  ones. 

There was l i t t l e  ques t ion ,  they in t imated  t h a t  these  t h r e e  

mart8 coula  absorb t h r e e  hundred thousand pounds e a s i l y  i f  

proper ly  worked. However, only some one hundred seventy 

thousand pounds were sent  t o  Milwaukee, while tihe Galena and 
57 

l o c a l  markets took one q u a r t e r  as much more, The year  proved 
58 

one of the  most f r u i t f u l  which, i n c i d e n t a l l y ,  bespeaks we l l  

f o r  Washburn upon whose shoulders  t h e  management of the  tower 
59 

r e s t e d  while Woodman was i n  Ca l i fo rn ia .  

5 7 ~ a s h b u r n  and Woodman t o  Corwith and Company, May 30, 1850, 
Woodman P a ~ e r s .  a 

5 8 ~ h e  shipments f o r  t h e  1850, a s  c l o ~ e l y  as can be a s c e r t a i n e d ,  
were: Dausman and Company, Milwaukee, 113,600 l b e . ;  Wells 
and H i l l ,  Milwaukee, 54,400; Galena, 103,400; and l o c a l  

- -  market, Mineral Poin t ,  Dodgeville, e t c . ,  114,500. 
3Y~ashburn  t o  Woodman, May 31, 1850; Washburn and Woodman 

t o  N. Corwith and Company, December 10, 1850, Woodman Papers. 



That y e m  the  tower was placed i n  charge of Daniel 

Thompson who encountered some d i f f i c u l t y  i n  beginning oper- 

a t i o n s  due t o  t h e  shortage of labor .  It was not  u n t i l  

Washburn made a s p e c i a l  t r i p  t o  Helena, and t h e  two men 

scoured the  countryside t h a t  s u f f i c i e n t  hands were secured 
60 

t o  begin pouring. By the  f i r s t  of June, the tower was i n  

f u l l  production, turn ing o u t  f i v e  thousand pounds d a i l y ,  and 

shipments soon moved t o  t h e  lake and Galena without f u r t h e r  
6 1  

delays.  To rep len i sh  the  l ead  supply, hundred p i g s  of 

l e a d  were bought from John Musgrove, but  before  the  con t rac t  

was completed, Washburn experienced considerable  t r o u b l e  with 
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him. The t r a n s a c t i o n  proved prof i t a b l e ,  f o r  notwithstanding 

the  f a c t  l e a d  brought $4.30 a t  the  furnace ,  t h e  f i r m  so ld  

i t  t o  El. Moulson, of Rochester, New York, which d e s i r e d  t o  
63 

use i t  i n  the  manufacture of points .  Thompson replaced the 

buckskin s ieve  with a s t e e l  one which Washburn obtained i n  

Mew York eaPEier t h a t  year. The warehouse, not  included i n  

the  o r i g i n a l  purchase, was bought from Hamilton and converted 
64 

i n t o  a f i n i s h i n g  house. The bus iness  a t  Helena prospered so 

Gowashburn t o  Woodman, May 27, 1850, Woodman Papers. 
'l1bid. , June 4 ,  1850. 
6 2 ~ b i d  --* 9 May 21, 27, 31, 1850. 
63~ashburn  and Woodman t o  H. J. Nazro, May 22 ,  1850, Woodman 

Papers. 
6 4 ~ a s h b r n  t o  Woodman,May 27, 1850; Woodman t o  Daniel Thompson, 

February 13, 1850, Woodman Papers. 



much t h a t  Woodman bel ieved i t  necessary f o r  onle of the  f i r m  

t o  r e s i d e  there.  Despite the  f a c t  t h a t  Helena had two t ave rns  

and a warehouse, Woodman f u r t h e r  proposed the  opening of a 

s t o r e ,  handl ing s t a p l e s  with which they I1could pay the hands 

a t  the  shot  tower and g e t  lumber and wood a t  a b e t t e r  advan- 
65 

t age. If 

Unfortunately f o r  the  p a r t n e r s ,  Thompsoin l e f t  the  

tower and went t o  Pekin, I l l i n o l s  where he engaged i n  the  

provis ion  business.  The tower i n  t h e  next  two years  follow- 

ing  h i s  r e s igna t ion  d i d  l i t t l e ,  s ca rce ly  reaching the  t o t a l  
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of one hundred thousand pounds i n  each year. The l i t t l e  

shot  manufactured I n  these  years was so ld  on the  Galena and 

Milwaukee markets independent of any c o n t r a c t u a l  arrangement 
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with Corwfth which marked the t r a n s a c t i o n s  of 11850. When 

word of the  l a r g e  and success fu l  output  of t h a t  year reached 

Hamilton's e a r s ,  he requested the agency a t  Green Bay, hoping 

through t h a t  channel t o  capture  the  a r e a  con t ro l l ed  by 

Milwaukee. The p a r t n e r s  showed a wi l l ingness  toward the  

p r o j e c t ,  b u t  t h e  l ack  of unin ter rupted  water  t : ransportat ion 

t o  Green Bay ended the  p r o j e c t  and t h e  firm s e t t l e d  down t o  
68 

a meager production schedule u n t i l  1853. 
- 

65~oodman t o  Washburn, December 15, 1850, Woodman Papers;  
Madison Argus, March 5 ,  1850. 

66~oodman t o  Daniel Thompson, Apr i l  2 ,  1851, Woodman Papers. 
A,., 

"washburn and Woodman t o  Wells and H i l l ,  Apr i l  23, 1851, 
Woodman Papers. - 

%ashburn and Woodman t o  Hy Hamilton, September 9 ,  1851, 
Woodman Papers . 



I n  1853, John Bradford w ~ s  placed i n  charge of the 

tower. Bradford was mechanically inc l ined ,  and soon the  

tower exhib i ted  the  r e s u l t s  of t h a t  a p t i t u d e .  Under h i s  

d i r e c t i o n  new equipment was purchased and- severa l  improve- 

ments made. New s o r t i n g  and po l i sh ing  machinery was i n s t a l l -  

ed, The f i n i s h i n g  house was rearranged. The f i r s t  sewing 

machine i n  t h e  d i s t r i c t  was bought and pu t  i n t o  se rv ice  a t  

the  tower i n  1854. The p a r t n e r s  gave Bradford f r e e  r e i n  

and were g r a t i f i e d  by t h e  r e s u l t s .  Within a year  shot  

production doubled, and more p e r f e c t  shot  were poured. By 

the  f i r s t  of 1854, Woodman recounted t o  Thornpaon the  

modernity of t h e  machinery, adding t h a t  #Nr. Bradford i s  
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improving on any th ing  t h a t  has  y e t  been done i n  t h a t  l i n e . "  

Helena responded t o  the  new era .  Joseph Smith opened a 

s t o r e  and lumber yard, i n  connection with Wash'burn and 

Woodman, w i t h  the  view of i n t e r c e p t i n g  lumber 'rafts on the 

Wisconsin River and t r anspor t ing  the  products  over land t o  
70 

t he  l ead  mines. The populat ion increased ,  but  the  advance- 

6 9 ~ i b b y ,  nHelena Shot Tower, i n  Wisconsin H i s t o r i c a l  
Col lec t ions ,  13: 366-370; Woodman t o  Daniel Thompson, 
February 9 ,  1854, Woodman Papers. Bradford was born i n  
Massachusetts a d  came West i n  1837 i n  the  i n t e r e s t  of the  
Boston and Western Land Company. He s e t t l e d  a t  Winslow, 
I l l i n o i s .  It was t h e r e  t h a t  he met Woodman, the  two be- 
coming f a s t  f r i e n d s .  Af te r  years  of s e r v i c e  wi th  the  
partners, Bradford continued with Washburn as chief  
engineer a t  t h e  Waubeek m i l l  on the  Chippewa River. For 
a time he was placed i n  charge of a newly cons t ruc ted  shot 
tower i n  Chicago, but  s tayed only w year,  He re turned t o  
Winslow a f t e r  se rv ice  with Washburn, l i v i n g  off  a few a c r e s  
of land and a small government pension. H i s  genius was i n  
mechanics and no t  i n  accumulation of money, f o r  he d ied  a 
poor man. 

70~oodman t o  Daniel Thompson, January 14,  1859, Woodman Papers.  



ment of the  Milwaukee and Miss i s s ipp i  s p e l l e d  the  doom of 

the  v i l l a g e  when the  road missed it. The shot  continued t o  

fol low the  u s u a l  pa ths  but  the  amounts t o  Galena mul t ip l ied .  

P r o f i t s  followed s i m i l a r  inc rease  and i t  was l i t t l e  wonder 
71  

Bradford kept  charge. Had the  condi t ion  been otherwise,  the  

shot  company would have soon re leased  him and secured another  

operator .  

I t  was i n  the  same year  t h a t  Washburn and Woodman 

completed payment on the  tower, but no t  without encountering 

considerable  d i f f i c u l t y ,  i n  t h e  course of the  p a s t  s i x  years ,  

of securing a  r e l e a s e  of t h e  mortgages. Hamilton, i n  1847, 

represented  t h e  tower proper ty  as encumbered with only f o r t y -  

seven hundred d o l l a r s  mortgaged t o  Townsend and Kimberly of 

Buffalo,  and Sheldon Thompson. F a i l i n g  t o  secure f i n a n c i a l  

a s s i s t a n c e  from e a s t e r n  bankers t o  make f u l l  payment f o r  the  

property,  o r  t o  obta in  s u i t a b l e  arrangements with t h e  Buffalo 

c a p i t a l i s t s ,  Washburn and Woodman were forced  t o  g ive  

Hamilton a  mortgage f o r  the e n t i r e  amount when they took over 

the  tower with the  understanding t h a t  all payments by them 

should go t o  r e l e a s e  the  Hamilton indebtedness t o  the  Buffalo 

c a p i t a l i s t s  represented by Townsend and Kimberly, p r i n c i p a l  

mortgagees. The agreement, somewhat a s t range  one f o r  

proper ty  i s  usua l ly  so ld  subjec t  t o  mortgages, met with 

Hamilton's approbation, and he turned the  no tes  over t o  the 

71~oodman t o  George Woodman, August 11, 1853, Woodman Papers. 



Buffalo group a s  a d d i t i o n a l  s e c u r i t y  f o r  h i s  indebtedness 

wi th  them. Thompson, Townsend, and Kimberly gave t a u t  

approval by accept ing the  notes .  Some payments were made 

under t h i s  agreement. 

The las t  week i n  December, 1850, a month a f t e r  

Woodman's r e t u r n  from Ca l i fo rn ia  and while Washburn was i n  

the  East  with h i e  mentally s i c k  wife,  Sheldon Thompson 

requested the balance of the second Washburn and Woodmn 

note t o  Hamilton. A s  t h e  payment of t h i s  note  would make 

the  agg~egate t o t a l  of for ty-  seven hundred dol:lars,  Woodman 

inqui red  as t o  t h e  d i s p o s i t i o n  of  t h e  mortgage, b u t  learned 

t h a t  Towneend and Kimberly refused  t o  r e l e a s e  the  mortgage 

on Hamilton, claiming t h a t  h i s  indebtedness t o  them exceeded 

t h a t  f igure .  Woodman i n s i s t e d  t h a t  t h e  p a r t n e r ' s  mortgage 

t o  Hamilton be r e l e a s e d  and corresponding l e g a l  adjustments 

nade upon payment of the  ins ta l lment .  Moreover, he refused  

t o  meet the  accommodation unless  accorded t h i s  cour tesy  

d e s p i t e  f i n a n c i a l  f r i c t i o n  between the  members of t h e  Buffalo 

cabal  and Hamilton. Confronted thuely,  Thompson re turned 

the c o l l e c t i o n  t o  Townsend and Kimberly, and repor ted  

Woodmanls conversation. Meanwhile, Hamilton, t o  s t o p  the  

payment, informed the pa r tne r sh ip  t h a t  he had i n s t r u c t e d  

Crawford and P a r r i s ,  Mineral Point  lawyera, t o  begin s u i t  

f o r  the  recovery of the  no tes  i f  John Bracken, now t h e  agent 

f o r  the Buffalo group a f t e r  Thompson's withdrawal, turned 



over the  evidence of  indebtedness upon payment. Bracken, 

f r i e n d l y  t o  Washburn and Woodman, informed the  l a t t e r  he 

would make no atteinpt t o  c o l l e c t  the  l o a n  f o r  h i s  p r i n c i p a l s ,  

by recourse t o  cour t s ,  if some ges tu re  toward payment were 

made. Woodman agreed t o  pay the  ins ta l lment  with the  under- 

s tanding t h a t  i f  t h e  r e l e a s e  d i d  no t  a r r i v e  wi th in  f i v e  

weeks the  money should be repaid.  He then handed Bracken 

a s i g h t  d r a f t  t o  the  amount of $1243.47 f o r  Townsend and 

Kimberly f o r  the account of Hamilton, no t i fy ing  t h e  l a t t e r  

of the  ac t ion .  To meet the  accommodation, the f i r m  borrow- 

ed twelve hundred d o l l a r s  from Corwith, of Galena, on n i n e t y  
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days time. The mortgage was re leased .  Hamilton's f r iend-  

l i n e e s  t o  the  concern i s  shown by t h e  request  f o r  the  Green 

Bay depot i n  the f a l l  of 1851. 

A t  the c l o s e  of 1852, t h e r e  remained bu t  one thousand 
7 3  

d o l l a r s  on t h e  tower which was pa id  the  next year.  Thus i n  

t h e  course of s i x  years  t h e  p a r t n e r s  had pa id  the e n t i r e  sum, 

g iv ing  some i n d i c a t i o n  of the  p r o f i t a b l e  business  i n  shot .  

By the  beginning of 1854, i t  might wel l  be s a i d  t h a t  the  

tower belonged t o  them. The combination of a debt  f r e e  

indus t ry  and an exce l l en t  management increased  production 

f G Woodman t o  Washburn, December 28, 1850, January 26, 1851, 
February 2,  1851; Washburn and Woodman t o  Henry Hamilton, 
January 27, 1851, Woodman Papers;  Libby, nHel.ena Shot 
Tower," i n  Wisconsin H i s t o r i c a l  Col lec t ions ,  13: 355-360. 

'I3IVashburn and Woodman t o  Hy Hamilton, December 31, 1852, 
Woodman Papers. 



74 
and p r o f i t s .  The q u a l i t y  of the  shot  soon a t t r a c t e d  buyers 

i n  Chicago, and began gradual ly  t o  r ep lace  the  St .  Louis 

shot ,  considered not a s  handsome o r  as wel l  formed a s  

Wisconsin shot ,  

Both l e a d  and shot  were sources of revenue f o r  the 
75 

r a i l r o a d s  pushing out from the  l ake  coas t  c i t i e s  t o  connect 

the  two g r e a t  waterways, end, i n  a measure, they reac ted  t o  

the s t imulus o f .  r a i l  cons t ruc t ion ,  By the beginning of 1850, 

both i tems had f igured  prominently i n  t h e  expor ts  of Milwaukee, 

and r a i l r o a d s  began cons t ruc t ion  t o  r e t a i n  o r  i n t e r c e p t  the  

t rade .  The Galena and Chicago Union moved westwardly out of 

Chicago t o  Galena i n  a  va in  e f f o r t  t o  b r i n g  a major i ty  of the 

l e a d  t r ade  t o  Chicago. The Milwaukee and Misniseippi  sought 

t o  r e t a i n  the t r ade  f o r  Milwaukee, and the  road purposeful ly  

curved southward t o  meet t h e  lead  t r a f f i c  which genera l ly  

h i t  t he  J a n e s v i l l e  turnpike.  It must not  be overlooked, 

however, t h a t  the  a g r i c u l t u r a l  products  on Rock P r a i r i e  and 

on the Rock River  were sources of revenue, bu t  the  pa th  

followed the  l e a d  t r a i l s .  The l ay ing  of r a i l s  t o  Madison 

7 4 ~ i b b y  r e p o r t s  the  shipments on the  Milwaukee and Miss i s s ipp i  
Rai l road from 1853-1859, ~ n d  the  Bdilwaukee lrmd P r a i r i e  du 
Chien Rai l road  as follows: 
1853 110,201 l b s .  1857 415,714 lba .  
1854 91,379 1858 215,377 
1855 160,844 1859 341, A04 
1856 277,839 1861 16,480 
Obviously, t h i s  i s  not  the  e n t i r e  production f o r  the  l o c a l  
and Galena t r a d e  i s  not  computed, bu t  the shipment eastward 
t o  the lake.  Libby, Qelena Shot Tower, i n  Wisconsin 
H i s t o r i c a l  Col lec t ions ,  13: 369. 

7 5 H ~ e a d  Trade i n  the  West, i n  DeBowts Review end I n d u s t r i a l  
Resources, S t a t i s t i c s ,  e t c . ,  24(l858) : 211-2212. 



and the  Dlississippi meant a move f o r  the shot  t r ade ,  

although the  r a i l  company considered i t  more economical 

t o  m i s s  t he  b l u f f s  a t  t h e  tower, leaving,  by consequence, 
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t he  v i l l a g e  of Helena without r a i l  accommodations. The 

shot  company began t o  a d v e r t i s e  prompt d e l i v e r y  and extended 

aanufac ture  of shot.  Arena became the  shipping p o i n t ,  and 
77 

the  shipments from t h a t  poin t  give testimony of the  production. 

The markets were more wide spread, and t h e  Chicago market 

loomed as a r e a l i t y  when the  Galena road reached t h e  c i t y  of 

Freeport .  

It was over the  Mineral Poin t  r a i l r o a d  with i t s  

Chicago connections t h a t  the  Wisconsin Shot Company hoped t o  

capture  the  Chicago market. Mineral Poin t  long f e l t  t he  need 

of a r a i l r o a d ,  and r a t h e r  Joyously eyed t h e  progress  of the 

Galena road because of the  connections i t  of fered .  Denizens 

of the l ead  d i s t r i c t  began r a i s i n g  funds i n  1852, but  they  

were unable t o  secure s u f f i c i e n t  amounts o r  make arrangements 

with connecting l i n e s .  I n  t h e  middle ' f i f t i e s  the  p r o j e c t  

received a new l i f e  when r a i l  journals  pointed out t h e  mineral  

weal th of the  h in te r l and ,  the  l u c r a t i v e  l ead  t r a d e  of t h e  p a s t  

few years ,  and the  poss ib le  t r a f f i c  i n  coa l  f o r  smelt ing 
-- 

v6ttllllwaukee and M i  a s i s s i p p i ,  fl i n  American Rai lroad Journal ,  
25 (1852) : 369-370; Orin Grant Libby, nSignif  icance of the  
Lead and Shot Trade i n  Ear ly  Wisconsin His tory ,"  i n  Wisconsin 

- -  H i s t o r i c a l  Col lec t ions ,  13: 293-234  adis is on, 1895).  
7 7 ~ i b b y ,  nHelena Shot Tower:l i n  Visconsin H i s t o r i c a l  

Col lec t ions  13: 368. - - ,  



copper, l ead  and zinc. That advertisement,  pl.us the c a r e f u l  

ground work by the  d i r e c t o r s  of the  road, won f o r  t h e  v i l l a g e  

a completed road i n  1857, j o i n t l y  l eased  t o  the  I l l i n o i e  

Cent ra l  and t h e  Galena and Chicago Union a t  an annual r e n t a l  
78 

of fifty-six thousand d o l l a r s .  The completion o f  the line 

i n  Apr i l ,  1857, h a i l e d  as a g r e a t  event i n  the  v i l l a g e l a  

h i s t o r y ,  made the  market of Chicago more access ib le  t o  t h e  

shot  company from Mineral Poin t  than Helena, so a new t r a d e  

channel developed. HNext y e a r , "  wrote Luther Whitt lesey, 

agent of Washburn s ince  the  d i s s o l u t i o n  of Washburn and 

Woodman, t o  the  l a t t e r ,  Hwe want t o  have a shot depot here;  

l e t  the  teams hau l  shot down and l e a d  back, and rece ive  our  

o rde r s  f o r  the  eas te rn  market here & ship  i t  ourselvea.  The 

shot f o r  Milwaukee w i l l ,  of course,  be shipped from Arena, 

but  the  Chicago orders ,  which a r e  o r  w i l l  be by fa r  t h e  

l a r g e s t ,  w i l l  be f i l l e d  here.  The St .  Louis shot a r e  not  

as handsome o r  r e g u l a r l y  a s s o r t e d  as ours  and a r e  not  thought 
79 

as highly  of i n  C h i c a g o . V l t h o u g h  the  market was a t t a i n -  

ab le  and r e a d i l y  sought a f t e r ,  c e r t a i n  f a c t o r s  ac ted  as 

d e t e r r e n t s  t o  a p r o f i t a b l e  t r a d e  with the  new metropolis.  

r781 t~ ine ra l  Po in t  Branch Rai l road ,  i n  American Rai lroad 
Journal ,  25 (1852): 564; %!inera1 Poin t  Rai l road ,  i n  
American Rai lroad Journa l ,  25(l852) : '773; 29(l856)  : 67; 
30(1857): 219. Both Washburn and Woodman owned s tock  i n  
the road, and both served a s  d i r e c t o r s .  Woadman a t  one 
time was p res iden t ,  bu t  he resigned t o  take  a t r i p  abroad. 

7 9 ~ .  H. Whit t lesey t o  Woodman, December 2,  1856, Woodman 
Papers. 



Afte r  d i s s o l u t i o n  of the pa r tne r sh ip  i n  1855, the 

tower became more a.nd more unprof i tab le .  Not the  l e a s t  of 

the factors which reduced the  p r o f i t e  of t h e  bus iness  t o  a 

percentage of former years  was the  absence of Vashburn a t  

Washington, where he was serv ing  i n  Congress. It became 

necessary,  t h e r e f o r e ,  t o  opera te  through agents  who d i d  no t  

have the  f i n a n c i a l  acumen of the owner. Although Bradford- 

proved t o  be an a s s e t  mechanically, and produced more shot  

i n  t h e  years  fol lowing the d i s s o l u t i o n  than formerly,  t h e r e  

was l i t t l e  t o  mark him as successfu l  from the  bus iness  view- 

po in t .  He neglec ted  t o  g e t  the manufactured shot away t o  

the markets. Believing another  person might serve t o  prod 

him forward, Washburn allowed Bradford t o  join hands with 

Jonathan Evans i n  opera t ion  of the  tower, bu t  t h i s  l ikewise  
80 

made no improvement i n  t h e  p r o f i t s .  L i t t l e  more could be 

s a i d  of Luther Whitt lesey and Henry P. George, t h e  ngenera ln  

overseers  of Washburn's l ead  d i s t r i c t  e n t e r p r i s e s ,  who 

s i m i l a r l y  showed l i t t l e  bus iness  i n t e l l i g e n c e .  They over- 

loaned money on poor s e c u r i t y ;  they  i n  no way operated the  

business  according t o  i n s t r u c t i o n s ,  I n  the  shot business ,  

they gave l i t t l e  cooperation t o  Bradford i n  the  purchase 

of l e a d  and t h e  forwarding OF orders .  

The shortcomings of h i s  agentg prompted Washburn t o  

80~ashburn  t o  Woodman, September 20, 1855, Woodman Papers. 



seek some arrangement with Woodman whose business  a b i l i t y  

he admired. An opportuni ty t o  i n t e r e s t  him came i n  t h e  form 

of a proposal from Corwith and Company t o  take h a l f  i n t e r e s t  

i n  the  tower providing an honest and t rus twor thy  manager 

could be found. Washburn dispatched the  information on t o  

h i s  former p a r t n e r ,  proposing a three-way pa r tne r sh ip ,  each 

t ak ing  a t h i r d  i n t e r e s t .  Corwith, he recounted, agreed t o  

f inance  t h e  bus iness  wi th  the  hope of supplying e n t i r e l y  

the lake  and upper r i v e r  ma.rkets. Woodman decl-ined t o  
81 

engage so soon i n  any new business  ventures .  He next  pro- 

posed a renewal of the  pa r tne r sh ip  f o r  the  tower alone,  

Washburn g iv ing  the  tower and Woodman con t r ibu t ing  the  

management, each sharing equal ly  i n  the p r o f i t s ,  but  once 

more Woodman refused t o  be swerved from his purpose of 

t r a v e l i n g  abroad i n  the  i n t e r e s t  of h i s  c h i l d r e n ' s  education. 

When, i n  t u r n ,  he proposed men f o r  t h e  pos i t ion ,  t h e  suggest- 

i o n s  met with Washburn's d i s favor .  "1 should g r e a t l y  p r e f e r ,  

he wrote " t o  have you take an i n t e r e s t  of t o  having any 

one e l s e ,  but  i f  you w i l l  no t ,  I must do the  next  b e s t  t h i n g  
82 

I can." The f a i l u r e  t o  i n t e r e s t  Woodman caused the Corwith 

p r o j e c t  t o  f a l l  through, and Washburn continued a s  b e s t  he 

could. - - 
al lashburn  t o  Woodman, J u l y  15, 1855, December 5, 1855, 

December 26, 1855, Woodman Papers. 
8 2 ~ b i d .  , January 8, 1856. 



Washburn's o t h e r  i n t e r e s t s ,  much more l u c r a t i v e ,  cu t  

down the a t t e n t i o n  and the  money he could devote t o  it .  The 

lumbering i n t e r e s t s  on the  Black, Chippewa, and Rum r i v e r s  

occupied too much of h i s  time. I n  1856, he purchased an 

i n t e r e s t  i n  the  water power on the  west s i d e  of t h e  r i v e r  

a t  Sa in t  Anthony F a l l s ,  and be l i ev ing  t h a t  p r o j e c t  would 

b r ing  g r e a t e r  r e t u r n s  he spent thousands of d o l l a r s  bu i ld ing  

a dam. He soon closed h i s  o f f i c e  a t  Mineral Poin t  and moved 

i t  t o  La Crosse, t o  be c lose  t o  h i s  lumbering schemes, plac- 

i n g  8.  L. Nevins, a r e l a t i v e  of h i s  wife ,  i n  charge. Although 

the shot tower continued t o  manufacture, 

p r o f i t a b l e .  nI th ink  t h a t  I s h a l l  not do 

t h i s  season. No time, he s a i d ,  H t o  g ive  
83 

a t t en t ion .$ '  H i s  p o l i t i c a l  ca ree r ,  too ,  

i t  was not  a s  

much a t  the  tower 

i t  my personal  

took much time and 

kept him away from Mineral Point .  And soon a f t e r  a bid f o r  

United S t a t e s  senator  i n  1860, h i s  m i l i t a r y  a c t i v i t i e s  

s u b s t i t u t e d  f o r  h i s  p o l i t i c a l  c a r e e r ,  

The f i n a n c i a l  condi t ion  of the  country cont r ibuted  

somewhat t o  the  c los ing  of t h e  tower i n  1861. The year of 

1857 proved one of the b e s t  i n  poin t  of shot manufacture 

t h a t  the tower had i n  i t s  h i s t o r y ,  but i n  t h e  f a l l  of t h a t  

year ,  i t  c losed  i n  what a t  t h a t  time was thought t o  be a 

f i n a l  suspension. However, the  next  year  i t  wae again 

operat ing,  manufacturing about h a l f  the  former y e a r ' s  output.  - 
83~ashburn  t o  Woodman, May 6, 1858, Woodman Papers. 



*If I could give the  mat ter  m y  personal  a t t e n t i o n  t h e r e  

t h i s  summer, a  business  of say 10,000 sacks would be wi th in  

the  wants of l o c a l  & Chicago & Milwaukee & ought t o  pay a 
84 

p r o f i t  of $2,000 a c t u a l  f o r  no t  much ou t l ay  of capi ta l !  

There was, because of the  panic  of 1857, a s c a r c i t y  of gold 

i n  the  lead  d i s t r i c t ,  and i t  was with metal t h a t  the  mineral  

could b e s t  be purchased. When the panic  s t ruck ,  and i t  

found Washburn with some c i r c u l a t i o n  outs tanding i n  the  Bank 

of Hallowell ,  Hallowell ,  Maine, he f e l t  obl iga ted  t o  meet 
85 

those deb t s  and l e t  the  l e a d  purchases go. 117 consequence, 
, 

the  tower shipped over the  Milwaukee road a l i t t l e  b e t t e r  

than two hundred thousand pounds i n  the  1858 season. I t  was 

by dent of  disappointment t h a t  he o f fe red  Woodman the  tower 
86 

i n  1859 * f r e e  of r e n t ,  " b u t  the  former p a r t n e r  refused. The 

C i v i l  War fa , i led  t o  revive  the  shot bus iness  o r  even l ead  

mining i n  t h e  southwestern count ies  and i n  May, 1861 the 

tower closed. Chicago by then had a successful tower, and 

the  r a i l r o a d s  were car ry ing  l e a d  t o  the  outs ide  f o r  the 

purpose of shot manufacture. Moulded b u l l e t s ,  too,  were 

coming i n t o  use. Three years  l a t e r  the  proper ty  wae s o l d  

f o r  taxes.  The bui ld ings ,  i n  subsequent years ,  were t o r n  

down o r  moved away and used f o r  s tock  barns.  The v i l l a g e  of 

84~ashburn  t o  Woodman. Mas 6. 1858, Woodman Papers. 
BsLibby, "The ~ e l e n a  ifhot- ~ o w e r ,  i n  m c o n s i n -  H i s t o r i c a l  
- Col lec t ions ,  13: 372, 369. 
86~ashburn  t o  Woodman, February 8, 1859, Woodman Papers. 



Helena, under the impetus of the  war and t h e  Milwaukee 

road, d i d  not long survive t h e  tower's c los ing ,  The l o t s  

became p a r t s  of fa,rms, and, on the tower proper ty ,  the  

v e r t i c a l  s h a f t  became a p lace  f o r  r e fuse ,  

There a r e  many i n d i c a t i o n s  t h a t  poin t  t o  t h e  manu- 

f a c t u r e  of shot  as a remunerative business .  The payment of 

/ t h e  s i x  thousand d o l l a r  principa-I and accompanying i n t e r e s t  
f \ wae made from the  p r o f i t s  of the tower. On an investment of 
\ 

t h a t  s i z e ,  the  ins ta l lmen t s  mark d i s t i n c t i v e l y  t h a t  a high 

r a t e  of p r o f i t  was obtained. I n  a d d i t i o n  t o  the  loan  pay- 

ment and the tower upkeep much new equipment was added 

wi th in  the f i r s t  t e n  years  of operat ions.  The improvements 

increased both  the  q u a l i t y  and q u a n t i t y  of production and 

made i t  an i tem of competit ion with the S t ,  Louis output. 

There i s  no evidence t o  support  a conclusion t h a t  the  enter -  

p r i s e  l o s t  money, f o r  had such been the  case the  tower would 

have, as i t  l a t e r  was, c losed  t o  operat ion.  Soon a f t e r  the  

d i s s o l u t i o n  of the  pa r tne r sh ip ,  Washburn o f fe red  a h a l f  

i n t e r e s t  i n  the  tower t o  Corwith and a leo  t o  Woodman a t  t e n  

thousand d o l l a r s .  Apparently, the p a r t n e r s  had considered 

the  property worth twice t h a t  amount i n  1855, r ep resen t ing  

the re fo re  an increment of four teen  thousand dol- lam. 

The reason f o r  the  p r o f i t a b l e n e s s  of the  tower was 

the  a b i l i t y  of t h e  men t o  g ive  the  e n t e r p r i s e  t h e i r  a t t e n t i o n .  

m e n  the time a r r i v e d  t h a t  such was not the  case ,  aa  i l l u s -  

t r a t e d  by Washbu"mts ownership while he pursued congressional  



and o t h e r  i n t e r e s t s ,  the  p r o f i t s  decl ined.  It would be mia- 

leading  t o  say t h a t  the  tower could always produce p r o f i t -  

a b l e  margins, f o r  o t h e r  f a c t o r s  changed the  c h a r a c t e r  of 

th ings  t o  such a degree t h a t  i t  was impossible. There was, 
s l s o ,  a cons tant  growing demand f o r  shot i n  the  l ake  and 

r i v e r  markets t h a t  must not  be over  looked. The demand 

furn ished an impetus f o r  increased  production. The f i rm 

was l ikewise  prudent i n  t h e  choice of agents  t o  dispose of 

the  shot ,  f o r  t h e  l ack  of t h a t  sagac i ty  wrecks many businesses .  

Had the  Wisconsin Shot Company obtained more c a p i t a l  

t h e r e  i s  a g r e a t  l ike l ihood  t h a t  more p r o f i t s  could have 

been amassed. One of the  s e c r e t s  was t o  buy l ead  a t  o f f  

seasons,  when the  navigat ion had c losed ,  while i t  was offer -  

ed a t  r i d i c u l o u s l y  low pr i ces .  But the  mul t i f a r ious  enter-  

p r i s e s  of the  concern and t h e  pauci ty  of c a p i t a l  worked much 

a g a i n s t  them and they had t o  forego the p r o f i t a  t o  buy when 

they found themselves i n  funds. But such was the  reason 

given by a l l  western specu la to r s ,  and not  the l e a a t  way t o  

remedy t h a t  s i t u a t i o n  was the  c r e a t i o n  of bankn, 

Meantime, while t h e  p a r t n e r s  were i n c r e ~ s i n g  the  

product iveness  of t h e  s h o t  tower and were widening the  f i e l d  

of land specula t ions ,  they became i n t e r e s t e d  i n  mining. This 

was not  of spontaneous growth, although i t  waa somewhat 

abe t t ed  by the  rage of fancy companies on t h e  New York Board, 

bu t  r a t h e r  a gra-dual development; f o r  i n  1846 they showed 



considerable  i n t e r e s t  i n  copDer mining and even went so 

f a r  a s  t o  attempt the  formation of a company which met with 

no success.  Throughout t h e i r  residence a t  Mineral Point  

they had c o l l e c t e d  mineral  r e n t s  f o r  e a s t e r n  men, an a c t  

which not  only gained f o r  them a s t i p u l a t e d  f e e ,  but know- 
€17 

ledge of many productive mines i n  the district. From 

business  a s soc ia t ions  they secured information of o the r  

mining opera t ions ,  of how many were suspended because of the  

water hazard,  o r  ~lbandoned by men i n t e r e s t e d  i n  gold. From 

these  and o t h e r  sources of information, a s  well. a s  from 

observat ions ,  the p a r t n e r s  became aware of the  f a c t  t h a t  

the b e s t  minee were abandoned f o r  the  want o f  c a p i t a l  t o  

b y  machinery t o  r i d  them of water. 

I n  1853, while Washburn was i n  the  East i n  t h e  

i n t e r e s t  of a  banking scheme, he was a t t r a c t e d  by the  number 

of mining companies on the  New York Board, Doubtless, the  

gold craze of Ca l i fo rn ia  was respons ib le  f o r  the  i n t e r e s t ,  

s ince  many fo r tunes  were be ing  made there .  This l e d  people 

t o  be l i eve  a l l  mines were p r o f i t a b l e  and furn ished a means 

of a r r i v i n g  a t  a  s t ~ t e  of independence over n ight .  I n t e r e s t -  

i n g l y  enough, such ideas  s t i l l  p r e v a i l ,  a s  witnessed by t h e  

number of gold mining s tocks  avid ly  bought by u m a l l  i n v e s t o r s  

today. A t  any r a t e ,  Washburn consul ted Woodmarits and i t  

87~ashburn  and Woodman t o  Hasting and Knapp, June 25,1845, 
Woodman Papers. The f e e s  f o r  c o l l e c t i o n  were twenty 
percent  of the cash received. 



was genera l ly  agreed t h a t  a  mining company should be formed 

t o  develop one of the  abandoned mines of the  Wisconsin 

d i s t r i c t .  Washburn sent  the information t o  Woodman, accompan- 

i e d  by a copy c h a r t e r ,  nnd requested him t o  obta in  a  c h a r t e r  
88 

from the  s t a t e  l e g i s l a t u r e ,  Woodman ac ted  r*apidly request-  
89 

ing a  c h a r t e r  f o r  the  Wisconsin Mining Company, The b i l l  t o  

incorpora te  the  company was introduced i n  the  Senate by Levi 
90 

S t e r l i n g  on February 21, 1853, and i n  the  Asf3embly on March 
9 1  

15,  1853. Two weeks l a t e r  the  governor a f f i x e d  h i s  s ig-  
92 

n a t u r e  t o  the a c t ,  and the  corpora t ion  began operat ion.  The 

incorpora tors  were Cadwallader C,  Washburn, Cyrus Woodman, 

and Charles L. Stephenson, although Woodman informed Dunn 

t h a t ,  i f  expedient,  t he  names of Brgdford and Thompson might 

be added. 

The r a p i d i t y  with which the  p a r t n e r s  obtained the  

c h a r t e r  was not dupl ica ted  i n  p u t t i n g  t h e  corpora t ion  i n t o  

execution. One source of de lay  was the  s e l e c t i o n  of a 

l o c a t i o n  and t h e  obtainment of l e a s e s .  Af te r  proapect ing 

the d i s t r i c t ,  i n v e s t i g a t i n g  o ld  mines and t a l k i n g  with miners, 

the Madden proper ty  near  Dodgeville seemed most l i k e l y  of 

88~ashburn  t o  Woodman, February 3, 1853, Woodman Papers. 
8g~ooodman t o  Hon. Charles Dunn, February 14, 1.853, Woodman 

Papers. 
9 0 ~ o u r n a l  of the  Senate of Wisconsin (Idadison, 1853).  272. 
t. -, 
Y L ~ o u r n a l  of the  Wisconsin Assembly (n.  p . ,  1853) ,  520 
9 2 ~ r i v a t e  and Local Acts Passed by the Lea i s l a tu re  of 

w i s c o n r n d i s o n ,  18531, 378-379. -- 



of success ,  and t h e  p a r t n e r s  resolved t o  l e t  t.hat be the  
93  

c e n t e r  of operat ions.  Throughout the remainder of 1853 

a d  the  sp r ing  of 1854, t h e  two men spent much time and 

money i n  procuring l e a s e s  on adjacent  land8 upon which 

mining had genera l ly  ceased. Co l l ec t ive ly ,  however, these  

mines had been scenes g r e a t  a c t i v i t y ,  producing the  

twenty-seven years  of t h e i r  ex is tence  some t h i r t y  mi l l ion  

pounds of l e a d  ore  worth nea r ly  a mi l l ion  d o l l a r s .  The ore 

f i r s t  found a t  o r  very near t h e  su r face ,  and soon numerous 

s h a f t s  were sunk t o  the water,  but  were abandoned because 

the  miners had not  the  means t o  put  i n t o  machinery f o r  dra in-  

ing purposes. Although the  o re  above t h e  water l i n e  was 

worked ou t ,  a l l  i n d i c a t i o n s  pointed t o  a continuance of the  

r i c h  ve ins  below the  water l i n e .  The corpora t ion1 s proposal  

was t h a t  of i n s t a l l i n g  a powerful pump run by  steam t o  d r a i n  
94 

the Madden and adjo in ing  grounds. The theory upon which 

Washburn and Woodman worked, and one commonly h e l d  i n  the  

d i s t r i c t ,  was t h a t  i f  water were found a t  some uniform l e v e l ,  

a l l  mines o r  s h a f t s  wi th in  a d i s t r i c t  must be connected by 

many openings o r  canals ,  and t o  d r a i n  a s i n g l e  mine a very 

l a r g e  a rea  must be drained,  Consequently, t o  r e a l i z e  on a 
95 

l a r g e  investment, a whole a r e a  must  by n e c e s s i t y  be leased .  - 
9 3 ~ i s c o n s i n  Mining Company t o  Hon. Henry Dodge, December 16,  

1854, Woodman Papers. 
g4~oodman t o  George Woodman, May 25, 1854, Woodman Papers. - 

9 5 m ~ e a d  Mines i n  Grant County, t1 i n  American Rai l road  Journal  
29(l856)  ; 124. 



Washburn and Woodman est imated the  undertaking would 

requ i re  a c a p i t a l  of f i f t y  thousand d o l l a r s  which they hoped 

t o  r a i s e  among t h e i r  f r i e n d s  by the s a l e  of c a p i t a l  s tock  

i n  the  Wisconsin Mining Company, The prel iminary s t e p s  of 

obta in ing  the  c h a r t e r  and l o c a t i o n  had been taken by the  two 

men without ou t s ide  a i d ,  leaving only the  procurement of 

funds f o r  the  mechanical devices  t o  l i f t  the  water from the  

mines. Of the  amount needed, t h e  men psoposed r a i s i n g  only 

one h a l f  among eas te rn  f r i e n d s ,  apparent ly  d e s i r i n g  t o  so 

d i s t r i b u t e  the  s tock  t h a t  no h o s t i l e  group could a s s e r t  

c o n t r o l  i n  the  corporation. They seemed, i t  i s  apparent ,  

t o  have the utmost f a i t h  i n  t h e  endeavor. That they d i d  no t  

l a c k  confidence i s  shown by t h e i r  determinat ion t o  Hgo i t  

a lonen  d e s p i t e  the  l a c k  of means t o  commence and c a r r y  on 
96 

opera t ions  i n  the most economical manner. 

The p a r t n e r s  next c a r e f u l l y  prepared f o r  publ ic  

consumption a prospectus of expressive surveys which contain- 

ed  t h e  p resen t  and prospect ive value of the  grounds, the  

q u a l i t y  of the  ore ,  and t h e  h i s t o r y  of t h e  p l a t .  Nothing was 

l e f t  t o  t h e  r e a d e r ' s  imagination, and couched i n  the  grac ious  

1 language of t h e  e r u d i t e  Woodman, the  pamphlet made a  s t r i k -  

I i n g  appeal. Armed with the  brochure,  Washturn went East  t o  

r a i s e  the  a l l o t t e d  one h a l f  of the  c a p i t a l  the re ,  while 

96~oodman t o  George Woodman, May 25, 1854, Woodman Papers. 



Woodman opened the  books f o r  l o c a l  subscr ip t ion .  On a l l  

s i d e s  the  men met with measured success. The s tock  so ld  

rap id ly ,  and the  corpora t ion  s e t  about the  fo rmal i ty  of 

opening books and e l e c t i n g  o f f i c e r s ,  i n  the las t  ins tance  

s e l e c t i n g  Washbarn, pres ident  and George Woodmrm, o f  New 

York, secre tary- t reasurer .  An ins ta l lmen t  on the s tock was 

immediately c a l l e d  f o r ,  and by the  middle of 1854 the  

corpora t ion  l a i d  plans f o r  t h e  purchase of machinery. The 

f i r m  of Washburn and Woodman gave over t h e i r  investment i n  

the p r o j e c t  i n  r e t u r n  f o r  c a p i t a l  s t o c k ,  while o t h e r s  con- 

t r i b u t e d  money. 

The corporat ion placed the management of t h e  mine at 

; Dodgeville i n  the  hands of George Messersrnith, a p r a c t i c a l  

mechanic, charging him s p e c i f i c a l l y  wi th  t h e  i n s t a l l a t i o n  

of the  machinery. The a r r i v a l  of the equipment marked a  

new e r a  i n  l a r g e  sca le  raining, i n  t h e  words of l o c a l  newe- 

papers ,  which could only have a  favorable  aspect  upon sub- 

sequent opera t ions  i n  the  d i s t r i c t s .  The work proceeded 

somewhat slowly, f o r  i t  was not  u n t i l  t h e  l a s t  of November, 

1854 t h a t  the  corpora t ion  began pumping and c u t t i n g  down the  
97 

main s h a f t .  By the f i r s t  of the  year i t  was expected over 

one hundred miners would be digging on t h e  ground, and 

Woodman expressed the  hope t h a t  the  r o y a l t i e s  would meet - - 
9 7 ~ ~ o d m a n  t o  John H. Roundtrees, November 24, 1854, Woodman 

Papers;  Mineral Point Tribune, October 18, 1854. 



98 
cur ren t  expenses. 

The i n s t a l l a t i o n  and success fu l  t e s t  of the  pumpix 

equipment announced the  time f o r  t h e  miners t o  seek l e a s e s  

on the  company's holdings.  What the  miners obtained was a 

sub l ease ,  f o r  the  Wisconsin Mining Company had previous ly  

secured l e a s e s  on a l l  proper ty  within t h e  l a r g e  a r e a  i n  

which they were operating. I n  tak ing  a sub-lease from the  

corporat ion,  the miner agreed t o  pay ground r e n t  and t o  t u r n  

over one f i f t h  the  mineral  r a i s e d  a s  opera t ing  cos t s .  From 

a combination of ground r e n t s  m d  royalties, the  mining 

company hoped t o  pay dividends,  taxes ,  and such expenses 

t h a t  came w i t h  maintenance of equipment. The corpora t ion la  

p a r t  of the bargain was only t h a t  of keeping the openings 

f r e e  of water ,  f o r  without t h a t  accomplishment no b e n e f i t s  

could accrue t o  the  company. The company had not long t o  

wait f o r  l easees ,  f o r  sca rce ly  had t h e  pump been i n s t a l l e d  

than some s i x t y  men app l i ed  f o r  the  p r i v i l e g e  of working t h e  
99 

ground. 

D i f f i c u l t y  with f inances  cons tan t ly  confronted the  

i n f a n t  company. The s tockholders  had been chosen t o o  well  

r a t h e r  than wisely,  f o r  they meemed r e l u c t a n t  t o  pay the  

ins ta l lmen t s  on the  c a p i t a l  s tock  a s  required.  More than - 
98~oodmen t o  George Woodman, December 24, 1854, Woodman Papers.  
g g ~ i a c o n s i n  Mining Company t o  George Woodman, December 12, 

1854, Woodman Papers. 



l i k e l y ,  they be l ieved the f a c t s  of the  brochure which 

int imated the r i c h  ore could be r a i s e d  with a minimum of 

e f f o r t s  and funds. A t  any r a t e ,  the  two p a r t n e r s  advanced 

sums from t i n e  t o  time, and then cau t ious ly  drew on the  

t r e a a u r e r  f o r  repayment. The prospects  f o r  euccess a t  the  

c lose  of 1854 l e d  Pres ident  Washburn t o  make a  c a l l  f o r  

another  twenty percent ,  in t imat ing  t h ~ t  H i f  any of the ehare- 

holders  do not  c a r e  t o  pay up f u r t h e r .  . . give s tock  t o  

them so far  as they have pa id ,  and we w i l l  pay up t h e  
100 

balance.  . . . II By the  summer of 1855, a f t e r  t h e  ore had 

given out  weeks previously,  Washburn's own advances t o  the  
101 

corpora t ion  amounted,:to f i v e  thousand d o l l a r s .  I n  the  

sp r ing  of the  following year ,  the New York s tockholders  

agreed t o  r a i s e  twenty-five hundred d o l l a r s  t o  c a r r y  on the  
102 

p r o j e c t ,  t h i s  time t o  a succesgful  conclusion. 

The r e s u l t s  of the  venture proved disheartening.  The 

slow opera t ing  pump soon had l i f t e d  s u f f i c i e n t  water t o  per- 

m i t  mining opera t ions ,  but  within a few daya the  mineral  

suddenly gave out.  Only some f i f t y  t o  sixty thousand pounds 
10 3 

were r a i s e d ,  when the  f a c t  was discovered. It was then 

be l ieved t h a t  i f  the  pump s h a f t  were sunk deeper so more 

water  could be r a i s e d  opera t ions  could again be renewed; but  

1000p. c i t .  
lO11bid., August 26 
102~bid. ,  - Apr i l  10, 
103~bid., August 26 



bare  of rock h e l d  up the passage of water  an8.prevented i t  

1 from reaching the pump. The two men, however, never once 

I gave up hope, and Firmly be l ieved mineral  of high q u a l i t y  
I 

e x i s t e d  the re ,  although they expressed the  b e l i e f  t h a t  f i v e  

t o  ten  thousand would be needed t o  lower the s h a f t  enough 
104 

t o  permit working the  d iggings  advantageously, But a t  t h e  

end of 1855, a year a f t e r  hopeful beginnings,  the mine gave 

ou t ,  The next spr ing  t h e  Mew York s tockholders  granted 

twenty-five hundred t o  at tempt  once more t o  g e t  a t  the  

mineral ,  but once more t h e  corpora t ion  f a i l e d ,  The p roJec t  

needed only t h e  panic  of 1857 t o  k i l l  i t  permanently. The 

machinery was soon moved away. I n  the  e a r l y  par t  of 1860, 

Washburn used some of i t  i n  the Waubeek m i l l  a t  Beef Slough, 
105 

and the mine, as the  shot  tower, became a p lace  f o r  re fuse ,  

The Wiscoizsin blining Company represented  a f i n a n c i a l  

l o s e  f o r  Washburn. Rather than wait  f o r  s tockholders1 in- 

s t a l lmen t s ,  he advanced sums from h i s  own fund.s t o  continue 

the  work. The reason f o r  such ac t ion  does not  l i e  too deep- 

l y  hidden; r a t h e r  i t  i s  found i n  the  frequency with which 

the name Washburn appeared on the  l i s t  of eSookholders and 

n a t u r a l l y  Washburn used a l l  means poss ib le  t o  save t h e  in- 

104~oodman t o  E. W. Far ley ,  November 1, 1855; Woodman t o  
George Woodman, November 12, 1855, Woodman Papers. 

105~oodman t o  George Y e s s e r ~ m i t h ,  February 6, 1860, Woodman 
Papers. 
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vestment. Woodman, s t r ange ly  enough, h e l d  no s tock  out- 

s i d e  the  shares  he ld  j o i n t l y  wi th  h i s  p a r t n e r ,  and which 

f e l l  t o  the  l a t t e r  upon d i s s o l u t i o n  of t h e  f i rm,  although 

he f requen t ly  expressed confidence i n  t h e  p r o j e c t .  Conse- 

quent ly,  he l o s t  nothing. It was the  only mining adventure 

of Washburn, although he thought of s t a r t i n g  a similar 
107 

p r o j e c t  a t  Mineral Point .  The i r o n  i n  Sauk County, on 

t h e  Baraboo Range, a s e c t i o n  of which he owned, was of in- 

cons idera te  value t o  him, and he disposed of t h i s  land  i n  
108 

1849. The disestabl iehment  of h i s  o f f i c e  a t  Mineral Poin t  

c losed h i s  mining career .  He never again took it up. 

- -- 

106~isconein  Mining Company t o  George Woodman, December 12, 
1854, Woodman Papers. Some of the  s tockholders  were: 
A. S. Washburne, E. B. Washburne, C. C. Washburn, Waehburn 
and Woodman, C. L. Stephenson, George Woodman of New York, 
E. B. Far ley  of Bangor, Maine, J. B. Merrick of Thorndike, 
Mass., Henry Dodge, and two men by the  names of Murray and 
Rioque . 

107~ashburn t o  Woodman, March 27,  1856, Woodman Papers. - 
108~regory, Southwestern Wisconsin, 4: 1214. 



CHAPTER IV 

BANKING 

A t  no time was t h e r e  an  abundance of money o r  c r e d i t  

i n  the  e a r l y  days of Wisconsin h i s t o r y .  The hundreds of 

s e t t l e r s  swarming ac ross  the  borders  from e a s t e r n  s t a t e s  and 

fo re ign  shorea requi red  more money f o r  t h e  e x p l o i t a t i o n  of 

the  n a t u r a l  resources  than  t h e  t e r r i t o r y  had t o  o f f e r .  Money 

brought high i n t e r e s t  r a t e s ,  and t o  f u l f i l l  the  demand p r i v a t e  

bankers turned eastward f o r  t h e  commodity. Concers with 

c r e d i t  i n  New York o r  New England p r o f i t e d  handsomely, f o r  

e a s t e r n  bankers, greedy with t h e  thoughts of a wide and l a r g e  

c i r c u l a t i o n ,  loaned money without i n t e r e s t  t o  c r e a t e  a market 

f o r  notes .  Some bankers i n  t h e  o l d e r  p a r t s  of the  Northwest 
1 

sold  currency a t  n ine ty  o r  ninety- three cen t s  i n  gold,  aid 

when such no tes  appeared i n  l a r g e  amounts f o r  redemption 

f requen t ly  c losed  t h e i r  i n s t i t u t i o n s ,  thus  rendlering the 

currency worthless.  But d e s p i t e  t h e  none too inf requent  

c los ings ,  many of these  establ ishments  became sources of 

p r o f i t  f o r  ind iv idua l  bankers of which the  r e f u s a l  of pay- 

nent  was not  t h e  l e a s t .  The more genera l ly  accepted source 

was the  redemption of no tes  a t  a s u b s t a n t i a l  d iscount ,  a 

p r a c t i c e  which remained u n t i l  well p a s t  t h e  middle n ine teenth  

century.  The broker  o r  banker who o r i g i n a l l y  bought the - - 
 a is cons in Daily Democrat  adis is on), May 7 ,  1855. 



notes  o f t e n  pa id  them out  f o r  produce, and i t  was commonly 

recounted t h a t  i n  an e f f o r t  t o  recover them below par  seceet-  
2 

l y  c rea ted  a l o c a l  panic. By such i n s i d i o u s  t r a n s a c t i o n s  

he received a three-way p r o f i t :  the  purchase of f o r e i g n  c i r -  

c u l a t i n g  no tes  a t  a discount  and tender ing  them a t  p a r  f o r  

produce, by discount  on the  repurchased notes ,  and by p r o f i t  

on the produce. The system d id  become a t a r g e t  f o r  reformers,  

but  t h e  need f o r  some s o r t  of a  c i r c u l a t i n g  medium seemed t o  

h inder  any t e r r i t o r y  wide crusade u n t i l  about t h e  time of 

statehood. The s e t t l e r  never he.ld paper currency long any- 

way, and i f  he could fo rce  the discounted b i l l s  upon the  

c r e d i t o r  a t  p a r ,  the s e c u r i t y  of the  note  was of l i t t l e  

coneequence t o  him. 

But i n  the  mining d i s t r i c t  of Wisconsin and I l l i n o i s ,  

where a l a r g e  number of Cornish miners were accustomed only 

t o  "hardH money, a somewhat d i f f e r e n t  i d e a  prevai led .  Being 

ignorant  of t h e  value of American money, poss ib ly  because of 

t h e i r  r ecen t  emigration from England, they  clung t o  the  

English sovereign as a medium of exchange. Leading letad 

buyers of the mining d i s t r i c t ,  as a means of a d d i t i o n a l  p r o f i t ,  

purchased sovereigns on t h e  New York market a t  $4.83 t o  $4.85 

and pa.id them out  a t  $4.90 u n t i l  t h a t  f i g u r e  became the 

s tandard p r i c e  f o r  the  English coin  i n  t h e  d i s t r i c t .  Somehow, 



these Cornish could n o t  be drawn i n t o  t r a n s a c t i o n s  i n  which 

paper was the medium. More than l i k e l y  t h e i r  unpleasant 

a t t i t u d e  dated back some yea r s  previous when a bank i n  

Mineral Poin t  f a i l e d  and an absconding bank s t a f f  l e f t  
3 

hundreds of d o l l a r e  of unredeemed b i l l s  among them. 

One of the  more powerful banking i n s t u t i o n s  of the  

e a r l y  pe r iod  was the Wisconsin Marine and F i r e  Insurance 

Company, which, by  a c a r e l e s s  wording of a c h a r t e r ,  iseued 

c e r t i f i c a t e s  o f  depos i t s  t o  the  amount of a m i l l i o n  and a 

h a l f  d o l l a r s  cont rary  t o  t h e  wishes of t h e  t e r r i t o r g a l  
4 

l e g i s l a t o r s .  Congress, i n  1836, had p roh ib i t ed  t e r r i t o r i a l  

l e g i s l a t u r e 8  from confer r ing  banking p r i v i l e g e s ,  but  the  

wily organizers  of the  Wisconsin Marine and F i r e  had so d i s -  

guised the buainess  t h a t  i n  1839 i t  began t o  i ~ s u e  t h e  

c e r t i f i c a t e s ,  The only s e c u r i t y  was the promise t o  pay i n  

specie  upon presenta t ion .  The t e r r i t o r i a l  l e g i s l a t u r e  

r e g i s t e r e d  disapproval  by repeal ing  t h e  c h a r t e r ,  but the  

company s t o u t l y  maintained such a c t i o n  was beyond c o n s t i t u t i o n -  

a l  r i g h t s .  Vith l e g i s l a t i v e  hands t i e d ,  anti-bank men, l a rge -  

l y  loca ted  i n  t h e  mining d i s t r i c t ,  began an a c t i v e  campaign 

agains t  the cornpay. People refused  t o  accept c e r t i f i c a t e s ,  

Groups of bankers s to red  up l a r g e  sums and then suddenly 

descended upon t h e  Milwaukee o f f i c e .  A 1 1  t r i c k s  t o  c lose  the 
- - 

' ~ l a r e n c e  B. Hadden, i tHistory of Ear ly  Banking i n  Wisconsin, 
i n  Wisconsin Academy of Sciences,  L e t t e r s ,  and A r t s ,  
10( 1894-1895) : 168-174. 

4 ~ i s c o n s i n  Argus (Idadi son) , February 4, 1852. 



company f a i l e d .  The company had too g r e a t  a  hold on the  

f i n a n c i a l  a f f a i r s  of the  t e r r i t o r y  and too g r e a t  a specie  

reserve.  It, the re fo re ,  exercised a  v i r t u a l  monopoly and 
5 

rode rough shod over a l l  opponents. 

The experience with t h e  Wisconsin Marine l e d  the  

framers of the  s t a t e  c o n s t i t u t i o n ,  accepted i n  1848, t o  deny 

the  sta, te l e g i s l a t u r e  the  r i g h t  t o  c h a r t e r  any bank u n t i l  
6  

a f t e r  the  c i t i z e n s  had ac ted  upon a  bank referendum. Accord- 

ing ly ,  i n  the  f a l l  of 1851, mostly under pressure  from 

e a s t e r n  county assemblymen, t h e  people voted upon and accept- 
? 

ed a referendum on such a law by a 31,289 t o  9,126 vote .  The 

fol lowing J w u a r y ,  the  l e g i s l a t u r e  began the  ted ious  work of 

d r a f t i n g  a banking l a w .  Since the  New York law was consider- 

ed s t ronger  than any i n  the  Northwest, t he  committee drew 

f r e e l y  from it. 

The r e s u l t i n g  l a w  purposely p ro tec ted  t h e  currency 

holder  from the  e v i l s  p resen t  s ince  the  e a r l i e s t  daya i n  the  

t e r r i t o r y .  To give a l l  currency a  more o r  l e s s  s t a p l e  va lue ,  

the law requi red  t h a t  a l l  paper I ssued by s t a t e  cha r t e red  

banks be based on New York l i s t e d  and marketable s t a t e  bonds 

the  i n t e r e s t  r a t e  of which d i d  not exceed s i x  p e r  cent.  

5 ~ p .  - c i t . ,  February 10,  1852. 
' ~ r e d e r i c  L. Paxson, His tory  of the  American - F r o n t i e r  1'763- - 1893 (Boston, 1924))  400. - 
 he Banking Laws of the  S t a k o f  Wisconsin, with an Appendix 

(Madison, 1858),  4. 



Rai l road  bonds were acceptable  up t o  f i f t y  per1 cent  of the  

p a r  value provided they were of Wisconsin roads.  A s  addi t ion-  

a l  secur i ty ,  the law requi red  s tockholders  t o  f u r n i s h  a 

bond f o r  one-fourth the  amount o f  t h e  c i r c u l a t i o n .  To allow 

f o r  small s i l v e r  pieces of United S t a t e s  t o  flow i n  the  s t a t e  

no b i l l  of a denomination l e s s  than onedollar  could be i s sued ,  

and a l l  paper of whatever denomination must be pa id  out and 

reaeemed a t  the  home o f f i c e .  The las t  provis ion  c u t  off  

specula t ion  i n  a fo re ign  s t a t e  with money designated t o  

f a c i l i t a t e  c r e d i t  i n  Wisconsin. The law governed the  s i z e  

of I n s t i t u t i o n s  b y  s e t t i n g  t h e  c a p i t a l  s tock  a t  not  l e s s  

than twenty-f i v e  thousand nor  more than f i v e  h'undred thousand 

d o l l a r s ,  but  d i d  not  requi re  i t  t o  be pa id  i n .  For administer-  

ing  the a c t ,  a small tax on the c a p i t a l  stock was l ev ied .  To 

r e t a i n  con t ro l  over a l l  c h a r t e r s ,  the  l e g i s l a t u r e  reserved 

the r i g h t  t o  r e f u ~ e  and r e c a l l  any o r  a l l  cha r t e r s .  Af te r  

much d iscuss ion  both houses approved the  b i l l  Apr i l  19,  1852 

and i n  the  following November t h e  people accepted i t  32,826 
8 

t o  8,711. I n  January,  1853 the  l e g i s l a t u r e  organized the  

department which granted the  f i r s t  c h a r t e r  t o  'the S t a t e  Bank 
9 

of Madison on January 25, 1853. - - 
8 ~ a i l y  - Argus and Democrat (Madison), December 1, 1852. The 

vote  of the  southwestern count ies ,  the  s e a t  of t h e  Washburn 
and Woodman opera t ions ,  was Iowa 158 f o r  and 676 a g a i n s t ,  
Grant 464 t o  2178, Crawford 47 t o  112, Green 691 t o  800, 
La Fayet te .162 t o  896, and Richland 100 t o  162. I t  i s  we l l  
t o  mention a l s o  t h a t  Governor Farwell  requested Washburn t o  - come t o  Madison and a i d  i n  the  framing of the  law. . 

' ~ n n u a l  Report of the  Bank Comptroller of t h e  S t a t e  of 
Wisconsin f o r  the  Year 1854 (Madison, 1855), 5. --- 



Banking a s s o c i a t i o n s  very slowly c m e  i n t o  exis tence .  

By January 31, 1854, t h e  number reached twelve and the  out- 

s tanding c i r c u l a t i n g  no tes  $593,066. A t  the end of the second 

year the currency reached $939,592. Currency grew slower 
10 

than the  a c t u a l  needs of the  s t a t e ,  and because of the in- - 
adequate supply of Wisconsin notes ,  fo re ign  bil.1 s t i l l  f i l l -  - 
ed the   state'^ t rade  channels.  Pr imbri ly ,  the paper of 

I l l i n o i s ,  Indiana,  and Georgia, the  l a t t e r  considered the  

poores t  and which tended t o  c o n t r o l  t h e  Wisconsin market i n  

1854 and 1855, became c u r r e n t  funds. The poorer currency 

tended t o  d r i v e  Wisconsin notes  i n t o  h id ing ,  and the  shrink- 

age of the paper became a cause f o r  pub l i c  disc:ussion and 

debate by a l l  economic groups. Thus, the  chief  complaint 

was the  low supply of sound no tes  coupled with the  f o i a t i n g  

of deprec ia ted  fo re ign  i s s u e s  on an unwil l ing populace by 

brokers  and bankers i n t e r e s t e d  no t  i n  sound money but  i n  

l a r g e  p r o f i t s .  

The ques t ion  of deprec ia ted  currency was no new 

problem. It had faced the  s e t t l e r s  of each new f r o n t i e r  i n  

the  Middle West. "Shinplastersn were known before Wisconsin 

became a t e r r i t o r y ,  but  a l l  economic groups, eupec ia l ly  

farmers  and miners, had f e r v e n t l y  hoped the  new banking law 
11 

would serve t o  break the  dependence upon fo re ign  i ssues .  - 
loop, c i t . ,  The comptrol ler  wrote t h a t  Wisconsin needed at 

l e a s t  $4,000,000. 
" ~ a i l y  S t a t e  Journal  (Madison), October 27, 



But such, however, was not the  case. Merchants and bankera 

together  en te red  i n t o  a, business  r e l a t i o n s h i p  ,with fo re ign  
12 

bankers t o  pay out  the  deprec ia ted  currency. The farming 

populace s t i l l  received f o r e i g n  paper,  but aa more c r e d i t o r s  

re fused  the  money, the agra r i an  i n t e r e s t s  began t o  complain 

of the  shortcomings of the a c t .  Certain individu&Bs, pre- 

par ing  f o r  o l d  age by hoarding, a ided t h e  c i r c u l a t i o n  of 

deprec ia ted  currency by saving the sounder no tes  and p u t t i n g  

the o t h e r  ones r ap id ly  i n t o  t h e  commercial channels. The 

a c t i o n  of these  people thus c rea ted  a vacuum i n t o  which out- 

s i a e  paper quickly  flowed. This group, the re fo re ,  became 

t a r g e t s  f o r  a t t a c k  by the  sound money forces .  

The cons tant  stream of complaints gave r i s e  t o  sug- 

ges t ions  f o r  c o n t r o l l i n g  the d i s t r i b u t i o n  of fo re ign  money. 

Cer ta in  advocates recommended making banks respons ib le  f o r  
13 

the redemption of a l l  notes  phid out .  Others suggested the 

r e l a x a t i o n  of t h e  s t r i n g e n t  banking law. By t h i a  method i t  

was hoped, s ince  banks were organized f o r  p r o f i t ,  more 

i n s t i t u t i o n s  would incorpora te  and hence more no tes  would be 

issued.  The f a l l a c y  i n  t h i s  argument proved t o  be the  cheap- 

ening of Wisconsin no tes  u n t i l  they became no l e s s  secure 
14 

than the  " fore ign  r a g s . n  The advocates of the  p lan ,  however, 

" ~ a i l y  Argus and Democrat, October 28, 1854; Mineral Poin t  
Tribune September 27, 1854 quot ing the  Milwaukee Free -A 
Democrat. 

141bid. ,  May 4, 1855; Daily S t a t e  Journal ,  February 14,  1855. 



would r e l y  upon the  Uadison p r e s s  w i t h  i t s  connections t o  

keep the publ ic  i n  the more remote s e c t i o n s  informed "of 
15 

the d i f f e r e n t  S t a t e  Stocks received a s  Banking S e c u r i t i e ~ . ~  

But und.er such a system banke.rs, c e r t a i n  of the s e c u r i t y  of 

t h e i r  own no tes ,  would s t o r e  then, and pay out the  o t h e r  

currency r a t h e r  than face  the p r o b a b i l i t y  of l o s s  through 

f a i l a r e .  The r e s i d e n t s  of western Wisconsin took an a c t i v e  

stand aga ins t  the  c i r c u l a t i o n  of unatable  notes.  The Cornish 

refused  anything but the English sovereign,  while denizens 

of t h e  d i s t r i c t  openly agreed t o  accept only gold and s i l v e r  
16  

f o r  t h e i r  products.  I n  1855, when George Smith's Georgia 

currency was f looding  the  s t a t e ,  i t  was the  southwestern 

s e c t i o n  which organized f o r c e s  t o  d r i v e  i t  out.  

The animosity r e g i s t e r e d  by a l l  c l a s s e s  forced  the  

l e g i s l a t u r e  t o  take some a c t i o n  aga ins t  the  in t roduc t ion  and 

spread of fo re ign  b i l l s .  I n  1855 a b i l l  waalintroduced i n  

the  l e g i s l a t u r e  t o  make both brokers  and bankers l i a b l e  f o r  

a l l  fo re ign  n o t e s  paid out by them, bu t  i t  f a i l e d  t o  g a i n  

any g r e a t  support ,  I n  the  same year the Wisconsin lawmaking 

boay sought t o  reduce the  c i r c u l a t i o n  of Georgia wi ldca t ,  

a t  the  t i n e  when i t  was f looding the  s t a t e  t r s d e  channels,  

by memorializing the  Georgia l e g i s l a t u r e  t o  r e q u i r e  more 
17  

s e c u r i t y  f o r  currency i s sues ,  The memorial had no e f f e c t ,  

1 6 ~ i n e r a l  P o h t  Trlfxtne- May 11, 1854, quot ing the  Appleton 
- - Cre sent .  
I0Daily Argus and Democrat, May 4, 1853, auotinn t he  Buffalo 

Express. 
" ~ a i l y  Argus and Democrat. January 19, 1855. 



and George Smith, the p e r p e t r a t o r  of the  Hcurrency crimeH 

continued t o  haraee Wisconein bankers, No concern escaped, 

and when Washburn entered  t h e  f i e l d  h i s  g r e a t e e t  an tagonie t  

w a s  Smith. 

The bus iness  of Washburn ant! Woodman grew f a s t e r  than  
/ 

the  a v a i l a b l e  amount of c r e d i t  and money at t h e i r  d isposa l .  

L i t t l e  of the  cheap e a s t e r n  and northwestern paper,  the 

value of which could not be ins tan t ly  ascertainea by the 

numerous guides  and r e p o r t s  of so lvent  banks, f e l l  i n t o  the  

hanus of' t h e  pa r tne r s ,  The f i m  did, however, o b t a i n  an 

agency from the  Connecticut River,Bank f o r  the  d i s t r i b u t i o n  

of notes  without i n t e r e a t ,  but found the  r a t e  of exchange on 

eaa te rn  c i t i e s  a t  such a premium t h a t  t h e  margin of p r o f i t  
18 

from a t r a n s a c t i o n  i n  t h e  paper too small for a risk-taking. 

They d i d  not ,  however, upon discovery of the fhct, f o r f e i t  t h e  

agency, b u t  operated i t  u n t i l  o the r  sources were es tabl iehed.  

They were a b l e  t o  borrow heavily from f r i e n d s  and banks In 
19 

the  East, not iceably  i n  Boston, where Woodman had acquaint- 

ances mong t h e  o l d  s tockholders  of the  Boston and Western 

Lam2 Company, and Waehkrn a bro ther  i n  bueiness.  P r o f i t a b l e  

f i n a n c i a l  r e l a t i o n s  were a l s o  made by Washburn with b e s  a t  

Hallowell ,  Maine where he spen t  some of h i s  youth and where 

h i s  old employers l i v e d ,  The prompt payment of i n t e r e ~ t  en- 
- - 
18~oo8man t o  Henry Hubbard, December 27, 1848, Woodman Papere. 
19glaehburn t o  Voodnan, Decelnber 4, 1849, December 17, 1849, 

Woodman Papers. 



hanoed the firmbe reputa t ion ,  and e a s t e r n  specula tore  allow- 

ed t h e  p a r t n e r s  ample drawing accounts f o r  J o i n t  specula t ion ,  
20 

and n a t u r a l l y  a d i v i s i o n  of p r o f i t s .  A l l  of these  eouroes, 

however, proved inadequate f o r  long term operat ione.  Eaetern 

epeoulatore f requent ly  called i n  the prinoipAB and the p r o f i t 6  

from j o i n t  specula,t ive accounts, muoh t o  t h e  embarraaement 

of the loaning  agency, thus  sending them t o  seek new onea 

or more loans  a t  unpre~eden ted  i n t e r e a t  r a t e s .  Moat of t h e  

l a t t e r  was c a l l  money exp i r ing  i n  n ine ty  days and u s u a l l y  

d i f f i o u l t  t o  pay back when t h e  proceed8 were i n  non-fluid 

funds. 

Tie wale of lead by l o o a l  merchante provided t h e  

eaa te rn  exchange demanded hy the  l e n e e r s ,  b u t  the premium 

on Mew York o r  Boston eight drafts was so high that the f i r m  

f r equen t ly  delayed the  remit tance,  Insistence f o r  r e n d i t i o n  

of accounts then o f t en  brought a St.  Louis o r  New Orleans 

aoceptance, s ince  the  drafte of those c i t i e e  were more 

cu r ren t  i n  t h e  region. ' In  ahort ,  the concern use6 every 

l e g a l  device t o  r e t a r d  payment, and c a r r i e a  on an exteneive 

correspondence with c l i e n t s  t o  show i n t e r e s t  i n  t h e i r  business. 

The under ta in  aourcee of eastern c r e a i t  'led the 

p a r t n e r s  t o  f i n d  some way t o  supplement it. Moreover, they 

were planning a l a r g e r  s c a l e  o f  opera t ion  which, If whole 

GY OD. c i t , ,  December 28, 1849; Washburn t o  A. Leonard, 
A p r i l  27, 1849, Woodman Papers, 



hear ted ly  entered,  would o u t s t r i p  any of t h e i r  former 

undertakings,  The most l i k e l y  fountain of c r e d i t  was a 

banking arrangement of some s o r t ,  f o r  e a s t e r n  money was 

f r equen t ly  used i n  the  West, The process  of ee tab l i eh ing  

a bank ou t s ide  of  Nem York appeared a simple one, f o r  a 

promissory note  might l awfu l ly  be used t o  purchase etock. 

Aa a reward f o r  engaging i n  the e n t e r p r i s e ,  c i r c u l a t i n g  

notea were passed over to  the i n r e s t o r  wi th  t h e  i n s t r u c t i o n s  

t o  maintain a go ld  reserve  fund f o r  t h e i r  redemwtion. In 

order  t o  secure a  spec ie  reserve ,  the most genera l ly  accept- 

ed f o m  was t o  convert  c i r c u l a t i n g  paper o r  a promissory 

note i n t o  gold. The l ~ w s  i n  New England were not  s t r i n g e n t  

enough t o  f o r b i d  organizer0 from g iv ing  a promiseory note  

f o r  both the c a p i t 8 1  dtock and a d d i t i o n a l  funds f o r  use i n  

specula t ive  e n t e r p r i s e s ,  Thus, a bank es tab l i shed  under 

such condi t ions  cost  nothing, and seemingly s tood i n  no way 

t o  lose. The r e l e a s i n g  of the  money i n  the  more remote 

sec t fons  of t h e  na t ion  usua l ly  allowed ample time f o r  a 
21 

s tockholder  t o  seek redemption fun8a. 

After  s tuaying the  banking laws of the s e v e r a l  New 

England s t ~ t t e e  and conversing with people acquainted wi th  

e a s t e r n  banking, t h e  f i rm f e l t  t h a t  J, B. Merrlck, of  

G l  Charles A. Conant, A History  of Modern Banks of Issue 
( N e w  York, l896), 4, 311, 



Thorndike, Nassachusetts could b e e t  o b t a i n  a c h a r t e r  f o r  a 

bank of i s w e  i n  h i s  s t a t e .  Merrick agreed t o  fu rn ieh  the  

se rv ices  provided he could become a p a r t ~ e r  i n  the  enter-  

p r i s e .  He had by now become a l a r g e  i n v e s t o r  i n  western 

lands ,  and Jumped a t  t h e  chance t o  o b t a i n  a d d i t i o n a l  funds 

by means of a bank. The accord between the t h r e e  men c a l l e a  

f o r  a J o i n t  investment of t h i r t y  thousand d o l l a r s ,  a suf- 

f i c i e n t  sum t o  con t ro l  the  i n s t i t u t i o n ,  each man rece iv ing  

a l i k e  amount of c i r c u l a t o r y  mtes,  bug each i s s u e  designat+- 

ed by a d ie t ingu i sh ing  mark. This s p e c i a l  f e a t u r e  Merrick 

be l ieved necessary t o  allow each man t o  c a r e  for h i s  own 

c i r c u l a t i o n  and not  l e t  i t  be borne by one man alone. I n  

the  e a r l y  p a r t  o f  1850, Merrick began nego t i a t ions  for t h e  

bank a t  J a f f e r y ,  and Vashburn journeyed East t o  aid him. 

I n  the  meantime, Woodman c a r e f u l l y  explained t o  Merrick the  

p o s s i b i l i t i e s  f o r  success  o f  a concern with s u b s t a n t i a l  

c r e d i t  f a c i l i t i e s  when money, i n  the  West, demanded twenty- 
23 

f i v e  percent  on ample secur i ty ,  To Washburn, he wrote t h a t  

the  a n t i c i p a t e d  p r o f i t 6  f o r  the pa r tne r sh ip  would c e r t a i n l y  

near  the  f i v e  thousand d o l l a r  mark i f  an e a s t e r n  f i n a n c i a l  
24 

i n s t i t u t i o n  could be es tabl i shed .  

Despite t h e  oombined work of both Merrick and Washburn, 

however, the  group f a i l e d  t o  g e t  c o n t r o l  of the  J a f f r e y  Bank. 

Z3~ashburm and Woodman t o  J. B. Merrick, Deoember 20, 1850, 
Woodman Papers. 

24~oodnmn t o  lashburn, January 26, 1851, Woo6aan Papere. 



Although the Mineral Point f i r m  expressed an ea rnes t  

i n t e r e s t  i n  i t ,  the e a s t e r n  incorpora to r s  were not  a t  a l l  

anxious t o  see  t h e  major con t ro l  of the  c&pi taJ  s tock  i n  

western hands. I n  the  meantirue, Washburn attempted t o  

secure c h a r t e r  r i g h t s  f o r  a bank i n  Vernont but t h a t ,  too 
25 

proved unsa t i s fac tory .  Discouraged, Washkrn ]yeturned t o  

Nineral  Point .  

The firm s t i l l  p e r s i s t e d  with the  p lans  for an e a s t e r n  

bank. Not long a f t e r  Waahburn's r e t u r n  from the  Xerr ick con- 

fe rence ,  he learned  t h a t  a r e l a t i v e  of h i e  mother proposed 

t o  e s t a b l i s h  a banking i n s t i t u t i o n  a t  Winthrop, Maine. Upon 

l ea rn ing  the  amount of the  ca.pi ta l&ock and t h a t  the governor 
26 

approve3 the cha r t e r ,  Washburn again turned eastwar8. Once 
27 

more Wooaman corresponded wi th  e a s t e r n  inves to r s ,  and Washburn 

called upon Merrick to  endorse the  concern's paper of f i v e  
28 

thoueand d o l l a r s  f o r  t h i r t y  &aye. But t h i s  p r o j e c t  f a i l ed .  

The e a s t e r n  incorpora%ore concluded not  t o  sell .  out  con t ro l  
29 

t o  t h e  western firm. 

25~ashburn  and Woodman t o  J. B. Merrick, Apr i l  12, 1850; 
Washburn and Tnoodaan t o  Henry Hubbard, Jr., April  20, 1850, 
Woodman Papers. 

2 6 ~ c t s  and &solves  Passed by t h e  Thi r ty-Fi ra t  L e ~ i e l a t u r e  of 
t h e  S t a t e  of Maine. A.D. 1852 (Augueta, Maine, 1852),  
Chapter 470. The c a p i t a l  s t o c k  was $50,000. The governor - 
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approved the  cha r t e r -  February 7, 1852. - 

L'Woodman t o  George Woodmamy February 22, 1852; Woodman t o  
Ephriam F l i n t ,  February 17, 1852; Waahburn t o  Daniel 

-- Thompson, February 17, 1852, Woodman Papers. 
z t l ~ a s h b ~ r n  t o  J. B. Yerriak,  February 13, 1852, Washburn Papers. 
29~aodman t o  E.B. Washbume, Apr i l  20, 1852, Woodman Papers. 



Washburn r e a l i z e d  on t h e  f o u r t h  at tempt  t o  e s t a b l i s h  

an e a s t e r n  bank. While i n  the  East i n  t h e  I n t e r e s t  of the  

Winthrop bank, i n  1852, he made a has ty  t r i p  t o  Livermore t o  

v i s i t  h i s  parents. Journeying among o l d  acquaintance8 i n  

Maine, he learned  t h a t  a c h a r t e r  f o r  a bank a t  Hallowell  was 

about t o  be given up. Immediately, he contacted and i n t e r e e t -  

ed a f r i e n d ,  Arhernas Leonard, merchant and bank-er, t o  the  

p r o j e c t  and i ~ d u c e d  him t o  sponsor the  continua,t ion of the  

c h a r t e r .  S U C C ~ S B ~ U ~  i n  s o l i c i t i n g  Leonard's a i d  and sponsor- 

ghip, Washburn dispatched t h e  chee r fu l  news t o  Woodman who 

immediately informed p a r t i e s  i n t e r e s t e a  i n  and w i l l i n g  t o  
30 

support  the proJec t .  

From the ou lxe t ,  a l l  banking p r o j e c t s  seemed too  

l a r g e  f o r  the p a r t n e r s  t o  handle, consequently, t h e y  sought 

ou t s ide  aid.  Bderrick had agree6 t o  a s s i s t  in t he  Jeffrey 

p r o j e c t ,  and Henry Hubbard showed a willingness t o  aicl i n  

the Vermont undertaking. When these  two p r o j e c t s  f a i l e d ,  

Washburn c a l l e d  upon h i s  bro ther ,  El ihu Washburne, t o  contac t  

Corwith and Company, Galena bankers, and Congre ssmm I s r a e l  

Washburn for help i n  t h e  Maine benk undertaking. The two 

b r o t h e r s  e n t r e a t e d  Sidney Washburne t o  forsake . h i s  merchandie- 

ing  house and go t o  Hallowell  i n  t h e  i n t e r e s t  of the  i n e t i -  

tu t ion .  The experience wi th  o t h e r  a t tempts  convinced Wash'rxlrn 

t h a t  i n t e r f e r e n c e  by westerners  would s p o i l  i t s  chances of 



success,  the re fo re ,  he sought the a i d  of h i s  bro ther ,  I s r a e l ,  

*If he would leave  h i s  s e a t ,  he wrote t o  Elihtz, n f o r  a 

couple of weeks i n  Congress & go down t o  Augusta I t h i n k  he 
31 

could do the  business  & f o r  t h a t  s e r v i c e  he muut be paid.# 

I s r a e l  showed no i n t e r e s t  i n  the matter ,  remaining a t  

Washington deeply engrossed i n  p o l i t i c s ,  

El ihu  Washburne became the  intermediary through which 

Washburn and Woodman hoped t o  i n t e r e s t  C o m i t h  an8 Company. 

The Galena concern had t h e  l a r g e s t  banking houm riorth of 

St. Louis and f requent ly  loaned money t o  the  Mineral Poin t  

pa r tne rch ip  on shor t  time, Knowing the i n t e g r i t y  of the  

concern they showed a l a r g e  amount of i n t e r e s t ,  and could 

see i n  i t  the prospect  of en larg ing  opera t ions  eastward to- 

wards Chicago, which they considered the  coming o i t y .  Upon 

l ea rn ing  of Corwithis i n t e r e s t ,  El ihu immediately conveyed 

the information t o  Washburn who o u t l i n e d  t h e  condi t ions  of 

a banking par tnership .  The c a p i t a l  s tock ,  Washburn proposed, 

should be equal ly  divided between t h e  two concerns, each 

a c t u a l l y  paying specie  i n  proport ion t o  the  amount of s tock  

purchased. The c i r c u l a t o r y  no tes  were then t o  be d iv ided  on 

the  b a s i s  of s tock  shares ,  redeemable a t  the home o f f i c e ,  

Galena, and Mineral Poin t  a t  an agreed discount ,  t o  e l imina te  
32 

the chances of bankrupting one another.  Corwith and Company 

31~ashburn t o  E. B. Washburne, November 11, 1851, Washburn 
Papers,  

32~ashburn  t o  N. Corwith and Company, November 29, 1851, 
Woodman Papers. 



d i d  not  accept the  o f f e r ,  though they remained f r i e n d l y  

with the  Nineral  Point  concern, extending c r e d i t  t o  t h e  

amount of s i x  thousand d o l l a r s  f o r  t h e  completion of the  
33 

pro joc t ,  and subsequently pa id  o ~ t  t h e  no tes  a t  par .  

Hevertheless,  Washburn turned his  a t t e n t i o n  t o  the 

Hallowell  bank the c h s r t e r  of which had been approved by 
34 

the governor. He s e n t  Sidney Washburne as an advance 

agent  i n t o  the  v i l l a g e  t o  a s c e r t a i n  t h e  i n t e n t i o n s  of t h e  

p e t i t i o n e r s ,  and t o  c r e a t e  pub l i c  good w i l l ,  while he spent  

time i n  Boston and New York aeeking f i n a n c i a l  a i d  f o r  the  

p ro jec t .  When Washburn appeared a t  Hallowell  he learned  

how well  Sidney had performed h i s  funct ion.  Sidney i n g r a t i -  

a t e d  himself wi th  the townspeople by r o l l i n g  t en  p ine  on 

the  green with prominent v i l l a g e r e ,  and i n  caeual  conversat ion 

t e s t e d  the  f e e l i n g s  of t h e  people. Upon a r r i v a l ,  Waehburn 

went i n t o  conference wi th  Leonard from whom he had or ig ina l -  

l y  learned  of the char ter .  The conference r e s u l t e d  i n  the 

ssaurance that Leonard would lend  h i s  eupport do t h e  purchase 

by t h e  western men. Meanwhile, Sidney Washburne had not  won 

Henry W. Paine,  one of the  p e t i t i o n e r s ,  t o  t h e  p r o j e c t ,  which 

necess i t a t ed  a pa r l ey  with him. After  expla in ing  h i s  in- 

t e n t i o n  of conducting the  e n t e r p r i s e  i n  the p u b l i c ' s  i n t e r e s t ,  

snd agreeing t o  give him a p o s i t i o n  on the  board, Waehburn 

was ab le  t o  convince Paine of the soundness and p r o f i t  i n  

3 3 ~ p .  c i t . ,  March 4, 1852. 
34J!daine S t a t u t e s ,  Lawe of 1852, chapter  518. 



t h e  i n s t i t u t i o n  and thereby secured h is  aid i n  f u r t h e r  oon- 
35 

t a c t i n g  the  o t h e r  incorporators .  

No sooner had the  b r o t h e r s  l e f t  t h e  conference with 

Paine than t h e  whole v i l l a g e  knew t h e  purpoee of Washburnts 

v i s i t ,  The people had no i n t e n t i o n  of seeing the proposed 

bank f a l l  i n t o  t h e  hands of a weetern company f o r  specu la t ive  

purposes, thus  bestowing no b e n e f i t 8  upon them, and began t o  

a g i t a t e  f o r  a withdrawal of t h e  char ter .  A s  the  oppos i t ion  

increased,  Washburn asked Leonard t o  make pub l i c  announce- 

ment of h i s  i n t e r e s t  i n  t h e  new bank, and the  i n t e n t i o n  t o  
make i t  a l o c a l  p ro jec t .  Leonard, thereupon, dec lared  he 

had purchased t en  thousand d o l l a r s  i n  s tock  of t h e  proposed 

Bank of Hallowell;  s e c r e t l y ,  however, Washburn agreed t o  

take over the  shares. With the view of further s a t i e f y i n g  

the  people of Hallowell, gashburn approached David Benjamin 

and Dor i l lua  Morrison, r e l a t i v e s ,  and e n l i s t e d  t h e i r  a id  

with the  same s e c r e t  proposal. These d e c l a r a t i o n s  a l l a y e d  

much pub l i c  antagoniem, but  t h e  sentiment never completely 
36 

d ied  away. 

The agreements, wi th  Paine,  Leonard, and o t h e r s  only 

p a r t i a l l y  completed the  work. Washburn had l e f t  the duty 

of contac t ing  the  o t h e r  incorpora tors  t o  Paine who Boon re- 

3 5 ~ a ~ h b u r n  t o  Woodman, May 8, 1852, Woodman Papers. Paine 
was a member of the Maine l e g i s l a t u r e  and i n t e r e s t e d  i n  
shipping. 



por ted  t h a t  he was urla b l e  t o  secure t h e  support of a s t rong  

minori ty  l e d  by Henry Reed and Rufus Page. Indeed, the  

minority o f f e r e d  such convincing arguments t h a t  P ~ i n e  thought 

of r e l inqu i sh ing  h is  support  t o  t h e  pro jbc t .  IJpon inquiry,  

Washburn learned t h a t  both men were p a r t n e r s  i n  western 

speculat ion,  and t h a t  Page had recen t ly  received a g ran t  

from the  s t a t e  of Indiana of exclusive navigat ion on t h e  
37 

White River  f o r  twenty years.  Already he had begun the 

bu i ld ing  of b o a t s  a t  Indianapol i s ,  b u t  was appeirently running 

s h o r t  of funds. Armed with t h i s  knowledge, Washburn approach- 

ed Reed a d  Page convincing.them of the  necess i ty  of the  bank 

t o  f inance  t h e i r  undertaking, Both men c a p i t u l a t e d  an8 

agreed not  only t o  allow Washburn t o  go a h e ~ d  wi th  t h e  p lans  

of rev iv ing  t h e  c h a r t e r ,  but  t o  take a a u b s t m t ; i a l  amount o f  

s tock  as :leell. The n o t i c e  of t h e  i n t e n t  t o  inoorporate  wae 

thus duly f i l e d ,  and a f t e r  t h e  l e g a l  seven dayn of wai t ing,  

during which a l l  the o r i g i n a l  inoorpora tors  might purchase 

s t a c k  o r  a s s ign  i n t e r e s t s ,  the s a l e  wart. thrown open t o  t h e  

p u b l i c  and quickly taken by the  washburn group. I n  the  

in te r im of the  seven days, i n  order  not  t o  appear too anxious,  
38 

Wsshburn absented himself from Hallowell. - 
373pecial and Local Acts of t h e  S t a t e  of Indiana,  Passed et  

the  Thi r ty-s ix th  ~ e s s i o n  the  General Assenibly / 

( ~ndianapolis,~-&a~ter 65. The ac t of incorpora t lon  
f o r  the m i t e  River Navigation Company was approved 
February 13, 1851. The amendatory a c t  gave a t h i r t y  year 
g r a n t  under r e s t r i c t e d  conditions.  

38~ashburm t o  Woodman, May 8, 1852, Woodman Papers. 



When the  s tock of t h e  Bank of Hallowell  mas thrown 

open t o  pub l i c  subacr ip t ion ,  Washburn took thir ty-one thou- 

sand d o l l a r s  under t h e  names 6f Elihu Washburno, Artemas 

Leonard, A. 8 ,  Washburne, David Benjamin and Dor i l ius  

Morrison. This was s u f f i c i e n t  t o  g ive  him c o n t r o l  of t h e  

en te rp r i se .  Page, of the  Wnite River Company, subscribed 
39 

t o  f i f t e e n  thousand d o l l a r s  while o t h e r  l o c a l  r e s i d e n t s  

took the  remainder, Washburn agreeing, however, t o  take  over 
40 

the 8 8 m  if no t  paid in .  The s tockholders  e l e c t e d  Leonard, 

p res iden t ;  Sidney Washburne, cashier ;  and Reed, Benjamin, 
41 

Page, and Ambrose Mer r i l l ,  d i r e c t o r s .  

A t  t he  incep t ion  of t h e  banking p lan ,  Woodman had 

shown s t rong  favor  f o r  i t ,  Although he had f a i , t h f u l l y  and 

e x e r t l v e l y  Oonducted extens ive  correspondence t o  f u r t h e r  the  

scheme, he had upon c e r t a i n  occasions expressed r e l i e f  at 
42 

the  f a i l u r e  of former p ro jeo t s .  He now showed open dis- 

approval,  f e a r i n g  t h a t  the  Maine p r o j e c t  might t u r n  i n t o  a 

l i a b i l i t y .  don ' t  know whether, " he wrote t o  E.B. Washburne, 

"to be glad o r  s o r r y  t h a t  h i s  [washburn's prospects  f o r  1 
p u t t i n g  the  bank i n  not ion  a r e  growing b r i g h t e r .  For a 

concern without any c a p i t a l  t o  undertake t o  manage a bank 

40~r*shburn t o  A . 9 .  Washburne, June 18, 1852, Washburn Papers  
4 - 
4 1 ~ n u a l  Report of  the  Bank Commissioner, 1853 ( ~ u g u s t a ,  l853), 

11. 
42~oodman t o  We~hburn, January 26, 1851, Woodman Papers. 



seems t o  be r a t h e r  & i s k d b u s i n e s s .  This being up t o  o n e t s  

e a r s  and [iil debt  and having t o  s tand cons tan t ly  on t i p t o e  

t o  keep one's head out of water does not  agree  witn my 

c o n s t i t u t i o n ,  I had r a t h e r  make l e s s  money and take  a l i t t l e  
43 

more comfort f o r  the  few days I l i v e  i n  t h i s  world. P w o  

months l a t e r  he wrote h i s  bro ther ,  Qr. Washburm has  inform- 

ed you t h a t  I do not take hold of t h e  Hallowell  bank with 

him, My reason f o r  doing so i s  not from a want of confidence 

i n  i t s  success.  My main reason was t h a t  I do not want the  

care  of i t  on my bind; bes ides  M r .  Washburn had s t a r t e d  i t  by 

h i s  own energy and perseverance and I f e l t  wi l lp ing  t h a t  he 

should have t h e  b e n e f i t  of i t ,  I be l i eve  it  is working thus  
44 

f a r ,  t o  h i s  e n t i r e  s a t i s f a c t i ~ n . ~  

Curiously,  a t  t h e  o u t s e t  Washburn never be l ieved one 

bank s u f f i c i e n t  f o r  h i s  purpose, He envisaged the es tabl ieh-  

ment of a chain,  with banking i n a t i t a t i o n s  loca ted  i n  d i f f e r -  

e n t  p laces ,  and f e l t  t h a t  each new o f f i c e  would. g ive  a degree 

of stability t o  t h e  otners .  The b e n e f i t s  der ived from the  

c r e a t i o n  of a PanKlng cnain were not few i n  number. One o f  

the  g r e a t e s t  was the  a b i l i t y  t o  s top  a run by ca r ry ing  the  

currency from one t o  the  other .  They a l s o  provided p laces  

of redemption and paying agencies  f o r  the  paper from the  
-- 

43~oodman t o  El ihu Washourne, May 11, 1852, Woodman Papers. 
44~oodman t o  George Woodman, Ju ly  19, 1852, Woodman Papers.  



var ious  banks. The notes  were genera l ly  pa id  out  a t  a 

d i s t a n t  s t a t i o n ,  and allowed t o  work t h e i r  way back home 

slowly, o r  to  s u f f e r  redemption l o c a l l y  a t  a discount.  The 

Wisconsin Marine and F i r e  Company and the  ingenuous George 

Smith had es tab l i shed  and success fu l ly  operated a colossue 
45 

of t h i s  type i n  s t a t e s  where l a x  banking laws exis ted .  

Perhaps from them, Washburn got  the  i n s p i r a t i o n .  A t  any 

r a t e ,  he decided i t  worth t rying.  

Upon re tu rn ing  home, Washburn turned h i s  a t t e n t i o n  

t o  e s t a b l i s h i n g  a western complement of the eas te rn  i n s t i -  

tu t ion .  It was f i r s t  be l ieved t h a t  Mineral Poln t ,  be ing  the 

s e a t  of the f i r m ' s  e n t e r p r i s e s ,  would be a s u i t a b l e  l o c a t i o n  

f o r  a banking o f f i c e ,  b u t  the  l ead  d i s t r i c t  was no longer  

the  leading  specula t ing  sec t ion  of the  s t a t e .  In  1853, the  

government opened new h n d  o f f i c e s  a t  La Cross0 and Stevens 

Po in t ,  which cu t  tremendously i n t o  the  f i r m c s  business ,  bu t  % 

i 
I 

allowed more l u c r a t i v e  investments. Milwaukee and Chicago, 

inc reas ing  r a p i d l y  i n  populat ion,  became gateways t o  the  

f e r t i l e  lands of the  West, and r a i l r o a d  f a c i l i t i e s  gradual ly  

grew and extended westward f rom these  places.  By the  e a r l y  

185Ots, Washburn bel ieved t h a t  Chicago o f fe red  b e t t e r  banking 

oppor tun i t i e s  than the  present  s e a t  o f  t h e  f i rm's  operat ions.  

4 5 ~ n d u s t r i a l  Chicago ( Goodspeed Publishing Company, 6 vo l s . ,  
Chicago, 1g91-1896), 4: 172-173; A. T. Andreas, His tory  of 
C h i c a ~  ( 3  vols . ,  1884-1886), 1: 532-553. 



Chicago's r ap id  development began i n  the  18301s, 

and the  accompanying specula t ion  found t h e  town g r e a t l y  i n  

need of c a p i t a l .  Great oppor tun i t i e s  f o r  p ro f i t - t ak ing  drew 

many bankers, mostly e a s t e r n e r s ,  who inves ted  wisely and 

success fu l ly  b u i l t  up l a r g e  for tunes .  A s  Chicago grew i n  

population t h e  r e a l  e s t a t e  va lues  increased  o f f e r i n g  more 
46 

places f o r  loans than the  more e t a t i c  communities. With 

4 6 ~ n d r e a s ,  -tory of Chicago. 1: 183. 
Year Pro e r t y  va lua t ion  Populat ion Census 
1843 PI, 441,314 7,580 c i t y  
1844 2,763,281 8,000 estfmate 
1845 3,065,022 12,088 s t a t e  
1846 4,521,656 14,169 c i t y  
1847 5,849,170 16,859 c i t y  
1848 6,300,440 20,023 c i t y  
1849 6,676,684 23,047 c i t y  
1850 7,820,249 28,269 c i t y  
1851 8,526,717 34,000 es t imate  
1852 10,461,714 38,734 c i t y  
1853 16,841,831 60,662 c i t y  
1854 24,392,239 65,872 c i t y  
1855 236,992,893 80,023 s t a t e  
1856 36,335,281 84,113 c i t y  
1857 35,991,732 93,000 es t imate  
I n  comparison, t h e  l ead  d i s t r i c t  o f fe red  l e s s e r  oppor tuni t iee .  
The small populat ion growth i s  noted i n  t h e  fol lowing 
s t a t i s t i c s ;  1850 1855 
Iowa County 9,525 15,205 
Green H 8,566 14,827 
Crawf ord 2,498 3,323 
Grant n 16,169 23,170 
Mineral Point  C i t y  2,584 2,328 



loans  coming i n  from the  Eas t ,  the demand f o r  e a s t e r n  

exchange increased  o f f e r i n g  a  handsome p r o f i t  f o r  any person 

ab le  to  f u r n i s h  i t  on a r e l i a b l e  New York o r  Boston houee. 

High r a t e s  of exchange showed the pauc i ty  of a m e p t a b l e  

amounts, and i t  was not  a t  a l l  uncommon, even a t  the h a l f  

century mark, t o  f i n d  merchants and brokers  secur ing  s i g h t  
47 

d r a f t s  from Galena o r  St .  Louis sources. Since 1841, an 

a g r i c u l t u r a l  surp lus  which had developed i n  t h e  h i n t e r l a n d  

began t o  seek an e a s t e r n  o u t l e t  through Chicago. Merchants 

forwarded i t  t o  t h e  Eas t ,  and i n  r e t u r n  became wholesalers 

f o r  l a r g e  e a s t e r n  houses. Chicago then began t o  grow, and 

a s  the  wheat and wholesale t r a d e  expanded t r a n s p o r t a t i o n  

f a c i l i t i e s  pushed out i n  a l l  d i r e c t i o n s  t o  t a p  the  r i c h  back 

country t h a t  Hbeckoned e n t i c i n g l y  t o  seekers  of fo r tune  who 
48 

trekked t o  the  c i t y  i n  g r e a t e r  number than before."  Canal 

cons t ruc t ion  seemed t o  l ead  the  way i n  fu rn i sh ing  f a c i l i t i e s  

t o  t h e  h in te r l and ;  but when t h e  Galena and Chicago Union 

Rai lroad,  f u r t h e r e d  by the  Rockford convention of 1846, b u i l t  

between Chicago and Elg in  i n  1850, the age o f  r a i l  construot-  

ion  had begun. I n  1852, the f i r s t  through t r a i n  from the  

Eas t  reached the  c i t y .  McCormick was manufacturing h i s  

reaper  i n  1847, and the  b a s i s  of the  packing bus iness  was 

being formulated. By 1850, t h e  Board of Trade was l e g a l l y  

47 Bessie Louise P ie rce ,  M i s t o r y  of Chicago ( ~ e w  York, 
N W ) ,  152. 

48 Ibid. ,  152; Andreas, History of Chicago, 1: 555-576. 



incorporated and some years  before had i n s t i t u t e d  a system 
49 

of grading and inspec t ing  wheat. Provis ion i n d u s t r i e s  grew 

rapid ly .  Huge e l e v a t o r s  were constructed,  so by the  time 

Waehburn thought of Chicago as a  s e a t  of a bank the  oppor- 

t u n i t i e s  had increased mul t i fo ld  from t h e  time of h i s  dis-  

embarkment the re  some years  previous. The inc reas ing  

populat ion enlarged t h e  l o c a l  market and provided a un ive r sa l  

l a b o r  supply t o  a i d  i n  the production of goods t h a t  were 

needed t o  supply the  demands of the  c i t y  and country. 

Capi ta l  was scarce i n  such a  r ap id  growing cen te r  and p r o f i t s  

l a r g e .  Usury laws had almost no s ign i f i cance ;  and because 

Chicago had no banking i n s t i t u t i o n s  of s i z e  t o  cope with 

the  problem, many bankers went there.  These es t ab l i shed  

p r i v a t e  banks, perhaps more s u i t a b l y  known a s  brokerage 

houses, so ld  fo re ign  bank notes ,  loaned money, and i n  s h o r t  

conducted a banking bus iness  except f o r  the  issuance of bank- 

i n g  notes.  George Smith's Wisconsin Marine and F i r e  Insurance 

Company was among those which operated i n  the  c i t y .  Most of 

the  fo re ign  no tes ,  paid out by the brokers,  paused a t  a dis-  

count with the  p o s s i b l e  exception of Smith1 s which f requen t ly  

demanded a  premium. With the oppor tun i t i e s  Chicago o f fe red ,  

fashburn had r a t h e r  s o l i d l y  s e t  himself t o  move the re  and 

opera te  a  banking establishment,  
-------- 

490p. ~it., 1: 581-583. 



Elihu B. Washburne shared Washburnts i n t e r e s t  i n  

Chicago. He had been one of the  persons i n t e r e s t e d  i n  the  

completion of the  Galena and Chicago Union Railway and had 

bus iness  a s s o c i a t e s  i n  t h a t  c i t y .  It i s  q u i t e  l i k e l y  t h a t  

save f o r  h i s  c o n s t i t u e n t s  he would have gone the re  t o  r e s i d e ,  

a s  he l a t e r  d i d  upon h i s  re t i rement  from pub l i c  l i f e  a t  t h e  

c lose  of the  Grant adminis t ra t ion .  HI note  what you say about 

going t o  Chicago,"he wrote Washburn, Hand I beg leave  t o  

say I th ink  i t  would be an admirable move f o r  you. I am 

convinced t h a t  Chicago 

e n t i r e  West, St .  Louis 

go the re .  I t h i n k  you 

i s  going t o  be t h e  g r e a t  c i t y  of t h e  

not  excepted and now i s  t h e  time t o  

can make more money i n  C. Pn ]  
50 

one year  than you can i n  M. P* i n  five,"%. P o i n t , *  he 

wrote on another  occasion, H i s  a one horse  town anyway, and 

always w i l l  be and the  sooner you leave  i t  for1 a p lace  where 
51 

t he re  i s  some scope f o r  a  man the  b e t t e r e n  

Somewhat f o r t i f i e d  by t h e  opinions of h.ia b r o t h e r ,  

Washburn began t o  give se r ious  cons idera t ion  t o  a  change i n  

loca t ion .  An$ such immediate a c t i o n  was compl.icated by 

Woodman who d i d  not t ake  kindly t o  the  banking proposal ,  y e t  

was one t h a t  cons tant ly  complained of l a c k  of c a p i t a l .  The 

r i s k s  and ca re  i t  involved were n o t  woath the p r i c e ,  and 

s ince  he saw a p r o f i t a b l e  bus iness  i n  western Wisconsin he 

could not understand why expansion i n t o  t h e  c i t y  was neces- 
------- 

5 0 ~ l i h u  B. Washburne t o  Washburn, December 31, 1852, 
Washburn Papers. 

"I~bid., J u l y  14, 1852. 



52 
sary. When Washburn found t h a t  he was unable t o  i n t e r e s t  

him, he saw d i s s o l u t i o n  of the  f i rm a s  t h e  only poss ib le  way 

f o r  him t o  c o n s t i t u t e  h i s  banking design, He, the re fo re ,  

too& the only course open t o  him. 

"The more I th ink  and t a l k  about going t o  Chicago, 

he wrote,  "he more I am i n c l i n e d  t o  go, but  knowing your 

unwill ingness t o  risks, I f e a r  t h a t  you w i l l  not be i n c l i n e d  

t o  have me go the re  & s t i l l  keep our bus iness  connections. 

I f  you were so i n c l i n e d  t o  t h a t ,  ( b u t  I hope you w i l l )  w i l l  

you buy me out ,  & how much w i l l  you g ive  me & l e t  me s t e p  

ou t  c l e a r  of t h e  concern your paying me $1000 pe r  month 

u n t i l  the amount i s  paid. [? 3 I hope t o  ge t  our bank WoCk, 

bank of Hadllowell, increased  t o  $100,000 & so f a r  as my 
53 

connection with i t  i s  concerned, Chicago i s  a  good place.  " 
Woodman, i n  answer t o  the  reques t ,  q u i t e  purposeful ly  under- 

est imated the value of the  concern t o  keep the  pa r tne r sh ip  

a l i v e .  Next, Washburn proposed a  new course and twenty days 

l a t e r  informed Woodman t h a t  he now f e l t  i nc l ined  t o  leave 

him t h e r e  t o  head a  bank a t  Mineral Poin t  while he turned 

t o  Chicago where he could loan  a t  ample i n t e r e s t  r a t e s  a l l  
54 

t he  money He.llowel1 might send westward. Even such a propo- 
---- 
52~oodman t o  George Woodman, J u l y  19, 1852, Woodman Papere. 
53~ashburn  t o  Woodman, February 3 1853, Woodman Papess. The 

c a p i t a l  s tock  was increased t o  k100,000. Annual Report of 
the  Bank Commissioner, 1853 (Bugusta, 1 8 5 3 r  11. 



e i t i o n  lacked appeal;  and Woodman, i n  r e t u r n ,  acquainted 

Wash'burn with h i s  d e s i r e  f o r  the p o s i t i o n  of r ece ive r  i n  

the land o f f i c e ,  mentioning casual ly  the  wish t o  see the 

partnership continue. This a c t i o n  gave Washburn another  

opportuni ty t o  ask f o r  an es t imate  of the worth of t h e  

pa r tne r sh ip  under the guise  t h a t  the  two jobs .were incom- 

p a t i b l e  with pub l i c  i n t e r e s t s ,  and even s t rong ly  h in ted  a t  

d i s s o l u t i o n  r a t h e r  than t o  al low such a brazen v i o l a t i o n  of 
55 

pub l i c  t r u s t .  It i s  very doubt fu l  i f  Woodman f u l l y  intend- 

ed t o  seek the  nomination as r e c e i v e r ,  f o r  h i s  correspondence 

shows no l e t t e r s  i n  his behal f ,  bu t  t h a t  he used t h e  oppor- 

t u n i t y  a s  a ruse  to  r e t a i n  the  pa r tne r sh ip ,  knowing the 

value of Washburn's f i n a n c i a l  a b i l i t y .  A t  any r a t e ,  with 

the  p o s s i b i l i t i e s  of the  land  of f  i c e  decreasing d a i l y ,  

Woodman informed h i s  p a r t n e r  t h a t  Itin case I an not appoint- 

ed I now feel t h e t  I should. be wllling t o  have a bank start- 

ed here  and l e t  you go t o  Chicago, a$ you wish, the f i r m  of 
56 

course,  s t i l l  continuing." 

With t h i s  assurance,  Washburn went ahead with the  

plans.  He c a r e f u l l y  s tudied  the I l l i n o i s  Banking Act of 
57 

1851, which had very not iceably  changed the banking laws of  

54~aahburn  to  Woodman, February 20, 1853, Woodman Papers. 
551bid., February 23, 1853. 
561bid -* Narch 9 ,  1853. 
5VThe law was passed i n  t h e  ea r ly  p a r t  of 1851, General Laws 

of the  S t a t e o f  I l l i n o i s  passed b y t h e  Seventh General -- 
Assembly m p r i n g f  i e l d ,  1851-3-175. 



t h a t  s t a t e ,  and proposed t o  Woodman t h a t  "we g e t  together  

$25,000 & buy t h a t  amount of Cal., & R.R. bonds depos i t  and 

obta in  $25,000 more b i l l s  & 8 o : m  u n t i l  if you p lease  we 

reach $100,000. Our annual i n t e r e s t  on t h a t  sum of s tock 

would be $6,000, & we should s t i l l  have the $25,000 we 
58 

s t a r t e d  with t o  p r o t e c t  our  c i r ~ u l a t i o n . ~  He wrote George 

Woodman, of New York, asking him t o  check up on the  const i -  

t u t i o n a l i t y  of the  Ca,l ifornia bonds s ince  they were l e g a l  

backing f o r  c i r c u l a t i n g  notes  i n  I l l i n o i s  up t o  t h e i r  p a r  

value.  ltWe have p r e t t y  much made up our minds, " he wrote, 

" t o  s t a r t  a bank here a t  t h i s  p lace  & one a t  Chicago. The 
59 

c a p i t a l  w i l l  be $50,000 a t  each p lace .  . . He proceeded 

t o  wr i t e  Grant Goodrich, of Chicago, concerning t h e  r e n t a l  

of the  banking house previous ly  occupied by Seth Paine and 

Company, Ifprovided we can take possession the  : l s t  of June 
60 

o r  J u l y e N  Woodman wrote Henry Hubbard, of C h a r l e s t o n ,  
--- 

%ashburn t o  Wooduan, February 23, 1853, Woodman Papers.  
59~ashburn  t o  George Woodman, March 24, 1853, Woodman Papers.  
'Owashburn t o  Grant Goodrich, Apr i l  1, 1853, Woodman Papers. 

Goodrich was a prominent Chicago lawyer. Se th  Paine had 
attempted t o  run a bank on s t r i c t l y  moral p r i n c i p l e e  loan- 
i n g  money a t  6%. The bank opened f o r  bus iness  i n  August, 
1852 and d i d  a q u i e t  and unos tenta t ioue  business  with t h a t  
c l a s s  of c i t i z e n s  who be l ieved i n  the a p p l i c a t i o n  of moral 
p r i n c i p l e s  t o  banking ~ u t  were unable t o  see  the  o ~ s t a c l e s  
encountered i n  e s t a b l i s h i n g  such a bank among a hard  drink- 
ing  and c u r s i n g  c i t i z e n r y .  A mixture of s p i r i t u a l i s m  and 
e d i t i n g  of tne Ghrisclan banker spel led  doom and Paine 
closed, but paid off a l l  no tes  i n  February, 1853. 
Andreaa, =tory of Chicago, I; 540-544. 



New Hampshire, f o r  a d d i t i o n a l  f i n a n c i a l  a s s i s t a n c e  f o r  
61  

Washburn t o  put  a  bank "in opera t ion  a t  C h i c a g ~ . ~  However, 
62 

c h a r t e r  d i f f i c u l t i e s  and the openingctf timber l ands  switch- 

ed them back t o  Wisconsin and Minnesota a s  f i e l d s  f o r  oper- 

Simultaneously, Washburn began the  organiza t ion  of 

the Wisconsin bank. A s  the banking law provided t h a t  on ly  

s t a t e  bonds were acceptable  a t  p a r ,  WashSxlrn immediately 

began searching f o r  s u i t a b l e  s e c u r i t i e s .  I n  the  a a r l y  sp r ing  

of 1853, t h e  l e g i s l a t u r e  passed a  b i l l  bonding the s t a t e  f o r  
63 

f i f t y  thousand d o l l a r s ,  and Washburn made app l i ca t ion  f o r  
64 

a l l  o r  any p a r t  of the  i s sue .  Reasonably sure of a p o r t i o n  

of the i s sue ,  he requested E, B. Washburne t o  nego t i a t e  a 

loan  with Corwith and Company f o r t e n  thousand d o l l a r s  f o r  
65 

advance payment. The s t a t e  loan was d iv ided  between Alexander - 
61~oodman t o  Henry Hubbard JF., Apri l  24, 1853, Woodman Papers .  

The Milwaukee S e n t i n s f o r  Apr i l  26, 1853 announced the 
appointl5lent of Henry Plowman a s  r ece ive r .  The f a c t  t h a t  
Woodman r e a l i z e d  he had l i t t l e  chance t o  obta in  i t ,  un- 
doubtedly turned him t o  favor  Washburn's schemes. 

6 2 ~ o u n t y  warrants  were made ass ignable  i n  1852 and new lands  
brought i n t o  sa le .  The two men r e a l i z e d  the fo r tune  e a s i l y  
obta inable  i n  pine lands  and began specula t ing  heavi ly.  

6 3 ~ h e  c o n s t i t u t i o n  allowed t h e  bonding of s t a t e  up t o  
$100.000 except i n  time of war o r  insur rec t ion .  E l l i s  B. 
usher,  ~ i s c o n ' s i n :  I t s  S t o r  and Biography 1848-1913 ( 5  v o l s . ,  
Chicago and New Yo&, 1 9 d ,  3:469. 

64~ashburn  t o  His Excellency L. J. F a m e l l ,  March 28, 1853, 
Woodman Pa.pers. Washburn had a s s i s t e d  i n  the formulat ion 
of the  banking a c t .  

65%ashburn t o  E. B. Washburne, Apr i l  8, 1853, Woodman Papers. 



Mitchel l ,  of Milwaukee, and Washtxlrn, t h e  former taking 
66 

t h i r t y  thousand d o l l a r s ,  The bonds were purchssed t o  n e t  
67 

6.04. The f i r m ' s  i n ~ b i l i t y , t o  secure the  e n t i r e  i s sue ,  o r  

an amount s u f f i c i e n t  t o  s u s t a i n  a c i r c u l a t i o n  of  twenty-five 

thousand d o l l a r s ,  was a s i g n a l  t o  purchase a d d i t i o n a l  
A 

s e c u r i t i e s  i n  t h e  New York market. S t ~ a i g h t w a y ,  they  wrote 

George Woodman t o  buy f i v e  thousand i n  s t a t e  bonds, nprefer -  
68 

ably  a  cheap s tock,  as Mfsaourf i f  f t  could be had at 101.n 

A t  the same time, they ordered f i f t y  thousand i n  

notes  of va r ious  denominations t o  be s t ruck  of f  and mailed 
69 

t o  t h e  s t a t e  comptrol ler  by  May 1, 1853. Some d i f f i c u l t y ,  

however, was encountered i n  the  purchase of bonds and 

Washburn requested an extension of time f o r  the depos i t  of 
70 

the s e c u r i t i e s  u n t i l  May 10, 1853. Subsequently, however, 

the  bank opened, and without much f a n f a r e  Wisconsin Bank 
71 

currency was pa id  out. By the  f i r s t  pa r t  o f  July, $20,863 

6 6 ~ a i l y  Argus and Democrat, Apr i l  15, 1853. The Bankers 
Mxazine recorded the  s t a t e  s  took a t  7% and a m o m i , O O O ,  
on January 2, 1854. *Banking i n  the  Several  S t a t e s ,  i n  
Bankers Magazine, 8 (1853-1854) : 637-654. 

67~ashburn  and Woodman t o  N. Corw&%h and Company, A p r i l  15, 
1853, Woodman Papers, 

68~ashburn  and Woodman t o  C+eorge Woodman, Apr i l  21, 1853, 
Woodman Papers, 

6 9 ~ b i d  -* A p r i l  1, 1853. 
7 0 ~ a s h b u r n  and Woodman t o  Hon. L. J. Farwell ,  .April 26, 1853, 

Woodman Papers, 
71~oodman t o  Ephriam Bromn, Mny 30, 1853, Woodman Papers. 



i n  c i r c u l a t i n g  notes  were put  i n t o  c i r c u l a t i o n  aga ins t  
72 

s t a , t e  s e c u r i t i e s  of twenty-five thousand d o l l a r s .  Within 

the  next  s i x  months a d d i t i o n a l  s e c u r i t i e s  were added brina-  " 
73 

i n g  the  t o t a l  c i r c u l a t i n g  notes  up t o  846,998. I n  the 

spr ing  of 1853, the f i f t y  thousand d o l l a r &  i n  bonds eold 
74 

above pa r ,  but  a  s l i g h t  depression i n  the  amrket, t h a t  

which sent  a l l  fo re ign  bonds downward t o  p r i c e s  ranging from 
75 

88 t o  92, brought a  c a l l  from t h e  comptroller f o r  a  ten 

percent inc rease  i n  s e c u r i t i e s  and coin  o r  t en  percent  de- 

c rease  i n  bank no tes  a s  a d d i t i o n a l  p ro tec t ion  f o r  Wisconsin 

currency. Holders of Wisconsin bonds were not  obl iged t o  
76 

conform t o  the  c a l l ,  

The bank began opera t ion  a s  a  conservat ive i n s t i t u t i o n  

and continued i n  t h e  manner throughout i t s  shor t  exis tence.  I - - P 
king May 

I 
7 2 ~ ~ a n k  S t a t i s t i c s ,  i n  Ban az ine ,  8  (1853-1854): 283. ' 
?3l1~anking i n  Several  States:  i n  Banking Magazine, 8: 637-654;: 

Anrfbal Report of the  Bank Comptrol ler  of t n e A t a t e  of 
- a  

Wisconsin, f o r  the  y e a r 7 8 5 4  (Madison, 1855),  22. - - 
' ' 4~bid .  The Wisconsin Bank s e c u r i t i e s  on depos i t  were: 

020,000 i n  Wisconsin 7's; $20,000 i n  Missouri 6 's;  $5,000 
i n  Tennessee 6's; $5,000 i n  Vi rg in ia  6's. I n  A p r i l ,  1853 
Virg in ia  6 ' s  so ld  a t  lo*; Tennessee 6 ' s  a t  110t ;  Yissour i  
6 's  a t  108-h. New York --- D a i l ~ T i m e s  I Apr i l  20, 1853. 

7 5 ~ a i l y  Argus and Democrat, December 29, 1854. 
nc ( U  Wisconsin Bank Comptrollerrg-Report, 1854, 11-12. Southern - 

s tocks  seemed the hardes t  h i t  by the  New Y0r.k market 
dec l ine ,  The Wisconsin Bank turned i n  $3,000 i n  notes.  



As the  law permit ted Maine banks t o  pay and red.eem notee, 

a t  p laces  o t h e r  than the  home o f f i c e ,  t h e  Wisconsin Bank 

became a  s t a t i o n  f o r  t h e  Bank of Hallowell, The redemptory 

assignment heav i ly  taxed the gold reserve  of the  bank, 

fo rc ing  Cashier IVoodman t o  c a r r y  one heavier  than o r d i n a r i l y  
77 

required.  The no tes  were used i n  the l e a d  region and found 

ready acceptance along the Upper Miss i s s ipp i ,  where the  

p a r t n e r s  engaged i n  timber speculat ion.  I n  common with a l l  

e a s t e r n  notes ,  s ince  t h e  balance of t r a d e  between the  Eas t  

, and West was unfavorable t o  t h e  l a t t e r ,  merchants used them 

a s  wel l  a s  o t h e r  e a s t e r n  currency and negot iable  instruments  

to  r e d r e s s  the d i f fe rence .  These no tes  were normally c o l l e c t -  

ed a t  r ive-r p o r t s ,  Galena no l e s s  than the r e s t ,  where they 

were converted i n t o  e a s t e r n  exchange i n  the  form of d r a f t s  

o r  acceptances,  a t  a heavy discount.  The s e l l e r s  of the  

exchange thereupon bundled up the paper and presented  i t  i n  

large  amounts a t  t h e  home o f f i c e  f o r  payment. The r a p i d i t y  

with which eastern notes  came home rnad.e it unprof i table  t o  

d i s t r i b u t e  l a r g e  sums i n  the  West un less  some way could be 
78 

found t o  r e t a i n  them there .  When the  currency was redeem- 
- -- 

'77 Specie Reserve Ci rcu la t ing  no tes  Solvent bank no t a s  
July 4 ,  1853 $ 2,503.87 $20,863~00 $5,963.00 
Jan. 2 ,  1854 7,066.62 43,987.00 2,345.00 
J u l y  2 ,  1854 14,885,'71 49,998,OO 3,394,OO 
Jan, 1, 1855 16,799.16 46,968.00 8,577.50 
J u l y  2 ,  1855 12,148.84 42,181.00 2,340.00 
Jan,  7. 1856 6.359.64 20.939.00 1.787.00 
wisconsin Bank ~ o m p t r o l l e r ~ s  ~ e ~ o r t ,  1854, ~ ~ ~ e n d i x ,  
7- 

schedules B ,  C, D, ~ 'm(Nlaarson,  1856),  schedule G. 
7 8 ~ h a r l e s  A. Conant, A History of Modern Banks of Issue  

(Mew York, lgO9), 368. 



a b l e  a t  a western l o c a t i o n  alone i t  worked a hardship u n l e s s  

t h e r e  were extensive holdinga of spec ie  such aa George Smith, 

of Chicago, had f o r  redemption of h i s  numerous notes. Not 

in f requen t ly ,  however, people accepted no tes  of a bank l o c a t -  

ed i n  a s t a t e  whose banking laws were known t o  be s t r l o t .  

I n  th is  connection, Smith was known t o  pay out  t h e  notes  of 

a bank e s t a b l i s h e d  i n  a s t a t e  whose laws were Tax, by merely 

t3uplicating the  name, type, paper,  and c o l o r  of a note  f r o m  

an i n e t i t u t i o n  under strlok banking laws, Holders who den 

p a r t e d  i n  g r e a t  h a s t e  from the  paying o f f l o e  seldom looked 

f o r  the  redemption s t a t i o n ,  usua l ly  p r i n t e d  i n  small l e t t e r 8  

on eome obscure p a r t  of t h e  b i l l ,  and f requen t ly  c a r r i e d  i t  

f o r  days, o r  u n t i l  conversat ion with some more ~ a r e f u l  
79 

currency ho lde r  brought c l o s e r  scru t iny ,  

From t h e  o u t s e t  t h e  bank a t  Hallowell  demanded a g r e a t  

d e a l  of a t t e n t i o n .  It was loca ted  too far from t h e  West f o r  

Washburn t o  give it his  personal  cons idera t ion ,  so he depend- 

ed e n t i r e l y  upon Cashier Sidney Washburne t o  p r o t e c t  h i a  

i n t e r e s t a .  Although Waahburne ha8 been a merchant i n  Boston 

and qui te  we l l  rece ived  i n  Hallowell, he became somewhat l a x  
80 

and c a r e l e s s  aa the newnese of banking wore away, Washburn 

"F. Cyr i l  James, The Growth of Chicago Banks ( 2  vole.,  New 
York, l938), 1: 226-232; Andreas, His tory  of Chicago, 1: 
538-546. 

8 0 ~ n n u s l  R ~ D O F ~  of the  Bank Commissioners of the  State of 
Maine. 1846 (Augusta, l856) ,  113-114, 



oontr ibuted  l a r g e l y  t o  t h e  negligence by drawing heav i ly  

on t h e  bank with l i t t l e  regard  fop  the  speoie  reeerve o r  

t h e  a b i l i t y  of h i e  b ro the r  t o  r a i s e  funds on promiseory 

notes .  The f a c t  t h a t  the  c a p i t a l  more genera l ly  conaiated 

of p~omisaory  no tes  made such an attempt a d i f f i c u l t  one. 

The Maine l a w  r equ i red  a specie  ra t io- iof  one t o  t h r e e  when 

the  c i r c u l a t o r y  no tes  exceeded f i f t y  percent  of the  c a p i t a l  
81 

a c t u a l l y  pa id  i n  specie.  Moreover, a lawful  reeerve  was 
82 

necessary f o r  the  day  t o  day redemption of notes ,  a e  a 

margin of a d d i t i o n a l  s a f e t y ,  s i n c e  t h e  l a w  allowed the  

emission of paper on t h e  genera l  a s s e t s  of the  bank. Con- 

sequently,  t h e  problem of r a i s i n g  spec ie  and p r o t e c t i n g  

Washburn's drafts became a herculean t a sk ,  r equ i r ing  the  

a t t e n t i o n  of one man. Washburn admonished t h e  c a s h i e r  t o  
83 

b u i l d  the  spec ie  i n  accordance with t h e  law, but  furnishes 

no mean8 f o r  him t o  do so. Therefore, i t  was eeldom done, 
and only t h e  laxness  of the a t a t e  banking department i n  ex- 

amining t h e  bank saved the  i n s t i t u t i o n  from t h e  p e n a l t i e e  
84 

of t h e  law. It i s  very  l i k e l y ,  too,  that Congressman I s r a e l  

Washburn used h i s  inf luence  with the departmnent t o  ease  

censure. The f a c t  that t h e  bank wae dominate& b y  western 

" ~ c t e  and Resolves Passed by t h e  Twenty-aixth Leg i s l a tu re  
of t h e  S t a t e  of Maine A.D. 1846 (Augueta, 1846), Chapter 

-- 220; Conant, His tory  of Modern Bank6 of  I seus ,  363 
B%aine S t a t u t e s .  1846, chap te r  220. 
83~ashburn  t o  A. 8. Washburme, J u l y  26, 1852, August 16, 1852, 

November 14, 1854, Woodman Papers. 
8 4 ~ a i n e  Bank Commissioner ' s Report 1856, 112-113. 



stockholders ,  t o  t h e  unbending animosity of the Hallowell  

r e s iden t s ,  prevented l o o a l  i n t e r e s t .  Even t h e  Hallowell  

stoakholdera seemed oornpletely devoid of  i n t e r e a t .  

The condi t ion  of the  spec ie  r e se rve  had i t s  

repercuss ions  i n  m i n t a i n g n g  the  c i r c u l a t i o n  of Hallowell  

notes .  It became necessary t o  pay the  paper out i n  d i s t a n t  

p laces  an8 i n  small amounts, 80 that  the  oashier  would no t  

be confronted with the e n t i r e  c i r c u l a t i o n  i n  a s h o r t  time, 

The p r o f i t  a bank r e a l i z e d  from t h e  currency came from t h e  
l e n g t h  of time it stayed i n  c i r c u l a t i o n  and t h e  poss ib le  

chances of i t  being destroyed, consequently some c a r e  wae 
exerc ised  i n  ob ta in ing  paying s t a t i o n s .  The c i t y  of 

Hallowell ,  where shipping and manufaoturing i n t e r e a t  a were 

not  y e t  i n  dec l ine ,  furn ished one opportuni ty,  bu t  Washburn 

doubtea the  p r a c t i c a b i l i t y  of p u t t i n g  out  much the re ,  

e s p e c i a l l y  a f t e r  the  manner i n  which t h e  people had exhib i t -  

ed t h e i r  disapprobat ion of t h e  western s tockholders .  He was 

much surpr ised ,  the re fo re ,  t o  l e a r n  how quickly the people 
85 

accepted it. The paper soon brought t roub le ,  f o r  i t  re- 

preaented a l i k e  amount of go ld  and s i l v e r  and t r a v e l e d  i n  
a preecr ibed  c i r o u i t  l i m i t e d  by t h e  f a c i l i t i e s  f o r  redemption, 

It ob l iga ted  the  hank t o  e a r r y  a apeoie reserve  almost equal  
t o  t h e  l o o a l  c i r c u l a t i o n .  Consequently, it  was not  long 

85~ashburn  t o  George Woodman, June 28, 1852, Woodman Papers. *. . . t h e  money t akes  so  well  t h e r e  t h a t  they have a l r eady  
put  $13,000 i n t o  c i r c u l a t i o n  a t  home . . . n 



a f t e r  the organization of the  bank tha t  the paper wae 
redeemed and sent elsewhere f o r  c i rculat ion,  

I n  the search f o r  new terpitory,  Washburn turned t o  

New York C i ty .  A c i rculat ion i n  the c i ty ,  i n  h i s  be l ie f ,  

augured well to have a  ealutary e f fec t  upon the bank, 

Hallowell currency might stay out longer i f  distributed 

mong the r ight  economic group, and the c i ty  cer ta inly 

offered no paucity of prof i tab le  opportunities f o r  specu- 

la t ion.  A ciroulation i n  the c i t y  might aleo enhmoe hio 

own credi t ,  and thue gain f o r  himself additional funds on 

long term credi t  f o r  western speculation. Early i n  1852, 

soon a f t e r  the incorporation of the bank, he invi ted George 
Woodman t o  take over the  paying agency i n  that c i ty ,  caution- 

ing his to  place the paper where i t  would stay i n  c i rculat ion 

for some time. WoodntEln accepted, but the zrelahaeea with 

which the people of Hallowell accepted the money prevented 

any imed ia te  action, The next year, a f t e r  George Woohan 
86 

had become a  etockholder and the c i t i zens  of Hallowell 

grew t i r e d  of the paper, an e f fo r t  was matie t o  push the New 

Xork circulation.  However, the scheme met with l i t t l e  

UO L i s t  of stockholders, with amount of stock held by each, 
January 1, 1855, i n  Banks of Maine, i n  Documents Prlntea 
by Order of the Legislature of the State  of Maine, 1855 
(Augueta, 1855), 16; George Woodman to  Woo8man, May 12, 
1853, Woodman Papera; George Wooban t o  Waehlrurn, April 4, 
1853; Waahburn t o  George Woodman, May 3, 1853, Washburn 
Papers; Act8 and Resolves Passed by the Thirty-second 
Legislature of the State  of Maine, A.D. 1863 (Augueta, 
18b3) ,  Chapter 169. The increase was approved March 29, 
1853. 



success f o r  no l a r g e  c i r c u l a t i o n  wae ever  obtained t h e r e ,  
87 

and Washburn, thepeupon, use& the  b i l l s  i n  the  Weat. 
1 

In the  Veet,  Washburn aarefully nureed t h e  c l r o u l a t i o n  I 
j by d iscr iminate  loaning, o r  by exchmge of no tes  with banks 

i n  neighboring s t a t e s .  I n  t h e  former case ,  the  paper was 

loaned f o r  s i x t y  o r  n ine ty  days at  a low r a t e  with t h e  

provis ion  t h a t  i t  be put i n  p laces  where i t  would s t a y  out  

f o r  some time. Waahburn used much of i t  f o r  pereonal  speou- 

l a t i a n ,  e x h i b i t i n g  t h e  same caut ion  as t h a t  requested of  a 

borrower. I n  t h i s  connection no small amount found i t e  way 

i n t o  the  timbered regions of t h e  Upper Miss iss ippi ,  where 

the  lands  were newly opened t o  entry.  Dor i l lus  Morrison, 

a r e l a t i v e  of Washburn an8 an agent of Waehbu~n and WooUman, 

pa id  out t h e  currency f o r  labor ,  and found that i t  passea 
88 

f r e e l y  among t h e  men, Bince t h e  crews cons ie ted  of Akine 

men genera l ly ,  t h e y  were somewhat a t t r a c t e d  t o  t h e  Hallowell  

notes.  However we l l  received,  Hallowell  money Bid no t  e t ay  

t h e r e  for c i r c u l a t i o n ,  but  d r i f t e d  i n t o  the hand8 of merch- 

a n t s ,  and thence south t o  St, Louis o r  Galena f o r  t h e  purchaee 

of eas te rn  exchange o r  f o r  goods. Fiather than pay t h e  e a s t e r n  

exchange premium, the  merchants no t  in f requen t ly  shipped It 

d i r e c t l y  t o  New York. By t h i s  meana a b i l l  found the  home 
".---- 

87~ashburn  t o  George H. Woodman, June 28, 1852, Woodman 
Papers. - 

88~ashburn  and Woodman t o  Dor l l ius  Morrison, November 26, 
1854, Woodman Papers. 



off ice  i n  ten  days. Bankers generally sought t o  send a l l  

foreign notes home f o r  redemption unless especially enjoined 
89 

otherwise. 

In the lead d i s t r i c t  more specif ical ly ,  the c i rcu la t ion  

of Hallowell money was undertaken by Waehburn and Woodman and 

the Bank of Galena. The l a t t e r  in s t i tu t ion  was an outgrowth 

of Corwith and Company which incorporated the bank under the 

I l l i n o i s  Act of 1851, Being closer to  the East i n  point of 

time than Mineral Point, the Bank o f  Galena became the 

depository f o r  Hallowell notes dispatched f rom the E a s t ,  f o r  

almost ae rapidly a s  the currency reached the home office,  

Cashier Washburne sent i t  back f o r  dis t r ibut ion,  The 

reputation of Corwith and Company was known throughout the 

Upper Mississippi, and merchants on the r i v e r  gurchaered a 
large mount o f  eaetern exchange from them. Consequently, 

the Hallowell notes, flowing down from up r iver ,  general ly  
came to r e s t  i n  the coffers of  the bank. By agreement with 

Waahburn, i n  which Corwith and Company were given almoet un- 

l imited credi t  a t  the Bank of Hallowell, the Galena bank 

paid the Maine currency out a s  current funda, endeavoring to  

keep it  i n  circulation.  The loans of Corwith a t  one time 

reached such great proportions a t  the Hallowell i na t i tu t ion  

tha t  Bldney Washburne experienced d i f f iou l ty  i n  ra i s ing  

specie on them, The general condition of the country, 

8 9 ~ e p o r t  of the Bank Commissionere o f  the State  of I l l i n o i e  
f o r  the Year 1858 (Springfield, 1859), 7-8. 



slumping a f t e r  t h e  specula t ion  i n  C a l i f o r n i a  and s e t  back 

by t h e  sudden terminat ion of the  Crimean War, contributed 

no l e s s  t o  t h e  hardship.  Things d i d  not go we l l  with 

Corwith, and Cashier Washburne suapicioned the company was 

immediately sending Hallowell  home f o r  redemption, He 

vehemently wrote Washburn t o  r equ i re  payment of the  Cornith 
90 

loans  i f  such condi t ion  continued t o  e x i a t .  This l a t t e r  

oourae was followed, f o r  the l e a 4  d i s t r i c t  f e l t  the hardghip 

of t h e  c r i s i s  of 1866-1857 q u i t e  ea r ly .  Waahbtarn himself ,  
by t h i s  time g r e a t l y  i n t e r e s t e d  i n  logging operat ion,  found 

h i s  c r e d i t  s o r e l y  taxed at  t h e  Galena i n s t i t u t i o n ,  eo that 

bankruptcy faced  him. Also i n  Galena were l oca ted  the oon- 

cerna of Car te r  and Company and Campbell and Company, merch- 

a n t s  and l e a d  buyers,  who were competi tors  of Corwith. Them 

firms were, f o r  t h e  moat p a r t ,  un f r i end ly  t o  Washburn and 

Woodman, a l though t h e  l a t t e r  company purchased ehot from t h e  
tower a t  Helena. The unf r i end l iness  r e e u l t e 8  i n  these  two 

companies shipping t h e  Hallowell  no tes  homeward, deap i t e  
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statements  t o  t h e  contrary.  The accueat ion c o s t  the  Wisconsin 

9 0 ~ , ~ ,  Waehburne t o  Waahburn, March 2, 1856, Washburn Papers. - 
gl~ashburn  t o  James Car ter  & Co. , June 2, 1852, Washburn 

Papers; Andreas, History of Chicago, 2: 617, James Car te r  
was a n a t i v e  of Absrdeen, Sootland along with Qeorge Smith, 
P a t r i c k  Stachan, W,D, Bcott ,  Murray, and Alexander Brand. 
Car te r  came t o  Chicago about 1840 and Joined S t  md 
Sco t t ,  a Scotch inves t ing  house, He soon l e f t ,  however, 
and went t o  Galena forming the concern of Car te r  and Smith 
with the purpose of p u t t i n g  Wieconain F i r e  an8 Marine 
paper i n  c i r c u l a t i o n ,  Corwith an8 Company had preceded 
him and were paying out  gold sovereign, which prevented 
t h e  paper from g e t t i n g  a foothold  there .  The par tne r sh ip  
d isso lved  and Car te r  e s t a b l i s h e d  the  house o f  James Car te r  
and Company, Strachan and S c o t t  being t h e  company, C a r t e r  
f i n a l l y  moved t o  St ,  Louie and entered  Smith and Webster, 
a George Smith company. 



8hot  Company a cuatomer, f o r  Campbell soon closed h i e  account 

with the  Eslena concern. On a smaller  sca le ,  E, B. Waahburne 

and Charles  L. Stephenson fu rn i shed  much aas ia t ance ,  both  

be ing  etockholdera i n  t h e  i n s t i t u t i o n  a t  Hallowell ,  The 

l a t t e r  owned and operated a m i l l ,  and used Hal.lowel1 t o  pay 

farmers and rivermen f o r  produce and aervicee,  

In  c l o s e r  proximity t o  Mineral Po in t ,  a d  eastward t o  

Madison and Milwaukee, t h e  ca re  of c i rcula t ion .  r e s t e d  upon 

Washburn and Woodman. A f t e r  t h e  incorpora t ion  of the 

Wisconsin Bank, the  duty was taken over by that i n s t i t u t i o n  

which handled t h e  money a e  cu r ren t  funda. This saddled t h e  

Mineral Poin t  bank with t h e  r e s p o n s i b i l i t y  of two c i r c u l a t i o n s  

and caused Cashier  Woowan no small amount of uneasiness.  

Washburn named the  Wisconsin Bank as a redemption agency 

which caused a g r e a t  d e a l  of t h e  paper  t o  appear f o r  redempt- 

ion  i n  gold. Shot tower l a b o r e r s  accepted the  no tes  i n  pay- 

ment f o r  se rv ices ,  but  n o t  in f requen t ly  tendered them f o r  

gold pieces.  Quite genera l ly  t h e  miners refueed t o  accept 
92 

them, demanding h e t a l  f o r  metal.n Out of t h a t  d i s t r i c t ,  

Washburn found occasion t o  exchange t h e  paper f o r  English 
93 

sovereigns,  with 80me 8 ~ ~ ~ 8 8 8 ,  at Milweukee, and t o  loan  

the  money i n  Madison. Indeed, t h e  S t a t e  Bank of Madison 

g2~heodore  Rodolf, W o n s e r i n g  i n  the  Wisconsin Lead Region, 
i n  W i  aconein H i s t o r i c a l  Col lec t ions ,  15 : 338-389 (Madison, 
1900). 

g 3 ~ l a r e n c e  Bernard Hadden, tlHistory of Ear ly  Banking i n  
W i s c o n s i n , U n  Wisconsin Academy of Science, A r t s  and 
Let t e r a ,  Transactions,  10: 159-198 (Madison, 1894-1895). 



assea  the  b i l l s  as cur ren t  funds on Washburn's guarant  
94 

ee 

t o  redeem i n  gold when c a l l e d  upon. The-maaey thus  became 

q u i t e  popular ,  e s p e c i a l l y  a f t e r  Washburn o f fe red  t o  loan  it 
95 

Y a t  s i x  percent ,  t he re fo re  a l a r g e  amount s tayed i n  circu-  i 
I 

l a t i o n ,  During the  f irst  t h r e e  years  of t h e  bank 's  e x i s t -  

ence, the Hallowell  currency enJoyed good recept ion  i n  t h e  
96 

West. 

However, p o l i t i c a l  c a p i t a l  was soon made out  of t h e  

in t roduc t ion  of the fo re ign  paper, I n  1854, t h e  Repbblicans 
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of Mineral Poin t  nominated Washburn f o r  Congress. Although 

the  main i s s u e  was s lavery ,  the  newspapers descended t o  the  

l e v e l  of d i s c r e d i t i n g  t h e  candida tes  f o r  personal  reasona. 

I n  the  midst of the  campaign, the  Wisconsin Da i ly  S t a t e  

Journal ,  a Washburn supporter ,  made t h e  p o l i t i c a l  e r r o r  of 

c a l l i n g  a t t e n t i o n  t o  t h e  f i n a n c i a l  s t a b i l i t y  of t h e  Wisconsin 

Bank, asserting t h a t  only money of good s tanding was pa id  
98 

out  by it. The statement was unqua l i f i ed ly  t r u e ,  b u t  a few 

94~aahburn  and Woodman t o  C a t l i n  and Williamson, June 3,1852, 
Woodman Papers. 

95~oodman t o  John Ca t l in ,  October 21, 1852, Woodman Papers. 
96~aahburn  t o  George June 28, 1852, Waehburn Papera. 
m... 

'"1t i s  a mat ter  of s t range  coincidence t h a t  the Democrats 
nominated ayrus  Woodman. Woodman decl ined  t o  run. O t i s  
Hoyt, of ~ u a s o n ,  Wisconsin, was se lec ted .  Dai ly  Argue and 

- Democrat, September 8, 1856. 
"pi sconsin Dai ly  S t a t e  Journ&, October 4, 1854. 



days l a t e r  a Democrat paper published the announcement of 
99 

the Bank of Hallowellls euspension, and followea it  up the 

next day by a scathing criticism of the Republican sheet 's  

attempt "to make some votes f o r  i t s  candidate 8s a pat tern 

of f lnancial  virtue; ,  when all the time a bank tha t  he wae 
100 

v i t a l l y  interested i n  went bankrupt. 

The press of the congressional d i s t r i c t  soon joined 

the war begun by the Madison papers. The Journal, marehall- 

ing i t s  forces f o r  Washburn's support, announced tha t  @the 

b i l l s  never have f a l l en  i n  disfavor nand triumphantly pub- 

l i shea  the willingness of the State  Bank of Madison to  accept 
101 

them at  par. The Mineral Point Tribune came to  the support 

of Waahburn, while the Qalena Advertiser reduced the enormity 

of c i rculat ion,  ae mentioned by the DomeLratic press, t o  tha t  

of a few thoueand dol la rs  which the Bank of Galena reaa i ly  
102 

accepted a s  Bf! did other New England papers. The Grant 

County herald, i n  addition, informed the public of Washburn's 

generosity i n  refusing to  evict  a farmer f o r  f a i l u r e  t o  pay 

an installment on h i e  loan, ra ther  the candidate made re s t i -  

9 9 ~ a i l y  Arms and Democrat, October 27, 1854. 
100~bid., October 28, 1854. 
l o l ~ a i l y  S ta te  Journal, October 30, 1854. 
102~inera l  Point Tribune, November 1, 1884. 



103 
t u t i o n  of the  sums a l ready made. The f a l s i t y  of the  

rumor forced  the  Dai ly  Argus and Democrat t o  p r i n t  a re- 

t r a c t i o n ,  expla in ing  t h a t  the  b i l l s  were thrown out  by t h e  

Suffolk Barik of Boston f o r  one day, and t o  d e c l a r e  that *it 
104 

i s  now a8 good a8 e v e r e n  Although the  statement from the  
p r e s s  came a week before t h e  e l e c t i o n ,  and although Washburn 

was e l e c t e d  i n  s p i t e  of i t ,  t h e r e  i s  l i t t l e  ques t ion  that i t  
105 

w e t  him a few votes ,  Currency was s t i l l  presented  f o r  pay- 

ment, and the Wisconsin Bank, the  medium through which the  

reputed " fo r ty  o r  f i f t y  thousand"wae p u t  a f l o a t  i n  the  
106 107 

s t a t e ,  continued t o  redeem Hallowell  i n  gold at par.  The 

combined aupport of the  Bank of Galena p l u s  the  Wismnein 

Bank was s u f f i c i e n t  t o  war& o f f  any runs,  

What t h e  Democratic p r e s s  erroneously repor ted  a0 a 

bankruptcy was, i n  r e a l i t y ,  the r e f u s a l  of the  Suffo lk  Bank 

system t o  accept and pass  Hallowell  no tes  a t  par ,  as had been 
i t s  former custom. This system occupied a p o s i t i o n  somewhat 

similar t o  a modern c l e a r i n g  house, c o l l e c t i n g  as i b  d i d  
t h e  paper of New England banks and p resen t ing  i t  f o r  payment; 

and had f o r  i t s  goa l  the eetablishment of a e t a b i l i z e d  cur- 
rency i n  New England. However, bankers ou t s ide  of Boston 

L u J ~ a i l ~  S t a t e  Journal ,  October 4, 1854, quot ing Grant 
County HeralB. - 

- , A .  

I U 4  Daily Argus and Democrat, November 11, 1854, 
lo61bid., December 4, 1864, quot ing P l a t  t e v i l l e  h e r i c q .  
106~bi& , October 28, 1854. 
lo7b4ineral Po in t  Tribune, November 1, 1854. 



saw i n  the  system an attempt t o  rob  the suburban i n s t i -  

t u t i o n s  of a c i r c u l a t i o n ,  thereby reducing the  p r o f i t a b l e -  

ness  of country banking; f o r  the  notes  of these  l a t t e r  

i n s t i t u t i o n s  f r e e l y  found acceptance and c i r c u l a t i o n  i n  the  

Boston metropol i s  t o  t h e  detr iment  of l o c a l  currency. 

Other country bankers be l ieved i t  t o  be a method of bui l8-  

ing  up t h e  d e p o s i t s  o f  t h e  Suffo lk  Bank which could be used 

by Boaton merchants f o r  specula t ion .  The manner i n  which 

the  country currency of Massachusetts occupied t h e  channels 
108 

of Bostonian t r a d e  caused the  Suffolk,  cha r t e red  i n  1818, 

t o  undertake t h e  funct ion  of f r e e i n g  the  Boston channels 

by present ing  country paper f o r  redemption. The t a s k  was 

accomplished with some p r o f i t ,  f o r  such no tes  were obtain- 

a b l e  a t  a d iscount  from 1* t o  5 percent ,  and redeemable a t  

par. The p resen ta t ion  caused a g r e a t  d e a l  of embarrassment 

t o  many small bankem, not t o  say l o s s  of p r o f i t ,  who made 

over tu res  t o  t h e  Boston f i n a n c i a l  house, A f t e r  a s e r i e s  

of conferences i t  wae f i n a l l y  decided t o  s e l l  t h e  no tes  t o  

country bankers a t  the  same p r i c e  they were purchased provid- 

ed country banks kept a depos i t  of f i v e  thousand d o l l a r s  a t  
109 

a l l  times p l u s  s u f f i c i e n t  sums f o r  t h e  day t o  day redemption. 

That proved t o  be J u s t  t h e  beginning. - 
l o 8 ~ o h n  Jay  Knox, A History  of Banking i n  the  Unitdd S t a t e s  

(New York, 1900) 366; D. R. Whitney, The Buffolk Bank 
( Cambridge, 18783 , 10. 

109~onant,  A History of Modern Banks of Iesue ,  366; Whitney, 
The Suffolk Bank, 7-8. 



Notwithstanding t h e  compromise, n o t  a l l  country banka 

entered  i n  t h e  design so  t h a t  Boston paper d i n  not dominate 

the  t r a d e  channels; consequently, Boston bankere were denied 

prof i t s  normally wi th in  t h e i r  range. Thereupon, a r a t h e r  

r eao lu te  group of Boston bankers decided once and f o r  a l l  

t o  r i d  t h e  t r a d e  canals  of cheap paper, and adopted t h e  

p lan  a l r eady  i n  use by the  Suffo lk  Bank. Therefore, t o  

inc rease  Bostonian c i r c u l a t i o n ,  i n  1824 it wan deemed advis- 

a b l e  t o  e s t a b l i s h  a paying agency t o  recover the l o s t  t rade .  

The agency became known as the Buffolk Bank system. S i x  

Boston banka agreed t o  t u r n  over  t o  Suf fo lk  Bank t h e  combined 

swn of t h r e e  hundred thousand d o l l a r s  f o r  uee i n  t h e  purchase 

of country notee.  The l a t t e r  i n s t i t u t i o n ,  with i t 8  machinery 

a l ready s e t  up and i n  opera t ion ,  began vigorously t o  prosecute  

the  p lan ,  and wi th in  a s h o r t  time drove a major i ty  of country 
no tes  i n t o  hiding.  The revolving fund furn ished by Boeton 

banks proved an ample amount. It was no t  long, however, 

before a l a r g e r  number of out-of-city bankere appeared at t h e  

Suffo lk  Bank t o  make t e r n s  wi th  t h e  system. The terme o f fe r -  

ed  were q u i t e  the  same presented  t o  the  bankers prevlouely. 

Country banka, t h e  members of the  aystem s t a t e d ,  must main- 

t a i n  a depos i t  of two hundred thousand d o l l a r s  and any e x t r a  

sums needed t o  meet day t o  day redemptions. The currency 

of all banks belonging t o  the system o r  agreeing t o  t h e  p l a n  

would pass  a t  par ;  v i o l a t o r s  would f i n d  an agent of t h e  
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system ready t o  present currency f o r  gold. Since these 

l i t t l e  banks.rarely kept an amount of gold equivalent t o  

the outstanding notes, a sudden descent would bankrupt the 

ins t i tu t ion ;  consequently the banks Joined, and Massachusette 

paper passed a t  par within the confines of the s ta te .  Indeed, 

the design had auch an e f fec t  that  some neighboring s t a t e s  

required banks to  redeem i n  Boston a t  par. !l!he tendency, 

therefore, was t o  create f o r  Hew England a aound and s table  

paper. 
The successful operation of the Suffolk Bank system 

had a f a r  reaching ef fec t  on New England banking. The notes 

of Massachusette country banks grew i n  such proportions . :  

tha t  a da i ly  charge ra ther  than the old weekly charge wae 

made against the  accounts of corresponding banke. It was 

a l so  required t h a t  the banke with a cap i t a l  retook of more 
than one hundred thoueand dol la rs  must deposit i n  Boston a 

111 
sum greater  than the two thousand dol la r  minimum. As Boeton 
was considered the banking center of a l l  New England, notes 

from non-Maesachusetta banks began to  occupy the same posit ion 

formerly taken by country currenoy. In  1831, the amount of 

New England currency was so large tha t  the system began plane 

for ra ids  similar t o  those conducted on the s t a t e  ins t i tu t ions .  

It offered, therefore, i n  advance, the same terms submitted 

l l 0 ~ o n a n t ,  A Hiatory fl Modern Banks, 367-368 
111 Whitney, The EIuffolk Bank, 19. 



country bankers. A remarkable number capitulated, but 

enough remained outside the system so N e w  England banks 

came to be c l a s s i f i ed  i n  two groups; narnely, those redeeming 

a t  Suffolk and thoee not redeeming. Perhapa o u t  of  f ea r  

tha t  New gngland banks might r eg i s t e r  disapprobation, the 

Suffolk Bank syetem did not request a l l  out-of-state banks 

to  maintain depoaita i n  the c i t y ,  but i t  did i n s i s t  t ha t  

they redeem notes a t  some convenient place i n  order to  be 
112 

d.aesified a s  belonging to  the system. The syatem, there- 

fore,  had a remarkable e f fec t  i n  s t ab i l i z ing  New England 

currency, and doubtlessly contributed to  the manner i n  which 

that  paper weathered cr i ses ,  

Accordingly, by the time Hallowell wae organized, the 

Suffolk Bank system wascso well established t h a t  i t  became 
a clearing houee f o r  most New England paper. Its control,  

however, wae challenged by the Mutual Bank of Redemption, 

organized by prejudiced country bankers i n  1856, but  the new 

organization achieved l i t t l e  importance when the c i t y  ins t i -  
113 

tut ions  f a i l ed  to  give i t  support, Although other New 

England s t a t e s  f e l t  the need of redeeming a t  Boeton, the 

Maine leg ie la tore  made no such requirement; f o r  they believed 

tha t  the law of 1846, providing a specie reserve, wae ample 
114 

security f o r  the Maine note holdere. Washburn had some idea 

ll2K.n0x, A History of bank in^ i n  the United- States ,  367. 
Il31bid. - 



of t h e  power wielaed by t h e  Suffo lk  system, and caut ioned 

Cashier Washburne t o  maintain a s u f f i c i e n t  reeerve t o  meet 
115 

the  onelaughte by t h e  Boston system. He s i n c e r e l y  be l i eved  

t h a t  a l a r g e  spec ie  reserve ,  though i t  might c u t  down t h e  

amount of funds sub jec t  t o  loan, was one way t o  ehow Suffo lk  

t h e  Hallowell  ina t i tu$hon  wae sound and we l l  a b l e  t o  with- 
116 

atand any sudden currency presenta t ione ,  The Boston system 

did no t  long tielay i n  t e s t i n g  t h e  s t r e n g t h  of t h e  new bank, 
f o r  i n  November, 1852, an agent appeared with f i f t e e n  thou- 

sand d o l l a r s  i n  Hallowell  paper which Sidney Washburne pa id  
117 

i n  gold  coin. Other p resen ta t ions  were made whioh the 

c a s h i e r  met w l  th  the  e i m i l a r  payments. The f requent  annoy- 

ancree of currency redemption cauaed Waehburn t o  think of 

p u t t i n g  t h e  e n t i r e  c i r c u l a t i o n  out  i n  the West where i t  

s tood a b s t t e ~  chanoe of remaining f o r  a longer  pe r iod  of 

time, FOP a time he met with comparative success,  b u t  the 

announeement of H s l l o w e l l ~ e  reputed bankruptoy force& auch 

of the  currency i n t o  western banking houses; and d e e p i t e  
the  assurances by Comi th  an8 o t h e r s  he could no t  keep i t  

118 
out  f o r  any l e n g t h  of time. 

llB~ashburn t o  A. 9. Waashburne, J u l y  26, 1852, Woodman Papers. 
'16woodman t o  John C a t l i n ,  October 21, 1852, Woodman Papers.  
q q n  LL-r Washbum t o  A, 0. Washburne, ~ovember' 18, 1852, Washburn 

Papere. - 
118~oodman t o  $am Marahall. November 21. 1854: Woodman t o  

A. a. Washburne, ~ovember  22, 1854, WOO&& Papers. 



When t h e  congreaeional e l e c t i o n  was over,  Waehburn 

l e f t  f o r  the  East t o  a s c e r t a i n  t h e  cause of t h e  bankruptcy 

charge. Upon t a l k i n g  with Sidney Washburne, he learned that 

the Suffo lk  system had c o l l e c t e d  a l a r g e  amount of Hallowell  

currency prepara tory  f o r  a raia on t h e  home o f f i c e ,  Expect- 

i n g  t h e  agent would r e t u r n  empty handed the  o f f i c i a l e  of t h e  

system declared  the  bank had refused  payment of t h e  notes  

and was the re fo re  bankrupt, The Suffolk Bank went eo far  a a  

t o  g ive  a pub l i c  statement which waa soon t r a n e f e r r e d  t o  

Wisconsin. When the  agent re turned with the gold,  the  

o f f i c i a l s  were constrained t o  publ i sh  a r e t r a c t i o n  and t o  

r e s t o r e  the  no tes  t o  t h e i r  former s t a tue .  The r e t r a c t i o n  

reached t h e  congressional  d i s t r i c t  i n  which Waahburn w a s  a 
oandidate j u s t  a week before  the  e l ec t ion .  However, the 

previous statement had d i r e  e f f e c t s .  Cashier Washburne re- 

deemed f i f t y  thousand d o l l a r e ,  over  h a l f  the c i r c u l a t o r y  

notes ,  without r e s o r t i n g  t o  t h e  f i f t e e n  daya moratorium 

allowed by the  Maine banking law. The a c t i o n  by Suffo lk  so 

per turbed Washburn t h a t  he t o l d  Sidney Washburne t o  take the 

f u l l  f i f t e e n  days next time, not  out  of necess i ty ,  but s o l e l y  

f o r  the  purpose of annoying t h e  Boston system. The prompt 

payment of  t h e  currency aerved t o  a d v e r t i s e  the  s t r e n g t h  of 
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the  Hallowell  i n s t i t u t i o n ,  and t h e  publ io  conaidered i t  

one of Maine's s t ronges t ,  bu t  eomehow t h e  bank never q u i t e  

a t t a i n e d  ite former pos i t ion .  I n  t h e  Weet, i t  never regain- 
120 

ed  completely t h e  pre-eminence it once had. I n  the  e a r l y  

p a r t  of 1856, i t s  paper was considered l i t t l e  b e t t e r  than 

wildcat  currency. Washburnt e bookkeeper co l l eo ted  nea r ly  

f i f t e e n  thousand d o l l a r s  of  i t  whiah he was unable t o  pay 
out ,  I n  t h e  lake coas t  c i t i e s  i t  f e l l  i n  d is favor ,  and only 

upon the  i n s i s t e n o e  of I l s l e y  was i t  saved from being die- 

carded by' Milwaukee bankers, Woo&an recommendled r edeeming 
121 

them a t  George Woodn~an~s i n  New York a t  percent  diecount, 
122 

o r  a t  Suffo lk  i f  any l a r g e  c i r c u l a t i o n  were t o  be expected. 

But as t h e  Maine ohar t e re  expi red  i n  1857, Waehburn gradual ly  
123 

redeemed Hallowell  without eve r  Wpaying t r i b u t e  t o  S ~ f f o l k . ~  

'''washburn t o  Sam Marshall ,  December 9, 1854; Woodman t o  
D, Morrison, November 26, 1854, Woodman Papers; Daily 
Argue and Democrat, Deoember 4, 1854. Said t h e  Maine 
Commissioners, *The Bank of Hallowell  i s  t h e  only one 
that d i d  n o t  make an e f f o r t  t o  be r ee to red  t o  favor  at  
Suffolk-after having been thrown as ide .  Thie bank i e  
owned,--mostly--and c o n t r o l l e d  by men of wealth and of  
good busineae oapacity;--and the  f a i l u r e  t o  redeem i n  
Boston was n o t  owing t o  i n a b i l i t y  t o  supply necessary 
funds. They have no t  ceased t o  pay a l l  b i l l e  a t  t h e i r  
counter . . . .#  H h n u a l  Report of Bank Commissionere, 
1854, V n  Documente Pr in ta i l  by Order of t h e  L e ~ i s l a t u r e  
of the  S t a t e  of Maine D u r i w  i t s  Sesaion AID. 1855 
- ( ~ u g u e t a ,  1865), 8-9. 

1 2 0 ~ o o ~ a n  t o  Charles  Stephenson, November 27, 1864, Woodman 
Papers. 

121~oodman t o  Washburn, March 8, 1856, Woodman Papers. 
122~bid. , February 11, 1856. 
123~oodman t o  Daniel Thompson, May ?, 1856, Woodman Papere. 



Yet fearing a sudden descent might again be made and catch 

Cashier Waehburne unawares, he l e f t  t h i r t y  thousand do l l a r s  
124 

i n  r a i l  stocks a s  co l l a t e ra l  for  loans. 

The guffolk a t tack on Hallowell occurred a t  the time 
when George Smith was attempting to  r e t a i n  rnaetery of the 

currency market i n  and around the e ta tea  adjacent to  I l l inoia , '  

From a l l  appearances, Bmith had been checked from using the , 

Wisconsin Marine and Fire  Insurance Conpany's paper f o r  

that  purpose; and when the new Wiaconsin banking act ,  by 

implication, proffered him the choice of submieaion t o  the 

law o r  a s u i t  i n  court, he accept& the former option and 
{ 

relinquished h i e  control o f  the company to  Alexander Mitchell, 

who, by adding the word 'bankt to  the naae, organized the 

ine t i tu t ion  under the Wiaconain law, Mitchell,, however, 

became a paymaster f o r  Smith's other issues eo that  the 

s t a t e ' s  channels were not freed of the l a t t e r t @  currency. 

The s t a t e  of I l l i n o i s  effected a similar change, but Smith 

circumvented the law by incorporating the Bank of America 

a t  Chicago with a cap i t a l  of f i f t y  thoueand dollara,  bu t  
125 

paying out the paper of h i s  other concerns. Shortly a f t e r  
the organization of the Chicago house, Bmith obtained control  

of a bank i n  the Dis t r i c t  of Columbia, cal led the Bank of 
America, and immediately elected himself president. !the 

124~ashburn t o  A. 8. Washburne, November 14, 1854. Washburn 
Papers, 

125~s& A r m s  and Democrat, June 9, 1853. 
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Dis t r i c t  required no security f o r  notes, and Smith issued 

them f ree ly  and paid them out p t  Chicago. Curiously enough, 

he printed these notes with eUdh exact s imi lar i ty  to  the 

Bank of America, Chicago, tha t  the average holder believed 

he was get t ing I l l i n o i s  secured paper. When the deceit  was 

discovered, people turned them i n  f o r  gold, but so rapidly 

did 8mith meet the run that  many holders came t o  accpet them 
126 

a s  bonafide secure4 notes, But the grand jury of the 

Dis t r i c t  soon closed the bank and Smith redeemed the paper 
127 

at  Strachan and Company, Mew York, and agencies i n  Washington. 

Frustrated by the grand Jury i n  Washington, Smith 
turned t o  Georgia where the banking haws exhibited the same 

128 
laxness found i n  the Dis t r ic t .  In  April, 1853 he purchased 

the control of the Atlanta Bank, and shortly a f t e r  the 

In te r io r  Bank of Griffin, Georgia, some for ty  miles away. 

l e 6 ~ h e  moralist banker, Beth Paine, conducted an act ive 
campaign i n  Chicago f o r  t h e  eradication o f  the notee. 
The magazine published by Paine, and the pulpi t  he 
financed thunaered loud protest8 against  the system and 
warned a l l  Chicagoans to  beware the wil8ca.t iesuee. 
Although Paine might have inolulatet!l too much apir i tual-  
ism i n  h i s  banking practices,  i t  cannot be sa i a  he did 
not make an honest e f f o r t  to c l ea r  the Chicago ohannels 
of Smithre Waohington currenoy. Andreae, History of 
Chic a ~ o  , 1 : 538-546. 

1278cott and Strachan, the old Chica$jo concern and aesoci- 
a t e s  of Smith, sold out t o  Murray and Brand an& moved t o  
New York; but they were e t i l l  aaeooiated i n ,  nominal way 
with the Smith banking enterprises. Daily Argus an&, 
Democrat. May 27, 1853. 

106 
A G Q ~ a i l y  Argue and Demoorat, May 31, 1853. 



Although the banks were located i n  Georgia, the control was 

in Chioago from which place Smith forced Atlanta notes in to  

c i rculat ion through out le te  a t  Milwaukee, Galena, Cincinnati, 

and Detroit. The paper of the banks was similar to  tha t  of 

the Bank of Anerica, but chief ly  In  two dol la r  denominations 

which were more readily accepted, Smith agreed to  receive 

the notes fo r  deposit a t  h i s  Chicago of f ice  on the eame basis 

a6 Ohio and Indiana paper, and t o  redeem them i n  New York 
129 

a t  three quarters o f  one percent discount, When the notes 

f i rs t  raade the i r  appearance i n  M a y ,  1853, a joint  force of 

bankers had already t h e i r  b a t t l e  l inee,  

The press f i r e d  the first shot by assai l ing Smith1@ 

moral r ight  to  operate banks i n  a s t a t e  where the banking 

laws were weak, and also to  flood the northwestern e ta tee  

with uneecured currency. It was morally wrong, mentioned 

the preas, f o r  Smith, Qike a bankrupt, to  e t a r t  epurious 

ina t i tu t ione  and to  flood s t a t e s  whose leg is la tures  for- 
130 

bad the ieeuance of wildcat currenoy. So f a r  did the 
Thornson Bank Note Reporter carry the a t tack tha t  Smith shot 

back by f i l i n g  a s u i t  f o r  defamation of character. However. 

LZY @ 

P O  c i t e ,  May 16, 1863; Milwaukee Dai ly  Sentinel,  Yay 7 ,  
1853. The currency of a l l  Bmith's Geortzia banks became 
known a s  *Atlanta %oney"or just  w ~ t l a n % a n .  

13'~aily Arm8 and Democrat, June 9, 1853, quoting !l%om~son~ s 
Bank Note Reporter (New York), 
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a f t e r  the  sv%t had been f i l e d  some weeks, Smith dropped it. 

It was an e x h i b i t i o n  of i n g r a t i t u d e  f o r  Smith t o  f lood  t h e  

s t a t e s  with cheap currency,  e s p e c i a l l y  a f t e r  the  lawe had 

given him a chance t o  make money; t h e r e f o r e ,  a person 

v i o l a t e d  p u b l i c  confidence and had no thought f o r  t h e  p u b l i c  
132 

welfare  by aocept ing t h e  currency. The nesepapers a l eo  

a t t acked  t h e  l e g a l  provia ions  of t h e  c h a r t e r ,  even before  

they werd known, by  asetming t h e  a t i p u l ~ t i o n e  must have been 
133 

u n r e e t r i c t i v e  o r  e l m  Smith would not  have gone there.  When 

they were learned ,  the news aheeta found s a f e t y  only i n  one 

proviso; that of forbidding t h e  bank t o  accept  the  s igna tu re  
134 

of an o f f i c e r  o r  d i r e c t o r  as p r i n c i p a l  of su re ty  on any note.  

Notwithatancling a l l  c r i t i c i s m  the  p rees  over  looked one f a c t ;  

namely, that the pub l i c  accepted t h e  n o t e s  q u i t e  readi ly .  

That was what Smith counted on. 
Af te r  a genera l  prel iminary skirmish againe t  Smith 

currency, t h e  p r e s s  began t o  a t t a c k  the s e c u r i t y  of the  

notea.  The a u ~ u e t a  (Georgia) Chronicle warned a11 ho lde r s  of 
I 

At lan ta  no tes  that t h e  bank was run " f o r  i l l e g i t i m a t e  p u r p ~ s e , ~  

and the  bank placed no paper out i n  Georgia poss ib ly  beaauae 

131~ilraukee Dai ly  S e n t i n e l ,  J u l y  20, 1863. 
132~ai1y Argus and Democrat, May 31, 1853. 
133~bid*,  Map 16, 1853, quot ing the St. Louls R e ~ u b l i c a n .  
1340p. oit., June 17, 1853. 



of t h e  r e f u s a l  t o  accept  it. The C h i c a ~ o  Journa l  humor- 

ously a t t acked  the  notes  by claiming Smith should be award- 

e a  athe Pos t  Off ice p r i n t i n g  on the  ground t h a t  h i e  paper 
136 

has  the  l a r g e s t  c i r c u l a t i o n  of any i n  t h e  c i t g , h h i l e  t h e  

Daily Democrat found t h a t  t h e  Georgia cour t  ma.intained paper 

was of l i t t l e  consequenoe when i t  f r e e d  a man who had swindl- 
137 

ed $600 i n  paper, Despite a l ib$. l  + s u i t  the  Bank Note 

Reporter continued t o  a d v e r t i s e  the  l a c k  of s e c u r i t y  behind 

the  no tes  and t o  r e n d e r  Invaluable  a i d  t o  Chioago bankers 
138 

i n t e r e s t e d  i n  t o t a l l y  e r a d i c a t i n g  s h i n p l a s t e r a  from t h e  c i t y ,  

I n  s p i t e  of the  continued p r e s s  a t t a c k s  t h e  

of currency i n  c i r u u l a t i o n  increased. It appeared t h a t  he 

intended t o  dup l i ca te  t h e  Wisconsin Marine's aurrency 
139 

h i s t o r y  and i s s u e  na mil l ion  o r  a m i l l i o n  and a half." 

By the  l a t t e r  p a r t  of 1854 es t ima to r s  gave one mi l l ion  ae 
140 

t h e  c o r r e c t  amount i n  t r a d e  channels. However, o f f  l c i a l  

sources a t  t h e  c lose  of 1853 l i s t e d  the  ciroul .a t ion of t h e  

1 3 D ~ a i l y  Arms and Democ~at, June 7, 1853, quot ing Augusta 
Chronicle;.*Mineral Poin t  Triburle, August 28, 1855, quot- 
i n g  the  kuaus ta  Chronicle,  

1 . IE AUU Milwaukee Da i ly  Sen t ine l ,  June 11, 1853, quot ing Chicago 
Journal  . 

13?~a i ly  Democrat (Madison), June 21, 1865. 
1 3 8 ~ a i l ~  Arms and Democrat, December 17, 1853. 
1391bid. - 
% . A  

-. 
' w ~ a i l y  S t a t e  Journal ,  September 13, 1854, quot ing Balena 

Advert iser ;  Binera1 Poin t  Tribune, September 27, 1854. . - -  
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At lan ta  Bank ae  #179,000, and i n  1855, the  At lan ta  B a n k  

142 
#51,001, and t he  I n t e r i o r  Bank $455,930. The prompt pay- 

143 
ment of the  no tes  was aesured ky t h e  Sent ine l ,  

I n  the  campaign t o  e x t i r p a t e  l o c a l  money and replace  
i t  by Atlanta money, Smith o f f e r e d  l i t t l e  quar t e r .  Hie plan 

of operat ion was t o  send home every d o l l a r  of o t h e r  c ircu-  

l a t i o n  an8 replaces i t  with Atlanta .  A s  most of the  bank8 

were emall l o c a l  affairs, t h e i r  owners were genera l ly  a f r a i d  

of Smith, who h e l d  out the t h r e a t  that un less  they took and 

gave At lanta ,  he would l a y  a s i d e  t h e i r  b i l l s  and run then 
f o r  specie.  Since no small bank kept s p e c i e  t o  t h e  t o t a l  

amount of the o i r c u l a t o r y  note8 outatanding, the banks sur- 

rendered and passed Atlanta ,  g iv ing  i t  c i r c u l a t i o n  and a 
144 

semi-legal approval. The only o t h e r  s o l u t i o n  was t o  g a r n e r  

t h e i r  no tes  u n t i l  a s u f f i c i e n t  amount l a y  i n  t h e i r  v a u l t s  

and then defy him. But eince such t a c t i c s  were h igh ly  ua- 

Dai ly  Arma and Democrat, December 26, 1853; Milwaukee 
Dai ly  Sen t ine l ,  J u l y  20, 1853. The paid i n  c a p i t a l  was 
#111,000 which allowe8, accorcling t o  Georgia law, an 
i s s u e  of $333,000. There were 3,000 shares ,  2,996 owned 
by Sni th ,  and one eaoh by Btraehan, Sco t t ,  Mitchel l ,  S.C. 
Higgineon. Ibid., quoting Chieago Tribune. 

142~ondi t ion  of Banks Throughout t h e  Union. (34 Congrese, 
1 Session, House of Representat ives ,  Document No. 102, 
Washington, l856), 158. - 

14%%lraukee Dal ly  Sen t ine l ,  June 24, 1853, June 28, 1863, 
J u l y  19, 1853, 

lM~ashburn t o  J. P. King, December 11, 1854, Wooban Papere. 



profi table ,  t o t a l  capitulation t o  Srnith'e terms and abiding 

by them became the general rule ,  Around Chicago, Milwaukee 

and Cincinnati, where ra i l roads and canal companies were i n  

need of funds, the Atlanta currency had rapid d is t r ibut ion ,  

and the banks became more and more creaturea of Smith. 

In  the lead d i s t r i c t ,  however, the Atlanta notee were 
145 

given a l i g h t  reception, The small amount i n  c i rculat ion 

was paid out and supported by James Carter and Company, which 
146 

acted ae Bmithla agent, Since Bmith determined to  replace 

a l l  western currency by h i s  own, he naturally coll ided with 

the Bank of Galena and the Wisconsin Bank. The two banking 

ins t i tu t ions  refused t o  comply with h i s  requeel, and he be- 

gan col lect ing currency i n  preparation to  run the banks and " 

demand specie, However, the Atlanta currency manufacturer 

overlooked one point; namely, that  the pecul iar i ty  of  the 

pecul iar i ty  o f  the lead trade, which required gold, provided 
147 

ample eecurfty f o r  the notes of both banks. Washburn fear- 

ed that  h i s  Hallowell c i rculat ion,  qui te  laP@In the Weat, 
might f a l l  in to  the hands of the Chicago banker, an8 warned 

Sidney Washburne t o  f o r t i f y  the bank with gold i n  ant ic ipat ion 
148 

of a run, but under no circumstances t o  delay payment. Such 

an action would be a victory f o r  Smith. No doubt Waehburn 

145~ai1y 0tate  Journal, Beptember 13, 1864, quoting Galena 
Advert iee~,  

la6Andreas, H i s t o r y  of Chicago, 2: 617. 
147~inera l  Point Tribune, August 21, 1886. 
148~ashburn t o  A. 9. Washburne, August 27, 1855, Woodman 

Papers. 



149 
hoped t o  rep lace  A t l a n t a  with Hallowell. 

The a t r a t egy  adopted by  Smith was soon taken over 

by Washburn an8 Woodman, and the  Corwith Complmy, These 

two firms un i t ed  i n  a concerted e f f o r t  t o  d r i v e  the At lan ta  

currency from t h e  l ead  d i s t r i c t .  They ha& i n  t h e i r  favor  

the  d i s l i k e  by miners f o r  any paper, so no small support  

was rendered by individuals .  However, many of t h e  smaller  

b a k e ,  mostly on t h e  f r lnge  of t h e  region ,  had a l ready  

c a p i t u l a t e d  t o  Smith, and, doubting the  sucoess of the  

campaign, remained loyal .  In August, 1855, the  men c o l l e c t -  
150 

ed #14?,900 of Georgia money and p resen t sa  i t  for payment. 

A few days l a t e r  an amount uoonsiderably over two huntlrea 
161 

thouaand d o l l a r s w  wae dispatched by the Bank of Qalena. 
Charles L. Stephenson, who c a r r i e d  one bundle of b i l l e ,  wae 

kept  twenty days i n  At lanta ,  while t h e h k  delayed payment 

by counting and recounting t h e  gold 8 o l l a r s .  The da lay  

eerved t o  inc rease  the  anger  of t h e  anti-Georgia forcee ,  

and Georgia a t to rneys  advised p r o t e s t  of unpaid notea a t  

149~p. .it. 
1 5 0 ~ l l i a  B. Usher, Wisconsin: I t s  S t o w  and B i o ~ r a ~ h z  

Chicago, 1914), 9: 477. 
( 5  vole .  

151~inera l  Poin t  Tribune, August 28, 1855, quot ing the 
Galena Advertiser.  
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the close of each day. About a week l a t e r ,  Congreeeman 

E, B. Washburne, together with a t e l l e ~  from R. IS. Bwiit and 
153 

Company, Chicago, presented a hundred thousand dollars. A t  

the end of the banking day, the ins t i tu t ion  had paid only 

twenty-nine thousand dol lars ,  and Washburne protested the 

remainder. The bank's l ega l  counsel advised a r r e s t  and hold- 

ing the Congressman f o r  ba i l ,  but the next day the of f icere  
154 

paid the remaining notee without delay. This act ion seemd 

to  ham Smith1e prestige, So heavy and continuous were the 

presentments tha t  the closing of Atlanta seemed a matter of 
e 155 
days. Atlanta f e l l  be t t e r  than f ive  percent i n  Galena, a0 

156 
' the c i rculat ion grew lesa  daily. 

It was In  Chicago tha t  Smith marshalled h i s  forces 

t o  break the cabal. A t  f i r s t ,  the bankers i n  that  c i t y  

hesi ta ted to  join the war on Atlanta, but seeing the success 
the lead region bankers had i n  the b a t t l e ,  not to say the 

p r o f i t  i n  the transactions, the Chicago banks peadily joineU 

1 3 8 ~ e ~ .  Washburne to Woodman, September 17, 1855; Woodman 
.#-.I 

to E. B. Washburne, October 8, 1855, Woodman Papere. 
'DU~ashburn t o  Woodman, September 23, 1865, Woodman Papera. 
154~oodman Scrap Book; Usher, Wiisconsin: I t s  Story and 

Biography, 8 :  47'7; Andreae, History of Chicago, 2: 61?; 
Wasbburn t o  C, D, Cook, October 5, 1855, Washburn Papere. - 

16%, B. Weahburne to  Woodman, October 8, 1855; Woodman t o  
E, B, Waehburne, October 9, 1855, Woodman Papers, 

156 Uineral Po in t  Tribune, September 25, 1855, 



t h e  campaign, some, however, without proper ly  pbotec t ing  

t h e i r  o i r c u l a t i o n  with gold. This gave Smith t h e  oppor tuni ty  

t o  p lay  h i s  trump card. One such member of t h e  Chicago pool 

was the  Marine Bank of t h a t  c i t y .  S i l e n t l y ,  Smith c o l l e c t e d  

about a hundred and twenty-five thousand d o l l a r s  of Marine 

currency and threa tened t o  present  i t  f o r  paymsnt un less  t h e  

bank withdrew from the  pool and passed Georgia n o t e s  at par. 

Confronted with t h i s  unpleasant s i t u a t i o n ,  P res iden t  Scammon, 

i n  1855, signed an a rmis t i ce  with Smith, and agreed t o  accept  

Georgia paper, t o  s top  present ing  i t  f o r  payment, and t o  

exe rc i se  forbearance toward him. Smith, i n  t u m ,  coneentad 
157 

t o  slowly pu t  the Marine n o t e s  i n t o  c i r c u l a t i o n .  The a o t i o n  

f r igh tened  some o t h e r  pool members who euspected Smith might 

run thea;  therefore ,  a genera l  laxness  p reva i l ed  among most 

Chicago bankers, and t h e  fo rce8  t h e r e  tended ta d ie in tegra te .  

Af te r  triumphkng over  the  Chicago pool,  t h u s  d iv id ing  

the  f o r c e s  a r rayea  a g a i n s t  him, Smith turned t o  the  l e a d  

U i s t r i c t  f o r  t h e  next  con tes t .  He could not  th rea ten  the  

Corwith bank by presentment of paper, s ince  i t  was always 

we l l  f o r t i f i e d  with gold,  a commodity t h e  concern ueed i n  

leas t ransac t ions .  Indeed, each attempt made caused l i t t l e  

d is turbance  i n  the  Bank of Galena. The Wisconain Bank at 

Mineral Poin t  o f fe red  a l e s s e r  opportuni ty,  f o r  by t h e  time 

Smith turned i n  t h a t  d i r e c t i o n ,  Washburn and Woodman had 

AulAndreas, History of Chicano, 2: 617; Woodman t o  N. Corwith 
an8 Company, November 28, 1855, Woodman Papers. 



diesolved partnership and had agreed t o  oloee the bank. 

So united were the two ooncerns that  each accepted the paper 

of the other a t  par, and paid gold whenever demanded. Smith, 

therefore, saw no opportunity of s p l i t t i n g  h i s  adversariee 

into  two groups ty attacking t h e i r  respective currencies; 

consequently, he was constrained t o  f ind  a newer method of 

approach. He believed, however, the only vulnerable spot 

was the Bank of Hallowell whose ci rculat ion i n  the West had 

reached a handsome figure. Since Washburn maintained loca l  
redemption s ta t ions  a t  Galena an8 Mineral Point, there would 

be no need o f  presenting the circulatory notes a t  the home 

of f ice ,  but only t o  pass them through Mitchell a t  Milwaukee 

o r  Carter a t  Galena f o r  presentment. The first d r a f t s  were 

cheerfully paid at the Bank of Galena, and feel ing l i t t l e  

could be gained by  moving i n  that  direction,  Smith made over- 
turee d i reo t ly  t o  Washburn. The former consented not t o  

so r t  Hallowell b i l l s  a t  h i s  Chicago office,  or  t o  present 

them f o r  payment, provided the Lat ter  would +f;Zhdraw from 

the pool, threatening presentment of paper i f  h.8 f a i l ed .  

Washburn refused, declaring he would continue the f ight  
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u n t i l  a l l  Georgia paper was diriven from the West. In the 

wake of th ia  declaration, no presentment folldtwed it, having 

158~aahburn to  George Smith and Company, November 27, 1855; 
Woodman t o  Stephenson, August 17, 1855; Woodman to  Sam 
Marshall, August 17, 1855, Woodman Papers. 



u t t e r ly  f a i l ea  before, but instead Smith made overtures 

d i r ec t ly  t o  the Bank of Hallowell, and I n  the f a l l  of 1855 
159 

was coldly received. 

Although Washburn, Woodman, and the Corwiths led the 

a t tack against Smith, a large amount of support came from 
residents of the d i s t r i c t .  County organieatione on both 

160 
s ides  of the s t a t e  l i n e  refused t o  accept it. A t  the e t a t e  

f a i r  of Wisconsin, i n  the f a l l  of 1855, the f a m e r s  and 

mechanics i n  a general meeting paseed a reeolution to  refuse 
161 

a l l  Georgia paper. The Madison Republican press claimea 

the people of the s t a t e  owed Waehburn a debt of' grat i tude 
f o r  hie attempts i n  ridding the e ta te  of the cheap Georgia 

paper. Doubtlessly, the action taken by Washburn contributed 

qui te  a few votes, and i t  i s  l i t t l e  wonder tha t  he became 
162 

concerned over the report that  Hallowell had fa i led.  The 

strong antagonists Smith encountered i n  the people of the 

lead district, without a question, led  tb. the dispoaal of 
163 

the Atlanta banks. In  1857, Smith returned to  Great Bri ta in  
and l ived the remainder o f  h i s  l i f e  without fur ther  business 

ac t iv i t i e s .  In the meantime, when Atlanta l e f t  the f i e l d ,  

159~ashburn t o  A. 9. Washburne, August 27, 1855, Woodman Papers. 
160~oo&nan t o  N. Coxwith and Company, Bsptembar 29, 1855; 

Woodman t o  E.B. Washburne, October 9, 1855, Wooaman Papers. 
161~oodman t o  E.B. Wnshburns, October 9 ,  1855, Woodman Papers; 

Woodman t o  Marshall and I l s l ey ,  October 10, 1855, Washburn 
Papers; Daily State Journal, October 9, 1855. 

1 6 2 ~ a i l y  State  Journal, October 8, 1855. 
163~ndreaa, Hietory of Chicago, 2: 617. 
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a l l  types of fore ign  paper flowed i n t o  t h e  Northwest, 

A f t e r  meeting wi th  such success  i n  t h e  war on At lanta ,  

bankers began t o  t r e a t  t h e  money a e  equal ly  aa  worthless ,  

and shipped i t  homeward. Contrary t o  l a s h h r n t e  e a r l i e r  

a n t i c i p a t i o n ,  Hallowell  did not f i l l  t h e  t rade  channels of 

the Northwest, but  su f fe red  the  same a s  o t h e r  fo re ign  paper. 

The lake  coas t  bankers seemed p a r t i c u l a r l y  h o e t i l e  t o  i t ,  

and ha8 not  Marshall  and I l e l e y  passed i t  at  par ,  the  Bank 

of Hallowell  would have been f a c e d  with runs equal  t o  those 

from Buffolk, To g ive  i t  more s t a b i l i t y  and f l u i d i t y ,  
165 

Woodman suggested redemption i n  New York. The c a n c e l l a t i o n  

of a l l  Maine c h a r t e r s ,  c a l l e d  f o r  i n  October, and the  pan ic  

of 1857, determined Washburn's course, The panic  s t r u c k  

with such f o r c e  t h a t  had no t  Congreesman E, B. Washburne 

come t o  t h e  B m k t 8  support ,  i t  would have f a i l e a ,  A8 i t  was, 

t he  d i f f i c u l t y  encountered by a e l l e c t i n g  the outs tanding  

promieeory notes ,  mostly western, forced  Hallowell  i n  New 
166 

Yovk Ci ty  down t o k e n t y - f i v e  t o  f o r t y  c e n t s  on t h e  d o l l a r .  

Curiously, d e s p i t e  t h e  f i g h t  a g a i n s t  Smith f o r c e 6  a 

withdrawal of t h e  cheap paper,  the f i n a n c i e r  was not $ o r g o t t e a  

164~oodman t o  R.K. Swift and Company, A p r i l  21, 1856, 
Woodman Papers. 

1 6 5 ~ o o ~ a n  t o  Washburn, February 11, 1856, Woodman Papers. 
166~oodman t o  Daniel Thompson, May 7 ,  1856, Woodman Papers;  

George Woodman t o  WooBman, March 21, 1857, September 3, 
1857, February 5, 1858, Woodman Papers, 



When the panic  struck, and I l l i n o i s  banks were o los ing  

because of the  heavy withdrawal of depos i te  due t o  t h e  

l a c k  of confidence, when St.  Louie accepted I l l i n o i s  bank 

no tes  a t  n ine ty+f ive  and t h e r e  was a pauc i ty  of c i r c u l a t o r y  

no tes  i n  t h e  e t a t e ,  some of the  Chioago p r e s s  expreaeed a 

wish that Smith might r e t u r n  and once more f l o a t  h i s  i l l e g a l  

currency. "We have no h e s i t a t i o n  i n  e a ~ i n g , ~  s a i d  the  

Chicaao Democrat, H a a t ,  i f  George Smith were here ,  and had 

the p r i v i l e g e  of throwing a mi l l ion ,  o r  a mi l l ion  and a h a l f ,  

d o l l a r s  of At lan ta  o r  I n t e r i o r  money i n t o  circulation, a 

g r e a t  d e a l  of d i s t r e s s ,  and, perhaps, a very severe f i n a n c i a l  

r evu l s ion ,  would be prevented. . . . It i s  known that he 

never dabbled i n  s tocks,  t h a t  he has always avoided inveet-  

ments i n  e n t e r p r i s e s  of doubt fu l  cha rac te r .  . . . He always 
confined h is  capital .  and o i r c u l a t i o n .  . . t o  t h e  l e g i t i m a t e  

objects of banking-the accommodation of the  mercant i le  

community. . . . Were he he re  today, he could do more t o  
r e s t o r e  confidence i n  the  community than any o t h e r  man.# 

That was, indeed,  a sharp indictment of Chicago banks, but 
167 

c e r t a i n l y  a handsome compliment t o  Smith. 

The c i r c u l a t i v e  cont ingencies  which b e s e t  Hallowell  

notea were not accorded those of t h e  Wiaconsln Bank. The 

Wisconsin law forbade t h e  establ ishment  of paying agencies ,  

16?~ames, ,  Growth of Chicago Banks, 1: 270, quot ing  Chicago 
Democrat, September 18, 1857. 



hence the no tes  found a l o c a l  o r b i t  i n  which t o  t r a v e l ,  

r a r e l y  moving ou t s ide  the l e a d  d i s t r i c t .  Thetibwo men d i d ,  

i n  f u l l  accordance of the  l a w ,  t ender  t h e  notee  i n  payment 

f o r  landa, kt t h i a  never endangered the  c i r c u l a t i o n  o r  

threa tened t h e  bank with f a i l u r e .  The bank was loca ted  i n  

a region where gold was almost the  s o l e  medium of exchange, 

and where personal  guarantee and a s ignature  on a note were 

of g r e a t e r  s e c u r i t y  than bonds deposi ted i n  some fa r  away 

c i t y ,  This s i t u a t i o n  enabled t h e  bank t o  r a i s e  t h e  means 
168 

with which t o  withatand a run  i f  t h e  occasion aroee. 81- 

though t h e  men were sharp d e a l e r s  i n  loans  and &mantled 

t h e i r  i n t e r e s t  r a t e e ,  ye t  t h e  r e s i d e n t s  o f  t h e  d i s t r i c t  

s tood ready t o  loan money t o  thes ,  and respected  t h e i r  
169 

i n t e g r i t y .  The c i r c u l a t o r y  notes ,  the re fo re ,  took we l l  

i n  t h e  region. The experimental  twenty-five thousand d o l l a r e ,  

backed by Wisconsin and Miasouri s t a t e  bonde, i s sued  the  

middle of J u l y ,  1853, found f avor  among the  i n h a b i t a n t s  of 

t he  l e a d  d i a t r i c t .  When t h e  a d d i t i o n a l  no tes  were i s sued  

they flor8t33into t e r r i t o r y  contiguous t o  Uineral  Poin t ,  and 
170 

found e imi la r  recept ion.  Such d i s t r i b u t i o n  aided g r e a t l y  

i n  a d v e r t i s i n g  Washburn and Woodman, and not iceably  increas-  
171 

the i r  busineaa. However, t h e  bank i t s e l f  accorded l i t t l e  

168~oodman t o  George Woodman, J u l y  1'7, 1853, WooWan Pspera. 
1 6 Q ~ a i l y  A ~ R U B  and Democrat, October 26, 1854, October 28, 1854, 
" O ~ ~ r u e  Woodman, c a s h i e r  t o  Daniel Thompson, January 28,1854, 

Woodman Papers, 
171~oodman t o  George Woodman, Ju ly  7 ,  1863; Woodman t o  Ephriam 

Brown, May 30, 1853, Woodman Papers, 



p r o f i t ,  f o r  the heavy specie reserve cut i n t o  the funde 
172 

available for  loans. 

Despite the f a c t  t h a t  the lead and adjacent regions 

accepted the Wisconsin Bank notes, ominous clouds arose on 

the f inancia l  horizon that  augured badly f o r  the c i rcu la t ion  

and general condition of a l l  banks. The general securi ty  

and f inancial  market i n  New York became qui te  demoralized 

fo r  numerous reason8 of which the speculators were p a r t i a l l y  

responsible . The superabundance of capi ta l ,  continually fed 

by foreign supplies, led to  many an8 heavy un&ertakinge tha t  
113 

were ra ther  premature. Due t o  the number of l a w  banking lawe 

passed throughout the West, a f resh impulse was given bank- 

172~he following schedule shows the mount of c i rculat ing 
notes and reserves of the Wiaconein Bank: 

Reg. notes i n  
c i rculat ion Due from banke Spe c l  e 

July 4, 1853 820,863 4 2,503.87 
Jan. 2, 1854 43,987 # l l0 , lO 7,066.62 
J u l y  2, 1854 49,998 4,916.73 14,885.71 
Jan. 1, 1855 46,968 1,696.61 16,799.16 
July 2, 1855 42,181 626.94 12,148.84 
Jan. 7, 1856 20,939 -- 449.59 6,359.64 

7 6,000.00 (with comptroller) 
Solvent bank Stocks Per cent of Per cent of Sol. 

nTitea specie notee & Depoeite 
#5,963.00 $b 35,000 .12 405 
2,345.00 50,000 .16 .216 
3,994.00 50,000 ,298 463 
8,577.50 50,000 .35? ,576 
2,340.00 47,000 -288 .383 
1,787.00 17,000 .303 ,609 

Wisconsin Bank-Com~t~o l l e r~  s Report, 1854, Appenaix, 
schedules B; C; DJ E; - 1855, Appendix. 

173n~otea on the Money Market, i n  Bankers Magazine, 8(1855- 
1854) : 1002-1003. 



ing,  and t h e  number of banking i n s t i t u t i o n s  increased  

rap id ly ,  Using a t a t e  and some c l a s s e s  of r a i l  bonds as 

s e c u r i t y ,  Borne t e n  mi l l ions  i n  bank no tes  found. t h e i r  way 

i n t o  c i r c u l a t i o n .  The inc rease  was too sudden f o r  t h e  a c t u a l  

wants of t h e  West, and s p e w l a t i o n  and i n f l a t i o n  were t h e  
174 

immediate con%dquences. The gold f i e l d s  of Cialifornia 

and A u s t r a l i a  added t o  the  supply of metal, and t h i s  served 

t o  inc rease  t h e  p r i c e s  of commodities. $he demand f o r  

fo re ign  goods f o r  Bmerican markets increased  and impor ta t ions  
176 

became esoeserive. Too many r a i l r o a d s ,  and some of  them 

competing l i n e s ,  were commenced when t h e  populaBion was too 

eparse t o  au thor ize  such conertruction. Speculation was r i f e .  

#The get-rich-quickt1 a t t i t u d e  invaded t h e  thoughts of most 

speculators .  The a i r  was, because of t h e  specu la t ive  s p i r i t ,  

charged with dynamite, and awaited t h e  spark t o  s e t  of f  the 

explosion. 

Numerous events caused a eudden reac t ion .  The pros- 

p e r i t y  which prevai led  almost u n i v e r s a l l y  up t o  t h e  middle 

of 1853 had made business  men expand t h e i r  engagements far 

beyond the  p r o t e c t i o n  of t h e i r  own resources,  and were 8% 

poeed t o  t h e  storm which subsequently gathered. R a i l  fraud6 

c r e p t  I n  e a s t e r n  bond houses. The m r  i n  Europe c rea ted  a 

174r~ommercial Chronicle and Review, * i n  E t  s Merchants 
Magazine, 27 (1852) : 713-720, 

17' ~ ~ o t e s  on t h e  Money Market, U n  Bankers Magazine, 9 
(1854-1855): 493-496. 



more o r  l e s s  money pressure abroad, and the London market 

f e l t  l e s s  inclined t o  supply capi ta l .  Foreign goods, crowd- 

ed off the home markets, were dumped on American markets a t  

whatever advances could be obtained. Food exports f e l l  off 

due t o  high cereal  pr ices  i n  the i n t e r i o r  and a, scarci ty  a t  

the seaboard. The exaggerated f a i l u r e  i n  the Bmerican har- 

ves ts  caused farmers t o  hoard t h e i r  surpluses. In  the South, 

the fever epidemic, which prevailed i n  the v ic in i ty  of South- 

ern ports ,  kept back cotton, and forced those who had con- 

t racted large foreign debts to  send speuie. When the 

general contraction came the new notes isaued by the newly 

created western banks returned f o r  specie thgt forced them 

banks t o  c a l l  bank balances from eastern reserve centers. 

General excitement ensued which only increased the tension. 

Bond prices, due to the sudden dumping of s t a t e  secur i t i e s  
176 

on the exchange, dropped daily. 

The Northwest suffered heavily. The g r e a t  emission 

of notes from the northwest banks flowed swiftly homeward, 

when the contraction eet i n ,  and found the banks wholly un- 

prepared t o  meet them. The banks with balance8 i n  the East 

withdrew them, and i n  addition borrowed t o  the extent of 

t h e i r  credi t .  The credi t  of the banka exhausted, the a t a t e  

bonda were placed on the market, caueing a eteady decline i n  - 
*~ommerciel Chronicle and Review, i n  Hunt8* Merchant a 
Magazine, 31 (1854) : 716-726; William Graham Sumner, 
A History of Banking i n  the United Statea ( A  History of 
Banking i n  A 1 1  Nations, 4 vols., New York, 1896), I : 
423-424, 
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p r i c e s .  

Not serv ing  t o  m i t i g a t e  any embarrassment f o r  banks 

was t h e  passage of t h e  Ohio small b i l l  law which forbade any 
person o r  corpora t ion  t o  c i r c u l a t e  e i t h e r  d i r e o t l y  o r  in- 

d i r e c t l y  the  b i l l s  of any f o r e i g n  bank a denomination l e s e  
178 

than ten  d o l l a r s .  Such a law was but  one I n  a s e r i e s  of 

Ohio banking laws passed t o  r e s t r i c t  Ohio banking. Ohio, 

p r i o r  t o  May, 1854, had been f looded with Indiana small no tee  

and when the  s t a t e  of Ohio passed the  fo re ign  note  l a w ,  

Indiana bankers found themselves confronted with the  redempt- 

ion  of s e v e r a l  hundred thousands i n  small notes.  Consequent- 

l y ,  they dumped bonds on t h e  market wirlich genera l ly  depreas- 
179 

e& s e c u r i t y  pr ices .  Kote-holdera ruahea pell-mell  toward 

the  nea res t  broker  who purchased the paper a t  a t e n  t o  

f i f t e e n  p e r  cen t  diacount. Others,  l e s e  f o r t u n a t e ,  c lung t o  
180 

it and by consequenbe l o s t  a por t ion  of t h e  f a c e  value.  

17?t?ew York Times, October 23, 1854. 
1 7 8 ~ ~ e w  Banking Lars Passed 1854,U i n  Banking M a ~ a r i n e ,  9 

(18661855) : 337-340, The law was repealed under the  new 
Republican regime March 5, 1856. Governor Chase, in the 
inaugural  address  of January,  1856, remarked, # A l l  a t tempts  
t o  exclude, by penal  l e g i s l a t i o n ,  the  bank no tes  of  o t h e r  
s t a t e s  from c i r c u l a t i o n  i n  t h i s  s t a t e  have proved in- 
e f f e c t u a l ;  and the  pub l i c  sentiment demand8 an increaae  
of banking c a ~ i t a l  organized under our  own Charles  
C l i f f o r d  iiuntington, % History  of Banking and Currency i n  

.a -- Ohio Before the C i v i l  War (Columbus, 1915),  211-227. 
''lY * ~ i n c i n n a t i  Money and Exchange Market i n  1853-1854, q n  
-6,. 

Hunt' e Merchants Ma~az ine ,  31 (1854) : 615-616. 
'uuu~ommercial Chronicle and Review, * i n  Bankers M a ~ a ~ i n e ,  

9 (18561855) : 459-467. 



A t  Cincinnat i ,  t h e  pressure  upon t h e  market was, perhaps, 

f e l t  with more s e v e r i t y  than a t  any o t h e r  po in t .  The re- 

pudia t ion  of Indiana notes ,  and t h e  s c a r c i t y  of Ohio cur- 

rency c u t  o f f  the  usual  sources  of c i r c u l a t i o n ,  thus  t h e  

bankers were without  resources  f o r  t h e i r  depos i tors .  I n  

t h i s  severe c r i s i s ,  a run took p lace  on t h e  leacling banking 
181 

house 8 ,  which cause6 suapendiion of them i n  November-, 1854. 

These suapensions were followed by one8 i n  Chicago, Cleveland, 

and o t h e r  Mid-west c i t i e s ,  f o r c i n g  cur ta i lment  of manufactur- 

i n g  programs whioh r e s u l t e d  i n  t h e  l ay ing  of f  of thousands 
182 

of laborers .  

The suspensions and t h e  c r i s i s  i n  Mew York a f f e c t e d  

I l l i n o i s  se r ious ly ,  Good r a i l  bonds went begging f o r  t a k e r s  

a t  f i f t e e n  t o  e ighteen  p e r  cent ,  Commercial paper brought 

as h igh  as f i v e  p e r  cent  a month, I l l i n o i s  bank no tes  i n  

Gt. Louis f e l l  t o  a severe discount  of from f i v e  t o  t e n  pe r  

cent. Inves to r s  aeemed unwi l l ing  t o  inves t  surp lus  funds i n  

bonds a f t e r  t h e  of t h e  Exchange i n  New York. Those 

condi t ions ,  which depressed t h e  market, forced t h e  s t a t e  

a u d i t o r  t o  demand a d d i t i o n a l  bonds t o  secure I l l i n o i s  paper, 

'This l e d  t o  runa; and before the  end of the year  seve ra l  

Chicago b a k e  c losed  and t h e i r  no tes  slumped twenty-five - 
1 8 1 ~ e ~  York Times, October 20, 1854. 
182f l~ inancia l  Review of t h e  Year 1854, * i n  Bankers Magazine, 

(18544855): 500-511; WCornmercial and F inanc ia l   aspect^,^ 
i n  weatern- Journal  and Civ i l i an ,  13 (1855) : 1-8,  he ~ e w  
York Dai ly  Times, from October 1, t o  December 1, conta ins  
the  s t o r y  of the  New York Exchange panic,  
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p e r  cent  on t h e  market. 

By November, t h e  panic  c rep t  i n t o  Milwaukee. A run 

was made on the  Bemania Bank which r e s u l t e d  i n  suspension; 

however, a f t e r  a week i t  reopened, but  not without causing 

g r e a t  unres t  i n  the  c i t y .  Because the  s t a t e  bonds were 

adequate t o  secure outs tanding c i r c u l a t o r y  notes ,  a l l  paper  

was subsequently redeemed. On November 20, Weeland and Hull, 
184 

owners of t h e  Ci ty  Bank of Milwaukee, temporari ly  suspended. 

The Whitewater Gazette proudly repor ted  the  f i n a n c i a l  c r i s i s ,  

at  l e a s t  as fa r  a s  the  notes  of t h e  l o c a l  banke were concern- 
185 

ed, was over. A t  U n e r a l  Po in t ,  where the  Wisconein Bank 

redeemed both t h e i r  own and Hallowell ,  t he  two p a r t n e r s  

began e a r l y  t o  f o r t i f y  themselves. A d i l i g e n t  search was 

made f o r  gold. Agents were sent  among t h e  Cornish with in- 
186 

e t r u c t i o n s  t o  borrow go ld  f o r  t h i r t y  daye, bat i n  a l l  secrecy. 

Washburn, immediately a f t e r  h i s  e l e c t i o n  t o  Congrees, l e f t  

f o r  New York t o  r a i s e  spec ie  f o r  t h e  bank, while Woodman sat 

a t  Kinera1 Poin t  solemnly dec la r ing  t h a t  "between t h i s  time 

lB3~ames,  Growth of Chicago Banks, I: 234-243. 
184~iscons ln  Daily S t a t e  Journal ,  November 20, 1854; November 

29, 1854; Blwaukee Daily gen t ine l ,  November 1, 1854 t o  
November 30, 1854. 

185~i lsaukee  Daily Sen t ine l ,  quot ing the Whiterater  Gazette,  
November 27, 1854. 

le6woodman t o  George Bessersrnith, Noveaber 17, 1854; Woodman 
t o  Ben. C. Eastman, November 21, 1854; Woodman t o  D. 
Morriaan, November 26, 1854, Woodman Papers. 



and the f i r s t  day of Ju ly  nex t , t t  he  would be out  of t h e  
187 

banking business ,  Marshall ,  of Madison, had formerly 

accepted Hallowell  money upon the  personal  guarantee of 
Washburn, b u t  now clamored f o r  redemption, and Woodman 

c a l l e d  upon t h e  Bank of Hallowell  t o  prepare t o  meet 
188 

Marshall s draft , The Wisconsin Bank encountered l i t t l e  

d i f f i c u l t y ,  The s t o r y  t h a t  a pereon l o s t  a l a r g e  amount 

of t h e  Bank's b i l l s  when the  Frankl in House burmed November 
189 

26, 1854, proved f a l s e ,  and t h e  p a r t n e r s  breathed e a s i e r ,  

The c r i e i s  i n  t h e  western s ta tes  profoundly a f f e c t e d  

the  New York market,when s t a t e  bonds, bwaking m i l l i o n s  of 

weatern and southern notee  were dumpea on the  market. The 

u l t ima te  r e s u l t  was a deprec ia t ion  i n  t h e  p r i c e  of s t a t e  

bonds. Ci rcula tory  note  holders ,  demnaing gold o r  eae te rn  

exchange, forced  withdrawal of New York reservee ,  o r  the  

s a l e  of s e c u r l t i e e  by banks genera l ly  known a0 s t r o n g  i n s t i -  

tu t ions .  The a e c u r i t i e a  dropped from t e n  t o  twenty p e r  c e n t  

and e t a t e  commissioners o f  banklng, i n  a t a t e e  where no tes  
were based on bonds, demanded a d d i t i o n a l  s e c u r l t i e a .  On 

December 1, 1854 t h e  Wisconsin bank comptrol ler  demanded a 

187~oodman t o  Charles L. Stephenson, November 19, 1854, 
Woodman P a ~ e r s .  

188~oobman t o  Barn Uarahal l ,  November 21, 1854; Woodman t o  
A, S. Waehburne, November 22, 1854, Woodman Papers. - 

189~oodman t o  Charlea L. Stephenson, November 27, 1854; 
Washburn t o  J. P. King, December 11, 1854, Woodman Papers. 



t e n  pe r  cent  increase  i n  t h e  bonds h e l d  f o r  s e c u r i t y ,  o r  

the  surrendering of t e n  p e r  cent of c i r c u l a t o r y  notes. 

Wisconsin bonds, however, requi red  no a d d i t i o n a l  eecur i ty .  

The Wisconein Bank etraightway redeemed #3,000 of i t e  notee 
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an8 s e n t  them t o  Madison f o r  cancel la t ion .  But by the  

middle of January, 1855, t h e  e a s t e r n  presa  buoyantly 

announced t h a t  t h e  panic  wae over; "we a r e  i n  the  beginning 

of an e ~ p a n e i o n , ~  which u l t ima te ly  culminated i n  the  Panic  
191 

of 1857, 

Woodman1 e i n t e n t i o n  t o  b e out  of t h e  banking bus iness  

by J u l y ,  1855 became a r e a l i t y  when t h e  pa r tne r sh ip  waa die- 

solved i n  March of t h a t  year.  Woodman had found the  c a r e s  

of t h e  banking bus iness  too heavy and t h e  p r o f i t s  too small 

t o  continue t h e  arduous t a s k  of c a r i n g  f o r  and nurs ing  t h e  

c i r c u l a t i o n .  The panic o f  1854 caused him t o  wonder i f  the 
c a r e s  of making money were worth t h e  t;8Piale. Since Waahburn 

had been the i n s t i g a t o r  and the  s p a r k  i n  the eetabliehrnent 

of t h e  bank, Woodman r e s t e d  content  t o  t u r n  t h e  p r o j e c t  m e r  
t o  t h e  p a r t n e r  f o r  l iqu ida t ion .  A s  eoon a e  Washburnts 

L y O ~ i a c o n s i n  Bank C o a ~ t r o l l e r ~  e Report, 1854, 11, 22. For 
example, the  Wisconsin Bank he ld  Missouri, Tenneesee, and 
Virg in ia  bonds. On October 18, 1854, before  the panic  
gained much headway i n  Wiaconein, Mieeouri 6's s o l d  f o r  
90 t o  95; Tennessee 6's at  par; Vi rg in ia  6 ' s  at 97 t o  99. 
New York Times, October 18, 1854. I n  January 1855, 
Missouri 6'0 so ld  f o r  89* t o  90; Tenneseee, 87 t o  90; 
Virg in ia ,  90* t o  91. HGovernment, S t a t e ,  and City B ~ n d s , ~  

- A- 
i n  Bankere Magamine, 9 (1854-1855): 572, 

l Y ' ~ a i l v  Argus and Democrat. January 19, 1856, quot ing 
Thompson' s Bank Note Reporter.  



e l e c t i o n  was assured and t h e  bank c r i s i s  eased, the  
192 

partners o f f e r e d  the  bank f r e e  of debt f o r  $5,000. How- 

ever ,  banking i n  the  l e a d  region,  i f  c a r r i e d  on i n  con- 

Junct ion with the  land specula t ion ,  and t h a t  was g r e a t l y  

reduced by t h e  c r e a t i o n  of new land o f f i c e s ,  c a l l e d  f o r  

c r e d i t  q u i t e  beyond the  ordinary capaci ty  of specula t ive  

f inanc ie r s .  Subsequent banking houses t h e r e  f a i l e d ,  due 

t o  l a c k  of  c a p i t a l  and sagacious handl ing of funds,  which 

shows t h e  f i n a n c i a l  acumen of the  two pa r tne r s ,  

Formal announcement of the d iaao lu t ion  was not  

immediately made publ ic .  The two men were i n  the  miast of 

d r i v i n g  Georgia currency from the  l e a d  d i s t r i c t ,  and could 

not  r e a d i l y  announce the  l i q u i d a t i o n  of the bask. The re- 
demption of Hallowell  by the Wisconsin Bank waa an item of 

importance t o  t h e  Maine bank, and Washturn wished a continu- 

a t i o n  u n t i l  some d e f i n i t e  se t t lement  could be made there.  

However, by July 2, 1855, t h e  Wisconsin Bank returned 
$26,055 of c i r c u l a t o r y  no tes  t o  t h e  comptrol ler  f o r  cancel- 

193 
l a t i o n ,  and disposed of a l l  the  s t a t e  bonds h e l d  a s  

194 
secur i ty ,  except f o r  $17,000 of Missouri 6 ' s .  On June 3, 

1856, o f f i c i a l  n o t i c e  of the  l i q u i d a t i o n  of t h e  bank was 

192~~08men t o  George Woodman, December 24, 1854, Woodman - 
Papers. - 

193~iacons ln  Bank C o m ~ t r o l l e r  a Report. 1855, 11. 



posted, i n  accordance with the s t a t u t e s ,  and the currency 
195 

redeemed by the  s t a t e  comptroller.  A f t e r  the a l l o t t e d  time 

of two years ,  t h e  department dec lared  the  bank o f f i c i a l l y  

c losed  and destroyed a l l  t h e  notes  a s  prescr ibed  by law. 

Although the  bank ceased operat ing,  Washburn re t a in -  

ed the  r o l e  of a p r i v a t e  banker. The o f f i c e ,  now i n  charge 
196 

of Luther Whitt lesey, pa id  out  and redeemed Hallowell, 

and discounted paper i n  a manner which won t h e  nunqua l i f i ed  

d l s a p p r o b a t i o n b f  Washburn. Despite t h e  c a r e f u l  l i s t  of 

i n s t r u c t i o n s  l e f t  the  c l e r k s  while Washburn a t tended Congress, 

l i t t l e  a t t e n t i o n  was paid  them. The indebtedness t o  Corwith 

and Company increased  prodigiously,  while  the  number and 
1 9 '17 

amount of good loans  dec l ine  propor t ionate ly .  The absence 

o f  Washkrn from t h e  bus iness ,  while a t tending  Congress o r  

t o  h i s  expanding business  operat ions,  gave h i m  l i t t l e  t o  do 
198 

with the  personal  management, and by the  time t h e  panic  

of 1857 s t r u c k  wi th  a l l  i t s  fu ry ,  t h e  demise of C.C. Washburn 

and Company became a c e r t a i n t y .  Other i n t e r e s t a ,  mostly the  

t imber lands  acquired by the d i s s o l u t i o n ,  the  water  powep 

1 9 5 ~ i n e r a l  Poin t  Tribune, June 3, 1856; June 24, 1856. 
196Whittlesey l a t e r ,  with J o e l  C. Squires,  became i n t e r e s t e d  

i n  an i n s t i t u t i o n  known t he  Iowa County Bank which 
continued, although a s  a separa te  and d i s t i n c t  houee, the  
bus iness  of the  Wisconsin Bank. The new bank came i n t o  
exis tence  i n  1859, but  f a i l e d  %n 1861. His tory  o f  Iowa 
County, ed, by Western H i s t o r i c a l  Company (Chicago, 1881), 
687; Leonard Be Krueger, I'History of Commeroial Banking 
i n  Wisconsin," i n  Univerai ty  o f  Wisconsin Studies  (1933); 
71, 

19?~ashburn  t o  Luther Whitt lesey, March 27, 1857, Washburn 
Papers, 

lg81ashburn t o  Woodman, June 12, 1857, Woodman Papers. 



acquired a t  S t ,  Anthony F a l l s ,  and t h e  p o l i t i c a l  ca ree r  he 

had carved out  f o r  himself commanded h i s  a t t e n t i o n ,  so t h a t  

Hinera l  Poin t  became known, a f t e r  1860, a s  # t h e  p lace  of 
199 

memories. 

The banking a c t i v i t i e s  of Washburn never proved as 

p r o f i t a b l e  a s  some of h i s  o t h e r  f i n a n c i a l  undertakings,  
i 

Banking, i n  Wisconsin a f t e r  the  passage of t h e  banking a c t ,  

was never as p r o f i t a b l e  a venture a s  under the  o l d  monopo- 

l i s t i c  system of t e r r i t o r i a l  days, when c h a r t e r s  were grant-  

ed t o  a choice few and banks were f r e e  from any organized 
200 

regula t ion ,  Wooban complained p e r i o d i c a l l y  t h a t  the bank- 

ing  department of t h e i r  business ,  while i t  increased  t h e  

1990p, c i t . ,  October 23, 1857. 
'-be... ZUV Daily Democrat (Madison), May 7 ,  1855, claimed the 

a l e g i t i ~ a t e  and c e r t a i n  p r o f i t s  of i s s u i n g  b i l l s  under 
our  bankina lawM at  14 Der cen t ,  Frederick. Nerk. 
Economic ~ i e t o r y  of wisconsin During the C i v i l  war - 
Decade (Madison, l g l 6 ) ,  187-189, computed the  p r o f i t s  -. HThls business  waa eminently sa fe  and p r o f i t -  
ab le ,  -and banks of i s s u e  n a t u r a l l y  were p l e n t i f u l . "  
On the  contrary.  the  s t a t e  was without  an adequate 
currency of its' own. The Daily Democrat maintained 
t h a t  the  amount of currency i n  c i r c u l a t i o n  wi th in  the  
s t a t e  boundary was $5,500,000 of which but  a mi l l ion  
was Wisconsin. The vacuum was n a t u r a l l y  on the  p r o f i t -  
ab le  importat ion of f o r e i g n  currency, whi8h incurred  no 
worr ies  of  redemption, t h a t  large banking prof i t 8  were 
made. Such money was purchased a t  from 95 t o  97 c e n t s ,  
loaned a t  p a r  with s u i t a b l e  i n t e r e s t  r a t e  and re-accept- 
ed a t  t h e  end of the  loan  per iod  a t  a discount.  Bankers 
usual ly  passed the  fo re ign  paper and saved t h e i r  own, 
apparent ly content  t o  rece ive  i n t e r e s t  on the  s t a t e  
bonds r a t h e r  than f l o a t  the  notes.  



work tremendously, never produced r e t u r n s  commensurate t o  t h e  
201 

c a p i t a l  and time invested.  Vashburn, upon h i a  nomination 

f o r  Congress by the  youthful  Republican pa r ty ,  spent more time 

i n  t h e  p o l i t i c a l  arena than t h e  bank permit ted;  and a f t e r  h i s  

e I e c t i o n  found i t  necessary t o  abandon banking a l toge the r .  

The ' f i f t i e s , t o o ,  proved a bad time f o r  banks. Two bank 

panics ,  one of s u f f i c i e n t  magnitude t o  severe ly  a f f e c t  the  

whole North, and the  o t h e r  cha rac te r i zed  ae a p repara t ion  f o r  

it, swept the  country and c rea ted  a l a c k  of confidence i n  banks. 

The p o l i t i c a l  scene, with the  s lavery  i s s u e ,  the r i s e  of t h e  

Republican pa r ty ,  and the d iscordant  elements i n  s t a t e  p o l i t i c e  

was far from conducive t o  s e t t l e d  f i n a n c i a l  condi t ions.  

Yet d e s p i t e  the  u n s e t t l e d  condi t ions  t h e  banks made a 

s u i t a b l e  p r o f i t .  The Bank  of Hallowell  pa id  an  annual d iv i -  
202 

dend of s i x  t o  t e n  p e r  cent ;  the  l a t t e r  f i g u r e  was more 

201~oodman t o  C.L. S t e  henson, November 19, 1854; Woodman 
t o  George Woodman, sly 17, 1853, Woodman Papers. 

2 0 2 ~ a i n e  ~ k k  Commissionert s Report, 1853, 11; 1855, 23; 1856, 
112. October 1, 1852, 5%; A ril  1, 1853, 5%; Octobsr 1, 
1835, 17.:; A p r i l  1, 1854, 5 g  October 1, 1854, 5%; Apr i l  1, 
1855, 7 7 7 ;  October 1, 1855, ? ; Apr i l  1, 1856, 3%; October 
1, 1866, 3s; Washburn t o  George Woodman, Nay 3, 1853, 
lashburn Papers. "The Bank has  earned 10 pr.ct. t h e  las t  
year  on h e r  c a p i t a l .  . . . It i s  probable t h a t  the  bank 
w i l l  no t  deca l re  more than 5 p r - c t .  semi a n n ~ a l l y . ~  The 
bank was incorporated March 22, 1852, Washburn owned 560 
sharea of the  Bank. Washturn t o  A.S.Washburne, June 18, 
1852, Washburn Papers; The fol lowing i s  a l i s t  of stock- 
ho lde r s  with amount of s tock he ld  by each, January 1,1855: 

Sharee Share e Share e 
D. Benjaain 15 E, Hubbard 20 A. Leonard 50 
A, M e r r i l l  10 D. Morrison 5 Hy Reed 50 
Rufus K. Page 110 John 0, Page 140 S.H.Rawson,& Co.40 
C.L. Stephenson 100 George Woodman 20 A. $,Washburn8 5 
C. C. Washburn 195 E,B, Washkurne 200 J , M ,  Washburn 50 

"Banks of Maine, " i n  Documents P r i n t e d  by t h e  Order of the, 
Leg i s l a tu re  of the  S t a t e  of Maine, 1855 (Augusta, 1855),16, 



i n  keeping with t h e  d e s i r e s  of  the banking department, 

which dec lared  t h a t  banks doing a l e g i t i m a t e  bus iness  could 
203 

not  pay much more. The Wisconsin Bank, i n  a repor t  t o  t h e  

comptrol ler ,  repor ted  a l o s s  of #647,46, J u l y  4,  1853, and 

one of $1,532'54 on January 1, 1854, probably (lue t o  the  
204 

expenses i n c i d e n t a l  t o  organizat ion.  By es t imat ion ,  the  

p r o f i t s  Washburn derived from both banks were between $15,000 

t o  $20,000. This  sum was probably re turned,  i n  case of the 

Bank of Hallowell ,  t o  pay i n t e r e s t  on loans  a t  the  bank, o r  

f o r  the specie  procured f o r  t h e  c a p i t a l  s tock of the  bank. 

The g r e a t e s t  p r o f i t  was i n d i r e c t .  One ireason f o r  t h e  

organiza t ion  of the Wisconsin Bank was t o  a d v e r t i s e  t h e  f i rm 

of Washburn and Woodman throughout the  Eas t ,  thereby enabl ing 

them t o  borrow more f r e e l y ;  and a l s o  t o  make themselves known 
205 

over a wider a r e a  i n  t h e  West. O f  the  Hallowell  c i r c u l a t i o n  

only a small amount was kept a t  home. A l a r g e r  amount was 

paid out i n  Indiana by Page and Reed, IfI:th@ -lead region,  the 

2 0 3 ~ a i n e  Bank Commissioner a Report, 1855, 13-14. 
2 0 4 ~ i s c o n s i n  Bank Comptroller1 s Report, 1854, Schedule B,  C ,  

D, E; 1855, Schedule, G. 

J u l y  4 ,  1853 l o s s  
n 

$ 647.46 
Jan. 2, 1854 1,532.54 
J u l y  4 ,  1854 p r o f i t  5,259-76 (Reported a s  *due o t h e r s H )  
Jan. 1, 1855 H 6,563.41 ( n H H n 4,374.09 ( II N n 1 
J u l y  4, 1855 

n 2,570.79 ( H H H 
) 

Jan. 7, 1856 1 
2 0 5 ~ o o ~ a n  t o  George Woodman, J u l y  17,  1853; Woodman t o  Daniel 

Thompson, January 23, 1854, Woodman Papers. 



Mineral Point  f i rm and Bank of Galena c a r e f u l l y  nursed t h e  

Maine paper. I n  the t e r r i t o r y  surrounding S&. Paul ,  i t  

found ready acceptance among t h e  l a b o r e r  and woodsmen, 

mostly Maine men, who had recen t ly  d r i f t e d  there .  I n  t h i s  

reg ion  i t  was cared f o r  by Dor i l ius  Morrison, t imber 

r ep resen ta t ive  and p a r t n e r  of Washburn and Woodman, who ran  
206 

logging crews out of St. Paul. The currency of both banks 

was used f o r  timber purchases,  and t h e  purchase of  bounty 

warrants  which i n  t u r n  could be used f o r  e n t r i e s  a t  t h e  l and  

2 0 6 ~ o r i l i u e  Morrison was born i n  Livermore, Maine, i n  1814, 
the son of Samuel Morrison and Betsy Benjamin, a s i s t e r  
of Uartha Benjamin, who was the  mother of Washburn. By 
1854, he had, through a s e r i e s  of mercant i le  e n t e r p r i s e s ,  
accumulated the  sum of $20,000 which he b o u g h t  West, i n  
1855, and inves ted  i n  timber lands,  mostly on the  Rum 
River. From them, he cont rac ted  t o  supply t h e  m i l l s  on 
the  e a s t  s i d e  of the r i v e r ,  and subsequently t o  opera te  
himself,  He became assoc ia ted  wi th  Waah'qtrn i n  t h e  
Minneapolis M i l l  Company and the  Minneapolis and St.  Louis 
Rai l road Company. Idorrison, a l s o ,  was i n t e r e s t e d  i n  
f l o u r ,  r a i l  cons t ruc t ion ,  and t h e  Minneapolis Harvester  
Company. I n  h i s  lumbering e n t e r p r i s e s ,  he had much 
opportuni ty t o  c i r c u l a t e  Hallowell ,  and endeavored t o  
keep i t  from d r i f t i n g  too quickly t o  r i v e r  p o r t s  f o r  
e a s t e r n  exchange. Horace B. Hudson, ed., A Half Century 
of Minneapolis (Minneapolis, 1908) , 310-312; I s a a c  Atwater, 
ed., History of Minneapolis ( 2  vols . ,  New York, 1893),  
2: 614-619: Marion D. Shu t t e r  and J.S. McLain, e d i t o r s .  
progressive Men i n  Minnesota (Minneapolis, 1897),  458. - 
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o f f i c e s .  The heavy borrowings of Washburn from the  Maine 

bank, usua l ly  i n  currency, went i n t o  one of h i s  seve ra l  

e n t e r p r i s e s ,  so t h a t  i n  a measure i t  might be aa id  h i s  for- 

tune was b u i l t  on the e a s t e r n  paper. The logging ventures  

on t h e  Black, Chippewa, Yellow, and Rum r i v e r s  branched out  

from the  banking undertakings.  What a shrewd man needed i n  

the  West was c a p i t a l ,  and Washburn got  a l a r g e  share of t h a t  

from h i s  banks. By the  time he c losed  them, h i s  c r e d i t  was 

well  e s t ab l i shed  i n  the  East  and h i s  for tune  well  founded. 

Other men followed the  same cycle.  It i s  only necessasy t o  

read t h e  l i s t  o f  incorpora tors  of Wisconsin banks i n  t h e  

' f i f t i e s  t o  n o t i c e  how fa r  t h i s  i s  t r u e .  

207~eorge  Woodman continued t o  a c t  a s  Washburn's New York 
represen ta t ive  even a f t e r  t h e  d i s s o l u t i o n  of the  f i r m .  
Ul t imately,  however, Woodman joined with George Woodman 
i n  the  f i rm of C. and G. Woodman, p r i v a t e  bankers. The 
Maine commissionerfs r epor t  i n  1854 r e l a t e d  t h e  e f f e c t  
t h a t  the  redemption of Hallowell i n  New York a t  a die- 
count had on Maine banke, and t h e  p lac ing  i t  i n  c ircu-  
l a t i o n  a t  fo re ign  s t a t i o n s .  Maine Bank Commiesionerta 
Report, 1854, 8-9. 



CHAPTER V. 

TIMBER AND LUBlfBm OPERATIONS. 

For many years the Msconsin pineries had been known 

to inhabitants on the Mississippi River. Their occupancy 

dates back to near the middle of the 18201s when the more 

enterprising men established camps and cut logs which they 

rafted to Fort Crawford and cities along the Mississippi. 

At that early date little, if any, attempt was made to enter 

lands; more generally the system of squatting prevailed, or, 

the payment to Indians for trees cut, The enteries that 

were made took place at Mineral Point when that office opened. 

In 1847, Dr. uavid Owen made a survey of much of the region, 

and that resulted in the establishment of two offices; one 

at La Crosse in 1853, and the other at Stevens Point the 

same year. Entries at those two places cut tremendously 

into the business of the office at Mineral point, but for land 

and timber speculators, the establishment of the land offices 

seemed to point out a new place for speculation. 

It was not by sheer accident that Washburn and Woodman 

turned to the pineries as a field of speculation. They had 

already found a paucity of opportunities for entering sett- 

lers' lands as the population of the district increased, and 

had turned to adjacent districts for similar business, With 

the increases in population of the Mississippi Valley, pine 



lands seemed as productive a source of profit as the land 

business. These population increases augmented the demand 

for logs and lumber, ;ind close to the middle 1850Ts pine 

boards brought from sixty to seventy dollars a thousand 
1 

feet, With only a small quantity of warrants used for 

/entering settlers' lands, the partners utilized the remainder 
P 

/ in pine land speculation, and, since both had seen the timbered - 
/ lands of New England, certainly a more lucrative source of 
i 

investment. Eastern investors, quite successful in previous 

loans with the firm, showed a continued willingness to send 

surplus funds to them for investment, and in the opinion of 

the partners, no better opportunity remained than the virgin 

pine forests of Wisconsin. The firm had moved always with 

the frontier because they well knew greater profits existed 

there. It was very early, therefore, that they began to 

think of the pine land speculation. 

When, in 1849, Washburn made his jour:ney to New York 

to speculate in bounty warrants, the question of pine land 

was not a remote one in his mind. He discussed it with 

eastern men, calling attention to the enormity of the timber 

resources of the state and the rapid settlement of the plains 

region. Woodman in correspondence with e a s t e r n  f r i e n d s  
outlined the merits..of the investment, and the two created 

a deep interest among acquaintances and relatives in the 

Wisconsin pineries. No less an aid was the gradual dwindling 

in importance of the accessible New England timber region, 

which by this time, was characterized by the more virile 



Saco River men, who sought new places t o  t e s t  t h e i r  ingenuity 
2 

and strength,  a s  f i t  only f o r  old men, "If you see Ephfrn 

Brown," wrote Woodman t o  Daniel Thompsan,in .!daine, " t e l l  him 

t h a t  he ought t o  come out and examine the  pinery on the Wis- 

consin River, But l i t t l e  pine timber i s  entered. I t  near ly  

a l l  belongs t o  the  U,S. It i s  my opinion t h a t  with $50,000 
3 

one might buy the  timber a s  t o  monopolize the  whole industry," 

Although the  gold rush temporarily drew the a t t e n t i o n  of the  

par tners  t o  a new f i e l d ,  the  p o s s i b i l i t i e s  of p iner ies  a s  a 

l o c a l i t y  f o r  investment did not leave them. The banking pro- 

j ec t  seemed t o  f i t  the  design of pine land speculation, f o r  

money, i n  addi t ion t o  eas tern  funds, was necessary f o r  the  

payment of land. Washburn, more than Woodman, planned t h a t ,  

and Hallowell currency was a common s igh t  wherever he 

es tabl ished a lumber camp. 

The par tners  rea l ized t h a t  a speculation of t h i s  kind 

ca l l ed  f o r  a l a rge  degree of shrewdness and caution. A 

few acres  judiciously chosen were f a r  more important than a 

, l a r g e  number entered without any regard fo r  isccessibi l i ty t o  

, a stream o r  market, protect ion against  t respassers ,  o r  the  

tk qua l i t y  and quanti ty of the  stand. Since the men pointed 
towards a monopoly, they were agreed t h a t  some systematic 

survey of the  pine lands must be undertaken, and f o r  t h i s  

purpose honest trustworthy men, not  given t o  fraud or  de- 

c e i t  and who could accept the  pledge of secrecy, were neces- 

im.H. Woodman t o  Woodman, August 18,1852, Woodman Papers. 
Woodman t o  Daniel J.P. Thompson, August 23, 1846, R'oodman 

Papers, 
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sary .  
The two par tners  commissioned Ephraim Brown, who had 

by now come west, t o  make a general explorat ion of the  Upper 

X i s s i s s i p p i  and t r i bu t a ry  r ivers .  Brovm was gone the  b e t t e r  

pa r t  of s i x  months, and h i s  repor t  was en thus ias t i ca l ly  re- 

ceived by the  f i r m .  "He says,n wrote Woodman t o  Washburn, 

" there  a r e  for tunes  t o  be made i n  pine timber on the Chippe- 

way and Black r i ve r s ,  but comes back more f u l l y  s a t i s f i e d  

than ever t ha t  he can do a s  w e l l  o r  b e t t e r  on the  Wisconsin 
4 

than anywhere e l s e ,  H i s  next journey was i n  the  v i c i n i t y  

of the  Henomonee Purchase where he made a hasty survey of 

the  Wolf River lands, but somehow they d id  not a t  a l l  s t r i k e  

h i s  fancy, and he returned t o  the  shot tower with the  view 
5 

of operating on the  Wisconsin o r  some of i t s  nearby streams. 
I n  the  f a l l  of 1852, Brown located on the nor th  s ide  of the  

Wisconsin near i t s  confluence with the  Pine River, and there  

b u i l t  a steam sawmill i n  company with vioodman. Washburn re- 

fused t o  invest  i n  it, so the  firm became known a s  Brown and 

Woodman. The l a t t e r  soon sold out  t o  k'iilliam Ketchum, who, 

incfdenta l ly ,  became a logger f o r  Kashburn on the  Black River 

i n  the  1 8 5 0 ' ~ ~  Brown's m i l l  was so located t o  i n t e r cep t  the  

kisconsin River logs,  and a l so  t o  receive others  by the  

shor t  and sluggish Pine. The m i l l  supplied the  surrounding 
6 

country f o r  a r & f ~ $  of many miles with l a t h  and lumber. 

4 Woodman t o  Washburn March 9 1852 Woodman P a p e r ~ * ~ L o o k i n g  
a t  Pine i n  ~ i s c o n s f n , "  %A Zibconsiq Lumberman, 3 (1874- 
1875): 352-3540 

5 Woodman t o  Laniel Thompson, August 3,1852,Voodrnan Papers. L Woodman t o  Wells and H i l l ,  October 1 ,1852,Woodman Papers; 
C.Yi.Butte f i e ld ,ed .  B i s t o ~  Pf yr;giPfd and Richland 
counties  f ~ p r i n g f i e i  , 11 no s 7-62, -0 



Brownfs sweeping survey marked the  beginning of more 

spec i f ic  ones, The par tners  enjoyed the  conflrmztion t h s t  Brown 

gave t o  t h e i r  e a r l i e r  suspicions of the lucra t iveness  i n  pine 

land speculation. It added t o  the s to re  of knowledge provided 

by the Owen survey and the  more or  l e s s  i nde f in i t e  accounts of 

s e t t l e r s ,  furnishing them with information t o  wri te  speculators  

i n  the  East.  They needed more i n t e l l i gence  of a d e f i n i t e  nature  

t o  r e a l l y  enter  the  lands once the funds were secured, so they 

began anew t h e i r  search f o r  accurate timber cruisers .  For the  

lower Wisconsin, i n  1853, below the confluence of the  Yellow 

with  t h a t  r i v e r  and the  t e r r i t o r y  i n  t h a t  v i c in i t y ,  they chose 

George Mertens, admonishing him t o  avoid swamp and overflow 
7 

lands which had been recent ly  granted t o  the  s t a t e .  On in- 

formation previously obtained by s k i l l e d  pa r t i e s ,  Washburn and 

Woodman had already entered th ree  thousand acres,  i n  the f a l l  

of 1852, on the  Yellow River the  source of which was i n  the  
8 

northwestern pa r t  of Wood County. The survey f o r  t h e  t e r r i t o r y  

, nor th  of the  Yellow, as  f a r  up as Town 32, was placed i n  the  

hands of John Kingston. This region contained what Brown had 

e a r l i e r  characterized a s  the  bes t  pine i n  the  s t a t e ;  therefore  

the  par tners  wanted spec i f i c  information, and e x p l i c i t l y  in-  

s t ruc ted  Kingston t o  ca re fu l ly  examine it. The commission 

ca l led  f o r  the  examination of both s ides  of the  Wisconsin and 

a l l  t r i bu t a ry  streams, capable of sustaining log and lumber 

r a f t s ,  f i v e  miles from each bank, noting i n  a p l a t  book each 
' Washburn and Woodman t o  George Mertens, January 19, 1852, 
d Woodman Papers. " lashburn and Woodman t o  J.B. Thorndike, February 14, 1853, 

Woodman Papers . 



f o r t y  acres  of timber land. In addit ion,  they asked t h a t  

spec i a l  a t t en t ion  be given t o  the  qua l i ty  and quant i ty  of the  

pine timberland, so the par tners  outl ined three  grades: f i r s t  

r a t e ,  t o  sca le  not  less than f i f t e e n  thousand per acre; second, 

t en  thousand; t h i rd ,  f i v e  thousand; below tha t  they deemed 

hardly worth recording but whose l o c a t i o n  was worthwhile. Xore- 

over, the  men requested a l i s t ,  locat ion,  and. production, i f  

obtainable,  of the  m i l l s  i n  the  d i s t r i c t .  In shor t ,  Kashburn 

and Woodman wanted a census of the  timber and timber production 

resources of the  Upper Wisconsin. Nor was the  Rfsconsin the  

l i m i t  of the  survey; f o r  when t h a t  project  was f in ished a com- 

mission awaited Kingston t o  examine the  land e a s t  of the  

meridian on the source of the  Black, while the Waupaca and 

Wolf, emptying i n t o  Lake Poygan, were t o  be surveyed by 

Tarbox and Douglass, who worked under Kingstonts d i rec t ion ,  

The whole undertaking was t o  be kept secre t ,  "No one," wrote 
9 

Woodman, "is t o  know anything about t h e i r  business." Kingston, 

by the  middle of May, 1853, had not  made any preliminary repor t ,  

and the  par tners  began t o  ascer ta in  the  reason, fear ing the  

former might have viola ted the  t r u s t  placed i n  h i m ,  They re- 

quested an i m e d i a t e  answer t o  a s e r i e s  of questions, which ex- 

posed the  purpose of the  g igsn t ic  survey, and for thwith  re- 

ceived them, Kingston agreed t o  exercise  care i n  conversing 
10 

with anyone. 

During the  same month, the  Mineral Point f i r m  took 

Washburn and Woodman t o  John Kingston,April 26,1853, 
Woodman Papers, 

lo -* I b i d  9 May.16, 1853. 



George Messersmith, chief engineer, from the Madden mine of 

the Wisconsin Mining Company a t  Dodgeville, and handed him an 

assignment t o  explore the Black and Chippewa r ivers ,  caution- 

ing him t o  hold i n  the s t r i c t e s t  confidence the r e s u l t s  of the 
I1 

survey. Shortly afterwards, they sent to  Maine and pro- 

cured the employment of captain boule, an experienced timber 

cruiser ,  and sent him in to  the same region with the probable 

intent ion of relying upon his judgment fo r  an exact statement 

of the conditions on the lands t r ibutary t o  the Mississippi, 

A s  i n  case of the former men, Soule was par t icular ly  warned 

t o  exercise circumspection even i n  Ddaine where men of cap i t a l  

and influence contemplated entering pine lands i n  the very 

d i s t r i c t  he was t o  explore. Unless he would swear to  main- 

t a i n  silence, and not to  use any of the information tha t  he 

acquired to  the cietriment of the firm, h i s  services were i n  
12 

no way needed. In  the Terri tory of Minnesota, the survey 

was conducted under the direct ion of Dorilius Morrison a t  S t ,  

Paul who, as a former inhabitant of the Maine lumber region, 

was acquainted with the nature of timber cruising. 

By the surveys conducted throughout 1853, Washburn and 

Woodman obtained the exact location of every t r a c t  of pine 

timber from fo r ty  acres upward i n  the vallgy of the Mississippi 

and the pine r ive r s  emptying in to  Green Bay and Lake Michigan, 

IliIoreover;they had s t a t i s t i c s  showing the quali ty and quantity 

of the stand, the distance from water, the  navigabil i ty of the 

l1 Washburn and Woodman t o  George lessersrnith, Yay 7, 1853, 
Woodman Papeys. 

l2 Woodman t o  Asrael shb rn  J . ,May 16,1853; Y?rn.H.Woodman t o  
Woodman, ugust 18, 1252, 6oodman Papers., 



184 

streams, and the number and capacity of all mills located upon 

the rivers, From the land office they acquired the number, 

amount, and location of all the timber lands entered, as well 

as similar knowledge of the tracts leased by the government 

for cutting purposes. Except from the surveys by their 

cruisers, they had no way of ascertaining the number of tres- 

passers on government property, but the location of the mills 

assured them of the direction in which trespassing would take 

place. The pledge of secrecy from the cruisers and a con- 

tinual employment gave them some assurance the information was 

almost exclusive; for no one, to their knowledge, had yet con- 

ducted such a wide investigation. The intelligence was 

costly but valuable, for the partners, after spending hundreds 

of dollars, had information upon which they could build a for- 

tune. It was little wonder that the banking division proved 

such a valuable adjunct to their business, and that the net 

worth of the firm kept either from withdrawing. The question 

with them then, however, was the utility of this vast informa- 

tion. 

On the basis of the information obtained, the two men 

envisioned a scheme that might monopolize the whole lumber in- 

dustry of the Upper Mississippi, and the sale of logs and 

lumber in the plains region, The timber regton was a vast 

one, it being estimated, in the beginning, that the Chippewa 

had a stand of forty-three billion feet, .the Viisconsin thirty, 

the St. Croix twelve and a half, and the Black nine. The last 



named d i s t r i c t  was considered by f a r  the  r i c h e s t  with a stand 

of two hundred twenty-five mil l ion f e e t  t o  the  township, and 

possibly the  Wisconsin the  l e a s t  with one hundzed seventy-five 
13  

mil l ion.  Although the  extent  of the  Wisconsin p iner ies  

had been recounted frequently from the Mississippi  e a s t  t o  

the  At lan t ic  a s  an unceasing source f o r  pine lumber, by t he  

middle of 1853, est imators  calculated t h a t  over one half  of 

a l l  the  pine lands, computed t o  supply the  Mississippi  Valley 

from a l l  time t o  come, had been cut o f f .  Before the  survey of 

1847 and u n t i l  the  lands were offered f o r  sa le ,  lumbermen de- 

pended e n t i r e l y  upon the  government lands f o r  ge t t ing  logs ,  

but  s ince  the  lands were brought i n t o  s a l e  very f e w  apparently 

had the a b i l i t y  o r  fo res igh t  t o  secure land t f i t l e s  and thus 

insure  a fu tu re  supply f o r  t h e i r  m i l l s .  With the  exception of 

the  white pine which stood on the  Allegheny River, hisconsin 

contained nine t en ths  of a l l  i n  the  val ley,  and of t h a t  amount 

' h o t  over 10,000 acresn was entered. The plan the  par tners  
f 

#had  i n  mind was the  organizat ion of a company t o  buy the  

access ible  and s t r a t e g i c a l l y  located acres,  apppoximately a 

hundred thousaad, with the  view of monopolizing the  industry 

and forc ing about a hundred and . f i f t y  m i l l s  t o  buy logs  from 

the company. The reason f o r  a l l  the  secrecy i n  the  surveys 

was no t  t o  allow any information of the  proposed monopoly t o  
14 

g e t  t o  the  outside. 

l3 E l l i s  B.Usher, H i s t o r ~  9f Wisconsin: I t s  S 4 o r ~  and B i o m e  
-. . (4  vols.,Chicago and New York, l 9 l 4 ) ,  I:l!jL+. 
14 yl sh rn  and W 8 odrnan o m t o  t o  J 3%. T I  ~erryck K i  g s t 0 ~ @ y ~ $ 6 , ~ @ j ! i  

P b i E ~ ~ t ~ g a n ~ e ~  ?~ompson, &gust 23, o6dman Papers. 
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The project ,  i n  the estimation of the two men, ca l led  

f o r  the  investment of some two hundred thousand do l l a r s ,  an 

amount beyond the  c r ed i t  of the  firm i t s e l f ,  and they sought 

t h i s  sum among eas tern  acquaintances, pointing out  the  value 

of the  timber i n  t en  years  time a s  an inducement f o r  the  sup- 

po r t  of the  plan, The monopolized industry,  they believed, 

would reap unprecedented p r o f i t s ,  especia l ly  with the  increases  

i n  population i n  the  p la in  regions, "The immense number of 

railways," wrote Washburn, bow spreading over the  p r a i r i e s  

of the Nest w i l l  open an e n t i r e l y  new world t o  be supplied 

with pine lumber; and when i t  i s  taken i n t o  consideration t h a t  

the  supply i s  so l imi ted i t  appears t o  us  t h a t  it requires  

bu t  l i t t l e  sagaci ty t o  see our plan, i f  carr ied  out,  must re-  
15 

s u l t  g rea t ly  t o  the  advantage of those who take hold of it," 

Washburn, spending time i n  the  East t o  put the  Bank of 

Hallowell i n t o  operation, kept i n  continual  contact with 

ger r ick ,  already in te res ted  i n  several  p ro jec t s  wi th  two men, 

s incere ly  hoping t h a t  some s o r t  of a  corporation might be de- 

v ised,  Throughout the  f irst  quar ter  of 1853, the  Mineral 

Point  men sought the  f i nanc i a l  ass is tance  of Deerrick, not  

wasting an opportunity t o  c a l l  h i s  a t t en t ion  t o  the  f a s t  s l i p -  

ping chance t o  make a fortune, He was continually bombarded 

wi th  l e t t e r s ,  f a c t s  and proposals, Va luab le  pine timber," 

wrote Woodman, "can now be had a t  about $1 per acre with land 

warrants. I t  cannot be had near ra i l roads ,  I f  i t  could, the  

same lands would be i o r t h  f r o a  $10 t o  $50 per acres.  It i s  the  

l5 Washburn and loodman t o  JOB. Merrick, A p r i l  27, 1853, 
Woodman Papers, 



opinion of the wr i t e r  t h a t  &5,000 now judiciou.sly invested i n  

pine lands would be worth $50,000 i n  10 years  . . . . Ve have 

not  f e l t  able t o  buy ourselves and l a y  out the  money so long, 

and t o  buy a small quanti ty w i l l  not  pay f o r  the  time and 
16 

vexation t h a t  we should necessar i ly  incur." However, o ther  

than t o  obta in  money f o r  investment i n  lands, the  monopoly was 

never i n s t i t u t e d .  For p r a c t i c a l  reasons, a g igant ic  undertak- 

ing of t h a t  magnitude was l imi ted i n  p o s s i b i l i t i e s  f o r  success, 

The scheme was studded with chances of f a i l u r e  ex i s t ing  

i n  various forms. One of the  g rea t e s t  cares involved i n  a 

p ro jec t  of such immensity would be the  protect ion against  t r e s -  

passers .  One hundred thousand acres  located i n  proximity t o  

' m i l l s  forced t o  pay a t r i b u t e  i n  the form of buying logs  would 

requ i re  an army of men, f o r  no m i l l  owner, long i n  the  hab i t  

of cu t t ing  from government lands with impunity, would h e s i t a t e  

t o  s t ep  over the  sect ion l i n e  and s l a sh  timber f o r  a summerTs 

run. Doubtless, the  presence of an agent nearby would help 

matters  but l i t t l e ,  f o r  a crew of men could move i n  while the 

representa t ive  was temporarily i n  another locat ion.  Courts 

were usually favorable t o  the land owner, but the  way t o  s e t t l e -  

ment was marked by delays and costs ,  and i n  the  end l i t t l e  value 

might a r r i ve  from the  payment. The cost  of maintaining agents 

would i n  i t s e l f  run i n t o  money, a s  the par tners  themselves 

estimated the cost  t o  protect  two thousand or  more acres  f u l l y  
-I rl 

f i v e  hundred d o l l a r s  yearly. Twice t h a t  m i w  acres,  they 

l6 Washburn and Woodman t o  J.B.Merrick, February 14,1853, 
Woodman Papers. 

l7 Woodman t o  Fashburn, February 14, 1853, bioodrnan Papers. 
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estimated, would require  the  services  of one of them, running 

the  cos t  high but  when considered i n  comparison t o  the r e su l t -  
18 

an t  p r o f i t s  very low. 

The subsequent h is tory  of lumbering i n  Wisconsin proves 

how mistaken the  par tners  were i n  the  timber est imates,  It  can- 

no t  be inferred t h a t  the men se lected t o  conduct the  surveys 

lacked s k i l l ;  the  e r ro r  l ay  i n  the  completeness of the  work. 

The par tners  ordered only lands within f i v e  mlles of a stream 

capable of sustaining r a f t s  of logs o r  lumber surveyed, while 

t h e  i n t e r i o r  lands were qu i te  e n t i r e l y  forgotten.  The water- 

ways of the s t a t e  formed the  highways on which the  lumber was 

brought t o  market u n t i l  the  t u rn  of the  century, but  a monopoly 

of the  s i z e  and s o r t  envisioned by the  men could not  long have 

l a s t ed ,  f o r  a new means of ge t t ing  the  logs  t o  consumers would 

have been found. The concernts in ten t ion  was t o  garner the  

lands c loses t  t o  the  waterways, probably with the  thought t h a t  

m i l l  oaners would buy timber from them ra the r  than buy lands 
i n  the i n t e r i o r  and build expensive roads t o  the  r ivers .  They 

took i n t o  account the  importance of r a i l roads  i n  s e t t l i n g  the  

pla ins ,  but they somehow forgot  the same means of t ransporta-  

t i o n  might have been employed t o  break the very monopoly they 

hoped t o  es tabl ish .  Any investment i n  pine lands might prove 

prof i t ab le ,  but the  par tners  could not  hope t o  monopolize an 

indust ry  during t h e i r  l i f e t ime  by enclosing hal f  the  acreage. 

A t  the  time the  par tners  were contempl&ting t h e i r  ex- 

'* Woodman t o  J.B. Merrick, February 14, 1853, Woodman Papers. 



tensive venture, the United States had made land warrants 

assignable and acceptable at land offices for land, The 

assignability created much enmity toward the national govern- 

ment as well as the speculators who came to engross vast 

acreage in the West. Editorial opinion in VUisconsin and 

Minnesota, the very section in which the firm would operate, 

was opposed to the purchase of large holdings designed to 

keep the "energetic, hardy, industrious crowd of farmers and 

rnechanics~ from the land; Wisconsin attached considerable 

importance to the movement in 1848 to 1851, but no attempt 

was made by the legislature to put the opinion into law. 

Groups in both states leaned heavily toward some method of 

taxation to restrict acreage of non-residents,, and that suah 
19 

might happen never completely died away. It is quite likely 

that, notwithstanding the ability to secure other lands, or 

the political connections of Washburn and Woodman, z. willing 

legislature, prodded on by disgruntled lumbermen and helping 

people, would have enacted some form of legislation to stop 

the proJect. 

The contingency of fire might serve to keep the concern 

from realizing too heavy profits. The natural. phenomenon 

might not have been the manner in which the acreage would be 

destroyed, for under certain conditions irate and frustrated 

individuals could well be destructive and charge the cause to 

nature. It is quite probable that the firm gave thought to 

these questions, since they invested heavZly in timber; at 

l9 George M. Stephenso The P litica Hist of Public Lands 
From l k 9  & 1862 @ost0n'-1#- - 
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any r a t e ,  t he  whole p r o j e c t  never got  i n t o  r e a l i t y .  The ap- 

parent i n a b i l i t y  t o  secure appropriate cap i t a l  was the  main 

obstacle which kept the  scheme from f r u i t i o n .  There w a s  need 

t o  a c t  with dispatch, i n  an en te rpr i se  of this enormity, i n  

order t o  r e a l i z e  wholeheartedly the  p r o f i t s  from the  under- 

taking and the  monopoly. Delay was cost ly ,  and probably 

added t o  the  reasons f o r  the  f a i l u r e  t o  complete the  p ro jec t .  

But with the  information secured by the  woodsmen the  two men 

entered lands f o r  themselves and c l i e n t s  i n  la.rge amounts. 

I n  the  very year the firm attempted the  organizat ion 

of the  lumber colossus, they turned t o  the  Wisconsin and i t s  

t r i b u t a r i e s  i n  speculat ive ventures. The Yellow River, the  

Juneau County t r ibu ta ry ,  became the  scene of lumbering enter-  

p r i s e s  a s  ea r ly  a s  1849 and 1850, The v i l l age  of Necedah 

sprang  i n t o  existence, and i n  the  winter of 1853-1854, t he re  
20 

was a noticeable increase i n  the  number of m i l l s  on the  r i ve r .  

Doctor Owen had characterized the  lands of the  upper Wisconsin 

"as a dese r t  of sands, unapproachable by the  a .gr icul tur is ts f t ,  

but within t en  years  a f t e r  the  character iza t ion almost one 
21 

half  the  lands mere sold t o  timber men. Both the  Stevens 

Point  and La Crosse o f f i c e s  came i n t o  existence i n  1853; and 

between July 5, 1853 and uarch 31, 1857, s e t t l e r s  and timber 
men entered nearly a mi l l ion and a hal f  acres i n  the  Stevens 

Point  d i s t r i c t  the  s i ze  of which was seventy by one hundred 

20 John T. Kingston, "Early Exploration and Settlement of 
Juneau C o ~ n t y , ~  i n  W i s  ons i  H i s to r i ca l  Collect ions,  8: 

- - 3 70-4.10  adis is on, i e  '' E l l i s ,  nThe Upper a isconsin  Countm,fl In B s c o n s i n  
B i s t o r i c a l  Collectiong, 3:437, 
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seventy miles,  Already Washburn and Woodman had been ac t ive  

i n  both d i s t r i c t s ,  entering th ree  thousand acres  on the  Yellow 
23 

i n  December, 1852, a t  %inera1 Point;  and a year l a t e r  began 

more in tensive  invest igat ion and entering with varied success, 

I n  December, 1853, they put a crew of men i n  the  woods out  of 

Stevens Point,  and Washburn, accompanied by Kingston, followed 

them up marking and making en t r i e s ,  To cornpl.icate matters,  

Washburn and his par ty  became too widely sepa.rated, and 

Roblin, of Vdisconsin Rapids (then Grand Rapids) , entered l a rge  

t r a c t s  on M i l l  Creek, a westly t r i bu t a ry  of the  Yellow, t h a t  

Washburn hoped h i s  men had se lected,  The expedition net ted  

him a l i t t l e  l e s s  than a sect ion located on Hemlock Creek, a t  

t h e  source of the  Yellow, The eastern  bank of the  Wisconsin 

gave l i t t l e  promise sf success, f o r  another competitive group 

cruised and entered the  land before Washburnts men returned. 

Despairing the  s i t ua t ion ,  he l e f t  Stevens Point and moved 

toward the  L i t t l e  Black and the  headwaters of the  Yellow 

River, returning t o  Mineral Point  shor t ly  a f t e r  the  f i r s t  of 
24 

the year. 

The a c t i v i t y  on the  Wisconsin sent  the  par tners  t o  

other  f i e l d s .  The Vifsconsin River pine regions were never 

as extensive a s  those on streams emptying i n t o  the  X i s s i s s i p p i ,  

so the  men turned t o  western Wisconsin. More than l i k e l y  the  

f e a r  t h a t  they might be without lands sent  them i n  t h a t  

22 E l l i s ,  WThe Upper  isco cons in Country," i n  Wisconsin 
n CI 

His to r i ca l  Collections, 3: 4.46, '' Washburn and vroodman t o  J.B. Uerrick, February 14, 1653, 
Woodman Papers. 

24 Washburn t o  Woodman, December 11, 1853, Vfoodman Papers. 
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d i r ec t ion ,  f o r  Miashburn was discouraged when he returned i n  
u) January, 1854. The swiftness w i t h  (dhich m i l l  owners acted i n  

entering pine lands shows the  impracticalness of the  monopo- 

l i s t i c  scheme e a r l i e r  proposed, Before abandoning the  field 

e n t i r e l y  the  men entered b e t t e r  than s i x  thousand acres,  mostly 

with warrants, i n  the  Wisconsin Valley and on the  Wolf River. 

These lands f e l l  t o  Woodman upon d i sso lu t ion  (of the  firm. I n  

September, 1855, Washburn bought completely the pine lands  

of W,H, Bradley, located on the Black and Wisconsin r i ve r s .  

This  purchase guaranteed cu t t ings  f o r  some years ,  and i n  pay- 

ment f o r  these lands Washburn gave a mortgage on the  property 
25 

obtained. Trespassers damaged the  lands heavily, and logs  
26 

were even taken from the  r i v e r  while en route t o  market. 

The Wolf and Wisconsin speculat ion was prof i t ab le ,  a s  Woodman 
27 

sold  the  former lands a t  t en  do l la r s .  

Washburn and Woodmants i n t e r e s t  i n  the  Black hiver  

p ine r i e s  dates  back t o  the  f irst  months of the  partnership,  

but  t h e i r  acquaintance with them only a few months before the  

undertaking of extensive surveys, By the  f i r s t  p a r t  of 1853, 
Washburn was informed of t respassers  on his lands along the  

Black, and he transmitted i n s t ruc t ions  t h a t  they be prose- 
28 

cuted. A l l  through the  summer and f a l l  se lected men made 

minute surveys of the pine lands i n  the  Black Valley, and 
29 

tha t  winter Washburn spent time a t  La Crosse entering them. 

Washbur t o  Wood an September 5, 1855; Koodman t o  Washburn, 
June 12, 1856; Eoodman t o  Nathaniel Martin, September 14, 
1855, Woodman Papers. 

Woodman t o  Washburn, December 19, 1855, Woodman Papers. 
Ibid. ,  uecember 5, 1864. 
Washburn t o  David Robinson, January 10,1853 ,Woodman Papers. 

m m % 5 a ( 8 i Y S e  ,Wisconsin, ed.by Western His tor i -  es! 3'74,403,5 7-28;Spencer Carr A 
Brief Sketch Qf LC~g8iosse,*isconsin 7 La Crosse,1854), 16. 
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These lands were not  exclusively entered f o r  e i t h e r  of the  

par tners ,  but f o r  a company of men, including Merrick whom they 

approached e a r l i e r  f o r  another p ro jec t ,  By the  f a l l  of the next 

year ,  the  cornpany had entered several  thousands of acres  and 

even sought, through Washburn, t o  obta in  control  of the  f a l l s  

on the  Black fiiver near a settlement by the  same name. This  

caused grea t  comment around the  s t a t e  cap i to l ,  f o r  the  p ro jec t  

would control  the water power on the  r i v e r  nmaking", sa id  the  

Daily Argus Democrat contemptuously, V h e  whole of t h a t  
30 

vas t  country t r i bu t a ry  t o  him.w The power was not acquired, 

ye t  there  i s  no doubt t h a t  the  extablishment of a dam a t  the  

f a l l s  would have been a prof i t a b l e  arrangement;. 

The entering of land was not  accomplished without some 

competition. The r ichness of the Black River p iner ies  and 

t h e i r  proximity t o  market brought numerous bidders t o  the  

land o f f i ce ,  A partnership,  composed of the  two men and 

der r ick ,  could not e f f e c t  purchases a t  the  low minimum pr ice ,  

and i n  many cases they were forced t o  exceed i t  near ly  twice 

t h a t  sum, By the  close of 1854, Nerrick, who had so frequently 

entered other  p ro j ec t s  with Washburn and Woodman, allowed them 

t o  en te r  b e t t e r  than twenty-three thousand acres  a t  an exact 

cos t  of $30,046.25, In addition, nearly t h i r t e e n  thousand 

ac re s  were obtained with the  use of land warrants a t  a t o t a l  

cos t  of $13,423, o r  a l i t t l e  b e t t e r  than a do l l a r  an acres ,  

The xork and care of entering was done with l i t t l e  cos t  on 

Merrick, and the  two men had the p r iv i lege  of purchase a t  any 
.. 
30 p a i l y  Argus and Democrat (Madison), October 2, 1852. 
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time. "We are to  become,tl wrote Woodman fo r  the concern, 
" jo in t  owners with you on paying t g  you one half of the cost  

31 
thereof and in te res t  a t  the r a t e  of e ight  percent per annum." 

Likewise, hashburn and moodman made similar speculative con- 

t r a c t s  with other Easterners, including the i r  brothers, 
32 

Sidney Kashburne and George Woodman. Nor dLd they neglect 

t h e i r  own account, f o r  they spent the accumulated p r o f i t s  of 

the concern to  purchase land warrants fo r  the lands, or  t o  

buy the pine lands outr ight ,  The secret  of t h e i r  large timber 

holdings on the Black and t r ibutary streams of the Mississippi 

l ay  i n  the obtainment of an eastern c l i en te l e  t o  furnish the 

money with the privilege of purchase, and the use of personal 

funds. The method was used on other streams, so by 1856, 
33 

Washburn held some fo r ty  thousand acres on the Black alone. 

The incessant demand fo r  lumber by the s e t t l e r s  push- 

ing  in to  the plains region, a product of the great  expansion 

i n  r a i l  building and reports of the f e r t i l i t y  of s o i l ,  re- 

f lec ted  i n  logging, and the streams flowing in to  the Missfss- 

i p p i  as  well as tha t  ar tery i t s e l f  were crowded with r a f t s  

destined f o r  markets below the pineries. A s  f a r  up as  the  

Minnesota r ivers  these r a f t s  came, most of them t$eing up a t  

Lyons, Hock Island, o r  Fulton City. The chea,ply purchased 

acres became scenes of fervid a c t i v i t y  t o  get out logs, and 

every landholder had crews i n  the woods. Bo sooner had the 

31 Washburn and Woodman t o  J.B.Merrick, December 31, 1854, 
Woodman Papers. 

32 George Woodman t o  Woodman, February 19,1856, Voodman Papers. 
33 Usher, History pf Wisconsin, 1:180. 



Tiashburn and Woodman group purchased Black River lands than 

they began t o  log them, Curiously, timber agents, mostly from 

Naine, found-employment with the  Xineral-Pointers t o  guard 

agains t  des t ruc t ive  t respassers  who, when apprehended, were 

charged th ree  d o l l a r s  a thousand f e e t  stumpage. Moreover, 

the  agents were charged with the  duty of building dams a t  

the  confluence of small streams t o  f a c i l i t a t e  the  movement 

of logs, so t ha t  almost complete control  of logging operation 
34 

was i n  t h e i r  hands. I n  the  1854-1855 season, they con- 

t rac ted  f o r  th ree  t o  f i v e  mil l ion f e e t  t o  be cut from four 

hundred acres  a t  a cos t  not  t o  exceed $10.50 a t  the  mouth of 

the  Black. Logs t h a t  point  brought twelve do l l a r s ,  and 

a t  the  c i t i e s  below usually two t o  four d o l l a r s  more. The 

acreage w a s  careful ly  logged, f o r  nothing l e s s  than s ix teen 
35 

inches was taken, allowing thereby l i t t l e  waste. 

Notwithstanding the  money c r i s i s  i n  vvisconsin and the  

Northwest caused by numerous happenings, not  the  l e a s t  small 

b i l l s  a c t  of Ohio and the  s a l e  of s t a t e  bonds on the  New York 

market which created a s t r ingen t  money market and made gold 

d i f f i c u l t  t o  obta in  save a t  a high premium, the  season of 

1854.1855 proved qu i t e  a p rof i t ab le  one f o r  logging. Work- 

men seemed wi l l ing t o  accept the  cheap Hallowell money, and 

the  supply was qu i te  read i ly  obtainable with the  paper. The 

p r i ce  of lumber kept up t o  assure a neat  p r o f i t ,  no doubt 

34 Bashburn and Woodman t o  Plenny D. Parsons, November 27, 
1854, Yioodman Papers. 

35 Washburn and Woodman t o  J.B.Yerrick, December 31,1854; 
Woodman t o  Deacon Ephtm F l i n t ,  January 7,:L855, Woodman 
Papers. 
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caught i n  the great  spring upswing and speculation which 

ended i n  the panic of 1857. A t  any ra t e ,  from a three million 
. - 

cutt ing,  with logs a t  twelve dol lars ,  a gross p ro f i t  of nearly 

forty-five thousand dol la rs  was realized,  When the operations 

f o r  the year were over the men s t i l l  had one half the cutt ing 

l e f t  i n  the r iver  f o r  next gear ' s  sale.  In  the spring of 

1855, the partnership of Washburn and Woodman dissolved, and 

the r i ch  pine region of the Black f e l l  i n t o  the hands of the 

former who continued the same prof i table  arrangement with 
36 

By the f a l l  of 1855, Washburn had become the la rges t  

operator on the Black River, with locations of over for ty  

thousand acres, and tha t  seasonts cutt ing ran close t o  s i x  

million f e e t ,  a r  twice the amount of previous years .  Prices 

had by then swung upward with such speculative fury tha t  the 

aggregate business f o r  the 1855-1856 season h l t  the hundred 

thousand dol la r  mark, and he thought seriously of building a 

m i l l  a t  La  Crosse. For tha t  season, he engaged Isaac L. 

Usher, somewhat of a timber operator from the Saco River i n  

Maine and a brother-in-law of Woodman, who, under Washburn's 

di rect ion,  put i n  two camps on the Black i n  Town 26, now 

Clark County. Ushgtpts t r ek  w a s  made conspicuous by the 

migration of Xaine and New Hampshire men from the Saco, and 
37 - 

t h e i r  subsequent re turn because of weather and nostalgia. 

The absence of these men temporarily made a shortage of help 

36 Washburn and Woodman t o  J.B. Yerrick, Uscember 29,1854, 
.-a ,-. October 5, 1855, Woodman Papers. '.' W.H. Roodman t o  Woodman, August 18, 1852, Woodman Papers; 

Uineral Point Tribune, A p r i l  1,1856; Usher, Histom ef 
Wisconsin_, 1: 179-182. 



197 
but before long new crews were engaged. Despite that rather 

small contingency, Washburn continued heavy operations, and 
38 

proudly asserted the timber on the Black equal to any, 

The appointment of Usher as manager of the Black Mver 

lands proved a poor one. The extensiveness of the holdings 

on the Black caused Washburn some concern and it was doubted 

by Woodman if his brother-in-law could 

Usher did not spend the money allotted 

judiciously, and despite the amount of 

39 
handle the trust. 

for the enterprise 

logs gut in the streams, 

the expenses seemed to run more than were necessary. He 

rendered no accounts which, for a man whose business habits 

and economy were not above reproach, proved to be his undoing. 

Washburn contributed to the laxness by not insisting on cost 

and production sheets, and by spending months on end at 
40 

Washington, By the time the panic struck, however, Usher 

had become a "small time politiciann with distinct leanings 

toward religion. He spent a great deal of time debating the 

question of the world's evtls to the detriment of Kashburnts 

business. He became lax in his accounts and careless in his 

manner and speech, so that Washburn was forced to discharge 
41 

him. After the term in Congress Washburn moved to La 

Crosse to give a more personal supervision of his lumbering 

enterprises only to find himself elected to Congress from 

jU George Woodman to Yuoodman, February 19, 1856, Woodman 
Papers. 

jY Washburn to ~~oodman, February 29, 1856, Woodman Papers. 
4 O  Susannah Usher to Noodman, May 8, 1856, June 8, 1856, 

August 10, 1857, Woodman Papers. 
4l George Woodman to Woodman, August 12, 1858, Woodman Papers. 
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t h a t  d i s t r i c t ,  

The value of the  pine stumpage h i t  a low i n  1857 from 

which it scarcely recovered u n t i l  a f t e r  the  war. Meantime, 

Washburn begm dissolvfng partnership r e l a t i o n s  with other  

holders, When Q o r i l i u s  Morrison demanded set t lement sometime 

a f t e r  the  panic, Washburn turned over the  Rum and Apple r i v e r  

lands  near  Anoka, Minnesota i n  exchange f o r  the Black and 
42 

Chippewa pine acreage. The best pine stumpage on the  

Black in 1858 went begging for takers at three dollars an 
43 

acre. By 1860, small operators  and inhab i tan t s  considered 

the  lumber business on the  Black as Wery precarious*! and 

without p r o f i t .  Logs could have been bought i n  the  f i rs t  

quar ter  of the year cheaper on the bank than they could be 

cut .  The smaller operators  refused t o  log and the  l a rge r  

ones worked with small crews. 
44 

Production f e l l  off about 

th ree  mil l ion f e e t  t o  an estimate of twelve mil l ion,  and re- 

mained approximately a t  t h a t  f igure  throughout the next f i v e  
45 

years ,  I n  June, 1863, Nashburn proofed Black River  

stumpage a t  two do l l a r s ,  
46 

The next year, however, he bought 

5812.73 acres  on the  Black from his former par tner  f o r  twenty 

thousand dollars, a trifle b e t t e r  than three  do l la r s ,  and 
47 

gave a mortgage fo r  i%. Dismayed by pr ices ,  economic 
h2 Washburn t o  'iuoodman, January 1, 1858, Woodman Papers. 
43 Jbid., October 30, 1858. 
44 Isaac Usher t o  Woodman, February 7, 1860, Woodman Papers. , P 

43 Usher, History Wisconsin, 1:155. The estimated production 
f o r  the  e a r s  a r e  as follows: 
1859 ~ ~ , ~ Q U , O O O  f e e t  1861 10,000,000 f e e t  1863 15,000,000 
1860 12,000,000 f1 1862 12,000,000 " 6 6,000,000 

46 Woodman t o  K.H. Bradley, June 1 1863 Woodman Papers. 
A7 YJoodman t o  S.L. Nevins, May 2, 1861, *oodman Papers. 
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condit ions,  and the  war, he m o t e  Woodman, "what w i l l  become 

of me when the  war ends, should I l i v e  so long, I know not 
18 . . . . I w i l l  not  embark i n  business while I remain on ear then 

Near the c lose  of the  ' f i f t i e s ,  hashburn decided t o  
s h i f t  h i s  o f f i ce  from ginera1 Point t o  L a  Croijse. There was 

nothing unusual about the change, but he must have given some 

thought t o  his old  const i tuents .  He had found l i t t l e  t o  

compliment Whittlesey and George a t  Mineral Point;  conse- 

quently, he f e l t  no compulsion t o  continue them i n  h i s  employ. 

H i s  absence a t  Kashington made them f e e l  they were shoulder- 

ing a l l  of the  r i s k s  and receiving l i t t l e  of the  p r o f i t s ,  

though they "acted l i k e  children" i n  handling of h i s  f i nanc i a l  

matters.  The grea te r  port ion of h i s  investment was now i n  

the  v i c i n i t y  of La Crosse. The timber acreage upon the  Black 

alone, running over f o r t y  thousand, and the  Cl~ippewa, almost 

a dupl ica te  amount, were i n  themselves su f f i c i en t  inducements. 

Added t o  this was the  laxness on the  pa r t  of h i s  timber agent 

and manager on the  Black, seemingly unaccustomed t o  work with- 

out  minute d i rec t ions  and supervision. I t  was not  amiss f o r  

him t o  l oca t e  c loser  t o  the St.  Croix, the  Rum, and Sa in t  

Anthony F a l l s  a t  which places he calculated h i s  investments 

i n  thefundred thousands. L a  Crosse provided swi f te r  com- 

munication and t ranspor ta t ion with these places. Moreover, 

the  v i l l age  was the place of residence f o r  al:L l a rge  operators  

on the  Black, an inducement hard t o  resist. He had thought, 

48 Eashburn t o  Woodman, December 16, 1864, Woodman Papers. 



200 

too, of building a mill at that point, and then to float the 
49 

lumber barges down river, 

Nathan Uyrick erected the first permanent building and 
50 

began trading there in 1841. In 1846, the population of the 

whole countryside did not exceed twenty. Two years later, the 

lands of the county cane into the market at Mineral Point. In 

the summer of 1852, the first steam sawmill was built, fol- 

lowed by another in 185&, and the third in 1856, This last 

mill suffered badly in the panic of 1857, and W , J .  Young, the 

receiver, moved the mill an&i equipment to Clinton, Iowa, a 
51 

more likely place for a yard, The n'ext yea:r, despite the 
52 

panic, the La Crosse and Xilwaukee entered La Crosse. After 

that La Crosse grew rapidly, The circumstance causing the 

rapid growth of the village and its importance as a lumber 

mill city was the improvement of the Black River, Most of the 

logs cut for fabrication into lumber came from the Black, and 

improvement of the river became the topic of the day. 

Prior to 1860, nearly all the logs cut in the northern 

forests of Wisconsin were manufactured into lumber within the 

pineries themselves. Perhaps a third of the small annual cut 

of the St, Croix and the Black was driven down the Mississippi 

to supply the sawmills along its banks in Wisconsin, Iowa, 

and Illinois, During the closing years of thle war more and 

49 Csrr, History of & Crossse,7-8; Historx ef Crosse 
Counts, ed, by Western Historical Company, 477, 

50 Morrison McMillan, nEa.rly Settlement of La Crosse and 
Monroe Co ties,n Xn vb co sin Historical Collections, 
4: 383-392y~adison, ~~ 

5l History of La Cr sse County,ed.by Western Historical Com- 
p a n y , 3 6 2 ; 3 m 4 ;  Dsher,Histor~ a Wisconsin,l:184. 

52 B.F.Bryant,Memoirs a &g Crosse County (Madison,1907). 
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more these m i l l  owners demanded logs u n t i l  northern sawmill 
53 

propr ie to rs  saw a l o s s  of mwkets. The new town of La 

Crosse hoped t o  in te rcep t  much of the  up r i v e r  log t rade ,  and 

the  ease of navigating the  Mississippi  l ed  m i l l  owners t o  

consider t h a t  town a s  an acceptable place f o r  m i l l s  t o  f ab r i -  

c a t e  Black hiver  logs i n t o  lumber. That f a c i l i t y  of t rans-  

port ing logs  and lumber was not  accorded the  :Black f o r  while 

i t  furnished a f i n e  qua l i ty  of logs, it was one of the  most 

d i f f i c u l t  streams on which t o  operate.  The driving was a t -  

tended with a g rea t  deal  of labor,  and the  f loods  were of 

shor t  durat ion,  quick, fas t - r i s ing  t o r r e n t s  incapable of 

carrying the  logs  long distances.  The s w i f t  r i s i n g  and re-  

ceding streams, augmented by numerous f reshe t s ,  l e f t  logs  

p i led  i n  jams on the  banks of the streams, and suscept ib le  

t o  f i r e  i n  dry years necess i ta t ing pa t ro l s .  So slow i n  mov- 

ing were the  logs  t h a t  i t  was of ten two or  three  years  before 

they got  down, When this s i t ua t ion  was connected with sand- 
54 

bar  t rouble,  i t  was disheartening t o  many operators.  I n  

addit ion,  every sawmill owner strung a boom across the  r i v e r  

and held up the d r ive  a s  i t  came down from above, no matter 

t o  whom i t  belonged. Boom wars were prevalent,  and appro- 
55 

pr i a t i ng  logs was qu i te  a common happening. 

Drivers and loggers sought t o  bring some order out  of 

t h e  chaos i n  1853. A t  thaf time the  Black River Lumber, 

During && 

icago, 
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Driving and Boom Company was organized, and the  f i r s t  boom 

56 
. b u i l t  upon the Black was a t  Onalaska. I n  January, 1857, 

the  company sought a char ter  t o  incorporate and buy a l l  ob- 

s t r u c t i v e  booms i n  order t o  improve the  r i ve r ,  but the  attempt 

f a i l e d .  I n  1864, the Black d iver  Improvement Company, an out- 

growth of the  1853 company came i n t o  existence. I t s  inceptive 

c a p i t a l  was ten thousand do l la r s ,  but i t  was soon enlarged t o  
57 

f i f t y  thousand. S. L. Nevins, washburn's agent and brother- 

in-law, was e lected secretary-treasurer  i n  1864 and held the  

o f f i c e  u n t i l  1893. Washburn purchased two hundred shares of 
58 

the  c a p i t a l  stock. The Improvement Company operated d i s -  

t i n c t l y  f o r  the benef i t  of the  d r ive r s  and loggers. I m -  

mediately it began a s e r i e s  of wing dams, dredging projects ,  

and stream improvements f o r  the purpose of  running logs  t o  

the  m i l l s .  The other  r i ve r  improvements were taken over, and 

a charge of for ty-f ive  cents  a thousand was the  f e e  assessed 

by the  company. I n  1867, the  lumber manufacturers of Black 

River F a l l s  sought a repeal  of the  Act of 1864, but the b i l l  

was l o s t  i n  the assembly. The purpose of the  repeal  was t o  

keep logs  i n  the  v i c in i t y  of the F a l l s  f o r  sawing, and the  

p re tex t  under which they attempted repeal  was t h a t  the lumber 

raf ts  could not  be sa fe ly  run. The company maintained t h a t  

no t  only would the  r i v e r  improvements be l o s t  by a new ac t ,  

but  the  pine lands would decrease a t  l e a s t  a mi l l ion  do l l a r s ,  

56 Daily Argus a Democrat, Apri l  4,1853; Historv Pf & Crosse 
Count ed. by Western 

57 ~ S h e r , i s t o r ;  of lt7iscons 
of i z o n s i n ,  

'@?$$?f8?49. 
5* Inventory of Washburn Esta te ,  B l i s s  Papers. 
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and La Crosse sink i n t o  nothingness. 

Several  driving companies were formed t o  f a c i l i t a t e  the  

dr iv ing of logs on the  r i v e r ,  These were mutual corporations 

without c a p i t a l  i n  which none but  ac tua l  loggers were i n t e r e s t ed ,  

Lumbermen a t  o r  near Black fiiver F a l l s  had t h e i r  own p i l o t s  who 

navigated the  bulky r a f t s  t o  the  b l i s s i s s i p p i  where they were 

strung together.  The driving associa t ions  operated upon the  

assessment plan, balances being prorated a t  the  c lose  of each 

season. The mutual groups na tura l ly  paid a few charged by the  

Improvement Company, owner of the  r i v e r  improvements. Washburn 

was a member of the  Black River Logging Association, one of the  

l a r g e r  driving companies, composed almost exclusively of L a  

Crosse loggers, which functioned i n  Clark County. The system 

of mutual driving replaced the  old independent operators  and 

g rea t ly  reduced animosity between them. Also, it very notice-  

ably reduced the  cost.  I n  1870, the  Black Hiver Logging Associ- 

a t i on  spent twenty thousand d o l l a r s  f o r  driving and two thous- 

and f o r  guarding and brought down the  grea tes t  share of the 
60 

one hundred f i f t y  mi l l ion f e e t  cut  t h a t  year on the  r i v e r ,  

A th i rd  scene of pine land speculation was the  Chippewa 

River basin explored i n  the  undertaking of 1853. Woodsmen had 

/ estimated the extent  and qua l i ty  of the  fo re s t s ,  and when the  
i lands  were brought i n t o  sa le ,  the  men acted swi f t ly  and thor- 

oughly, entering choice p l o t s  a t  a l i t t l e  more than the govern- 

59 Jou n a l  & -&& Assembly qf Wisconsin fPE. the  Year 1867 
'*on, 1867) . 1266-1272. 

60 - La Crosse Leader, March 7, 1871, quoting the  Clark Countv 
Rewblicaq; His tom -- of La Crosse Counts, ed. by Western 
H i s to r i ca l  Company, 317. 
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rnent prices. Most of the lands were entered i n  company with 

Dorilius Morrison whose f inancia l  assistance had proven in- 

valuable i n  the banking project  a t  Hallowell and the enterpr ises  

on the Rum and a l l i e d  r ive r s  and whose eastern c redi t  had not 

been tarnished by delays o r  protestat ion of notes and s ight  

d ra f t s ,  By the time the partnership of Washburn and Woodman 

dissolved, they had accumulated an acreage equal t o  tha t  on 

the Black, and had begun t o  cut timber. Captain Soule, one 

of the Bdaine men who estimated the timber in :1853, took charge 

of the enterprise,  and proved much more affable and economical 

than Usher on the Black, With the dissolution,  Woodman re- 

linquished, in the main, the acreage on the r iver ,  taking in- 

stead money fo r  h i s  share, The sum payable each month ran 

about twenty thousand a quarter u n t i l  the purchase price was 

paid, The regular i ty  of payment accounts, no doubt, f o r  the  

rigorous pursuit  of logging a s  i t  furnished the swif tes t  means 

of raising money, In the f a l l  of 1855, the year of the dis-  

solution, Washburn offered a portion of his Chippewa lands t o  

Daniel Shaw fo r  a sum reputed t o  be f i f t e e n  thousand, i n  order 

t o  meet a t h i r t y  thousand dol la r  obligation in Boston and t o  

make arrangement f o r  Woodmants installment, Both the Black 

and the Chippewa had been blessed with heavy :rains, an item 

i n  carrying thousands of logs to  the Mississippi, and Captain 

Soule showed ingenuity by get t ing h i s  logs i n  a position t o  

move, easing some, though not en t i re ly  the probability of pay- 

ment. Moreover, the amount of ninety day paper from Rock 

Island lumbermen, nearly eleven thousand dol lars ,  adds t o  
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evidence t h a t  Washburn was converting pine holdings i n t o  cash 

rapidly.  The arrangement w i t h  Xorrison undoubtedly gave a 

c e r t a i n  amount of s t a b i l i t y  t o  Washburn; indeed, the  former 

contr ibuted hard work i n  putt ing out  and keeping i n  circu-  

l a t i o n  Hallowell notes, a v i t a l  f a c t o r  t o  t he  i n t e r e s t s  of 
61 

both men. 

Morrison and 

on the  Black 

When the depression was a t  i t s - h e i g h t  i n  1857, 

Washburn dissolved, the  former deeding the  lands 

and Chippewa f o r  those on the Rum. 

I n  the  ea r ly  f a l l  of 1857, jus t  before the  panic s t ruck,  

a steam m i l l  was erected a t  Waubeek, a t  the  foot  of Nine Mile 

Slough, an offshoot of the  Chippewa, i n  Dunn County. Washburn 

agreed t o  supply it with logs  f o r  f i v e  years ,  and the  m i l l  t o  

saw the  timber f o r  four d o l l a r s  a thousand. This gave him an 

opportunity t o  dea l  i n  sawed lumber, but so heavily did  the  

panic s t r i k e  t h a t  he was unable t o  market the  product. Sub- 

sequently, the m i l l  f e l l  i n t o  Washburnts hands, and f o r  f i v e  
- 

I 

years represented nothing but worry and lo s se s  u n t i l  he d i s -  
62 

posed of i t  i n  1864. John Bradford, l a t e  of t he  Wisconsin 

Shot Company, who had invested i n  mil l ing property a t  Winslow, 

I l l i n o i s  and was disas t rously  upset  by the  panic, went nor th  

and took charge of the  Waubeek p lan t  i n  1861, but a f t e r  nearly 

two years  there,  he l e f t  i t  when washburn ceased operating the  

m i l l  and rented i t  t o  Knapp, Stout  and Company who l a t e r  Pur- 
63 

chased it. However, desp i te  low lumber pr ices ,  the  d i f f i -  

Washburn t o  Woodman, September 20, 1855, Woodman Papers. 
62 W shburn o Wood n Janu r 1 18 8 ,1858, Woodman @apers; &sher, Bfs tom a %is~ons?n:  EeXsq. 



c u l t y  of obtaining ample funds, and much t o  consternation of 

E.B. 'fuashburne, he worked the  Chippewa woods heavily t h a t  year  

with a crew of over seventy-five men, Supplies f o r  the  "army 

on the  Chippewa" were obtained i n  Mew York City, and everyone 

was amazed a t  h i s  a b i l i t y  t o  fight on when the  panic had so 

crippled him. 
64 

Conditions improved l i t t l e ,  .however, but i n  

1863 manufacturing pr ices  dropped t o  two d o l l a r s  and f i f t y  

cents  a thousand delivered a t  the  mouth of the  Chippewa. Not- 

withstanding no market, Washburn kept the  m i l l  busy with the  

hopes of p r o f i t .  I n  July, a few days before the  f a l l  of 

Vfcksburg, lumber formerly bringing only s i x  d o l l a r s  now 
65 

suddenly jumped t o  f i f t een .  

I n  the  face  of good lumber pr ices ,  Woodman advised 

s a l e  of the  m i l l  a s  soon a s  expedient. In January, 1864, 

although logging conditions appeared good, cu t t ings  f e l l  shor t  
66 

of the  est imates due t o  the  shortage of hay. Dismayed by 

constant setbacks, Washburn closed out  a l l  m i U s ,  logs, and 

lands, with the  exception of twenty-five thousand acres,  t o  

Knapp, Stout  and Cozpany, agreeing t o  take pay in lumber and 

cash. "If I can once ge t  round home again and ou t  of debt,n 

he wrote, "1 t r u s t  I s h a l l  f ind  myself a wiser i f  not  a 
67 

b e t t e r  man,n The t rade  from a l l  appearances stood Washburn 

well ,  The burden of taxes, i n t e r e s t  ra tes ,  and the  accumu- 

64 Washburn t o  Poodman December 4, 1859; Woodman t o  George 
Woodman, November 18, 1859; George Woodman t o  Woodman, 

, - March 9, 1860, Woodman Papers. 
b5 Washburn t o  Woodman  arch-8 1863, July  1,1863; S.L.Nevins 

t o  Woodman, June 29, 1863, $oodman Papers. 
66 S.L.Nevins t o  Woodman, January 27, 1864, Woodman Papers. 
67 Washburn t Koodrnan February 27, 1864, woodman Papers* e Newton b. ordon, ed. History of Barron County  isc cons in 

(&inneapolls, 1922), 58. 



l a t i o n  of indebtedness on the  property was protected by h i s  

army servl-ce. However, a p a r t  of the  pay from Knapp came i n  

lumber which skyrocketted i n  p r ice  soon a f t e r  the  war, re- 

putedly putt ing him i n  funds t o  save other  projects ,  and giv- 
68 

ing him a new s t a r t .  Yet, throughout t h a t  period of t ry ing  

times he never thought himself insolvent ,  He was able t o  pay 

Corwith the  l a s t  of h i s  big debt i n  1863; and a t  the same time 

paid W. H, Bradley twelve thousand do l la r s .  Doubtless these  

payments were accomplished not  by p r o f i t s  but  by the  immunity 
69 

the  war granted him, 

Within f i v e  years,  however, he was again thinking 

s t rongly  about new ventures i n  pine. I n  the  meantime, he had 

purchased add i t iona l  stock i n  the  N i ~ e a p o l i s  M i l l  Company 

a t  S t .  Anthony F a l l s ,  and had constructed the  giant  Washburn 

B f l ou r  m i l l ,  But near the  middle of May, he and Woodman 

again entered Chippewa pine speculation. By a ca re fu l  form- 

a t i o n  of a r ing composed of Knapp, Stout  and Company and 

o ther  operators,  Woodman w a s  able t o  purchase the  acreage 
70 

wanted a t  two d o l l a r s  and f i v e  cents ,  Perhaps the  ease wi th  

which the men obtained the  acreage i n  conjunction with other  

lumbermen served a s  an in sp i r a t i on  t o  consider anew schemes 

t o  monopolize pine lumber i n  Wisconsin. The opportunity t h i s  

time offered i t s e l f  i n  the  control  of the  Beef Slough Boom 

68 Washburn t o  Woodman, December 16, 1864, Woodman Papers; 
Usher, History of Wisconsin, 1:197. 

69 Washburn t o  Woodman, March 8, 1863, Woodman Papers, 
w n  
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Company. By c o n t r o l l i n g  the  boom company, Woodman reasoned, 

they  stood well  t o  monopolize lumber and l o g s  on t h e  r i v e r .  

They envisioned s g i g a t i c  p lan  of organizing a corporat ion,  

c a p i t a l i z e d  a t  f i v e  hundred thousand o r  a m i l l i o n  d o l l a r s ,  

t o  c o n t r o l  the  boom and a t  l e a s t  a  hundred thousand acres .  

The proposal  c a l l e d  f o r  t h e  a s s i s t a n c e  of Knapp, S tou t  and 

Thorp, l a r g e  producers, t o  gradual ly  abandon sawing a t  any 

p lace  save a t  Beef Slough t o  insure  t h e  l o c a t i o n  only a t  t h a t  

place.  Xoreover, complete c o n t r o l  of the  t axes  on t h e  l snd  

was planned. r f f t  i s  of no use t o  move the re  un less  you can 

move s t rong and combine in f luences  enough t o  c o n t r o l  t h e  r i v e r  

a s  f a r  as i t  l e g i t i m a t e l y  can be done and t o  c o n t r o l  town and 
71 

county o f f i c e s  so as n o t  be gouged i n  t h e  way of taxat ion,n 

wrote Woodman, But t h i s  scheme was never r e a l i z e d ;  more than  

l i k e l y  it was due t o  t h e  magnitude of the  Uimeapo l i s  venture.  

S imi lar  improvements t o  those on t h e  :Black were under- 

taken by t h e  Chippewa River Improvement Company char t e red  on 

Earch 21, 1856 by t h e  @iscons in  l e g i s l a t u r e .  One of t h e  f i f -  

teen  incorpora to r s  was C. C. muashburn, whose name doubt less  

l e n t  p r e s t i g e  t o  t h e  p e t i t i o n .  The g ran t  gave them t h e  

r i g h t  t o  dam a l l  bayous and sloughs and t o  confine t h e  r i v e r  

t o  i t s  n a t u r a l  channel. It was no t  t o  l e v y  a t o l l  on any 

r a f t s  o r  bohts going up and down t h e  r i v e r .  The l a t t e r  c l ause  

i s  i n t e r e s t i n g ;  f o r  by i t  lumber manufacturers f a r  up t h e  

r i v e r  could s h i p  rafts down without molestat ion.  No g r e a t  

71 Woodman t o  Viashburn, August 22, 1869, August 10, 1870, 
Woodman Papers,  



improvement was ever undertaken, but "it i s  f a i r  t o  assume 

tha t  some e f f o r t  was made, especia l ly  i n  1017: water, t o  b e t t e r  
72 

the  worse spots  . . . . 11 Qui t e  by contras t ,  the  Beef 

Slough Manufacturing, Booming, Logging, and Transportation 

Company, chartered i n  1866, spent a sum exceeding the  two 

mil l ion mark i n  improving Beef Slough f o r  holding and sor t ing  

logs  from the Chippewa. It was t h i s  corporation t h a t  the  
73 

former par tners  sought t o  obta in  i n  the  l a t e  ' s i x t i e s .  A 

p a r a l l e l  concern found organization i n  Minnesota, a sea t  of 

Washburn's logging business. In 1856, the  Mississippi  and 

Rum River doom Company was formed with a c a p i t a l  of f i f t e e n  

thousand, 2nd i t  absorbed the  M i s s i s s i p p i  River Boom, and the  

Sa in t  Anthony Boom Company organized i n  1851. By 1874, the  

Miss iss ippi  and Hum had increased i t s  c a p i t a l  t o  a hundred 
74 

thousand do l la r s .  I n  1857, the  St .  Croix Boom Company was 

organized and buikt i t s  f i r s t  boom a t  Osceola, but i n  1866 

the  company moved i t  t o  S t i l lwa te r .  The St .  Croix was never 

a s  productive as the  other  lower Wisconsin streams, scal ing 
75 

i n  i t s  bes t  year s l i g h t l y  over two hundred mil l ion f e e t .  

A t  the  hal f  century mark, the St .  Croix p iner ies  had 

achieved somewhat of a public recognition when newspapers 

ca l led  a t t en t ion  t o  the  f a c t  t h a t  thir ty-nine m i l l s ,  cu t t ing  

t h a t  many mil l ions  of f e e t  of lumber, and employing e igh t  

72 Burlington Post (Burlington, 1oaa) , November 8, 1930. 
73 Usher, h i s to ry  ef Wisconsin, 1:194. 
74 Horace B. Hudson, A Half Century ef Minneapolis ( ~ i n n e a p o l i s ,  

1908) ,301; WThe Lumber rade and Manufacture of 1874," i n  
17c Wisconsin Lumberman, 3 T 1895) : 395-425. 



hundred men a t  wages from s ixteen t o  t h i r t y  d o l l a r s  a month, 
76 

were operating i n  the  Willow River land d i s t r i c t ,  S ix  years  

l a t e r ,  DeBowts Review, t o  show the  quanti ty of pine timber cu t  

i n  the Upper Mississippi ,  repeated a s to ry  t h a t  a Taylor 's  F a l l  

r es iden t  offered t o  cross the  S t .  Croix on horseback upon the  

logs  wwhich i n  some places absolutely covered the  face of t he  
77 

stream." It was i n  1853 t h a t  the  two par tners  along with 

Morrison entered lands on the  St .  Croix and Apple r ivers .  

The grea t e s t  en t r i e s ,  however, were i n  the  S t ,  Paul area on \ 

t he  Rum River. The rap id i ty  with which t h e  Mineral Point  men 

turned t o  Minnesota was no doubt prompted by Washburn's f a i l u r e  

on the vtisconsin, f o r  he admonished Woodman t o  send a l l  ava i l -  
78 

ab le  warrants '!to La Crosse and Xorrisontf. A t  l e a s t ,  a t  

the  advent of Morrison i n  the  S t .  Antbony region and the  

f a i l u r e  of the  Viisconsin p ro jec t  the  purchase of land on the  . 
Upper Mississippi  t r i b u t a r i e s  began, 

By the end of 1853, the  number of acres  i n  the  hands of 

the  concern approximated s i x t y  thousand, and s t i l l  had promises 

of increase.  A meeting of the  three  men could almost be uni- 

versa l ly  divined a s  the  beginning of a new co:nquest. The 

sca rc i t y  of money and the  apparent s t ra ined  c r e d i t  seemed the  

only de te r ren t  t o  more pine land accumulation. A 1 1  Hallowell 

76 "Editor 's  Tablelf , i n  Wisconsin Farmex & Northwest Cul t i -  -- vator ,  2 (1850):45, '''' "innesota and the Northwestft, i n  DeBowf s and I n d u s t r i a l  
Resources, S t a t i s t i c s ,  me, 21 ('1856):71.-78 

78 Washburn t o  Woodman, December 11, 1853, Woodman Papers; 
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under the  old cap i t a l i za t i on  had been u t i l i z e d ,  and even 

though Maine granted an increase some degree of circumspection 
-79 

had t o  be exercised. They very boast ful ly  announced the  

purchase of Rum River lands, and then s e t  about t o  protect  

them from t respassers ,  "The subscribers , t~ ran. the  news- 

paper announcement, "having purchased of the  United Pine 

Timber Lands s i t ua t ed  upon the  Rum r i v e r  and i t s  t r i b u t a r i e s ,  

i n  Minnesota Ter r i to ry ,  (with the  exception of' a small quan- 

t i t y  purchased by other  pa r t i e s )  give not ice  t h a t  no person w i l l  
80 

be permitted t o  cut timber upon sa id  lands . . . . n The 

number of agents on the  locat ion and the  presence of Morrison 

reduced trespassing t o  a minimum, However, i n  i t s  place, t ax  

assessment became a problem. M i ~ e S o t a  apparently s t i l l  

rankled from the  decision of the  National Government t o  make 

land warrants assignable, a wrong she proposed t o  r i g h t  by 

taxat ion,  and make a high assessment on the channel f o r  re- 
-. _ course without s t i r r i n g  the  l o c a l  o f f i c e r s  t o  anger, and re-  

81 
l u c t a n t l y  paid the  taxes. 

In  1855, when the  firm of Washburn and Woodman dis-  

solved, the  pine lands on the Rum and Upper Mississippi  f e l l  

t o  the  former, The l a t t e r ,  always skep t ica l  of the  Minnesota ! " 82 
investment, f e l t  no regre t  i n  re leas ing these lands. Mean- 

time, Morrison had erected a m i l l  i n  connection with a David 

Lovejoy, and Morrison and gashburn took the  contract  t o  supply 

79 Woodman t o  J.B.Me r i  k October 31 18 3;.Woodman %o E.W. i; Farley,January 2g,1852; Boodman to a u e l  Thom son, February 
9,1854; Woodman t o  Francis  O .Watts, A p r i l  19,lf;54, Woodman 
Papers, 
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it .  The 1855-1856 season proved a p ro f i t ab l e  one, f o r  much of 

t he  dressed lumber was u t i l i z e d  a t  home, and the  remainder 
83 

brought average pr ices  a t  the  M i s s i s s i p p i  por t  c i t i e s .  BY 

t h e  middle of 1857, production ran t o  one hundred twenty-five 

thousand d a i l y  and disposal  became more of a problem, es- 

pec ia l ly  with Lovejoy not  enjoying the  confidence of the  par t -  

ne rs ,  and none too good business a t  the  yards below. It was 

t he  controversy with Lovejoy t h a t  prompted the  closing out  of  

the  holdings there.  
84 

A t  the  same time, Washburn saw the  

p o s s i b i l i t i e s  of the  water power a t  S t .  Anthony F a l l s ,  and 

Robert Smith, f a i l i n g  t o  procure money f o r  the  improvement of 

t h e  west s ide,  proffered h i s  stock t o  l o c a l  buyers, among whom 

were Washburn and Itorrison. I n  1857, young W, D. Washburn 

became the  agent f o r  the  Hinneapolis M i l l  Company, and the  

sawmill of Morrison turned out  mi l l ions  of f e e t  of lumber with 

the  power from the  dam. The panic of the  same year forced 

such a cartai lment  of production a t  Saint  Anthony t h a t  Washburn 

d i d  l i t t l e  i n  the  woods, though work on the  dam a t  the  F a l l s  
85 

Continued unabated. A t  the  close of the  year, Morrison and 

Rashburn dissolved, and i n  the  main, the Chippewa and Black 

pine lands f e l l  t o  the  l a t t e r .  However, some lands, o r ig ina l ly  

placed i n  Woodmanrs name and l e f t  the re  a s  secur i ty  fo r  loans,  

ly ing  i n  the  southern pa r t  of Morrison County, remained under 

Washburnts control  so he was never f r e e  of lumbering i n t e r e s t s  

on t h e  upper X i s s i s s i p p i .  There i s  l i t t l e  doubt t h a t  the  pre- 

83 Washburn t o  Boodman, November 7, 1856,Woodman Papers. 
84 Jbid., June 12 ,  1857. 
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cariousness of Washburnfs business lends meaning to the late 
86 

dissolution, for many felt he could not long remain afloat. 

The war years and those immediately following found 

curtailed production in the Washburn pineries. They were not 

years in which trespassing was quiet, for W. D. \lashburn and 

Company, in charge of the northern timberlands in this period, 
87 

reported an excessive amount taking place. With Washburn 

deeply engrossed in flour milling, and later railroads, the 

timber lands became neglected in that area. W.D. Washburn 

purchased the surplus cut lumber and retailed it in ports be- 

low. The acreage soon fell to the same individual and taxes 

save on land outside Minneapolis were now at a minimum. By 

1870, scarcely any timber lands in that region remained in 
88 

Washburnfs hands. The name W.D. Washburn and Company was, 
89 - 

by that time, the large lumbering concern at Minneapolis. 

The financial crisis of 1857 had a dire effect upon 

the lumbering industry of Wisconsin. For the period of a few 

months before the panic, the lumbering industry felt slight 

tremors of it, but few operators seemed to give much heed. 

There are numerous reasons for the crisis, every one with its 

distinctive emphasis. The gold discovery in 1849 set in motion 

v -+ a fever of speculation which culminated in 1856, and the same 
year the Crimean War which produced an artificial stimulation 

ended. In foreign countries the general speculative mania 

took the direction of investment in industry, while in the 

86 D.Morrison to Woodman, September 2, 1858,Yi+)odman Papers. 
8'7 w.U. Washburn to Washburn,May 1,1869, Washburn Papers. 
88 I d March 1 186 ,July 1,1869; W.D. Washburn to S.L.Nevins, 
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United S t a t e s  it seemed t o  center around excessive r a i l -  

building i n t o  sect ions  where there  was l i t t l e  need f o r  them. 

To a id  t he  s t a t e  i n  a t t a in ing  a high degree of t ranspor t  

f a c i l i t i e s ,  l e g i s l a t u r e s  outdid themselves i n  using bonds. 

The bonds went t o  fu rn i sh  a c r ed i t  ba s i s  i n  mzny s t a t e s  f o r  

paper money, issued on f i c t i t i o u s  o r  exaggerated values. The 

obtainment of the  money and the  increase  i n  bank cap i t a l i z -  

a t ion ,  pyramiding one on the other contr ibuted no l e s s  t o  

the  g rea t  speculet ive fever .  Stocks and bonds moved uneasi ly 

on the market, caused, sa id  the  Mew York curb m d  market 

dealers ,  by the  decision of western mercantile agencies t o  
90 

put funds i n  land ra ther  than remit t o  eas tern  c red i to rs .  

And then on August 24, 1857, the  Ohio Li fe  Insurance and Trust  

Company f a i l ed ,  fallowed, within a few weeks, by numerous bank 

f a i l u r e s .  J.H. Carter ,  of Galena, stopped payments, and l o s t  
91 

eighty thousand d o l l a r s  i n  the Ohio Life. Xerchants went 

i n t o  bankruptcy, s a l e s  f e l l  o f f ,  speculation ceased, and r a i l -  

road building stopped. 

In  the  lumbering sect ion the  speculat ive craze en- 

I countered no extenuating conditions. Lands were greedi ly  bought 

by speculators  who were imbued with t he  thought t h a t  the  pyra- 

miding would continue indef in i te ly .  Doubtless, the  assigna- 

b i l i t y  of warrants was t he  g rea tes t  contributing f a c t o r  t o  t h e  

i n t ense  fee l ing ,  but i t  would be erroneous t o  assign i t  t o  t h a t  

I 90 George Woodman t o  Woodman, May 16, 1857, Woodman Papers; 
"The Convulsion i n  Arnerica,ft i n  American Bailroad Journal,  
13  (1857): 757. 

9 1  George Vioodman t o  Woodman, October 8, 1857, Woodman Papers. 



215 
cause alone. The genera l  condi t ions  aided, and t h e  people of 

t h e  s t a t e  were as anxious " t o  ge t  r i c h u  a s  anyone. A t  any 

r a t e ,  i n  1855, new lands  were opened on t h e  Chippewa, and 

thousands f locked t h e r e  f o r  t h e  sa le .  Washburn took twelve 

thousand ac res ,  wAile o t h e r s  dupl ica ted  o r  excel led  t h a t  

f i g u r e .  Some millowners i n  order  t o  stem t h e  invas ion  had 

employees pre-empt lands, and then bought them a t  a t r i f l e  

over government pr ice .  Groups of l o c a l  and fo re ign  landbuyers 

gave no thought t o  t h e  accompanying ques t ions  of t a x a t i o n . a n d  

pro tec t ion .  Within two y e a r s  t h e  m i l l  a t  Nine Mile Slough, 

b u i l t  t o  r e a l i z e  .the investment on lands ,  f e l l  i n t o  Washburn's 

hands. The time proved inopportune, and a f t e r  a r a t h e r  s i c k l y  

ex i s t ence ,  he so ld  i t  t o  Knapp, S tou t  and Company. Others were 

no t  so f o r t u n a t e  as t axes  soon a t e  up su rp lus  margins. Nor 

d id  t h e  weather f u r n i s h  any a i d  t o  those who, l i k e  Washburn, 

sought t o  pay f o r  t h e  acreage by logging a por t ion  of i t ,  f o r  

t h e  l a c k  of r a i n f a l l  kept  lumber r a f t s  from plying the  r i v e r ,  

On J u l y  6, 1855, a t e r r i f i c  rainstorm, l a s t i n g  t h i r t y  hours, 

swept logs ,  driftwood, booms and p i e r s  ahead of i t .  Some 

twenty-five mi l l ion  f e e t  l a y  o n - t h e  banks and i n  t h e  sloughs 

up and down t h e  r i v e r .  That marked a heavy l o s s  f o r  the  
92 

loggers .  

I t  na tu re  rendered Viashburn and o the r  loggers  q u i t e  

h e l p l e s s  on the  ihippewa i n  1556, t h e  incep t ive  marks of t h e  

c r i s i s  continued t o  play hsvoc. Indeed, t h e  f a l l  of p r i c e s  

92 Thomas E. Randzll ,  History Qf && Chi~oewa Vallev ( ~ a u  
C l a i r e ,  1875), 44-42; Usher, H i s t o r s  of g i scons in ,  1:197; 
George For res to r ,  ed. H i s t o r s  of Chimewa Val le~ ,Wiscons in  
(Chicago, l892), $ 3 .  



i n  t h e  middle of 1856 seemed t o  presage t h e  g i g a n t i c  slump 

t h e  next  year .  Log p r i c e s  dropped two d o l l a r s  over t h e  

previous y e a r ' s  average, from s i x t e e n  t o  four teen  a t  I l l i n o i s  
93 

p o r t s .  By t h e  end of the  year ,  they xent  lower, and RTashburn 

concluded not  t o  log  t h e  Black t h a t  year ,  b u t  t o  c l ean  t h e  

stream and t o  supply t h e  S a i n t  Anthony m i l l s  whose dressed 

lumber brought a  high l o c a l  p r i ce .  The prospects  f o r  a heavy 

emigration upstream seemed t o  be t h e  only b r i g h t  spot  f o r  him. 

On a por t ion  of h i s  holdings a t  3finneapolis he r e a l i z e d  a  
94 

margin of e i g h t  thousand d o l l a r s .  By the  middle of June 

1857, t h e  p r i c e  of l o g s  was steady but  s a l e s  were made s o l e l y  

on c r e d i t ,  a prospect  none too gooa f o r  an e n t e r p r i s e  t h a t  de- 

manded n e a r l y  a hundred thousand d o l l a r s  a year  t o  opera te  on 

one stream. The terms of the  c r e d i t  proved most annoyfng, f o r  

t h e  sale  of the  lumber sawed from t h e  l o g s  was t o  reduce t h e  

indebtedness,  and t h e  s a l e s  were p r a c t i c a l l y  nothing a t  t h e  
95 

Iowa-I l l inois  por ts .  S t .  Louis had bekter  prospects ,  when 

t h e  Kansas T e r r i t o r y  and t h e  Utah war made a g r e a t  demand, but  

t h e  s t r ingency of t h e  money s i t u a t i o n  hindered t h a t  yard from 

being any more than a dream. 

Except a t  S a i n t  Anthony dressed lumber brought a  poor 

p r i c e .  A t  t h e  mouth of t h e  Black t h e  p r i c e  dropped from 

twenty t o  s ix teen  d o l l a r s  between Eovember, 1856 and January,  

93 Usher, History of Wisconsin, 1:181. - .  
" Washburn t o  Woodman, Pey 1, 1857; Susannah Usher, t o  
- - Woodman, December 22, 1856, Tioodman Papers. 
Y 5  -* I b i d  9 June 12, 1857; bashburn t o  G.S. boynton, J u l y  8, 

1857, Washburn Papers. 



1857, a drop from l as t  y e a r t s  average of twenty-five cash. 

Even a t  t h e  former f i g u r e s  i t  had few takers .  Uoney brought 

f i v e  t o  e i g h t  percent  i n t e r e s t  per  month. Farm p r i c e s  dropped 

p r e c i p i t a t e l y ,  10%-ering t h e  demand and p r i c e  of farm produce. 

Under such condit ions,  VJashburnfs theory of tunning immediately 

lumber and l o g s  i n t o  cash f e l l  s h o r t  of r e a l i z a t i o n  f o r  t h e r e  
95 

was no market. For him t h e  depression had s e t  i n .  

Notwithstanding an a s s e r t i o n  by Washburn t h a t  t h e  specu- 

l a t i v e  mania could n o t  las t  long, t h e  c r s s h  i n  August and 

September found him qu i te  unprepared. An enormous amount of 

l o g s  and lumber, mostly from b a i n t  Anthony, l a y  i n  t h e  r i v e r  

a t  t h e  N i s s i s s i p p i  p o r t s  of Lyons, Keokuk, Xuscatine, and 

Clinton,  and he was unable t o  " r a i s e  a dime". The m i l l  a t  

Kaubeek had an excessive pressure  on him. The f i n a n c i a l  c r i s i s  

made i t  d i f f i c u l t  f o r  a l l  newly es tab l i shed  t o m s  t o  e x i s t ,  and 

t he  crushing i n t e r e s t  r a t e s  c u r t a i l e d  investments t o  such an 

e x t e n t  t h a t  most new c i t i e s  represented a l o s s  t o  both borrower 
96 and lender .  Two no tes  i n  New York went t o  p r o t e s t .  Bank of 

Hallowell  was c los ing  up, and had i t  n o t  been f o r  ~.E.vtashburne 

t h e  i n s t i t u t i o n  would have gone bankrupt. A s  i t  was, i t s  paper 

so ld  from twenty-five t o  f o r t y  cen t s  i n  New York. The t a x  

burden increased  while t h e  value of t h e  property deprec ia ted  

from f i f t y  t o  one hundred percent,and the  oppor tun i t i e s  f o r  pay- 

ment, because of t h e  economic condit ions,  were p r a c t i c a l l y  none. 

Specie  and e a s t e r n  exchange so ld  a t  t e n  t o  f i f t e e n  percent .  The 

95  Vlashburn t o  Woodman, June 12,  1857; lashburn  t o  G.a.Boynton, 
- .  July 8, 1857, Kashburn Papers. 
9 6  Kashburn t o  \Voodman,November 7,1856 Woodman Papers; Usher, 

History qf Wisconsin. 1 : ;  ~ u g u s % u s  B. Easton, ed. 
History -- of S t .  Croix Valley ( 2  vols.,  chicago,1909), 1:301. 
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West was bare of money, 

The d i r e  economic condi t ions  c a l l e d  fo:r a  pol icy  of re -  

trenchment and l i q u i d a t i o n ,  a  process  made highly d i f f i c u l t  by 

 ashb burn's absence t o  Congress, Already he had closed out  the  

S a i n t  Anthony lumbering concern and had adopted a p l a n  of l i t t l e  
98 

c u t t i n g  on any of t h e  r i v e r s .  He closed h i s  Mineral Po in t  

o f f i c e ,  s ince  1855 i n  t h e  hands of t h e  incompetent Whit t lesey 

and George, and moved t o  La Crosse under t h e  p re tex t  of t h a t  
99 

c i t y  being c l o s e r  t o  h i s  i n t e r e s t s .  "I in tend  t o  c u r t a i l ,  

and w i l l  do i t  a s  soon a s  1 c m  with safe ty ,"  he wrote Woodman, 

but  a t  S a i n t  Anthony F a l l s ,  he l a i d  p lans  f o r  a  new conquest 
100 

i n  water power. "1 must make up my mind," he s a i d  e a r l i e r ,  

" t o  wade wi th  the  water up t o  my mouth and e a r s  f o r  months t o  
101 

come. f f  The p ressures  of heavy t a x e s  and i n t e r e s t  s e n t  him 

searching t h e  e n t i r e  United S t a t e s  f o r  funds, i n  which he suc- 

ceeded only t o  extend h i s  indebtedness.  Such a p a r a l y s i s  i n  

bus iness  he had n o t  witnessed before.  It t r i e d  h i s  pa t ience .  

flYou probably th ink  . , . t h a t  i t  i s  a very easy matter  t o  s e l l  

l o g s  and g e t  your pay. I f  you would t r y  i t  o:nce,If he wrote 

Morrison, Ifyou would probably be s a t i s f i e d ,  'You h o w  how bad 

i t  i s  a t  S t ,  Anthony but th ink  t h a t  a l l  o the r  p laces  a r e  over- 
102 

flowing w i t h  money. It The lozd t h a t  weighed him down7 he 
103 

wrote was "worse than t h e  pack of Bunyznts Pilgrim." 

y ' ' ~ a s h  urn  t o  &oodman,lay 1 1858, c  ob r 2 18 
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There i s  l i t t l e  quest ioning the  f a c t  t h a t  low p r i c e  

of farm products diminished the  chances of s e l l i n g  lumber. 

The wheat crop of 1857 was a l a r g e  one i n  Minnesota and Wiscon- 

s i n ,  but  the  i n f l u x  of Bussian wheat i n t o  Europe a f t e r  t h e  

Peace of P a r i s  c u r t a i l e d  American export  and thus  g r e a t l y  re-  

duced p r i c e s ,  The western lumber indus t ry  could not dispose 

of t h e  manufactured product; consequently, t h e r e  was no a c t i v i t y ,  

Labor, a t  t h a t  time, was easy t o  secure,  but  i n  t h e  f a c e  of  low 

markets, t h e  loggers  could not use them. I n  t h e  v a l l e y  of  t h e  

Chippewa, l a b o r e r s  turned t o  farming, 2nd i n  the  f a l l  of 1858, 

d e s p i t e  low p r i c e s ,  shipped wheat t o  t h e  outs ide .  Men agreed t o  

log  f o r  t h e  feed  of themselves and s tock ,  and wait  u n t i l  t h e  
104 

lumber was s o l d  before rece iv ing  wages. Also, they worked 

wi th  t h e  fear of being discharged, while formerly they had made 
19  5 

t h e  rnost extravagant  demands. Washburn d id  no more than he 

was obl iged t o  i n  the  1857-1858 season. He awaited the  genera l  

l i q u i d a t i o n .  

The economic condi t ions  surrounding t h e  lumbering indus t ry  

showed l i t t l e  promise u n t i l  1865. The in tervening  e i g h t  yea r s  

were punctuated with h igh  p r i c e s ,  prompted by the  t u r n  of t h e  

war, but  t h e  ga ins  remained f o r  no long period. Production 

twindled and purchases kept  pace. An upswing; of bus iness  

occurred i n  1863. Washburn found his l o g s  i n  t h e  Chippewa 

b a s i n  brought f i f t e e n  d o l l a r s ,  where i n  t h e  previous year  s i x  

w a s  considered good. Stumpage on the  Apple and Rum n e t t e d  

lo4 Ephrairn Brown t o  Woodman, fYIarch 24, 1858, Woodman Papers; 
Randall ,  Chiwewa Valley, 74. 

lo5 Piashburn t o  Koodman l a y  6, 1858, Uoodman Papers. 
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him two d o l l a r s .  The prospects  were t h e  b e s t  i n  years ,  

b u t  r i v e r  condi t ions  were bad. Low water stopped even t h e  

passage of t h e  steamers on t h e  idfississippi, and t h e  demands 
107 

d i d  n o t  seem t o  bear out  e a r l i e r  supposi t ions.  Yet, d e s p i t e  

those handicaps, Washburn hoped t o  be f r e e  from debt  by 
108 

January, 1864, and he a n t i c i p a t e d  purchases of Mchigan pine.  

The next season saw a prodigious i n c r e a s e  i n  lumber and pros- 

p e c t s  f o r  t h a t  yea r  augured well ,  but  t h e  f i r s t  q u a r t e r  of 

1865 found a tremendous drop i n  p r i c e ,  cos t ing  Kashburn f i f t y  
109 

thousand d o l l a r s .  He resigned from t h e  army and re turned 

t o  La  Crosse. 

Washburn's f i n a n c i a l  a f f a i r s  throughout t h e  e i g h t  y e a r s  
110 

were i n  a precar ious  condition. Notes went t o  p r o t e s t .  

$embers of t h e  family exercised g r e a t  pat ience,  bu t  occas ional ly  

burs t  f o r t h  with b i t s  of advice and chastisement.  E. B. - 
Washburne came t o  h i s  f i n s n c i a l  rescue i n  1864 by paying nea r ly  

111 
t e n  thousand i n  promissory no tes  wi th  Corwith., while Sidney 

Washburne plead f o r  i n t e r e s t  on an indebtedness wi th  a bank a t  
112 

Hallowell .  John Bradford threa tened t o  l eave  t h e  Waubeek 

m i l l  u n l e s s  i t s  owner paid four  hundred of a n ine  hundred d o l l a r  
113 

back sa la ry .  But the  f a i l u r e  of &I. Yetchum and Sons of New 

York s e n t  him home from t h e  army i n  1865. Cole, bummer and 

lo6 mashburn t o  loodman, gay 21,1863, J u l y  1,1863, Woodman 
-I nri 
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Company of La Crosse, a correspondent house, f e l l  under the  

col lapse,  and Washburn feared another general business de- 
114 

press ion equal t o  1857. 

Coincident w i t h  the  d i f f i c u l t y  i n  ra i s ing  i n t e r e s t  

money and the  extremely poor conditions i n  th.e lumber trtide 

was the  t ax  burden and the  lack of means f o r  payment, This 

seemed unduly prominent i n  1863, the  time t h a t  lands would be 

offered f o r  t ax  sa le .  Reports came t o  Woodman from d i f f e r e n t  

sources of h i s  former par tner ' s  i n a b i l i t y  t o  meet t ax  payment, 

causing some consternation, Not wishing t o  approach General 

Washburn d i r ec t l y ,  then engaged in the  Vicksburg campaign, he 

informed Charles Stephenson, and asked him t o  broach the  sub- 

j e c t  t o  the  brothers  res ident  i n  the  West, No pa r t i cu l a r  a id  

was forthcoming, and Washburn, by necessi ty,  took advantage of 

the  immunity t h a t  h i s  war service gave him, n In  regard t o  h i s  

taxes,I1 wrote Stephenson, "1 can do nothing. I wrote him what 

should be done, He rep l ied  t ha t  i f  I could lend him $5,000 i t  

might do him some good, otherwise he would prefer  t h a t  I should 

not  a g i t a t e  the matter, t ha t  when the  proper time arr ived,  he 
115 

would buy them a l l  in." And while the  post mortem was 

being held, Washburn very calmly announced t h a t  h i s  condition 

was not as  precarious t o  cause anyone a l o s s  should he f a i l  t o  

r e tu rn  from the war, However, his f i nanc i a l  condition forced 

the  s a l e  of Kaubeek, the  r e fusa l  of t a x  payments, and the  a id  

of E. 3, 'vvashburne i n  l i e u  of s u i t s  and pro tes t s .  

'14 Vvashburn t o  Koodman, September 17, 1865, Yvoodman Papers. 
115 C.L. Stephenson t o  Roodman, March 3 ,  1863, Apri l  1,1863; 

Woodman t o  Stephenson, February 25, 1863; Woodman t o  
J O E .  Merrick, Apri l  15, 1563, Woodman Papers, 
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Between t h e  yea r s  1864 and 1872, Washburn operated 

p r imar i ly  a s  a logger.  For severa l  y e a r s  p r i m  t o  t h e  former 

da te ,  r e l a t i v e s  and acquaintances a l i k e ,  e s p e c i a l l y  i n t e r e s t e d  

i n  h i s  welfare ,  counseled him t o  dispose of t h e  Rraubeek m i l l  
116 

which was i n  h i s  possession from 1857-1864. The yea r s  

fol lowing t h e  depression found him p a r t i c u l a r l y  impecunious, 

and lumber operat ions-weighed so heavi ly  upon him t h a t  s a l e  

of Waubeek was a means of l igh ten ing  t h e  f i n a n c i a l  load. But 

d e s p i t e  t h e  s a l e  of t h e  s a T m i l l ,  Washburn s t i l l  had lumber i n  

t h e  streams. The terms of con t rac t  with the  new owners speci-  

f i e d  a p a r t i a l  payment i n  sawed lumber allowable,  and t h e  

acreage above S a i n t  Anthony F a l l s  was converted i n t o  t h e  same 

type of product. These two sources kep t  him b u s i l y  engaged 

i n  t h e  d i s p o s a l  of sawed lumber, a supplement t o  h i s  logging 

t r a d e .  A s  t h e  yea r s  a f t e r  1865 increased  t h e  demand f o r  lumber, 

a demand accentuated by t h e  se t t lement  of t h e  Kest,  and a s  h i s  

logging on t h e  Black rose  year ly ,  Riashburn turned toward t h e  

i d e a  of bui ld ing  a m i l l  a t  La Crosse a f t e r  h i s  usua l  s tyle--  

the  l a r g e s t  and b e s t  i n  t h e  West. 

The times seemed most propi t ious .  Lumber production 

f o r  t h e  s ix teen  years ,  from the  Great Lakes and Miss iss ippi ,  

averaged twelve percent  per  annum. The demand reached a new 

h igh  f o r  p a s t  y e a r s  i n  1869, and when t h e  war i n  Europe broke 

out  t h e  p r o b e b i l i t y  t h a t  t h e  United S t a t e s  might be obl iga ted ,  

by c o n t r i t i o n ,  t o  feed  t h e  h r o p e a n s ,  land s a l e s  increased  and 

irnaigrant t r a i n s  moved r a p i d l y  i n t o  the  Kest. A populated 

116 E.B. Washburne t o  lashburn,  August 1 5 ,  1861; Viashburn t o  
S .L. Nevins, b'ebruary 28, 1869, Washburn Papers; Woodman 
t o  Washburn, J u l y  12, 1863, Noodman Papers. 
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p l a i n s  region and good wheat p r i c e s  determined t h e  course of 

t h e  lumber indus t ry ,  f o r  only p r o f i t a b l e  fanning changed t h e  
117 

a g r i c u l t u r a l  population from sod-house t o  frame house dwellers .  

The win te r s  of 1870-1871 and 1871-1872 were f a i r  logging 

seasons,  and accentuzted t h e  d e s i r e  of every logger  t o  c u t  t o  

the very extreme of his f inancia l  a b i l i t y .  After t h e  seasons 
began, t h e r e  being no diminution of l abor ,  men were rushed i n t o  

t h e  b a t t l e  of s lash ing  p ine ,  The spr ing  seasons were unfavor- 

ab le ,  a l though l a r g e  d r i v e s  came down, and t h e  p r i c e s  remained 
118 

s teady.  These same s i g n s  portended t h e  panic of 1873, though 

few lumbermen saw them, The l o c a t i o n  of t h e  g r e a t  p i n e r i e s  of 

t h e  upper Miss i s s ipp i  and t h e  amount of log r a f t i n g  made La 

Crosse an i d e a l  spot  f o r  a m i l l .  There, unl ike ly ,  l o g s  from 

up t h e  r i v e r  might be stopped and converted i n t o  lumber before  

passing t o  t h e  markets below, 

On A p r i l  18, 1871, G.  R, Shepardson's La Crosse m i l l  

burned. The d e s t r u c t i o n  of t h a t  l a r g e  sawmill seemed t o  

d i r e c t  t h e  a t t e n t i o n  of a number of loggers  t o  the  bui ld ing  of 

a new p lan t .  I n  the  f a l l  of t h e  year ,  the  La  Crosse Lumber 

Company, a pa r tne r sh ip  of Washburn, Reul and James Weston, 

'Abner Gi le ,  N.B. Hallway and Shepardson, was organized and 

began cons t ruc t ing  a m i l l  i n  n o r t h  La Crosse,, It was a steam 

m i l l ,  t h e  l a r g e s t  i n  t h e  c i t y .  The main p a r t  was 56 x 150, 

t h e  wing 26 x 32, two s t o r i e s ;  t h e  b r i c k  engine room was 26 

x 40. It was unique, a s  lumber m i l l s  went, f o r  i t  had no t r a c e  

'17 D.Y.Rradley t o  Woodman,October 4,1870,- loodman Papers.  
118  resent P r i c e  of Lommon Lumber," i n  Wisconsin Lumberman, 

1 (1873-1874.) : 1-3, 



of t h e  t r a d i t i o n a l ,  d i r t y  appearance normally accorded p l a n t s  

of t h a t  day. Only t h e  l a t e s t  equipment went i n t o  t h e  m i l l ,  

and nothing was wasted. The s l a b s  were so ld  f o r  f u e l ,  o r  c u t  

i n t o  sh ing les  and l a t h ;  t h e  sawdust was burned i n  t h e  b o i l e r .  

I t  was a s  nneat a s  an o ld  maid's ki tchen,"  but  i n  comparison 

more productive.  The capaci ty  of the  "Big  M i l l , l f  a s  i t  gener- 

a l l y  came t o  be known, was about two hundred thousand f e e t  of 

lumber, s i x t y  thousand sh ing les ,  and f i f t y  thousand l a t h  i n  

t e n  hours, The c o s t  ran  nea r ly  a hundred thousand d o l l a r s ,  

and i t  began c u t t i n g  i n  1672. The lumber was sold  i n  r a f t s  

down r i v e r ,  but t h e  company operated yards a t  Louisiana,  
119 

Missouri  and La Crosse. 

The Big M i l l  became t h e  show p lace  of t h e  c i t y .  I t  was 

both  a f i n a n c i a l  and mechanical success  and production increased 

gradus l ly .  In Ju ly ,  1875, i t  c u t  a hundred and e igh ty  thousand 

f e e t  i n  one day, and two weeks l a t e r  shut  down because t h e  
120 

ha rves t  f i e l d s  drew l a b o r e r s  away. I n  t h e  f a l l  of 1875, 

Rashburn bought out  t h e  o t h e r  s tockholders  with t h e  view of 

119172he Lumber I n t e r e s t s  of La Crosse," i n  u s c o n s i n  Lumberman, 
1 (1873-1874):125, quoting Xilwaukee Journa l  of Commerce; 
L a  Crosse R e ~ u b l i c a n  and Leader, December 20, 1871, December - 
31, 1871; Bis tory  of La Crosse County, ed. by Viestern 
H i s t o r i c a l  Company, 617-618. 
Daily L ibe ra l  Democrat ( ~ a  Crosse),  J u l y  12, 1875, August 
1, 1875; His tory  of & Crosse Counts, 617-618, g ives  t h e  
product ion a s  follows: 
1873,11,000,000 f t .  18'76,15,000,000 f t .  1880,22,000,000 f t .  
1874,11,000,000 1877, 6,000,000 1881,10,0~0,000 
1875, 9,000,900 1878, 7,500,000 
The reason f o r  t h e  low c u t  i n  1877 was t h e  shortage of 

l o g s .  S O L .  Nevins managed the  m i l l .  
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using the mill for his Black River logs. Production, save 

for 1877, increased noticeably, and in 1880 he logged twenty 
122 

million feet. In February, 1881, the paralytic stroke 

from which he suffered caused a state of indefiniteness about 

his business and sawing decreased. 

The crisis of 1873, industrial rather than financial, 

was on the whole the severest and most general one through 

which the world had passed, From the close of the year until 

1873, there was an enormous investment of capital in machinery 

and transportation, produced no doubt by the change from older 

to newer forms, from slower to swifter means. The opening of 

the Suez accentuated trade; the substitution of steel for iron 

rails, and land grants stimulated rail building, which in 

turn stimulated settlement and manufacture; and all seemingly 

on borrowed capital based on fictitious value of 1870, 1871, 

and 1872. On September 18, 1873, Jay Cooke f a i l ed ,  and a few 

days later, the conservative house of Fiske and Hatch. Prices 

tumbled, employment ceased, and car loadings dropped off. 

In lumbering, the years of 1869-1873 were marked by 

excessive logging activity, but 2oor spring seasons held many 

logs up stream until the spring of 1873. The accumulation of 

logs and lumber seemed likely to glut the market if placed all 

at the same time and buyers decided to await still lower prices 

before restocking. The prospect of feeding the European 

population stricken by the Franco-Prussian War dwindled into 

12' Daily Liberal Democrat, October 2, 1875. 
Woodman to Daniel Thompson, November 27, 1880, Yoodmvl 
Papers. 



nothingness ,  and wi th  i t  the p o s s i b i l i t i e s  of converting a 
123 

sodhouse f r o n t i e r  t o  one of frame dvrellings. Lumber journals  

warned loggers  and lumbermen t h a t  t h e r e  were l e a  y e a r s  ahead 

marked by t h e  genera l  s t agna t ion  of business ,  the  low wheat 

crop and equal ly  low pr i ce ,  and t h e  l a r g e  supp l i e s  of lumber 

on hand, by f a r  a s u f f i c i e n t  supply t o  meet 2 : L l  requirements 
124 

f o r  1875. Out of t h e  depression cane t h e  National  Associ- 

a t i o n  of Lumbermen, organized i n  1873, and t h e  S t a t e  Lumber- 

men's Associat ion of Minnesota i n  1874, both  pledged t o  cur- 

t a i l  production. I n  1874, members of t h e  National  Associat ion 

meeting a t  Saginzw agreed t o  c u r t a i l  f i f t y  pe:rcent, but  t h e  

t a s k  of compelling proved too heavy. 

Curiously,  Tiashburnfs lumbering and logging a c t i v i t i e s  

d i d  no t  fare a s  badly a s  i n  1857. I n  r a i l r o a d i n g  and f l o u r  

m i l l i n g ,  however, those i n d u s t r i e s  loca ted  i n  Minnesota, he 

was badly t r e a t e d  and was ' forced t o  borrow i n  t h e  e a s t e r n  

money markets a t  almost ruinous r a t e s .  Washburn, along w i t h  

most lumbermen who owned equipment, logged only enough i n  1873 
12 5 

t o  keep teams and regu la r  hands busy. Those firms engaged 

i n  the  l a t t e r  course found reduced p r i c e s  favor ing  them. Vv'ages 

f o r  choppers dropped from forty-two t o  twenty d o l l a r s ;  team- 

s t e r s  received t h i r t y  t-o t h i r t y - f i v e ;  common l a b o r  f i f t e e n  t o  

twenty; indeed, t h e  c o s t s  per thousand dropped from $3.30 t o  

'"j "Present P r i c e  of Common Lumber," i n  Wisconsin Lumberman, 
1:1-3. 

124 !!The Condition of t h e  Lumber TrzdetT, i n  Eiscons in  Lumber- 
m!?29 3 (1874-1875) : 2-3. 

!!Lumbering on t h e  Black,n i n  vrisconsin Lumberman, l(1873- 
1874): 65. 
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$2.10. Washburn conserved h i s  resources for h i s  Xinne- 

a p o l i s  e n t e r p r i s e s  and turned down chances t o  i n c r e a s e  timber 
127 

acreage. i n  1874, he was c a l l e d  upon t o  take  over t h e  t a s k  

of l i q u i d a t i n g  t h e  business  of K. D. Kashburn who was caught 

i n  the  tenacula  of t h e  panic. This  e n t a i l e d  borrowing anew; 

b u t  i t  was n o t  without i t s  compensations f o r  i t  gave him a 

chance t o  consol ida te  his holdings i n  t h e  Minneapolis and S t .  

Louis and t h e  Minneapolis g i l l  Company. By 1875, condi t ions  

i n  the  lumbering d i v i s i o n  of h i s  a c t i v i t i e s  improved s u f f i c i e n t -  

l y  f o r  him t o  buy t h e  La Crosse Lumber Compan;y. Also, t h e  

Batavian Bank, apprehensive of t h e  outcome of t h e  c r i s i s ,  had 

r e s t o r e d  h i s  c r e d i t .  Lumber along t h e  Miss i s s ipp i  p o r t s  so ld  

f o r  low pr i ces ,  bu t  the  c o l l e c t i o n s  i n  the  paper were "very 
128 

fa i r . "  

A s  a logger Viashburn n a t u r a l l y  made no at tempt  t o  

e s t a b l i s h  yards.  The r a f t s  were usua l ly  run i n  a t  some 

Miss i s s ipp i  por t ,  Ful ton City,  Cl inton,  o r  o the r  sawmill towns, 

and so ld  t o  h ighes t  bidders;  o r  de l ivered  t o  a cont rac ted  par ty .  

Af ter  the  bui ld ing  of Vaubeek, and i t s  l c t e r  a c q u i s i t i o n  by 

Flashburn, t h e  problem of d i sposa l  of lumber confronted him. 

I n  s e l l i n g  sawed lumber on t h e  r i v e r  below he came i n  com- 

p e t i t i o n  wi th  a s i m i l a r  product f a b r i c a t e d  by the  Miss i s s ipp i  

m i l l s .  A t  t imes t h i s  proved unfavorable, m d  u l t i m a t e l y  

f o r c e d  him t o  e s t a b l i s h  a  s e r i e s  of yards  a t  p laces  supported 

126 "Wagesft , i n  bvisconsin Lumberman, ~(1873-1874) : 159,398. 
Washburn t o  Woodman, Bay 31, 1873, iloodman P ~ p e r S .  
Daily L ibe ra l  Democrat, " p r i l  7, 1875. 
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by a l a rge  hinterland,  newly s e t t l e d  and e a s i l y  t o  ge t  a t .  

The acceptance of lumber from the  Waubeek m i l l  a s  par t  pay- 

ment f o r  stocking the plant  prompted him t o  regzrd S t .  Louis, 

then i n  the  turmoil of supplying Kansas and Utah with timber, 

as a l i k e l y  place t o  succeed, but the  i n a b i l i t y  t o  f ind  a 

l oca t ion  and a man capable of operating i t ,  i n  the middle of 

the  c r i s i s  of 1857, deterred him from t h a t  course. The towns 

of Keokuk, Muscatine, and Lyons, already choked with lumber 

and a t  which places Eashburn had thousands of' f e e t  i n  the  
129 

r a f t  o r  on consignment, seemed unl ikely  places f o r  operation. 

I n  1860, with Gustavus A. Buffum as  manager, he es tabl ished 

a yard a t  Iowa City, but the  following year closed i t  and 

turned t o  Clinton and Lyons. To secure money f o r  logging 

operations, Rashburn borrowed b e t t e r  than nine thousand 
130 

d o l l a r s  from Corwith, giving the  yard a s  securi ty.  I n  

1873, the  yard a t  Lyons was discontinued, and the  La Crosse 

Lumber Company es tabl ished one a t  Louisiana, Missouri, which 

he took over with the  purchase of the  La Crosse i n  1875. To 

f a c i l i t a t e  fu r the r  p r o f i t s ,  he constructed a la rge  planing 
131 

m i l l .  The extent  of the  hinter lznd i s  eas i ly  ascer ta in-  

ab le  from the  account books and an inventory of Washburnts 

e s t a t e .  The open accounts inventoried a t  $51,955-34, ranging 

i n  sums from s.50 t o  $7,331.02, and extending from the  next  

129washburn t o  Roodrnan, Yay 6, 1858; Washburn t o  Woodman, 
September 17, 1865, Woodman Papers. 

130 Account Sheet, May 1,1863, Washburn papers; History pf 
Pike Countlv Missouri (dills and Company, publishers ,  
Des Moines, Iowa, 1883)~ 678, 

13' U, 649-650. 



county to Topeka, Kansas. The equipment, land, lumber, and 

accounts were appraised $221,985.85, And this gives an idea 
132 

of the enormity of the project. 

Notwithstanding the nearness to the plains region, a 

factor which cheapened the price of Upper Mississippi lumber, 

the sawmills encountered much competition, This competition 

came from the Chicago wholesalers who disposed of Michigan 

and eastern Wisconsin surplus pine boards on the plains at 

what ever price could be obtained, Despite the method, 

Upper lAississippi lumbermen frequently bested the Chicago 

men, because railways showed little interest in the purchase. 

After the half century mark, railways seemed to favor the 

lumbermen so that the St. Louis market might well be con- 

sidered within the pale of the Great Lakes lumber group. In 

1878, further aid was rendered them when the lake to Miss- 

issippi roads reduced the tariff on lumber between those 

waterways from twenty to thirteen cents, thereby making the 
133 

plains region more accessible and competition more equal, 

In addition a campaign was begun against lumber that had been 

too long in the water, which tended to destroy the advantage 

long held by the Upper iUssissippi men, Men from the Chippewa 

River met at St, Paul in July, 1878 with the object of see- 

ing Itif some arrangement could be perfected with the railroad 

gentlemen present by which the lumber of the Chippewa region 

could be transported to K3atssag City, St. Joseph, and Atchison 

132 Inventory of Washburn &state, Bliss Papers. 
133 a. Paul Dis~atch, April 16, 1878. 



upon terms and at rates enabling them to compete with Chicago 
134 

. . a .  
n Committees from both groups drew up a low 

schedule, the beginning of a new basis for Chicago competition. 

The whole question also became another phase of the South- 
135 

western pool battles. The competition naturally cut into 

territory considered as hinterland for the Louisima yard of 

Yiashburn, yet the advantage held by him, in addition to cheap 

transportation, was the ownership of pineries secured cheaply 

thirty years previous, 

The yard at Louisiana, Missouri took only a portion of 

the lumber, for Washburn put better than a million feet yearly 

on the yard in La Crosse. This retailed locally; however, a 

large quantity was sold in southern Minnesota. Competition, 

in this section of that state, was extremely keen, and he was 

confronted by dressed lumber hauled by his own railroad, the 

Minneapolis and St. Louis. The little concern paid to that 

competition shows the importance of the flour milling industry, 

and the water power to him, Although he maintained a resi- 

dence at La Crosse, the larger portion of his time was spent 

at the flour mills, 

The lumbering enterprise occupied a large but not the 

most important part of Washburnfs business activities, It 

did fill nearly thirty years of his life, but he advertised 

himself more as a miller than a lumberman. His rise to 

prominence in the lumber field was due to judicious investment 

134 & Paul Disnatch, July 27, 1878. 
Jbid., May 23, 1878; Riegel, R.E. nThe Southwestern Pool," 
in Missouri Historical Review,l9 (1925):12-24. 



of funds i n  pine lands, f i rs t  with the  apparent attempt t o  

monopolize the  industry, and l a t e r  with the  thought of loca t ion  

f o r  p ro f i t ab l e  cut t ing.  The c r i s e s  of 1857 and 1873 were ob- 

s t a c l e s  on the  pathway t o  success a s  a lumberman necessary t o  

overcome; and the  f i r s t  one proved almost des t ruct ive ,  but by 

t o i l  and perseverance he obtained pecunizry freedom within 

t en  years.  Relat ive t o  the  lumber industry,  the  second did  

l i t t l e  damage, and within two years  he purchased the  L a  Crosse 

Lumber Company, successful ly operating i t  u n t i l  h i s  death. 

O f  1857, he wrote, n I f ,  however, I ever again ge t  caught a s  
136 

I was i n  1857, you may kick me high nor a k i te ."  Though 

constantly des i r ing t o  narrow h i s  endeavors, he never d id  and 

cont inual ly  sought new f i e l d s  f o r  lumber operation. To him 

Woodman said,  "though you t a l k  of drawing your business t o  a 

c lose ,  ye t  I have no doubt t h a t  i f  you could cash your lumber 

t h i s  winter you would, before the  Mississippi  opens next 

spring, be making your ca lcula t ions  t o  buy out and cut down 

a l l  the  timber on the  Black, Chippewa and Rum r i v e r s ,  and 

perhaps be i n  favor  of s t a r t i n g  a g igant ic  joing stock 
137 

company t o  cut  down a l l  the  pine i n  Oregon the  year fol1owing.n 

13%?ashburn t o  Woodman, Yay 21, 1863, Koodman Papers. 
1 3 7 ~ l l i s  B .Usher, nCyprus Yioodman: A Character Sketch, i n  

Wisconsin Magazine of His tors ,  2 (1918-1919) : 393-413. 



CHAPTER VI 

FLOUR MILLING 

The excel lence of the  pine timber on the  upper 

reaches of the Miss iss ippi  e a r l y  a t t r a c t e d  t h e  p a r t n e r s  

t o  the a r e a  around Sa in t  Anthony F a l l s ,  The land l a w  which 

made warrants ass ignable  f a c i l i t a t e d  ent r9ee  f o r  t h e  r i c h  

timber lands  on t h e  Rum River ,  and Washburn and Woodman 

speedi ly  made use of the opportuni ty t o  accumulate l a r g e  

stands.  Journeys t o  the  a r e a  became necessary,  and both 

commented i n  l e t t e r s  t o  e a s t e r n  f r i e n d s  of t h e  f e r t i l i t y  

of the s o i l  c i rcummbient  t o  8 a i n t  ~ n t h o n y ,  as well  a s  t h e  

l o c a t i o n  of t h e  v i l l a g e  on t h e  banks of the  Niss ise ippi .  

A s  i f  Maine people c i v i l i z e d  a region b e t t e r  than o the r  

e t a t e  migrants,  Woodman proudly r e l a t e d  that a fair  share 

of Saint Anth.onyls denizens were from Maine, c i t i n g  as 

proof the  manner i n  which he saw *a man dr iv ing  oxen with 

a goad,* a s i g h t  he had beheld a t  no o t h e r  p lace  i n  the  
1 .A 

West. The a t t r a c t i v e n e s s  of t h e  region and t h e  o p p o r t u n i t i e ~  

f o r  f i n a n c i a l  specula t ion  i n  t h e  whole northwestern p a r t  of  

l i s c o n s i n  and nor theas tern  Minnesota caused Woodman t o  urge 

h i s  b ro the r ,  William, t o  take  up res idence  i n  that sec t ion ,  
- - 

'washburn t o  Joseph Dunn, Apr i l  10, 1851; Woodman t o  Mrs. 
E l i z a  E. Weston, November 3, 1851, Woodman Papers;  Isaac 
Atwater, ed., History of t h e  C i t y  of Minneapoas,  Minnesota 
( 2  vo l s , ,  New York, 1 8 9 3 ~ :  536. 



but the  g r e a t  p leasures  of New York proved the  s t ronger .  

The two p a r t n e r s  f e rven t ly  hoped f o r  connections i n  the  

a r e a  when Woodman made t h e  o f f e r ,  but they despai red  l i t t l e  
2 

f o r  Dor i l ius  Morrison soon became agent f o r  t h e  f i r m .  The 

i n t e r e s t  of t h e  pa r tne r sh ip  i n  t h a t  reg ion  remained i n  

t imber lands ,  but  upon i t s  d i e s o l u t i o n  Washburn turned h is  

t a l e n t s  immediately toward the  development of the water 

power generated by the  Fa l l s .  Subsequently, a f t e r  d ispos ing  

of the  Rum River  timber lands ,  the  gradual  c o n t r o l  of the  

s tock  i n  the  water company l e d  him t o  u t i l i z e  the  power it 

furn ished f o r  h i s  own m i l l s ,  and t o  dispose of t h e  s u r p l u s  

a t  a handsome p r o f i t ,  A concomitant problem was the  con- 

s t r u c t i o n  of r a i l r o a d s  as a meana of so lv ing  the  trans- 

p o r t a t i o n  problem of h i s  c l i e n t s ,  Thua, Wash'txlrnta invest-  

ment i n  the Falls power s e t  i n  motion a s e r i e s  of new 
3 

i n d u s t r i a l  investments by  him i n  t h a t  area.  

Wri te rs  e a r l y  c a l l e d  pub l i c  a t t e n t i o n  t o  t h e  power 

p o a e i b i l i t i e a  o f fe red  by t h e  F a l l e  of S a i n t  Anthony. Dam 

and power s i t e s  were genera l ly  considered a s  f e a s i b l e  p laces  

f o r  towns t o  spr ing  up and rece ive  recognit ion from manu- 

f a c t u r e r e  bent  upon e s t a b l i s h i n g  western branches. Rather 

grotesque ' I tPut f requent ly  t r u e  each small stream with but  a 
- 

z~oodman t o  Wm. He Woodman, January 13, 1851; Wm. H. Woodman 
t o  Woodman, December 13, 1853, Woodman Papers. 

'~ashtxlrn t o  Woodman, October ? i853; Woodman t o  JwB. 
Merrick, December 1, 1855, Woodman Papers. 



few f e e t  arop and a somewhat uncer ta in  water aupply became 

the  c e n t e r  of a grandiose town scheme. Although the  F a l l s  

on the  upper Miss i s s ipp i  contained a l l  t h e  e s ~ e n t i a l s  of 

good power, i t  proved no exception. Newspapers i n  the  o l d e r  

fiectiona of Wisconein, and these  shee ts  oame t o  Washburnte 

hands, proclaimed t h e  v i r t u e s  of the  F a l l s  region,  and re- 

corded t h e  organiza t ion  of a company t o  take over the  wa te r  
4 

power on the e a s t  s ide  of the  r i v e r  a s  e a r l y  as 1847. The 

c e n t r a l  f i g u r e  of' t he  e a s t  s i d e  development-east of the  

i s l a n d  i n  t h e  cen te r  of t h e  river--was Frankl in Stee le .  

S t e e l e  was a t t a c h e a  t o  For t  Snel l ing  a s  sut ler*,  b u t  being 

both a man of v i s i o n  and wealth he secured the incorpora t ion  

of t h e  S a i n t  Anthony Water Power Company i n  1856, The cor- 

pora t ion  thus  c rea ted  remained u n t i l  the  Minneapolis M i l l  

Company ( t h e  Waehburn company), incorporated i n  t h e  same year ,  

toge the r  with some f l o u r  m i l l s ,  went t o  a, syndicate headed 
5 

by English c a p i t a l i s t s .  It was on t h e  e a s t  s i d e  of the 

r i v e r ,  i n  Sa in t  Anthony, t h a t  t h e  g rea t  manufacturing growth 

of t h e  a r e a  f i r s t  began, but  a f t e r  the  incorpora t ion  of 

S a i n t  Anthony and Einneapolis  i n t o  one c i t y  known as 

Minneapolis, both s i d e s  f igured  notably i n  the  manufacture of 

4 ~ i s c o n e i n  Argus, (Madison) August 12,  1847, quot ing the  
P r a i r i e  du Chien P a t r i o t ;  M.S. Gibson, HThe Willow River 
Country fl i n  Wisconsin Farmer and Northweatern C u l t i v a t o r ,  
1 ( 1849 j : 272-273. 

5 ~ a n i e l  S tanchf ie ld .  HHistory of Pioneer Lumberina on the  
Upper Miseiseippi ,  i n  ~ i n n e s o t a  Historical ~ o l l & t i o n s  
(S t .  Paul,  1901) 9: 325-362; Atwater, History of Minneapolis, 
I: 29-30, 527-534; Northwestern Mi l l e r ,  May 2, 1879,- 



f l o u r .  The west sidie, only a c l u s t e r  of h u t s  and Indian 

wigwams when S a i n t  Anthony was a t h r i v i n g  c i t y ,  soon out- 

s t r i p p e d  the o l d e r  c i t y .  The l i b e r a l  po l i cy  of the in- 

corpora tors  of t h e  water power company, now plqimarily i n  

the  hands of Washburn, made such expansion poss ib le .  

The west s i d e  was t h e  s e a t  of t h e  o ld  government 

m i l l  which the army e rec ted  f o r  t h e  purpose of gr inding  the  

g r a i n s  needed t h e  i n h a b i t a n t s  of the  Fort .  I n  1849 Robert 
6 

Smith, a member of  the House of Representat ives  from the  

Alton, I l l i n o i s  d i s t r i c t ,  made a p p l i c a t i o n  t o  the  Secre tary  

of War f o r  a f i v e  year l e a s e  of t h e  government; house and o l d  

m i l l s ,  Smith claimed t h a t  he intended t o  move t h e r e  and 

d e s i r e d  the  m i l l  t o  gr ind  corn and o t h e r  grains .  On March, 

3, 1849, the  Secre tary  of War gave h i s  consent. The same 

year  Smith received permission t o  s t l l t i v a t e  the land  around 

the  bui ld ings ,  and subsequently he made claim t o  t h e  land  

when opened f o r  eale .  The claim included the r i p a r i a n  
? 

r i g h t s  on the west s ide,  

Smith's a c q u i s i t i o n  proved h ighly  valutxble, bu t  i t  

involved the r a i s i n g  of c a p i t a l  f o r  i t s  development. He 
-- 

' " ~ o b e r t  SmithH i n  The United S t a t e s  Biographical Dict ionary 
(American Bio raph ica l  Publ ishing Company, 11-l inois  vol . ,  

.., Chicago, 18767, 447-448. 

. ' ~ twa te r ,  His tory  of Minneapolis, I: 32; William Watts Folwell ,  
A History of Ninnesota ( 4  v o l s . ,  St .  Paul ,  1.921), I: 423-424. 
S t e e l e ,  by Smith's maneuver had been out-smarted. H i s  move 
was to  g e t  Colonel John Stevens t o  t a k e  a claim m x t  a b ~ v e  
t h a t  of Smith's. Out of t h e  Stevensi claim came Minneapolis, 
b u t  the  Smith claim developed i n t o  the r i c h  water power 
process,  



began t o  a c t  as a specula tor  i n  land warrants  and made a 

con t rac t  with Horatio Woodman, WoodmanTs b ro the r  a t  Boston, 

f o r  purchase and l o c a t i o n  of them on j o i n t  account. Horat io  

Woodman's l ack  of bus iness  a b i l i t y  made t h a t  venture a  high- 
8 

l y  unprof i tab le  one, and Smith soon gave i t  up. This in- 

d i r e c t  connection with Smith, together  with congressional  

f r i e n d s h i p  through El ihu  B. Washburne, brought Washburn and 

Woodman i n  c l o s e  contac t  with him. When Smith, a f t e r  h i s  

ret i rement  from Congress i n  1849, occupied desk jobs a t  

Washington, the  p a r t n e r s  f r equen t ly  corresponded with him 
9  

about land warrants ,  A l l  such endeavors proved f r u i t l e s s .  

Eastern concerns, too, seemed d i s s a t i s f i e d  wi th  the  na ture  

and s e c u r i t y  of the investment, Fearing a  t o t a l  l o s s  might 

eventuate ,  Smith divided h i s  claim with R. P. Russe l l ,  

George E, Huy and o thers ,  including C.C, Washburn, i n  con- 

s i d e r a t i o n  f o r  the improvement of the  power s i t e ,  The r e s u l t  

was the  organiza t ion  of t h e  Minneapolis M i l l  Company, char ter -  

on February 27, 1856. The c a p i t a l  s tock  was $160,000, t h e  

land owners conveying the land,  o t h e r s  fu rn i sh ing  e i t h e r  

l o g s  o r  money f o r  the  dam. The i n f a n t  concern began immedi- 

a t e l y  t o  e r e c t  a dam which i t  completed i n  1857 a t  the c o s t  

of $60,000, The next s t ep  was t h e  cons t ruc t ion  of a canal  

along the  r i v e r  bank t o  u t i l i z e  the va luable  r n i l l  s i t e s ,  but - 
8~oodman t o  Washburn, November 26, 1849, Woodman Papers. 
Swashburn and Woodman t o  Robert Smith, March 4, 1852, 

Woodman Papers, 



10 
i t  was no t  u n t i l  1866 t h ~ t  t h i s  undertaking was completed. 

The incorporat ion d i d  not,  however, solve the  

f i n a n c i a l  problems of t h e  company. It d i d  tend t o  mi t iga te  

them. Eastern speoula tors  seemed more ready t o  inves t  i n  

organized companies r a t h e r  than i n d i v i d u a l  e n t e r p r i e e s ,  

un less  the  l a t t e r  were an e x c e l l e n t  c r e d i t  r i s k .  The mill 

company had, a l s o ,  begun cons t ruc t ion  of improvement which 
n 

g r e a t l y  enhanced the secur i ty .  Since the  pala- in c a p i t a l  

s tock  represented  more proper ty  than money, i t  sent  Smith 

hurrying t o  New York f o r  funds, o f f e r i n g  f o r  s a l e  a few 
11 

shares  of the s t o c k  a t  p a r  value. The panic  of 1857 kept  

eae te rn  c a p i t a l i s t s  from the  s tock  purchase which forced  

Smith t o  r e l i n q u i s h  much of h i s  holdings.  Confident of 

the  f u t u r e  of t h e  p r o j e c t  and b e t t e r  i b l e  t o  secure c r e d i t ,  
m 

Washburn purchased the  r e l e a s e d  sha res  with Hallowell  Bank 

no tes  and money advanced from Elihu B, Washburne, who l a t e r  
12  

forced  a curtai lment  of the  "splendid p roJec t  ,at M i n n e a p ~ l i e . ~  

Despite advice Washburn continued t h e  water power development. 
- 
%enry A, Cas t le ,  Minnesota. I t s  Story and B i o g r a ~ h y  (New 

York, l g l 5 ) ,  696; Atwater, His tory  of Minneapolis, I; 
534-536; Morthwestern Mi l l e r ,  May 5, 1879; August 22, 187 
John H. Stevens, Personal  Recol lec t ions  of Minnesota and 

- - I t s  People (Minneapolis, 1890),  284. 
L L ~ e o ~ g e  Woodman t o  Woodman, J u l y  10, 1857, Woodman Papers. - - 
lZ1bid., geptember 3, 1857; Washburn t o  Woodman, September 

22, 1857, Woodman Papers; Atwater, His tory  of Minneapolis, 
I: 42; Stevens,  Recol lect ions,  303. 



W. D, Washburn was appointed a a  agent f o r  the concern and 

c a r r i e d  out  h i e  b r o t h e r v s  i d e a s  of l e a s i n g  t h e  power a t  a 

cheap r a t e  on a shor t  time con t rac t  t o  insure  permanent 

loca t ions ,  Water power r e n t a l  commanded only $75 p e r  m i l l  

power, I n  1858 the  f i r s t  f l o u r i n g  m i l l  was cons t ruc ted  on 

t h e  west s i d e ,  froru which d a t e s  the beginning of the  
13 

supremacy of f l o u r  over saw m i l l s ,  

A l l  dur ing the c i v i l  War the company d i d  l i t t l e  o the r  

than maintain t h e  investment, The outlook of 'the war made 

c a p i t a l  hard  t o  g e t  and forced  the  company t o  mortgage the  

property f o r  minor improvements. Although i t  was looked upon 

as an a t t r a c t i v e  investment, Woodman, who waa i n v i t e d  t o  taKe 

charge of t h e  p roJec t ,  re fused  t o  inves t  h i s  'time and money. 
14 

An atteropt t o  i n t e r e e t  Daniel Thompson f a i l e d ,  Washburn i n  

both t r a n s a c t i o n s  hoped t o  i n t e r e s t  t h e  men f o r  t h e  s o l e  

purpose of securing c a p i t a l  and s u i t a b l e  managers, F a i l i n g  

them, he tuvned t o  Corwith and Company a t  Galena and was 
15 

ab le  t o  borrow $6,750 f o r  improvement funds. When the  war 

was over and Washburn re turned t o  c i v i l i a n  l i f e ,  he attempt- 

1 3 ~ t w a t e r ,  History of Minneapolis., 11: 547; Northwester? 
N i l l e r ,  May 2, 1879; September 5 ,  1879. A m i l l  power 
c o n s i s t s  of 50 horse wower of water  i n  use 16 hours. I n  
1879 such a u n i t  r e n t i d  f o r  $750 p e r  annum. 

14woodman t o  Daniel Thompson, November 2, 1861; Woodman t o  
Dor i l ius  Morrison, November 2, 1861, Woodman Papers. 

15~ashburn Diary, March 21, 1862, Washburn Papers. 



ed t o  buy t h e  remaining Smith shares  but  found i t  impossible. 

Me saw, however, the  r a p i d  growth of the c i t y  of Uinneapolis 

i n  the  p a s t  f o u r  years ,  and e n t h u s i a s t i c a l l y  p i c t u r e d  it  t o  

Woodman who g r e a t l y  discounted t h e  words of t h e  over-zealous 
16 

i n d u s t r i a l i s t ,  Smith d led  i n  1867; and h i s  remaining sha res  

went pr imar i ly  t o  the  two Waahburns, t h e  e l d e s t  once again  

meeting with f a i l u r e  t o  i n t e r e s t  h i s  former p a r t n e r  i n  t h e  

proJec t .  Washburn had by now completed h i s  B M i l l ,  and the 

d e s i r e  t o  con t ro l  t h e  e n t i r e  power became a paramount con- 

cern  t o  him, The inves ted  c a p i t a l  of t h e  company now amount- 

ed t o  #335,000 being d iv ided  i n  ehares  of $100 p a r  value a t  
17 

which f i g u r e  i t  remained throughout Washburnt B a c t i v e  l i f e .  

Countless cont ingencies  kept Washburn from r e a l i z i n g  

e a r l y  on h i s  investment. The cons t ruc t ion  of an apron i n  

1866 t o  p r o t e c t  t h e  F a l l s  from f u r t h e r  e ros ion  proved a 

f a i l u r e ,  f o r  i n  1867 an ext raordinary  r i s e  i n  the  r i v e r  swept 

the  apron away and caused t h e  fall of a l a r g e  p iece  of rock, 

The r e s u l t a n t  l o s s e s  a t  Minneapolis were immense, and damage 

t o  the  water power considerable ,  l eav ing  i t  unrepaired and 
18 

i n  a precar ious  ~ i t u a t i o n .  The threa tened recess ion  of the  

F a l l s  kept concerns from purchasing power f row t h e  m i l l  com- 
- - 

161aahburn - - t o  Woodman, September 17,  1865, Woodman Papers. 
L r ' t l ~ t a t i s t i e s  of Minnesota f o r  1869, i n  Minnesota Executive 

Docunent.~, ( St .  Paul, 1870) , 861, 865; Washburn t o  Woodman, - 
July 28, 1868, January 25, 1875, January 31, 1875, Woodman 
Papers. 

18c. L. Btephenson t o  Woodman, Auguat 23, 1867, Woodman Papers.  



pany. The catastrophe of 1869, in which the waters of the 

Mississippi River created a gigantic whirlpool, while raging 

through a tunnel constructed to carry water to the end of 

Hennepin Island, augured badly for the company. The creation 

of the whirlpool, aggravated by a heavy fall of rain in the 

upper valley, forced the mills to close, and mill owners 

began to wonder about the value of their investments, Some 

regarded mill powers as worthless, but the entrance of the 

federal government and the generosity of Minneapolis saved 

the Falls, For a period of seven years there was doubt of 

the value of the Falls, but Washburn registered none; and 
19 

in recognition of his faith constructed larger mills. Certain 

rail companies, too, avoided Minneapolis in the con~truction 

of rails to Lake Michigan, which tended to restrict the 

city's industrial development, The Milwaukee road ignored 

the importance of the city by placing it on a spur line from 

Mendota. Despite the pleading of C.C, Washburn and Minneapolis 

merchants, the Milwaukee persisted in its original purpose 

and by such action rated the new city as being of secondary 

importance. The action caused W.D. Wsshburn to gloomily 

write his brother: W e  have got to have other R.R. connections 
- -  - 

"A. 8. Kelsey to Woodman, February 20, 1875, April 7 , 1875; 
C.L. Stephenson to Woodman, October 27, 1867, Woodman Papers. 
For an account of the catastrophe of 1869, dim to the con- 
struction of the Eastman tunnel, see Folwell, Minnesota, 
3: 333-347, There was no actual damage to the Minneapolis 
Mill Companyre property, but the danger that the Falle 
might be swept away caused great uneasiness among the west 
side stockholders, 



20 
o r  we a r e  gone up, Half f e a r f u l  t h a t  the  tremendous 

investment i n  the  F a l l s  would s p e l l  r u i n  f o r  him un less  

r a i l  connections could be secured, Washburn, a ided by 

s tockholders  i n  the  m i l l  company and i n  m i l l s  a t  t h e  F a l l s ,  

l a i d  plans f o r  a ~ d u l t i m a t e l y  cons t ruc ted  the  Minneapolis 

and Duluth, the  f i r s t  p a r t  of t h e  Minneapolis and St.  Louie 

system. It was only by promoting good t r a n s p o r t a t i o n  

f a c i l i t i e s  and o f f e r i n g  cheap m i l l  power t h a t  e i g h t  mills 

wi%h 100 run of s tones were cons t ruc ted  between 1870-1875. 

So important were the  f l o u r  m i l l s  i n  t h e i r  r e l a t i o n s h i p  t o  

the water power of the  F a l l e  t h a t ,  i n  1876, saw m i l l s  found 

themeelves ob l iga ted  t o  move by  the  new po l i cy  of r e t a i n i n g  
21 

the  power f o r  f l o u r  m i l l  use, The saw mi l l e  u l t ima te ly  

moved t o  S t ,  Paul  which became important as t h e  lumber cen te r  

of Minnesota. Flour  became t h e  chief  product of the  F a l l e ,  

and i n  t h i s  Washburn l e d  t h e  way* 

When Waehburn re turned from m i l i t a r y  se rv ice  he found 

Minneapolis i n  a feve r  of speculat ion.  Impregnated wi th  a 

theory t h a t  the  United S t a t e s  was at  l a s t  r i d  of depress ions  

and panics ,  and, too,  that a l l  commodities would b r ing  only 

t h e  highest  of p r i c e s ,  people inves ted  according t o  t h e i r  

20~.~. Washburn t o  Washburn, May 10, 1869, May 30, 1869, 
Washburn Papers, 

2 1 n ~ t a t i s t i c s  of Minnesota f o r  1876, i n  Minnesota Executive 
Documents ( 2  vols . ,  at. Paul,  la??),  2: 957- 
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b e l i e f  i n  the  theory and t h e  l i m i t s  of t h e i r  c r e d i t ,  Over 

the completed Minnesota Central  r a i l r o a d ,  which c a r r i e d  some 

two and a h a l f  mi l l ion  f e e t  of Minneapolis lumber and t e n  

thousand b a r r e l s  of f l o u r  t o  the  Wisconsin lakeboard,  e e t t l e r e  
23 

came i n  g r e a t  numbers--some wi th  t h e  view of permanent 

residence,  o t h e r s  t o  s top  temporarily;  some with c a p i t a l ,  

o t h e r s  with but  a  wi l l ingness  t o  work; but  a l l  came with 

the d e s i r e  t o  grow r i c h  quickly,  the  r e s u l t  of the  war in- 

f l a t i o n  h y s t e r i a ,  Discharged s o l d i e r s ,  f r e s h  from the  

v i c t o r i o u s  armies and with bonus money and a few months 

pay tucked away i n  t h e i r  tun ics ,  no doubt added t o  the  h igh  

optimism which pervaded the  region;  f o r ,  s ince  the redoubt- 

able Lee and Johnson and o t h e r  i n t r e p i d  southern commanders 

had f a l l e n  before  them, they  had an e x a l t e d  f e e l i n g  of t h e i r  

importance and began t o  l i v e  and specula te  reckless ly .  

Eas tern  men, shut  of f  from specula t ive  e n t e r p r i s e s  o r  tak ing  

f u l l  cognizance of t h e  r a p i d  western migrat ion,  but  with 

ample c r e d i t  seeking new p laces  of operat ion,  regarded the  

a r e a  with favor i t i sm,  Lumbermen sought t o  u t i l i z e  the  F a l l s  

f o r  tu rn ing  the  wheels of the sawmills and t h e  r i v e r  f o r  

t r anepor t ing  the  f in i shed  product t o  southern and western 

2 2 ~ .  L. gtephenson t o  Woodman, September 27, 1866, Woodman 
P a ~ e r s ,  * 

2 3 ~ o r a o e  B, Hudson, A Half Century of M i n n e a ~ o l i e  ( ~ l ~ e a p o l i 8 ,  
lgO8), 44-45. 



markets. Washburn caught the s p i r i t  of  optimism. It was, 

i n  r e a l i t y ,  an epidemic t h a t  he wanted; f o r  a l a r g e  and 

energe t i c  population, i n t e r e s t e d  i n  bui ld ing  land se t t l ement ,  

meant cons t ruc t ion  of m i l l s  along the  canal  of the  Minneapolis 

M i l l  Company of which he was t he  c e n t r a l  f igure .  Half out 

of prepara t ion  f o r  a  stupendous inc rease  i n  manufactured 

i tems and t h e  need f o r  t r a n s p o r t a t i o n  he began d icke r ing  f o r  

a r a i l r o a d  from t h e  St ,  Croix t o  Lake Buperior. F a i l i n g  t o  

secure c a p i t a l  i n  t h e  venture,  he turned  h i s  a t t e n t i o n  t o  

the cons t ruc t ion  of a f l o u r  m i l l ,  

Ae e a r l y  a e  1856 Washburn saw t he  p o a s i b i l i t i e e  of 
24 

f l o u r  m i l l i n g  at  the  F a l l s ,  Flour m i l l s  h a d b e e n b u i l t  on 

the e a s t  s i d e  of t h e  r i v e r  and were running prnof i t a b l y ,  one 

of the  m i l l s  y i e ld ing  twenty-four thousand dol . lars  p r o f i t  
25 

the  f i r s t  year,  Wheat lands  were r ap id ly  comi,ng i n t o  uee 

and t h e  wheat su-rplus grew a ~ t o n i s h i n ~ l ~  l a rge .  By the time 

Washburn cons t ruc ted  B @ill, the l a r g e s t  at  the F a l l s ,  he 

was aware t h a t  the t e r r i t o r y  westward was e x c e l l e n t  wheat 

land,  Although f e a r  drove many men t o  handle d o l l a r  and a 

h a l f  wheat with circumspection, he bold ly  b u i l t  the  m i l l 8  
26 

which subsequently drew o t h e r s  t o  t h a t  loca t ion .  That he 

'4~i l l iam G. Edgar, The Medal of Gold (Minneapolis, l 9 2 5 ) ,  7-8. 
OC 

G V ~ .  D. Rogers, "History of F lour  Manufacture i n  Lbinneeota, * 
i n  Minnesota H i s t o r i c a l  Col lec t ions ,  10: 35-55 (st, Paul ,  
1905) ; Charles B, Kuhlman, B e  Development of t h e  Flour  
Mil l ing  Indus t ry  i n  t h e  United S t a t e s  with Specia l  Reference 
t o  the Indus t ry  i n  M i n n e a p o ~ ~ o s t o n ,  19291, 109-112. 

26~. L. Stephenson t o  Woodman, September 27, 1866, Woodman 
Papers. 



purchased a  share  i n  the  water power shows unquestionably h i s  

i n t e n t i o n  t o  plan an i n d u s t r i a l  scheme on a g ~ a n d i o s e  s c a l e ,  

bu t  h i s  pub l i c  se rv ice ,  which always command.ed a share  of 

h i s  i n t e r e s t ,  served temporarily t o  d e t e r  him from it, 

So l a r g e  did he cons t ruc t  Washburn B t h a t  i t  became 

known a s  *Washburnts FollyIta The bu i ld ing  was a huge s tone  

a f f a i r ,  s i x  s t o r i e s  high and contalning eleven run of s tone  

wi th  a d a i l y  capaci ty  o f  seven hundred b a r r e l s ,  Had the  l o t  
, -- .- 

been l a r g e  enough, wrote h i s  brother-in-law, "I t h i n k  he 
27 

- 
would put i n  twenty r u n a n  It contained the b e s t  and l a t e s t  

f l o u r  m i l l i n g  machinery a v a i l a b l e ,  and wae t h e  l a r g e s t  m i l l  

west of Buffalo. Minneapolis proudly pointed out  the p l a n t  

as t h e  most modern of the  Middle West, but many denizens 

prophesized f a i l u r e  f o r  him. When he announced the  n a e  o f  

the f a c t o r y  a s  Washbu.rn B, he served n o t i c e  on the  p u b l i c  and 

t h e  more doubtful  c i t i z e n s  of h i s  i n t e n t i o n  t o  cen te r  the  

major p a r t  of h i s  i n d u s t r i a l  a c t i v i t i e s  i n  t h e  wheat b e l t ,  

and a t  some f u t u r e  d a t e  t o  cons t ruc t  o t h e r  and l a r g e r  m i l l e  

equipped with newer machinery. He showecl a d d i t i o n a l  f a i t h  i n  

h i s  echeme by acqui r ing  more property i n  the v i c i n i t y  of t h e  

F a l l s ,  and a  g r e a t e r  con t ro l  hfi the power company. H i s  

a c t i o n s  seemed t o  i n s p i r e  o t h e r  men; f o r  i n  the eame year  

t h r e e  o t h e r  m i l l s  were begun although t h e  populat ion at t h e  

"'c. L. Stephenson t o  Woodman, September 27, 1866, Woodman 
Papers; Edgar, The Medal of Gold, 10-13. 



F a l l s  continued t o  f o r e c a s t  hard times f o r  anyone manufactur- 
28 

i n g  f l o u r  with d o l l a r  and a h a l f  wheat, With t h e  add i t ion  

of m i l l s ,  t h e  success  o f  the  m t e r  power p r o j e c t  was assured  

and power increased  i n  value. 

Even before t h e  hundred thouaand d o l l a r  m i l l ,  H t h e  

f i n e s t  i n  t h e  world," reached completion, Washburn rented  
29 

i t  t o  good respons ib le  p a r t i e s  f o r  $12,000 a year. W. a. 
Judd and George A. Braoket t ,  i n  t h e  pa r tne r sh ip  of Judd and 

Bracket t  and a l ready t h e  l a r g e s t  opera tors  i n  Minneapolis, 

l eased  the m i l l  f o r  f i v e  years.  The r e n t a l  was not  excessive 

but  r a t h e r  i n  l i n e  with the  p r o f i t s  r e a l i z e d  by mi l l e  of 

smaller  capaci ty  and without the  newest of machinery. However, 

Waahburn d e s i r e d  t o  have t h e  m i l l  succesefu l ly  operated 
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r a t h e r  than de r ive  a l a r g e  income from i t ,  s ince  he now was 

the  ch ie f  s tockholder  i n  the  power company and began t o  

t h i n k  of more and l a r g e r  m i l l s  at  the Fa l l s .  The m i l l  could 

serve as a guide t o  o t h e r  p r o j e c t s  of a s i m i l a r  o r  a l l i e d  

s o r t .  The new l e a s e  proved unsuccessful.  The f i rm took over 

the  p l a n t  and began g r ind ing  i n  the  summer of 1867, a s  soon 

as the  new crop became ava i l ab le .  But t h e  p r o j e c t  aeemed t o  

be beyond t h e i r  managerial capac i ty ,  and i n  two yea r s  the 
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f i r m  f a i l e d .  The reason f o r  f a i l u r e ,  advanced by both the  

2 8 ~ ~ ~ .  Stephenson t o  Woodman, September 27, 1866, Woodman 
Papers. - 

Z g ~ a s h b u r n  t o  Woodman, October 1, 1866, Woodman Papers. 
aodtwater,  His tory  of M i n n e a ~ o l i s ,  2: 587; Edgar, The XedaA 
- - of  Gold, 34-35. 
3 1 w . ~ .  Wash turn t o  Washburn, May 30, 1869, Washburn Papers. 



opera to r s  and t h e  people of the  d i s t r i c t ,  was t he  enormous 

s i z e  of the  m i l l  and the  l a c k  of p r o f i t  from the s a l e  of 
32 

sp r ing  wheat f l o u r  i n  the  e a s t e r n  market, 

Forthwith,  Washburn ve rba l ly  adver t i sed  t h e  m i l l  

f o r  r e n t a l  and soon a t t r a c t e d  the  a t t e n t i o n  of' two men 

wi th  whom he formed the  f i rm of Chr i s t i an ,  Tomlinson and 

Company i n  1869, This concern l a s t e d  scarce ly  a year  when 

the  firm George H, Chr i s t i an  and Company began operat ions.  

J e s s e  R. Tomlineon, upon re t i rement ,  operated the Zenith 

M i l l  with a s i x  run of stone. 

George H, Chris t ian ,  wi th  whom Washburn formed a 

pa r tne r sh ip  i n  1870, was no t  without experience i n  wheat 

and f lour .  He was considered one of the  shrewdest opera to r s  

of wheat i n  t he  Northwest and had success fu l ly  operated i n  

f l o u r  i n  t h e  East ,  Coming west a s  a rep resen ta t ive  of 

e a s t e r n  mi l l ing  concerns, C h r i s t i a n  caught t h e  s p i r i t  of t h e  

growing mi l l ing  cen te r  and s e t t l e d  there ,  H i s  r epu ta t ion  

f o r  honesty, caut iousness ,  and h i s  i n t e l l i g e n c e  l e d  the  owner 

of B M i l l  t o  o f f e r  him a par tne r sh ip  under the  genera l  p lan  

t h a t  Washb~rn should r e t a i n  con t ro l  of the m i l l  and brands, 

and Chr i s t i an  was t o  do the  managing, The f i n a l  p lan  accept- 

able t o  both p a r t i e s  c a l l e d  f o r  Washburn fu rn i sh ing  the m i l l  

and c a p i t a l ,  r e t a i n i n g  ten-eixteenths of the  p r o f i t s ,  and 

3 2 ~ o g e r s ,  *History of Flour  Manufacture i n  Minnesota. " i n  
Minnesota Coll_e_ctione. 10: 35-55; Edgar, The ~ e d a l '  of Gold, 
34. 



Chr i s t i an  managing the m i l l  and tak ing  t h e  remainder of t h e  

p r o f i t s .  The brands and formulas manufactured o r  developed 

during the per iod  were t o  f a l l  t o  Washburn a t  the  end of 

the  l e a s e ,  and only the  b e s t  grades of f l o u r  bearing the  
33 

Wash turn name should be fab r i ca ted ,  The George Chr i s t i an  

management proved h ighly  successfu l ,  Under h i s  regime, and 

with much of h i s  own experience amd knowledge going i n t o  

the  machine, Edrnurld LaCroix success fu l ly  b u i l t  and operated 

the  middlings p u r i f i e r .  It was t h i s  machine, combined with 

a change i n  t h e  gr inding process ,  which brought  sp r ing  wheat 

f l o u r  t o  command a high p r i c e  i n  t h e  e ~ s t e r n  market, and 

thereby increa.sed the  p r o f i t s  of the  Washburn M i l l .  

The process  of f l o u r  manufacture had changed l i t t l e  

s ince  t h e  d a y s  of Ol iver  Evans. This e a r l y  American inventor  

cons t ruc ted  contr ivances which g r e a t l y  advanced t h e  automatic 

handl ing of g r a i n  and f l o u r ,  and which formed the b a s i s  f o r  
34 

l a t e r  developments. The conveyor, the  eleva.tor,  and o t h e r  

apparatus ,  the  product of the  e a r l y  American per iod  and the  

invent ive  genius of Evans, cu t  t h e  need f o r  l a b o r  i n  the  

m i l l s  one h a l f .  That was the  g r e a t e s t  con t r ibu t ion  of the 

automatic m i l l ,  and s ince  wages were h igher  i n  America than 

i n  Europe, and s k i l l e d  l abor  lacking,  t h e  importance of Evans1 

"w. D. TIYashburn t o  Washburn, June 3. 1869. Vaahburn P a ~ e r s :  
Edgar, The Medal of Gold. -34-35; i t w a t e r ,  %tory of- 
Uinneapolis, 2: 590. 

3 4 ~ i l l i a r n  C. Edgar, The Story of a Grain of Wheat (New York, 
1903) , 151; Kuhlman, The Flour-Milling Indus t ry .  96-101. 



invent ions  cannot be overestimated, f o r  most Americans 

were i n t e r e s t e d  i n  acqui r ing  lands and shunned f a c t o r y  work. 

These new devices ,  f o r  which Evans "we.s poorly r e q u i t t e d  by 

pecuniary success ,H  coupled with the  d e a r t h  of l a b o r  and 

the freedom accorded c a p i t a l i s t i c  e n t e r p r i s e s  i n  the  United 

S t a t e s  combined t o  make %his country t h e  foremost m i l l i n g  
35 

na t ion  i n  the world, The indus t ry  thus  became highly  

mechanized a t  a very e a r l y  da te ,  and t h e  l a r g e  m i l l s  of t h e  

F a l l s  d i e t r i c t  operated with but few men. 

With the  exception of the  s u b s t i t u t i o n  of French 

buhrstonea,  considered t h e  f i n e s t  i n  the  world, f o r  t h e  

g r a n i t e  formerly used, and s i l k  f o r  woolen c l o t h  i n  b o l t i n g ,  

noth ing  pe rcep t ib ly  a f f e c t e d  the  indus t ry  u n t l l  t h e  ' s even t i e s  

when devices  t o  d ress  the s tones  were introduced t o  the trade.  

A s  t he  wheat passed down through the  c e n t e r  of t h e  top  s tone,  

the lower one remaining s t a t i o n a r y ,  i t  was crushed a ~ d  pul- 

ve r i zed  i n t o  f lour .  The c reases  i n  t h e  a tones ,  so c u t  as 

t o  very slowly f o r c e  the wheat ke rne l s  t o  the  ou t s ide ,  clog- 

ged e a s i l y  with a  mixture of f l o u r  and wheat. The severa l  

devices  manufactured previous t o  and during the  ' s even t i e s  

took the  shape of hand picks and hand dr iven  d ress ing  s tones ,  

a l l  being designed t o  remove t h i s  m i ~ t u r e .  I t  i s  s i g n i f i -  

cant  t h a t  t h e  t o o l s  and appara tus  n e t  wi th  l i t t l e  succese,  

3 6 ~ e t e r  A. Kozmin, Flour  Mi l l ing  ( ~ e w  York, 191?),  26. 



f o r ,  by the  time of t h e i r  f a b r i c a t i o n ,  t h e  mi l l ing  indus t ry  

had advanced beyond the  buhrstone s t a g e ,  although they con- 

t inued i n  use u n t i l  t h e  l a t e  Isevent iea,  The permanent 

worth of t h e  devices  was i n  t h e  mi l l ing  journals  which 

accompanied them, The t o o l  manufacturers, being without 

any s u i t a b l e  adver t i s ing  mediums, sought t o  introduce them 

by flowery d e s c r i p t i o n s  accompanied with tes t imonia le ,  and 

f o r  t h a t  purpose e s t a b l i s h e d  o r  took ove r  c e r t a i n  agricul-  

t u r a l  j ournals.  These Journa l s  genera l ly  survived the 

dresa ing  e r a ,  and were pub l i c ly  accepted by t h e  m i l l e r s  

who depended on them f o r  information on t h e  l a t e s t  equipment 

and news of t h e  industry.  Not the  l e a s t  of these  journals  

was the  N o r t h ~ s t e r n  M i l l e r  f i r s t  publ ished a t  La Croase and 

l a t e r  a t  Minneapolis. Even t h e  B r i t i s h  mi l l ing  pub l i c  was 

without f l o u r  t r ade  j ournals ,  depending e n t i r e l y  upon the  

American publ ica t ions ,  And s ince  the Arnericarl indus t ry  was 

much f u r t h e r  advanced, t h e r e  was a g r e a t  demand. among t h e  
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B r i t i s h  owners. 

Although the mechanical process  of f l o u r  making had 

renained e s s e n t i a l l y  the  aame s ince  t h e  incept ion  of  Evans1 

improvements, not a l l  f l o u r  was a l i k e ,  WZnterD wheat, a eoft-  

e r  v a r i e t y ,  made a whiter  f l o u r  and a type more acceptable  

t o  the consumer, and the re fo re  brought a premium of a d o l l a r  

o r  two. The c l imate  of t h e  Northwest waa unaui table  f o r  - 
3 6 ~ d g n r ,  The Story  of a Grain of Wheat, 151-154. 



winter  wheat, and t h e  indus t ry  t h e r e  wae dependent e n t i r e l y  

upon spr ing  wheat. Since the  p r i c e  of spr ing  wheat f l o u r  

was lower and t h e  s a l e  r e s t r i c t e d  mostly t o  t h e  mi l l ing  

aec t ion  and Indian  t rade ,  l a r g e  surp lus  of sprling wheat 

e i t h e r  p i l e d  up, found export  t o  fo re ign  coun t r i e s ,  o r  t o  

winter  wheat manufacturing p lan t s .  Upon the conversion of 

sp r ing  wheat i n t o  f l o u r  t h e  manufscturers proceeded t o  

blend t h e  f l o u r  and s e l l  i t  t o  the t r a d e ,  The l a r g e s t  

winter  wheat manufacturing c e n t e r  i n  t h e  Weet was S t ,  Louis, 

while i n  the  Eas t ,  New York Ci ty  and Richmond, Vi rg in ia  led  

i n  production. The su rp lus  spr ing  wheat f l o u r  genera l ly  

a f f e c t e d  Northwest farmers and mi l l e r s .  The former f e l t  

the  low p r i c e  of wheat while the l a t t e r  deplored see ing  

thousands of bushels of wheat shipped p a s t  the m i l l s  t o  t h e  

p o r t s  on the  r i v e r s  and lakes .  It was the  farmer who fought 

f o r  t h e  mi l roads ,  while the  m i l l e r  ~emained  content  t o  fol low 

i n  t h e i r  wake. Mill ing,  l i k e  farming, became a seasonal  

occupation, and when the s e c r e t  of  sp r ing  wheat f l o u r  was 

learned ,  wheat farming expanded a t  an unprecedented ra t e .  

Every f l o u r i n g  m i l l  i n  Minneapolis and the s t a t e  be- 

came a l abora to ry  f o r  l ea rn ing  a method f o r  the manufacture 

of h igh  starldard f l o u r  from spr ing  wheat. The g e n e r a l l y  

aocepted process ,  prevalent i n  a l l  m i l l s ,  was t o  make a s  

much f l o u r  and as l i t t l e  middlings a s  poes ib le  i n  t h e  f i r s t  

gr inding ,  revolving the  s tones  a t  a high r a t e  of speed and 

dress ing  them a t  i n t e r v a l s .  About the  time Wawhburn b u i l t  



B m i l l ,  s e v e r a l  Minnesota f l o u r  manufacturers, notably 

Archibald on the  Cannon River and Espenscheid a t  Hast ings,  

were manufacturing a grade of f l o u r  which so ld  f o r  a d o l l a r  

h igher  than any Minneapolis f l o u r  on t h e  New York and Boston 

markets, This discovery sent  numerous m i l l e r s  i n t o  the 

Archibald m i l l  t o  a s c e r t a i n  t h e  s e c r e t  f o r  t h e  demand. 

Apparently, however, they accomplished l i t t l e ,  f o r  they 

re turned home without i t .  C. A. P i l l s b u r y ,  who had a m i l l  

a t  t h e  F a l l s ,  believed Archiblad used b e t t e r  wheat, and on 

a t r i p  through the  m i l l s ,  unnoticed by Archibald, he f i l l e d  

h i s  pocket with some of i t ,  Upon h i s  a r r i v a l  home, he soon 

learned t h a t  the  wheat waa no b e t t e r  than  h i s  own. The 

s e c r e t  was t h a t  Archibald dressed h i a  s tones  with g r e a t e r  

c a r e ,  ran them slower using l e s s  preesure  a d  more even 

gr inding,  and bo l t ed  h i s  f l o u r  b e t t e r .  The r e s u l t  was a 

whi te r  and pure r  f lour ,  Archiba.ld, by h i s  process,  became 

one of the  progressive millers of the  time, and was one o f  
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the  f i r s t  men t o  i n s t a l l  and use t h e  middlings p u r i f i e r .  

Chr i s t i an ,  who possessed a keen i n t e r e s t  i n  s c i e n t i f i c  

mat ters ,  began some experiments with f l o u r  manufacture i n  

the  E m i l l .  He bel ieved the  s u p e r i o r i t y  of Archibald 's  

f l o u r  was due t o  the  type of manufacture, and consequently 

began experiments i n  t h e  gradual  reduct ion of wheat, t h a t  i s ,  
- 
3 7 ~ o g e r s ,  "History of Flour  Manufacturing i n  Minnesota, 

i n  Minnesota Co l l ec t ions ,  10: 35-55. 



by using more than  one grinding. He then attempted t o  

remove some of the  bran  by pur i fy ing  the  middlings with 
38 

the use of r e e l s ,  b u t  n e t  wi th  no success. 3ubeequently, 

he turned  h i s  data over t o  Edmund La Croix, and i t  remained 

f o r  him t o  b u i l d  the  machine which revolutionized the  

industry.  

La Croix had coae from Canada t o  Minnesota and had 

constructed aome m i l l s  near  Fa i rbau l t .  I n  1868 with h i s  

bro ther ,  Nicholas, he b u i l t  a  p u r i f i e r  f o r  t h i s  m i l l  a f t e r  

the  design of a machine pa tented  i n  France i n  1860. When 

a f lood  destroyed the  m i l l  e a r l y  i n  1870, they went t o  
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Ninneapolis hoping t o  i n t e r e s t  t h e  m i l l e r s  i n  t h e i r  machine, 

Most m i l l e r s  considered him a v i s ionary ,  but  the opera to r s  

of Washburn B had s u f f i c i e n t  f a i t h  i n  h i s  prodect  t o  g r a n t  

him the  opportuni ty of cons t ruc t ing  a machine f o r  t h e  m i l l .  

La Croix worked on h i s  machine f o r  nea r ly  t en  months, and 

i n  1871 i t  wes put  i n  operat ion,  Crudely b u i l t  with g r e a t  
l 

a i d  of a l o c a l  machine shop, the machine, conta in ing  a 

I s e r i e s  of s ievea  which received t h e  middlings and exposed 

I them t o  an a i r  b l a s t ,  was not  a t  a l l  successful .  A second 

machine proved l i t t l e  b e t t e r ,  both clogging and requ i r ing  

I t he  serv ice8  of a man t o  f r equen t ly  brush the  c l o t h s .  A l -  

though the experiments were c a r r i e d  on i n  secr8ecy, George 

38~dgar ,  The Medal of Gold, 49. 
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Smith, formerly head m i l l e r  of a m i l l i n  i n  Hastings,  invent- 

ed the  t r a v e l i n g  brush which cleaned them. Smith obtained 

a pa ten t  on the  brush w i t h  La Croix ' s  hiowledge. He soon 

l e f t  C h r i s t i a n s ' s  employ and formed a company i n  Jackson, 

Michigan f o r  the manufacturing of h i s  pa ten t ,  Later ,  he 

consol2dated h i s  pa tent  with t h e  American Middlings Manufactur- 

ing  Company, manufacturers of p u r i f i e r s  under the  Cochrane 

process ,  t o  form the  Consolidated g idd l ings  P u r i f i e r ,  It 

was under the  consol idated company t h a t  s u i t s  were begun 
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aga ins t  companies using a middlings p u r i f i e r .  One of the 

f irst  was aga ins t  the  Washburn Company, Smith's o l d  employer. 

The middlings p u r i f i e r  changed t h e  cha rac te r  of f l o u r  

mi l l ing .  The previous experiments, conducted by m i l l e r s ,  

r e s u l t e d  i n  the  "high gr indingN process  which ne t t ed  more 

middlings than by the o l d  method of Hlow grinding,I1 This 

l a t t e r  process  produced l i t t l e  middlings and much flour-- 

the  reason f o r  t h e  method. Middlings, although considered 

valuable  as food, were usua l ly  thrown away because of t h e  

l a c k  of any means t o  p u r i f y  them, The nhigh gr indingH pro- 

duced the opposi te  e f f e c t ,  The s tones  moved slower and 

gen t ly  caressed r a t h e r  than crushed the bean. A g r e a t  d e a l  

o f  middlings were reground on separa te  stone0 designed f o r  

t h a t  purpose. Although the  amount of l abor  necessary f o r  

the  process  increased,  the  r e s u l t a n t  p r o f i t s  more than made 

*%g. c i t . ,  41-45; Edgar, The Story of a Grain of Wheat, 
156-157, 
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up f o r  t h a t  def iciency,  Another improvement i n  gr inding  

came with the  extensive use of French buhrstones. The type 

of f l o u r  f a b r i c a t e d  by a combination of a l l  the latest 

developments of t h e  time became known a s  #patent  f l o u r , H  

when Chr i s t i an  adver t i sed  the new brands as manufactured by 

a  pa tented  process.  The mixture of bakers1 or) c l e a r ,  the  

product of t h e  f i r s t  g r i n d  of t h e  wheat with pa ten t  i s  
42 

c a l l e d  s t r a i g h t .  

The new pa ten t  f l o u r  manufactured under t h e  %ew 

process , "  that combination of both high gr inding  and the  

p u r i f i e r ,  increaeed the demand f o r  f l o u r ,  and u l t ima te ly  of 

wheat. Production of spr ing  wheat increased  tkn~eefold dur- 

i n g  the  decade of 1870-1880, and t h e  p r i c e  jumped from t e n  

t o  f o r t y  cen t s  p e r  bushel. Wheat now moved r e a d i l y  towards 

Minneapolis f o r  manufa.cture i n t o  f l o u r .  With the  excep t ion  

of Washburn B,  only m i l l a  of l i t t l e  s ign i f i cance  were 

a t t r a c t e d  t o  S a i n t  Anthony F a l l s  by the  cheapness of the  

water power. Af te r  the  in t roduc t ion  of the p u r i f i e r  and 

t he  succesafu l  opera t ion  of B m i l l ,  t he  numbe~ of s tones  

u t i l i z i n g  the  Minneapolis M i l l  Companyle power1 increased  

enormously. Between 1870 and 1876 twelve new m i l l s  were 

41~ogers ,  W . s t o r g  of Flour  Manufacturing i n  Minnesota, fl 
i n  Minnesota Col lec t ions ,  10: 45; Alered Chat ter ton,  
HFlour-Uil ls  and Their  Machinery, a i n  Minutes of  Pro- 
ceedings of  t h e  Institution of C i v i l  ~ n g i n e e r s ( L o n d o n ,  
1887),  XC: 366-380; The New I n t e r n a t i o n a l  Encyclopedia 
(2nd e d i t i o n ,  New York, l g l 5 ) ,  8: 721-724; B.W. Dedrich, 
P r a c t i c a l  M i l l a  (Chicago, 1924),  186. 

42 Dedrich, P r a c t i c a l  U l l i n g ,  31. The s tandard ades a r e :  
f & P F i r s t  Pa tent ,  Second pa ten t  S t r a i  h t  rade,  F rst  c l e a r ,  

Second c l e a r ,  and Red Dog. btandar Pa e n t ,  which i s  the  
bread f l o u r  most commonly found on the market toda in- 
c ludes  f i r s t  and second grades and f i r s t  c l e a r  o r  %kkerst  
grade. 



constructed,  and by t h e  c lose  of 1876, one hundred and 

ninety-four run of s tones  wi th  an annual production of over 
43 

a m i l l i o n  b a r r e l s  were i n  operation. The p r i c e  of m i l l -  

power increased,  f o r  m i l l s  now wanted l o c a t i o n s  near  the 

~ a s t  and unexploi ted spr ing  wheat f i e l d s .  This increaee  i n  
&tones w a s  marked by  a widening i n  t h e  f l o u r  market. Elpring 

wheat f l o u r  was no longer  disposed of l o c a l l y ,  so ld  with 

a p a t r i o t i c  buy-at-home s a l e s  ta lk ,  but i n  e a s t e r n  markets 

where i t  brought a premium of one t o  two d o l l a r s  over winter  

wheat f lour .  Sof t  wheat manufacturers became uneasy over 

the  r i s e  of t h e  northern f l o u r  center ,  Minneapolis m i l l e r s ,  

cons tant ly  improving t h e i r  processes ,  began t o  t h i n k  of an 

export  business ,  and i t  was Washburn who developed t h a t  

market. Vinter  wheat manufacturers were slow i n  adopting 
44 

t he  newer methods, The new process  nof nanufactur ing 

f l o u r ,  It s a i d  W, D, Washburn a t  Anoka, Hinnesota, n. . . has  

caused a revolu t ion  and given t o  ldinnesota f l o u r  f irst  p lace  

i n  t h e  markets of t h e  world and added. t o  the  va lue  of t h e  
45 

wheat crop thoueands of d o l l a r s , "  

The new process  wrought a g r e a t  change i n  bus iness  

organiza t ion  tuld loca t ion .  The in t roduc t ion  of the new 

4 3 a ~ t a t i e t i c s  of Minnesota f o r  1876, it i n  Minnesota Executive 
Documents ( 2  vole . ,  St .  Paul ,  la??) ,  2: 957; Northwestern 
N i l l e r ,  March 19, 1880. 

4%dgar, The Story  of a Grain of Wheat, 161-163; Dedrich, 
P r a c t i c a l  Mi l l ing ,  31, 

4 5 ~ t .  Paul Dispatch, October 15, 1878. 



system of mi l l ing  lessened,  as t h e  Hungarian r o l l e r  process  

l a t e r  destroyed, the  importance of thousands (of those emall 

r u r a l  m i l l s  unable t o  meet t h e  competit ion s e t  up by the 

l a r g e r  m i l l s .  J o i n t l y ,  the two systems c rea ted  a new type 

of m i l l  wi th a l a r g e  capaci ty ,  and had t h e  tendency t o  con- 

c e n t r a t e  them a t  p o i n t s  possessing favorable  shipping 
46 

f a c i l i t i e s .  Most of the  m i l l s  at t h e  F a l l s  were loca ted  

on the  west s i d e  of t h e  r i v e r ,  be ing  drawn the re  by the  

improvements on t h a t  s i d e  of t h e  r i v e r  and the camaraderie 

furn ished by the o the r  f l o u r i n g  m i l l s .  It was from the 

west s ide  t h a t  the network o f  r a i l r o a d s  began spreading out  

fanshaped i n t o  the new wheat f i e l d s  and t o  the East. M i l l -  

ing  i n t e r e s t s  took a c t i v e  p a r t  i n  two of these ,  and gave 

moral and f i n a n c i a l  support  t o  others .  

Both the  management of George Chr i s t i an  and the new 

process  had a remarkable pecuniary e f f e c t  f o r  Washburn. B 

m i l l ,  formerly considered by Judd and Bracket t  too l a r g e  f o r  

successfu l  opera t ion  and nicknamed by Minneapolie growing 

populat ion a s  "Washburnis Fol ly ,  fl now became the most p r o f i t -  

a b l e  of m i l l s .  Af ter  t e s t i n g  the La Croix machine, f ind ing  

its d e f i c i e n c i e s  and l a t e r  importing severa l  French p u r i f i e r 8  

which were subsequently improved upon t o  meet t h e  American 

m i l l i n g  conditione,  Chr i s t i an  i n s t a l l e d  a s u f f i c i e n t  number 

t o  take care  of the run of s tone i n  B m i l l .  The new f l o u r  

4 6 ~ d g a r ,  The Story of a Grain of Wheat, 168-169. 



was whiter  and b e t t e r .  The r e s u l t a n t  p r o f i t  was i n s t a n t m e -  

ous, Froa a p o s i t i o n  of  r e l a t i v e  impecuniousness, B m i l l t  s 
47 

p r o f i t  jumped t o  f i f t y  thousand d o l l a r s  f o r  the  year  1871, 
48 

and b e t t e r  than one hundred and f i f t y  thousand f o r  1872. 
49 

Washburnls share f o r  t h e  l a s t  year t o t a l l e d  $89,547.33, 
50 

and f o r  1874 he est imated i t  a t  Itabout seventy thousand." 

"Our p r o f i t s  t h e  f i r s t  year of t h e  "New Proceflsn s a i d  

Chr i s t i an ,  "were f i f t y  c e n t s  a b a r r e l ,  t h e  t h i r d  year two 

d o l l a r s ,  and the  f o u r t h  year  anywhere from f o u r  t o  four  an8 
5 1  

a h a l f  d o l l a r s  a barrel!  The Northwestern Mi l l e r ,  a s s e r t e d  

erroneously that i n  t h r e e  years  Washburn B made near ly  
52 

$650,000. Washburn A was s a i d  t o  have been cons t ruc ted  out 

of two o r  t h r e e  years  p r o f i t s  from B m i l l .  Th.e crescendo 

of p r o f i t s  d i d  not  l a s t  long. Within the  deca,de the  supply 

of new pa ten t  f l o u r  had increased  t o  such a poin t  t h a t  p r i c e s  

were forced down t o  ~omewhere near  t h e  c o s t  of production, 

The p r o f i t s  l a s t e d  long enough, however, t o  g ran t  a boom i n  
5 3  

m i l l  bu i ld ing  and s a l e  of millpower, The s e c r e t  of the  

g r e a t  p r o f i t ,  Washburn wrote Woodman, n i a  t h a t  I have worked 

f o r  reputa t ion .  I t o l d  my man t h a t  I would no t  fo rg ive  him 

47~ashburn  t o  Woodman, October 14, 1872, Woodman Papers. 
4 8 ~ b i d , ,  December 24, 1872, 
4 9 ~ b i d . ,  October 25, 1873. 
5 0 ~ b i d . ,  - October 14, 1872. 
51~or thvea te rn  16111% Hol iday  Number, 1890. 
5 2 ~ b i d . ,  - February 23, 1877. 
53~uhlrnan, The Flour  Mil l ing Industry,  119. 



i f  he d i d  not make the  b e s t  f l o u r  t h a t  was ever  made. To 

make l e s s  & of t h e  b e s t  was my motto. The r e s u l t  i s  t h a t  

we have got  up a b i g  r epu ta t ion  & make t h e  b e s t  spr ing  wheat 
54 

f l o u r  t h a t  i s  made i n  t h e  world," In add i t ion ,  and a s  an 

a.fd to  the  r epu ta t ion  he was bui ld ing ,  Washburn p lace  him- 

e e l f  in advantageoue posf t i o n s  t o  b.e in te rv ie  wed by the  

p r e s s ,  and because of h i s  yublio ca ree r  p l u s  t h e  achievements 

wrought i n  B m i l l ,  he was sought a f t e r .  He b o a s t f u l l y  pro- 

claimed on occasions t h a t  he was " the  g r e a t e s t  m i l l e r  i n  t h e  

a o r l d , b h i c h  d i d  not mi t iga te  h i s  importance i n  the  f i e l d .  

A s  t he  r epu ta t ion  of Washburn B increased,  i t  widen- 

ed t h e  market f o r  t h s  f l o u r  which by now bore i t s  own name. 

Eas tern  merchants genera l ly  began the  purchase of s p r i n g  

wheat f l o u r  which, by the middle of the  'seventies, received 

the  a p p e l l a t i o n  a s  being equal  t o  e i t h e r  German, Hungarian, 
55 

o r  southern Russian wheat f l o u r .  In t he  Boston market, 

Washburnt s lower grade f l o u r s ,  the nSurpr ise  * and n P a r i s i n i a ,  

soon gave way t o  the  "Royal Rose, tt which he considered h i s  

b e s t  grade a f t e r  the  v i r t u e s  of sp r ing  wheat f l o u r  became 

widespread. Af te r  the completion of A m i l l  i n  1874, t h e  

nSuper la t ive ,  a product of t h a t  m i l l ,  soon l e d  i n  t h e  

Eas tern  markets. Although commanding a h igher  p r i c e ,  con- 
56 

Burners considered i t  well  j(porth the p r i c e .  
54~ashburn  t o  Woodman, October 14, 1872, Woodman Papers. 
55  h he Vienna Bakeryt4, i n  Nation, 23 ( ~ e w  York, 1876) : 146- 
147- 

5 6 ~ .  5, Waehburne t o  Washburn, November 9,  1874, Waehhrn 
Papers. 



The St. Louis manufacturers, r e s t i v e  under the sudden 

impetus furn ished by t h e  new process  t o  spr ing  wheat, 

at tempted t o  r e t a i n  c o n t r o l  of t h e i r  markets and s a l e s  by 
57 

an arrogant  a t t i t u d e  toward a l l  purchasers.  Some even 

a s s e r t e d  t h a t  t h e  new process  f l o u r  was n e i t h e r  8.8 n u t r i t i o u s  

nor  t a s t y  a s  the  s o f t  wheat f l o u r ;  even koodman, t o  h o r n  

Washburn had given a b a r r e l  p o l i t e l y  aff i rmed t h e  same. 

However, now t h a t  i t  was est imated t h a t  a ba:rrel o f  

Minneapolis f l o u r  would make twelve and one half p e r  cent  
58 

more bread then t h e  b e s t  winter  wheat f l o u r ,  Washturn wrote 

h i s  former pa r tne r ,  long as your wife says It i s  b e t t e r  

than winter  wheat flour I am content,  Her opinion upon 

t h a t  sub jec t  I regard a s  valuable ,  bu t  yours i s  of small 
59 

account. ti "We s h a l l  g r ind  here  next ~ e a s o n ~ ~ ,  he mentioned 
60 

e a r l i e r ,  Hone mi l l ion  b a r r e l s  of f l o u r .  Mi l l ing  journal  

e d i t o r s  s a r c a s t i c a l l y  advocated the p u t t i n g  of s t r e e t  dus t  
61 - 

i n  the  f l o u r  t o  those who wanted ? the  gooti o ld  f l a v ~ r . ~  

Despite the  f a c t  t h a t  B m i l l  f l o u r  was well  received 

i n  t h e  East  and t h a t  the  m i l l  mas producing cl-ose t o  capaci ty ,  

Washburn remained d i s s a t i s f i e d  with the qua l i ty .  Having 

57~.~. Stephenson t o  Woodman, October 14, 1872, Woodman Papers. 
58~uhlman, The Flour-Uillinp Industry,  120-121.. 
59Washhrrn t o  Woodman, October 10, 1874; October 14, 1872; 

March 31, 1873; May 12, 1873, Woodman Papers. 
G o ~ b i d . ,  Apr i l  12,  1873. 
' l ~ d ~ a r ,  Medal of  Gold, 40. 



been charged by h i s  p a r t n e r  t o  produce only th.e b e s t  

q u a l i t y  f l o u r  i n  the  m i l l ,  George Chr i s t i an ,  even a f t e r  

t h e  i n s t a l l a t i o n  of the p u r i f i e r s ,  began an i n t e n s i v e  

study of f o r e i g n  mi l l ing  p r a c t i c e s .  He sen t  f o r  French 

and German book6 on f l o u r  producing, and, being ra ther  

s c i e n t i f i c a l l y  inc l ined ,  conducted experiments a long those 

l i n e s ,  He was sen t  by Washhrrn t o  Europe * to  secure buhr- 

s tonee from La ~ e r t k  and a l l  the  l a t e s t  improvements i n  
62 

making f l o u r  i n  which the  French so much excel.1, and 

upon h i s  r e t u r n  was wisely consul ted i n  cons t ruc t ion  of 

Washburn A. A m i l l  begu.n i n  htay, 1873, a bu i ld ing  one 

hundred by one hundred th i r ty-seven f e e t  and ninety  f e e t  

high, c o n t ~ f n e d  room,for  forty-one run of s tone.  It was, 
63 

by f a r ,  t h e  l a r g e s t  m i l l  a t  the  Fa l l e .  

The cons t ruc t ion  of A m i l l ,  paradoxica l ly  enough, 

found Washburn with a def ic iency of a c c e s s i b l e  money. 

Begun a t  t h e  incept ion  of t h e  panic  of 1873 and when h i s  

r a i l r o a d  progect was near  r e a l i z a t i o n ,  Wash turn A stood 

wel l  t o  remain uncompleted un less  c r e d i t  faci1Lities could 

be obtained. HI want t o  borrow #10,000 f o r  4 o r  6 months 

and a m  w i l l i n g  t o  pay f o r  i t , H  he wrote Woodman, "The why - -- 
6 2 ~ a s h b u r n  t o  Woodman, March 21, 1873, Woodman Papers; 

Gra t io t  Washburn t o  Washburn, June 13, 1873, Washburn 
Papers; N e w  I n t e r n a t i o n a l  Encyclopedia, 8: 722, 

6311~overnor  Washburnts New Flourin M i l l  a t  Minneapolis, 
i n  Wigconsin Lumbermen, 2 No, 3 7 1874),  284. 



i s  t h i s :  a l l  our  Banks a r e  s t rapped,  and while keeping open 

doors they a r e  doing nothing p r a c t i c a l l y  but paying o f f  

t h e i r  depos i tors ,  To enable me t o  complete t h e  f i n e s t  m i l l s  

i n  the  world by March 1, & which a s  th ings  now look w i l l  be 

worth $500 a day when completed, I must have a l i t t l e  more 
64 

money. . . I have paid out  on the  new m i l l  near ly  $100,000. 

But money was not e a s i l y  obtainable .  Washburn's r a i l r o a d  

p r o j e c t  was l ikewise  s u f f e r i n g  f o r  funds,  and i t  was only 

~ f t e r  pledging bonds t h a t  a.id could be had a t  eighteen per  
65 

cent  from a market sadly deprec ia ted  by the  panic. Appeals 

t o  Sidney Washburne n e t t e d  a small sum. The g r a n i t e ,  lumber, 

and cot ton m i l l s  of Hallowell  absorbed most of t h e  l o c a l  

1 su rp lus  of p r o f i t s ,  and Sidney Washburne was forced  t o  go 

i n t o  the  Boston market p e r i o d i c a l l y  f o r  f i n a n c i a l  a id for 
66 

Washburn. And even t h e r e  cheap money was no t  always accees- 

i b l e  f o r  him a t  a low r a t e ,  al though t h e  panic had r e c e n t l y  
67 

npassed. However, Sidney Washburne secured the  f i n a n c i a l  

a s s i s t a n c e ,  explaining t o  Woodman t h a t  "them g r i s t  m i l l s  

coin i t  (honey-: the  las t  year  o r  two. Think of $600 ne t  I .  

p r o f i t  a day when the b i g  m i l l  g e t s  a t  it! I gave the  de- 

6 4 ~ a s h b u r n  t o  Woodman, October 25, 1873, Woodman Papers. 
65~oodman t o  E.B. Vashburne, December 14, 1873; Woodman t o  

C.L. Stephenson, January 5, 1874; Woodman t o  Washburn, 
Apr i l  20, 1874, Woodman Papers. 

I 6 6 ~ .  9. Washburne to  Washbnn, September 9, 1872, Washburn 
Papere, - 1 6 7 ~ b i d . ,  September 30, 1874. 



f e a t e d  governor 5000 yesterday and propose 5000 i n  a week 
68 

i f  I can g e t  a discount.  " From e a s t e r n  sources came t h e  

g r e a t e s t  a i d  f o r  Washburn A. 

Washburn A cont&&ned the  l a tes t  equipment. The s tones  

were c a r e f u l l y  se lec ted  from the  mines a t  La Ferte-soua- 

Jouarre  by George Chr i s t i an ,  and t h e  p u r i f i e r s  were both o f  

French design and French make, o r  French design and improved 

American make. Complete and ready f o r  opera t ion ,  Washburn A 

c o s t  near ly  $250,000 and was capable of tu rn ing  our  nea r ly  

2000 b a r r e l s  d a i l y ,  br inging  the  t o t a l  capaci ty  of t h e  

Washburn m i l l s  t o  near ly  2600. A l l  of t h e  machinery, of  

l a t e s t  design,  wae i n s t a l l e d  by  John Webster, considered by 

c i v i l  engineers  as the  b e s t  mil lwright  i n  America. The m i l l  

was heated by steam, l i g h t e d  with gas, supplied. with m t e r  

from pumps on every f l o o r ,  and admirably p ro tec ted  aga ins t  

f i r e ,  the  b o i l e r s  be ing  e n t i r e l y  ou t s ide  the  bui ld ing  and a 

hose i n  every room r e ~ d y  t o  be a t t ached  t o  the water p ipes  

i f  necessary. Great regard  was given the  h e a l t h  of the  men 
69 

by the i n s t a l l a t i o n  of s a n i t a r y  equipment. Washburn spared 

no expense toward achieving h i s  i d e a l :  t o  produce the b e s t  

f l o u r  i n  the  world at the  cheapest p r i ce .  HI s h a l l  soon be 

makingn, he wrote Woodman i n  e a r l y  January, nlCbOO bble. da i ly .  

When my new m i l l  i s  done, I want you t o  come and see i t .  I 

6 8 ~ .  5. Washburne t o  Woodman, December 2, 1873, Woodman Papers.  
6911~he Washburn M i l l s " ,  i n  Wisconsin Lumbermen. 2: 284. 



s h a l l  s t a r t  20 run i n  about t h i r t y  days. It w i l l  be beyond 

a l l  quest ion the  f i n e s t  f l o u r i n g  m i l l  i n  the world and my 

hope of success  i s  i n  making t h e  b e s t  f l o u r  t h a t  was ever  
70 

madeon Although the m i l l  maintained the high q u a l i t y  

f l o u r  produced by B m i l l ,  Washburn was s t i l l . r i o t  s a t i s f i e d ,  

He s e t  out t o  break not only h i s  production record of 1874, 

but  t o  do i t  a t  a  cheaper product ive cos t ,  Somewhere, he 

bel ieved,  were machines which would achieve t h a t  very thing.  

Cheapened production was highly  recommended f o r  t h a t  year ,  

as t h e  f l o u r  market gradual ly  f e l l  from a high of $6.75 @ 

$6.25 i n  January t o  a low of $4.00 O $4.50 i n  November, thus  

fo rc ing  the  mi l l ing  i n t e r e e t s  t o  witness  s h o r t e r  p r o f i t s  

and some m i l l s  t o  p e t i t i o n  t h e  United S t a t e s  oour ts  f o r  a 
71 

r e f e r e e  i n  bankruptcy. I n  search for b e t t e r  m i l l i n g  machinery 

and t o  study improved methods, Washburn began a correspond- 

ence with Best ,  Vienna and Prague m i l l e r s ,  whose methods 

and f l o u r  enJoyed the  best r e p u t a t i o n  of any i n  the  world. 

"If we can improve our q u a l i t y  25 c t s  a b b l , *  he wrote 

woodan, n i t  w i l l  be equal  t o  over $250 a day. I fancy that  

I can do much b e t t e r  than  t h a t .  . . If  i t  the m i l l  s h a l l  
.- ' 

prove h a l f  as p r o f i t a b l e  a s  the o ld  m i l l  i n  the l a s t  two 

70~ashburn  t o  Woodman, January 10, 1874, Woodman Papers. 
n 

"Fieport of Commissioner of A p ~ i c u l t u r e  f o r  the Year 1874 
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years  I s h a l l  be s a t i s f i e d .  " Inspi red  by the  thought of  

producing the  world's  b e s t  f l o u r  i n  the  worldt s most modern 

p l a n t ,  Washburn embarked from New York f o r  a tour  of 

European f l o u r  c a p i t a l s ,  enjoying enroute a few days a t  
72 

P a r i s  with h i s  bro ther ,  Minis te r  E.B. Washburne. 
73 

Washburn's European t r i p  proved h igh ly  successful .  

The new Austr ian machinery, cos t ing  nea r ly  t e n  thousand 
74 

d o l l a r s ,  not  only reduced the  c o s t  of manufacturing, but  

improved the  q u a l i t y  of A m i l l  f l o u r  so t h a t  t h e  " l Q p e r l a t i v e H  

brand stood a t  the  head of  a l l  spring wheat f l o u r a  and d a i l y  

taxed the capaci ty  of t h e  p o r t i o n  of Washburn A then i n  
75 

operat ion.  Kotwfthstanding a falling f l o u r  market and a 

panic ,  the  two m i l l s  n e t t e d  a p r o f i t  near t o  seventy thousand 
76 

d o l l a r s .  

The f i n a n c i a l  s i t u a t i o n  of W. D. Washburn g r e a t l y  

added t o  the  ca res  o f  Washburn a t  a time when Washburn A 

derpanded heavy investments. The Minneapolis arid St .  Louia, 

moving towards a southern r a i l  f l o u r  o u t l e t  and t h e  l a r g e  

?2~aehburn  t o  Woodnan, Apr i l  24, 1874; C.L. Stephenson t o  
Woodman, May 16, 1874; A.8. Waahburne t o  Washburn, 
September 9, 1874, Woodman Papere. - 

7 3 ~ r a t i o  t Waahburn t o  Washburn, October 23, 1874, Waahburn 
Papers; Woodman t o  Daniel Thompson, August 9,  1874, Woodman 
Papers. 

74~ashburn  t o  Woodmen, November 9,  1874, Woodman Papers. 
?*~b.id., -- October 2, 1875. 
7 6 ~ b i d w ,  November 9, 1874. 



wheat f i e l d s  of Iowa, s i m i l a r l y  requi red  out lays.  Lacking 

the f i n a n c i a l  acumen of h i s  b ro the r ,  W .  D. Washburn had 

over inves ted  i n  Minnesota t imber and m i l l s ,  so t h a t  by 

October, 1874 he wa,s unable t o  meet the demanda of h i s  
77 

c r e d i t o r s .  I n  t h e  course of W. D. Washburn's residence a t  

Minneapolis, Washburn f r e e l y  endorsed h i s  b r o t h e r ' s  paper 

without asking f o r  secur i ty .  When c r e d i t o r s  demanded pay- 

nent ,  he appropr ia ted  the  a s s e t s  of h i s  bro ther  i n  order  t o  

p r o t e c t  h i s  own i n t e r e s t s ,  and began a systema'tic payment 

of a l l  debts ,  The a s e e t s  proved more than ample, leaving  

W. D. Vashburn a s u f f i c i e n t  amount of money t o  undertake a 

t r i p  abroad, tour ing  Egypt and t h e  western p a r t  of Europe 
78 

i n  company with Minis ter  W~shburne, Not i n  possession 

of t h e  necessary funds, Washburn's task came i n  r a i s i n g  

the money. Since the  l o c a l  banks refused t o  aupply the  

c r e d i t ,  and the La Crosse i n s t i t u t i o n s  had a l ready thought 

him over expanded, Washburn went i n t o  t h e  eas te rn  money 

market and there  w a s  ob l iga ted  t o  borrow a t  excessive 
79 

i n t e r e s t  r a t e s .  This source d i d  not  prove too f r u i t f u l ,  

so he sought pecuniary a i d  from Minis ter  Washburne, who 

r e l u c t a n t l y  re leased  government bonds f o r  s a l e ,  but  not 

" ~ e o r g e  Woodman t o  Woodman, October 28, 1874, Woodman Payers.  - 
78~ashburn  t o  Woodman, November 4, 1874; C. L. Stephenson 

t o  Woodman, November 19, 1874, Woodman Papers; "Notes, 
i n  Wisconsin Lumbermen, 3 (1874),  119. 

7 9 ~ . ~ ,  Washburne t o  Washburn, Septaaber 30, 1874, Washburn 
Papers. 



without demanding a mortgage on both t h e  new m i l l  and 

Washburn's Washington house, and d e l i v e r i n g  a l e c t u r e  on 

s e c u r i t y ,  in t ima t ing  t h a t  c o l l a t e r a l  should be requ i red  
80 

f romNeven Rothschild, The heavy f i n a n c i a l  d.rain con- 

t inued throughout most of t h e  next year. Washburn added 

property t o  h i e  now l a r g e  amount which e n t a i l e d  increased  

worry. He c a r e f u l l y  he ld  h i s  b ro the r ' s  water power and 

r a i l r o a d  stock; f o r  himself ,  but  disposed of o t h e r  proper ty ,  

one p a r t  being t h e  Pal i sade  f l o u r  m i l l ,  a t  remunerative 

re turns ,  

I n  the  p o l i t i c a l  f i e l d ,  the months fol lowing the  

suspension of W.D. Washburn proved equal ly  t ry ing .  I n  1874, 

a group of Grangers, Democrats, and Ant i -p roh ib i t ion i s t s  

combined t o  e l e c t  William Taylor t o  the governorr s c h a i r  

of Wisconsin by a majori ty  vote  of some s ix teen  thousand. 

The campaign of t h a t  year  p a r t i c u l a r l y  d i s t a s t e f u l  and not 

a t  a l l  to  h i s  l i k i n g ,  as the  Doolittle-Washbum one of 1872, 

mzde de fea t  doubly hard. He had hoped, however, t o  recoup 

h i s  p o l i t i c a l  p r e s t i g e  i n  the  forthcoming s e n a t o r i a l  con tes t  

by de fea t ing  Carpenter, who had by now proved odious t o  

him, but  h i s  r e f u s a l  t o  grant patronage and the organiza t ion  

of opposing f o r c e s  combined t o  d e f e a t  him. The de fea t  proved 

a heavy blow t o  Washburn, kt he f e l t  compensated that 
81 

Carpenter was not  e lected.  He never openly sought e l e c t i o n  
- 
80~.~. Washburne t o  Washburn, November 19,  1874, Washburn 

Papers. 
81~oodman t o  E. B. Washburne, January 19, 1875, Woodman Papers. 



t o  pub l i c  o f f i c e  again,  and now devoted h i s  a t t e n t i o n  t o  

h i s  I n d u s t r i a l  pur su i t s .  

To the  immediate ca res  accompanying the suspension 

of h i s  Lsother and the  f a i l u r e  of e l e c t i o n  i n  the  s e n a t o r i a l  

con tes t  were added the unpleasant r e l a t i o n s  with h i s  daughter ,  

J e a n e t t e  Washburn Kelaey. His daughter and h e r  husband had 

l i v e d  a t  Edgewood, the Washturn home i n  Madison, f o r  some 

months previoue t o  the s e n a t o r i a l  de fea t .  For some reason, 

and on the  day of t h e  de fea t ,  Washburn ordered them both  t o  

leave ,  bu t  because of ill h e a l t h  o f  J e a n e t t e  Kelsey, he re- 

pented and allowed h e r  t o  stgty u n t i l  a f t e r  the b i r t h  of h e r  

ch i ld .  Conditions i n  the house were s t r a i n e d ,  and Washburn 

spent  most of h i s  time a t  Minneapolis supervis ing  the con- 

~ t r u c t i o n  and i n s t a l l a t i o n  of machinery i n  Wanhburn A, To 

q u i e t  any rumors which threa tened t o  break out ,  Washburn 

s e t t l e d  upon her an annuity of twenty-five hundred d o l l a r s ,  

the proceeds from c e r t a i n  water power l e a s e s .  Voodman served 
82 

a s  t r u s t e e .  I n  the f a l l  of 1873 he b u i l t  a twenty-five 
83 

thousand d o l l a r  home i n  Washington f o r  Fanny Weshburn Payson. 

It W R B  upon t h i e  home t h a t  El ihu  B. Washburnedemanded a 

mortgage f o r  s e c u r i t y  of a loan of nea r ly  that amount, 

I n  1874 and 1875, completing t h e  f i v e  year lease, 

George H. Christian and Company operated both Washburn A and 

= s h h r n  t o  Woodman, February 4, 1876, Woodman Pspers. 
$%bid * I October 25, 1873. 



84 
B. From 1875 u n t i l  Uay, 18'78 the  f i rm of J.A. Chr is t ian  and 

Company leased  Washburn A, while lashburn and Hazard managed 

B m i l l .  The former concern was composed of John A. Chr i s t i an ,  

Llewelyn Chr i s t i an ,  both b ro the r s  of George Chr i s t i an ,  and 

Washburn. The terms were the  same previous ly  enjoyed by  t h e  

o t h e r  Chr i s t i an  company, The company proved quiBe f i n a n c i a l l y  

successfu l ,  b u t  d i d  not  appear t o  have operated without f r i c t i o n  

with the owner. Animosity between the  C h r i ~ t i a n s  and Vashburnts 

nephew, Frederick Stephen son, broke out. Wash'burn stood f i rmly 

by t h e  Christia,ns,  but when d i f f i c u l t y  a rose  betw3en them and 

h i s  agent ,  Charles J. Martin, the  m i l l  explosion of IvIay 2, 1878 
85 

provided an opportune time t o  d isso lve  partnership.  

The pa r tne r sh ip  of Washburn and Hazard was q u i t e  the  

opposite.  Although Hazard d e a l t  i n  f l o u r  e,nd wheat before  he 

came t o  B m i l l ,  h i s  business judgment proved unsound. Bad 

specula t ions  i n  wheat c u t  tremendously i n t o  the  p r o f i t s  of t he  

company. Hazard seemed, a l s o ,  t o  have o t h e r  i n t e r e s t s  ou t s ide  

the  m i l l .  Shor t ly  a f t e r  the lncept ion  of the  conpany, h.e became 
86 

g r e a t l y  i n t e r e s t e d  i n  the p u l p i t .  With such an i n t e r e s t  the  
--- 

84 E.B. Washburme t o  Washburn, A ~ g u s t  5 ,  1875, Washburn Papers. 
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by t h e  Congregational Conference f o r  the ~ t a t e  of New Jersey.  
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f i rm disso lved  pa r tne r sh ip  i n  18'77,' and the  organiza t ion  of 

Washburn, Crosby and. Company came i n t o  exis tence.  This 

company, tak ing  over m i l l ,  and  u l t ima te ly  A ~ r l d  C ,  was com- 

posed of John Crosby, C . C . ,  and W. D. Washburn, Croaby married 

a s i s t e r  of birs. W.  D. Washburn and came in to  the  concern with- 

out mi l l ing  experience. W. C. Washburn' s connection l a s t e d  but  

a year .  The f i rm prospered not because any were p r a c t i c a l  

m i l l e r s ,  but because they showed managerial ' actmen and- the  
87 

a b i l i t y  to  choose men f o r  the key pos i t ions .  

The p a t e n t s  secured by George T. Smith am Xibe t r a v e l i n g  

brush and the subsequent manufacture of n iddl ing  p u r i f i e r s  

caused the  m i l l e r s  no small amount of embarrassment. About 

seven years  a f t e r  h i s  employment as head m i l l e r  i n  'J!ashburn B ,  

Srzlith began the f a b r i c a t i o n  of a pur i fy ing  machine with which 

he developed a prosperous t rade.  La Crois  l ikewise  began buei- 

ness  i n  a sma.11 way. Meantime, the  American M:lddlings P u r i f i e r  

Company had secured a re - i s sue  o f  pa ten t s  granted t o  Cochrane 

ontkiie grounds t h a t  t h e  o r i g i n a l  pa ten t  included the  i d e a  of 

the p u r i f i e r .  Both groups saw t h e  advantage i n  a union of 

claims so combined and formed the  C o n s ~ l i d a t e d  Kiddlings 

P u r i f i e r ,  more as a company t o  prosecute i n f i r n g e r s  than a s  a 

manufacturing concern.  Neith.er pomp was slow t o  r e a l i z e  the  
88 

enornous roya , l t i e s  obtainable  i f  a monopoly were secured. I n  

1877 the  American company f i l e d  a s u i t  and subsequently won 

an injunction aga ins t  a f i c t i t i o u s  man, "a  man of s t raww,  i n  

87 Edga,r, Kadal - of -- Gold, 58-59; 73-74. 
88 * I b i d  9 44, 
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the  United S t a t e s  cour t s ,  M r .  J u s t i c e  Mi l l e r  making the  grant .  

So q u i e t l y  was t h e  re i s sue  made t h a t  m i l l e r s  had no bepresent- 

a t i v e s  t o  p r o h i b i t  it. To t e s t  the  case,  t h e  company s e l e c t e d  

t h r e e  concerns: Jewel1 s  of Brooklyn, N.Y., Hexal l t  s of Rich- 
89 

mond , V a .  , and Washburn s of Ninneapo li s . 
The company seemed anxious t o  push the s u i t  a g a i n s t  

the  Washburn m i l l s  then urd. e r  the  management of J .A.  C h r i s t i a n  

and Hazard. Chr i s t i an  assumed l eadersh ip  of t h e  two groups, 

and began preparat ion.  The P u r i f i e r  company succeeded i n  

g e t t i n g  the cour t  t o  r equ i re  a bond of two hundred f i f t y  
thousand d o l l a r s ,  s u f f i c i e n t  t o  pay a l l  recover ies ,  aga ins t  

Washburn's m i l l s .  The cour t  a l s o  requi red  a q u a r t e r l y  r epor t  

of a l l  f l o u r  f a b r i c a t e d  i n  the  m i l l s  dur ing  t h e  pending ~ u i t ,  

Washburn, c u t t i n g  shor t  an e a s t e r n  seashore vaca t ion  with 

Woodman, "had t o  make t r a c k s  f o r  Ninneapolisn and secure bonds- 
90 

men, It wa,s with some d i f f i c * l l t y  t h a t  he r a i s e d  the  bond, 

not becauae of the  laok  of s e c u r i t y  but ra ther  than the 
Cockrane pa ten t  r e p r e s e n t a t i v e s  had threatened m i l l e r s  with 

svsits i f  they went bond. M i l l e r s  were not  long i n  r e a l i z i n g  

t h a t  Washburn's f i g h t ,  as the  l a r g e s t  m i l l e r  i n  the  Northwest, 

was t h e i r  f i g h t ,  and l e n t  such support  a s  they deemed neces- 
91  

Both s i d e s  began preparing f o r  t h e  s u i t .  The pa tentee6  

requested a  r o y a l t y  of f i v e  cen t s  R b a r r e l  fol* a l l  f l o u r  f a b r i -  

ca ted  with the  a id  of p u r i f i e r s .  M i l l e r s  thought t h e  t r i b u t e  

89 New York Tribune, J u l y  28, 1877. 
Woodmanto C.L. Stephenson, August 10,1877, Woodman Papere; 
Northwestern Mil le r ,  J u l y  6, 1877. 
I Ldd., J u l y  20, 1877. 



high,  es t imat ing  i t  would cos t  them a, mil l ion  d o l l a r s  A year. 

Publ ic ly ,  Washburn ms.intafned the  machines i n  h i s  m i l l  were 

i n  no way an infringement on the  American p w i f i e r  pa ten t ,  

but t h a t  they were e i t h e r  o r i g i n a l s  o r  d u p l i c a t e s  of t h e  

French UlaKe. The newness o f  the system was erroneous,  he 

s t a t e d ,  s ince  t h e  process was known i n  France and patented 

t h e r e  i n  1855, long before t h e  Cochrane process  came i n t o  ex- 

i s t ence .  It wae the  c luns iness  of t h e  LA Croix machine which 
92 

forced him t o  buy the  French make, Washburn, a l s o ,  e n l i s t e d  
the  a i d  of t h e  Minnesota S t a t e  D1illerst Association i n  h i e  

f i g h t  aga ins t  the Cochrane pa tent  holders .  The Minneapolis 

Board of Trade soon came t o  h i s  a i d ,  well knowing t h a t  t h e  

v k t o r y  f o r  p l a i n t i f f 0  meant a cur ta i lment  of f l o u r  manufactur- 

ing i n  t h e  c i t y ,  b y  memorializing Congress t o  a s c e r t a i n  the  
93 

l e g a l i t y  of the  re- issued pa ten t ,  Other s t a t e  m i l l e r s t  

asaocie , t ions supported Washburn. One of the first was t h e  

Missouri a s soc ia t ion  which, a t  i t s  annual meeting, came with 

both f i n a n c i a l  and moral support ,  The Missouri m i l l e r s ,  r e a l l a  

ing  that  nea r ly  a hundred thousand d o l l a r s  would be needed t o  

successfu l ly  maintain the  French o r i g i n  of t h e  machine, 

assessed themselves f i v e  d o l l a r s  a buhr which they forwarded 

t o  t h e  c e n t r a l  defense fund. George Bains, owner of the  

A t l a n t i c  m i l l  and p res iden t  of the  Missouri graoup, expressed 

h i s  wi l l ingness  t o  spend twenty f i v e  d o l l a r s  p e r  s e t  of buhrs 

i n  Washburnts defense,  and even sent  h i s  o m  counsel t o  
- 

92 Yorthwestern nliller; J u l y  20, 1877; New York Tribune, 
August 7 ,  1877; August 10, 1877, 
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Minneapolis. The Maryland m i l l e r s ,  together  with o t h e r  

e a s t e r n  and southern assoc ia t ione ,  joined i n  t h e  widespread 
95 

f i g h t  "agains t  t h e  Cochrane frauds."  The genera l  accept- 

ance by var ious  a s soc ia t ions  of the  n e c e s s i t y  t o  engage i n  

t h e  l e g a l  b a t t l e  shows the  extensive use of t h e  p u r i f i e r  and 

the r e a l i z a t i o n  t h a t  t h e  t h r e e  m i l l s  were f i g h t i n g  the  b a t t l e  

f o r  a l l ,  To secure a more uniform aid, t he  ! J i l l e r s t  National 

Association was formed and e l e c t e d  George Bains p res iden t  wi th  

J.A. Chr i s t i an  a a  chairman o f  the  executive committee. A f t e r  

a s sess ing  f i v e  d o l l a r s  a s e t  of buhrs, they h i r e d  counsel t o  
96 

defend the  accused. 

The support  of t h e  var ious organiza t ions  voted f o r  t h e  
l e g a l  b a t t l e  aga ins t  t h e  Consolidated Middlings, and t h e  

vociferous a t % a c k  conducted by Washburn i n  t h e  p r e s s  c a l l e d  for 

counter  ac t ion  by the  p l a i n t i f f s .  The r e b u t t a l s  showed ani-  

rnoeity and sarcasin comparable t o  t h e  p ress  interviewe by 

Washburn. nWill t he  governor dare say t h a t  he h a s  not  by work- 

ing  t h i s  process  so ld  many thousands of b a r r e l s  o f  f l o u r  a t  a 

p r o f i t  of more than t h r e e  d o l l a r s  a b a r r e l ?  It i s  notorious 

t h a t  they have grown enorrnouely r i c h  out of  i t ,  and went t o  

F r m c e  t o  buy t h e  poores t  machines i n  use on t h i s  cont inent ,  

t o  prevent any  invewtor making a d o l l a r  out of them. They 

refused  t o  jo in  the lviinnesots. Sta.te Associatiori u n t i l  t h e  day 

we made demand on them, and then made h a s t e  t o  g e t  t h e i r  

neighbors t o  share  the expense. . . . The Use o f t h i s  process  

'' Northwestern Mil le r ,  Ju ly  21, 1877. 
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has  made m i l l e r s  r i ch ,  but i t  has n o t  made them generous. 

It has  addea mi l l ions  t o  the  p r i c e  of the  f a r m e r ' s  wheat crop 
97 . . . .  The continued l o y a l t y  by  t h e  S t ,  Louis m i l l e r s  

earned f o r  them the  chance t o  defend themselves i n  a s i m i l a r  

s u i t .  Bains' A t l a n t i c  m i l l  was considered as a j u s t  place t o  

s t a r t  i n  t h ~ t  m i l l i n g  a rea ,  but J u s t i c e  n t i l le r  re fused  t o  

g ran t  an  inJunczicn aga,inst any o f the  group, As the  M i l l e r s '  
N a t i o n a l  Association conducted the defense the mi l l ing  press 

considered the  r e f u s a l  a s  a s t e p  tov~ards u l t ima te  v i c t o r y  f o r  
98 

Vashburn. 

A l l  dur ing  the  l i t i g a t i o n  the  L a  Croix family enjoyed 

the  support o f  t he  m i l l i n g  i n t e r e s t s .  Although the  inventor  
and h i s  bro ther  had d ied  i n  1874, l eav ing  t h e i r  r i g h t s  t o  t h e  
ftinlily i n  charge of Joseph La Croix,  Edmund. La Croix 'e  son, 

the  faniily continued t o  manufacture, I n  a very small  way, t h e  

machines. About t h e  time Smith org,mized h i s  company, he went 

t o  t h e  t i t u l a r  head of' the  family and sought t o  purchase t h e  

La Croix r i g h t s ,  o f f e r i n g  a s i z a b l e  sum, which was refused. 
The m i l l e r s  came to t h e i r  support and agreed t o  p r o t e c t  t h e i r  

i n t e r e s t s .  However, as  the  s u i t  went on and involved a l a r g e  

expendi t i~re  of money, the  family was soon forgot ten.  The 

e xceptional l o y a l t y  brougkt them only poverty. 

The l i t i g a t i o n  became expensive, and while t h e  prospect  

f o r  a favorable  dec is ion  seemed imminent, the  case was s e t t l e d  

o u t  of  co71rt i n  1879, Iil the  cornpron~i~e, the  c la i rmnts  agreed 

t o  dismiss  a l l  s u i t s  and t o  l i c e n s e  a l l  ~ m c h i n e s  i n  m i l l s  be- 

"' Kew -- York Tribune, Ju ly  30, 18'77; St .  Paul Pioneer P ress ,  -- August 16, la??,  
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longing t o  the  ns.tiona1 a.ssociation merfibers. 'The m i l l e r s ,  on 
99 

the o t h e r  hand, agreed to  purchase "no infringing machines. 

The Smith company now had a v i r t u a l  monopoly, I n  the  s e t t l e -  

nent no arrangement was made t o  reimburse the  La Croix group 

f o r  t h e i r  r e f u s a l  t o  s e l l  out  t o  Smith. They w r e  n o t  even 

allowed, by v i r t n e  of the  se t t lement ,  t o  continue manufacturing 

the La  Croix device,  They were completely ignored. The very  
f a c t  t h a t  the  m i l l e r s  agreed t o  use none but the Smith machine 
made i t  i m ~ o s s i b l e  f o r  them t o  continue. The family,  f ac ing  

poverty i n  l a t e r  years ,  tusned t o  Minneapolis f o r  a i d  where a 

imdest sum was r a i s e d  an& adrciinistered i n  t h e i r  behalf by  the  
Northwestern lbiiller. Smith cl iss ipated the  enormous p m f i t s  

100 
the  monopoly gave him u l t ima te ly  went i n t o  b ~ n k r u p t c y .  

The g r e a t  p r o f i t s  of the  e a r l y t s e v e n t i e s  d i d  not cont inue 
throughout the  decade. A s  more m i l l 6  introduced the  more modern 

eqwd,pmer,t, t he  amount of western sp r ing  wheat f l o u r  on t h e  

eas te rn  niarkets increased grea t ly .  The p r i c e  and p r o f i t s  de- 

creased .  The production of sp r ing  wheat augmented with t h e  
i n f l u x  of new machinery. Flour manufacturers,  r a t h e r  than eee 

the g r a i n s  exported f o r  e a s t e r n  manufacture, converted the  raw 

m a t e r i a l  into f l o u r ,  tak ing  a lower r a t i o  of p r o f i t .  Washburn, 

i n  view of' t he  changes i n  markets, f e l t  constrained t o  improve 

the  mill if ig machinery c u t t i n g  down the waste as a  means of 

aggrandizing h i s  p r o f i t s .  Simultaneously, i t  became harder  t o  

purchese nheat a t  low p ~ i c e s ,  f o r  market f l u r r i e s  due t o  bad 

ha rvee t s ,  war sca res ,  and buying a s soc ia t ions  becaue almost 

Edgar, The Story 09 g- - Grain - O F  -, '~Vheat 158-159; Northwestern 
k i l l e r ,  i h r c h  21, 1879. 

100 Edgar, The lledal of Gold, 47, 



epidemic, 

The years  of 1876 a d  1877 were poor orlea f o r  wheat. 

The v i c i s s i t u d e s  of March and Apr i l ,  a l t e r n a t i n g  f reez ing  and 
thawing of the plant-bed submerged- i n  water a n 4  ses led  i n  i c e  

by turns ,  cZostroyed wheat i n  the unfavorable s o i l s  of the  more 

nor thern  b e l t ,  Northwestern production decl ined some 36,000,000 
101 

bushels,  but was made good by  increased y i e l d  i n  o ther  s t a t e s .  

Minnesota's 1876 production dropped t o  16,030,000 bushels ,  but 

t h e  average p r i c e  rose four  cen t s  t o  S r i n g  n ine ty  cen t s  a 

bushel. Flour  on t h e  New York iimrke t correspondingl-y increased 

from a low of $4.80 i n  January t o  a  high of $6.55 for Western 
102 

Pat en t. The outlook f o r  the next  year  was b e t t e r  with f l o u r  

opening s t rongly  a t  t h i r t y  cen t s  ove r  the  December close.  The 

p r i ce  continued upwards u n t i l  Nay when Western Patent  brought 

88.25. Tashburn was repor ted  as havin made a  q u a r t e r  of a 
183 

mi l l ion  d o l l a r s  i n  the r i s e  of f l o u r ,  Other concerns p r o f i t e d  

s i m i l a r l y ,  The Turko-Russian war promised l a r g e  prof i t s  f o r  

m i l l e r s ,  and Minneapolis f l o u r i n g  m i l l s  ran  f u l l  time i r i  t h e  
hope f o r  enlarged orders .  Wheat Jumped a cent  d e s p i t e  pros- 

104 
pectu f o r  a buruper crop. Minneapolis, with the means of 

c ~ n v e r t i n g  some s i x  mi l l ion  'bushels of wheat i n t o  f l o u r ,  loaded 

t h r e e  e a s t  bouncl t r a i n s  daily while the Washburn m i l l  a lone 

cont r ibuted  one t h i r d  t h a t  amount. The amount saved the  s t a t e  
-- 

lo' Department of Agr icul ture ,  3pecin l  Re o r t  N O . ~ ,  Report Upon 
the  Condi ti02 of C-&ashlngton,-*, 7-9. - - 

lo2 R e ~ o r t  of the  Com~nissioner of Agricul ture  for t h e  Year 1876 - - -- mashington ,  18?7), 91-99, m2. 
lo3 E.B. Washburn t o  Washburn, May 2C, 1877,iFashburn Papers; 

Fsrm and Factory (La Crosse) ,  May 4, 1877. --- 
lo4 -- Farhi and Factory,  May 18, 1877. 
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by the  conversion ran i n t o  thousands of d o l l a r s .  The con- 

sumer of f l o u r  su f fe red  most i n  the  e a r l y  months of 1877. 

Washburn wrote t o  Woodman, "This Turkish war i s  a t e r r i b l e  
th ing  f o r  Turks and people who buy f l o u r ,  b u t u ,  he added play- 

f u l l y ,  " there  i t  wont make a n y  d i f fe rence  t o  you as am i n f e r i o r  
106 

a r t i c l e  s u i t s  you." 

The a n t i c i p a t i o n  f o r  a p r o f i t a b l e  year ,  based on the  
mppos i t ion  of a long and. bard war, d.id not ma te r i a l i ze .  YITheat 
expor ts  t o  fo re ign  por t s  declfned. England, always a  l a r g e  

importer of American wheat, found new sources of supply i n  

Germany, I n d i a ,  and t h e  B a l t i c ,  The delay i n  the  d e c l a r a t i o n  

of war, long enough to  al low the  Balkans t o  sh ip  t h e i r  wheat 
crop t o  the ou t s ide ,  cont r ibuted  t o  no l e s s  degree i n  supply- 

ing  England and western Europe. The g r e a t  r e se rves  i n  Liverpool 

and London were r e f l e c t e d  i n  the l i g h t  demand f o r  American 
107 

f l o u r .  This supply, p lus  the increased produ &ion i n  Minrie- 
awolis and o t h e r  f l o u r  c e n t e r s ,  dropped f l o u r  from $8.25 i n  

108 . - 

May t o  $5.50 i n  December. The m i l l s  f e l t  t h e  e f f e c t  of the  

Northwest* b i i l le r ,  October 12, 1877. - 
Yi'ashburn t o  Woodman, Apr i l  25, 1877; Yoodrn~n t o  Washburn, 
Apr i l  26, 1877, Woodman Papers. 

? r e s s  --I ~ u n e  9 ,  1877; June 20, 1 

I U ' I O ) ,  I Y Y .  

Monthly p r i c e s  f o r  northwestern f l o u r  in  New York f o r  1877: 
January $6.85 t o  $9.50 Ju ly  $6-40 t o  $11.00 
February 6.90 10.00 August 6.00 9.75 
March 5.80 " 10.00 September 5.35 It 9.00 
Apr i l  6.20 " 10.50 October 6.50 tt 9.00 
May 8.25 12.00 November 5.75 9.50 
June 6.75 If 11.00 December 5-50 8.75 
Report or -missioner of Agricul tvre  -- - 1877, 204-205. 



slump, many c los ing  a s  the r e s u l t .  Vashburnts g r e a t  p r o f i t  

was g r e a t l y  diminished by the  dec l ine .  The year 1878 proved 

l i t t l e  b e t t e r .  Increased acreage forced  the natione.1 p r i c e  

down. Although the biinnesota production was down f i v e  m i l l i o n  

bushels  and the  Iowa crop s i x  and a ha l f  m i l l i o n ,  both due t o  
the  ho t  Ju ly  and August wirds,  the  p r i c e  slumped f m t y  c e n t s  

109 
t o  t h e  low of f i f ty-one  cen t s  a bushel. 

Notwithstanding the  v i c i e s i t u d e s  of t h e  market and 

weather, B. m i l l ,  und.er the  management of Washburn, Crosby 

and Company, prospered and pa id  handsome divid.ends. Nor was 

Washburn A f a r  behind; f o r  i n  the same year i t  wae producing 

, a b u t  twelve hundred b a r r e l s  d a i l y ,  mostly f o r  export  t rade.  

The derna,nd f o r  Washburn f l o u r  grew so s t e a d i l y  and the  possi- 

b i l i t i e s  of d i r e c t  export  t r a d e  seemed so f e a s i b l e  t h a t  

Washburn l a i d  plans f o r  another  m i l l  f o r  the  next  f a l l ' s  
110 

g r  iiiding . &ill a r c h i t e c t s  designed the  new m i l l ,  des ignated  

as Washburn C ,  a s  an adjunct  t o  B m i l l  f o r  t h i r t y  run of s tone ,  
111 

making i t  the second l a r g e s t  m i l l  i n  the  d i s t r i c t .  Only the  

l a t e s t  equipment was t o  be i n s t a l l e d ,  and a new canal ,  capable 

of using the new power wheel, was dug from the  m i l l  company's 

dam. The tu rb ine  now had t h e  fo rce  from a f o r t y  foot  head of 
112 

water. Everywhere i n  the neignborhood of Vashburn m i l l s  

t h r e  was a f e v e r  of excitement, '(In looking over t k e  proper ty ,  I' 

1Q9 Re o r t  of t h e  Comiss ioner  of Agricul ture  f o r  the  Year 1878 
- - -  h n 8 o ~ l 8 7 9 )  , 258-2667 

Edgar, The Medal of Gold, 66-67. 
S t .  Psu) Pioneer P ress ,  September 17,  1877. - 
Northwestern Mil le r ,  March 29, 1878. 
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wrote Washburn's brother-in-law, "1 thought with seeing the  

car loads  of wheat coming i n ,  and the  same loaded with f l o u r  
1 1 -  
IIU - - 

going o u t ,  I never saw a more f l o u r i s h i n g  s p o t o n  But 

before  C m i l l  was completed, the  m i l l  explosion of May 2 ,  1878 

changed a l l  plans,  

The f l o u s  dus t  explosion snd accompanying f i r e  destroyed 

s i x  m i l l s  and- k i l l e d  s i x t e e n  persons. The t o t a l  amount of de- 

s t r u c t i o n  was est imated a t  a mi l l ion  and a  h a l f  d o l l a r s .  Washbn~n 

alone computed h i s  l o s s  t o  be nea r ly  a h a l f  a mi l l ion  d o l l a r s ,  

covered by one hundred seventy-five thousand d o l l a r s  of insur- 
114 

a.nce. He made no attempt t o  a s c e r t a i n  the ind.irect  l o s s .  
The news of t h e  d i s a s t e r  advanced Minnesota Patent  twenty-five 

115 
c e n t s  over t h e  previous n i g h t ' s  close.  Woodman , admini s- 

t r a t o r  of the  Kelsey Trusteeship,  quickly  informed h i s  c l i e n t s  

t h a t  the d e s t r u c t i o n  o f  Washburn A and adjo in ing  m i l l s  would 

indubi tably  end the q u a r t e r l y  ins ta l lmen t s  of sf~x  hundred 
3 16 &. 

twenty-five d o l l a r s  from var ious  water power l e a s e s ,  The 

b e n e f i c i a r i e s  of the t r u s t  a s s e r t e d  t h a t  t h e  g i f t  of the  

Washburn Observatory t o  the  Universi ty  of Wisconsin and t he  

g r a n t o r ' s  insistence of the  p ro jec ted  European t r i p  ind ica ted  
1 l'? 

t h a t  was not  busted. " Washburn informed the t r u s t e e  

of t h e  heavy f i n a n c i a l  l o s s  and the  l o s s  of l i f e ,  bu t  s t o u t l y  

C.L. Stephenson to  Woodman, Yay 10, 1878, Woodman Papers. 
114 Washburn t o  Woodman, May 11, 1878, Woodman Papers. 

S t .  Paul Dispatch, May 4, 1878. - 
woodman t o  Albert  W. Kelsey, Uay 3 ,  1878, Woodman Papers. 

1 1 0  
.LA 1 

A.W. Kelsey t o  \Yoodrnan, May 29, 1878, Woodr.~an Papers. 



279 
118 

assured h i s  f r i e n d  t h a t  "we s h a l l  come out  r i g h t  s i d e  up,"  
119 

showing h i s  assurance by proposing a seashore vaca.tion. The 

d e s t r u c t i o n  of A m i l l  caused specula t ion  a s  t o  Washburn's f u t u r e  

r o l e  i n  f l o u r ,  The explosion o f f e r e d  him an opportuni ty t o  re- 

t i r e  completely f rom t h e  f i e l d ,  and draw the  r e n t a l  revenues 

from the s l i g h t l y  damaged B m i l l ,  The answer t o  the  pub l i c1  e  

query was known upon t h e  a r r i v a l  of Washburn from Madison t h e  

day a f t e r  t h e  catastrophe.  Less than two hours a f t e r  h i e  ar- 

r i v a l ,  he was among the  r u i n s  d i r e c t i n g  the  new add i t ion  t o  B 
120 

m i l l .  Pacing off an a d d i t i o n a l  d i s t a n c e ,  he ordered t h e  

b v i l d e r s  t o  cons t ruc t  a l a r g e r  add i t ion  known i n  the  p lans  as 

C m i l l ,  The h a s t i l y  added space gave C m i l l  more room than i t  
121 

could economically n t t i l ize  u n t i l  1899, the  d i f f e r e n c e  being 

i n  the  newer equipment. 

The v a r i e t y  of t h e o r i e s  a t t end ing  the explosion caused 

d i f f i c u l t i e s  i n  insurance c o l l e c t i o n ,  The ques t ion  of c w  erage 

and r e s p o n s i b i l i t y  a rose  immediately with a l l  companies l o o k i x  

f o r  any loophole t o  withhold payment. Adjusters  and news s h e e t s  

both expounded t h e o r i e s  f o r  t h e  explosion,  and the  va r ious  c i t y  
122 

i n h a b i t a n t s  d i d  not r e f r a i n  from t h e  spor t .  Despite t h e o r i e s ,  

the  insurance companies un ive r sa l ly  maintained t h e i r  p o l i c i e s  

f i r e  and no t  explosion, wi th  the consequence t h a t  the l o s s  was 

n o t  covered. The s t a t e  insurance commissioner found t h a t  not  

118 Washburn t o  Woodman, May 11, 1878, Woodman Papers. 
lI9 -* I bid 9 May 19,  1878. 
120 - -- C.L.Stephenson t o  Woodman, May 10,1878, Woodman Papers. 
laL Rogers, "History of Flour Manufacturing i n  :dlinnesota, i n  

Minnesota - & l l e c t i o n s ,  10:52. 
122 -- St.  Paul D i s ~ k t a ,  May 4, 1878. 



a l l  insurance companies were l i censed  t o  do business  i n  the 

s t a t e ,  these  agencies holding one hundred twenty-five thousand 
123 

of  the  coverage, Af ter  several days of  es t imat ion  and ad- 

justment, the  a d j u s t o r s  agreed between themselves t o  o f f e r  

se t t lement  a t  f i f t y  cents  on a  d o l l a r .  Upon approaching 

Washburn and receiving h i s  r e f u s a l  of t h e  se t t l smen t ,  the  ad- 

j u s t o r ~  turned i n  r e p o r t s  w i t h  t h e  proposal of defense i n  s u i t  

r a t h e r  than payment. The uncoapromislng a t t i t u d e  of Washburn 

won him payment of one hundred t h i r t y - f i v e  thousand d o l l a r s  

before November, 1878. Sett lement on t h e  remainder wqs not 
124 

made u n t i l  1880, a f t e r  n e a r l y  two years  of l i t i g a t i o n .  

During the  in tervening  period Washburn was subjec ted  t o  c r i t i -  

cism from l e g i t i m a t e  agents  f o r  the  brokerage of h i s  insurance.  

Theodore Rodolof f , of La  Crosse, formerly from blineaal Po in t ,  

mainta,ined i n  t h e  Northwestern M i l l e r  t h a t  the ob jec t  of 

'Vfashburnts l awsu i t s  was t o  n f i r s t ,  t o  c r e a t e  sympathy f o r  him- 

s e l f ;  secondly, t o  c a l l  the  a t t e n t i o n  of the  world t o  h i s  

rnamiiioth f l o u r i n g  m i l l s ,  and. thus  a d v e r t i s e  himself and h i s  

business.  He does not  deserve sympathy as most of the bus iness  
125 

was done i n  v i o l a t i o n  o f  law. . . . n Continuous r e f u s a l  of 

payment end the a t t a c k  by agents  caused Washburn t o  at tempt  

t h e  exer t ion  of publ ic  pressure  upon the companies. i n  t h e  

same mi l l ing  organ he vehemently a t t acked  t h e  companies now 

"Eighth Annual Report of t h e  Insurance Commissioner of  
the S t a t e  of kiinneaota, i n  Executive Documents of the  
S t a t e  of Minnesota, i n  Executive Documents of the S t a t e  
of Ic1innesota f o r  t h e  Year 1878 ( 3  vols . ,  Minneapolis, 18?9) ,  - 
3 : XXXIX* 
Edgar, The Medal Gold, 88-92; Washburn t o  Woodman, 
October 20, 1878, Woodman Papers. 
N3rthwestern - Mil le r ,  Aupust 20, 1880. 



i n  s u i t ,  and made mown t h e  treatment he had raeceived. Severa l  

companies, w i t h  insurance p o l i c i e s  on t h e  r e s t o r e d  A m i l l s  

t ak ing  umbrage, threatened t o  r a i s e  the  insurance from four  t o  

f i v e  percent  o r  cancel the  p o l i c i e s .  The Northwestern M i l l e r  

quickly  came t o  t h e  defense of Waahburn and e d i t o r i a l i z e d  t h a t  

s ince  insurance,  l i k e  f l o u r ,  was a commodity, anyone h a s  t h e  

r i g h t  t o  comment on the  i n f e r i o r  q u a l i t y .  It wae j u s t  as u n f a i r  

t o  r a i s e  the  r a t e s ,  i t  f u r t h e r  s t a t e d ,  because of  Washburn'e 

a t t i t u d e ,  a s  f o r  him t o  maliciously change the  p r i c e  of a l l  

f l o u r  purchased by t h e  p r e s i d e n t s  of the  severaal insurance 
126 

companie s . The outcome of the  a t t a c k  was t h e  formation of 

the  M i l l e r s  and Ivfanufacturers Mutual Insurance Company, i n  May, 

1881, t o  which both Washburn, Crosby and Company, and C .  C. 
12'7 

Bashburn were subscr ibers .  

No time was l o s t  i n  cons t ruc t ing  Washburn C. A l l  t he  

a v a i l a b l e  common h b o r  Mashburn could muster was turned toward 

the  completion of the  plant. He had no i n t e n t i o n  of l o s i n g  the  

r e c e n t l y  c u l t i v a t e d  fo re ign  markets which c o n t i n u a l l y  purchased 

h i s  f l o u r .  A l a r g e  add i t ion ,  the re fo re ,  was made r e q u i s i t e  by 

t h e  demand. Scarcely had the work begun on the  new foundat ions,  

l a i d  out soon a f t e r  t h e  explosion, than they were changed, making - 
128 

room f o r  wheat c leaning machinery and s torage  binds. The 

l a t e s t  machinery was i n s t a l l e d .  Since the  explosion i n  A m i l l  

was due t o  f l o u r  dus t ,  he incorporated t h e  l a t e s t  type of a 

126 Northwestern kdiller, September 10, 1880. 
'100 
A 6  f Ib id . ,  hay 20, 1881. 

I b i d  September 6, 1878. , *  9 



mil l s tone  exhaust machine t o  prevent the  d i f f u s i o n  of f l o u r  

d u s t ,  and cont rac ted  with William de l a  Barre,  who remained 
129 

wi th  the  f i r m ,  f o r  i t s  i n s t a l l a t i o n .  For the  purpose of 
f u r t h e r  safeguarding t h e  l i f e  and h e a l t h  of the  wormen, he 

130 131 
i n s t a l l e d  the  l a t e s t  type of f i re -escapes  a d  bathtube. 

The escape received i t s  baptism i n  the  f i r e  which swept t h e  

mi l l ing  d i s t r i c t  in  the f a l l  of 1878, des t roying  the  P i l l s b u r y  
1 ;32 

and Anchor mills, an3 threa tening  Washburn B. By pushing 

cons t ruc t ion  on the  new C m i l l  Vashburn was a b l e  t o  f u r n i s h  

h i s  customers wi th  f lour .  The annual output f o r  a l l  Minneapolis 

m i l l s  f o r  1878 was 940,000 b a r r e l s ,  f i v e  thousand above the 
133 

previous year,  The year following produ ction rose  t o  

1,551,000 b a r r e l s  and shipments f o r  the f i r s t  t e n  months passed 
134 

t h e  m i l l i o n  b a r r e l  mark, one h a l f  going i n t o  t h e  export  

tra,de. Washburn s t i l l  r e t a i n e d  t h e  l eadersh ip  i n  f l o u r  mano- 

f a c t u r e ,  con t r ibu t ing  about one t h i r d  of the supply, 

Des t ruc t ive  as the  mi l l ing  explosion was, i t  provided 

an opportuni ty f o r  the  i n s t a l l a t i o n  of new m i l l i n g  machinery. 

With markets becoming s a t u r a t e d  with spr ing  wheat f l o u r ,  

Washburn had cons tan t ly  t o  seek a  reduct ion  of manufacturing 

c o s t s  and t o  improve the  q u a l i t y  of h i s  f l o u r  i n  order  t o  

maintain the  standard.  It was Washburn, a f t e r  a l l ,  who l eased  

the  m i l l s  t o  Washburn, Crosby and Company and who owned the  

Edgar, The Idedal of Gold, 97-99. 
Northwestern X i l l e r ,  November 29 
I b i d . ,  June 27, 1879. 
I b i d . ,  December 13, 1878. 
Ib id .  , ~iiiarch 19, 1880. 
Pioneer P ress ,  October 14 ,  1879. 
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brands,  and he t h r e f o r e  f e l t  obl iga ted  t o  irnprove the  equip- 

ment. To t h i s  end he had gone t o  Europe i n  18'74 t o  study the  

European m i l l s  and had re tu rned  with Austr ian machinery des- 

t i n e d  to  cu t  m i l l i n g  c o s t s  n25 cen t s  a  b a r r e l . "  Previously,  

he had sent  George Chr i s t i an  abroad where he spent time i n  

France, I t a l y ,  and Hungary, He had encouraged La Croix, and 

when t h e  machine operated clumsily he sen t  abroad f o r  French 

p u r i f i e r s .  The cos t  of new equipment d i d  not  a t  a11 d e t e r  him 

from i n s t a l l i n g  i t .  Subsequently, he became i n t e r e s t e d  i n  the  

r o l l e r  m i l l  process  and i n  1877 made a t r i p  t o  Budapest t o  

study them although Chr i s t i an  had brought back a s e t  from h i s  

European v i s i t ,  and had experimented with them without much 
136 

E U C C ~ S ~ .  The Hungmian wheat was s i m i l a r  t o  t h a t  gaswn 

i n  t h e  Northwest and Hungarian f l o u r  had received high ranking 
136 

among merchants. The product o f  those m i l l s  was ex tens ive ly  

exported,  and the  amounts of i t  reaching the  United Kingdom in- 

c reased  so rap id ly  t h a t  i t  threa tened t o  supersede the  market 
137 

Vashburn had so c a r e f u l l y  b u i l t  up the re .  A Liverpool m i l l  

had i n s t a l l e d  a s e t  of r o l l e r s  i n  1870, and i n  using wheats of 

a l l  lands  mixed together  produced. a, f l o u r  which brought premium 

p r i c e s  i n  the  l o c a l  maxkets. I n  add i t ion  t o  q u a l i t y ,  the  Hun- 

g a r i a n  mills had an added f e a t u r e  f o r  Washburn: they had c u t  

135 Northwestern id i l le r ,  August 10, 1883. 
Edgar, The Me?.al of Gold, 96. 
Henry Simon, Wodern F l o u r  Mi l l ing  i n  England, i n  Minutes 

of C i v i l  E E i n e e r i n g ,  



t he  c o s t  of m i l l i n g  snd t h e  d iv idends  d e c l a r e d  by Budapest m i l l s  
138 

reached f o r t y  percent .  Since the  c a s t  i r o n  r o l l e r s  of 

C h r i s t i a n ' s  make proved u n s a t i s f a c t o r y  p o r c e l a i n  r o l l s  per- 

f e c t e d  by Wegmann of Zurich were imported f o r  use .  A s e t  was 

soon imported f o r  B m i l l  bu t  the  explos ion  made t h a t  impossible .  

Washburn sought t h e  a i d .  of Adolf F i s c h e r ,  a m i l l i n g  engineer  

o f  Budapest, f o r  p l ans  f o r  t h e  machinery of C m i l l ;  bu t  upon 

t h e  r e c e i p t  of t h e  p lans  they were found unsui ted  f o r  American 
139 

methods and d iscarded .  

I n  t h e  f i r s t  p a r t  of 1879, Washburn C ,  w i th  a  run of 

forty-two s t o n e s  and capable  of producing n e a r l y  seventeen hund- 

r e d  b a r r e l s  of f l o u r  every twenty-four hours ,  began ope ra t ion  
140 

under t h e  management of Washburn, Crosby and Company. So 

h a s t i l y  had t h e  b u i l d i n g  been cons t ruc t ed  t h a t  a  space some 

e igh teen  f e e t  wide and t h r e e  s t o r i e s  h i g h  e x i s t e d  f r e e  from any 
141 

machinery. I n t o  t h i s  space Washburn decided t o  p l ace  an 

experimental  s e t  of ro l l , e r s  d.esigned by W i l l i a r n  Gray upon in-  

format ion c o l l e c t e d  i n  Europe, from Hungarian m i l l i n g  employees 

who now f locked  t o  Ninnea,polis, and from the  Centennial  cele-  

b r a t i o n  i n  Phi lade lphia .  The m i l l  was manufactured by A l l i s -  

Chalrners of Eilwmkee.  From the  i n c e p t i o n  t h e  exper imental  

m i l l  proved unsuccessful .  Supposedly capable  of g r ind ing  two 
- 

138 Henry Simon, O-J. c i t . ,  192. 
Edgar, The Medal of Gold, 94-98; Kuhlman , T'T'F~QW-biillinq 
Indus t ry ,  120-123; P.V. Lawson, "The Inventor  o f  t h e  Rol le r -  
Flour  Ml? . ,"  i n  Wisc3nsin S t z t e  H i s t o r i c a l  Soc ie ty ,  Proceed- 
s ,  (1907) : 244-255. 
S t .  Paul  Pioneer  F r e s s  December 24,1878; Northwestern - - -- -, 
lviiller,  January 24, 1879. 
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hundred b a r r e l s  A, day, i t  did. about ha l f  t h a t  13uch. I t  was de- 

c ided t h a t  t h e  discrepancy i n  capaci ty  was due t o  t h e  kind of 

r o l l e r s  used and the re fo re  four  Gz,nz fo re ign  make corrugated 

s t e e l   roller^ were s u b s t i t u t e d  f o r  the  porcelain break r o l l s .  

The next  s t e p  was the s u b s t i t u t i o n  of a  b e l t  f o r  gear  d r i v e ,  

Declared successfu l ,  Washburn shut down E mil1,remodelled i t  
142 

and equipped i t  with r o l l e r s ,  l eav ing  C m i l l  wi th  buhr s tones.  

The newly equipped E m i l l  became the  f i r s t  au tomat ic  r o l l e r  
143 

m i l l  i n  operat ion.  Costs were accordingly reduced. Washburn 

seemed a t  l a s t  t o  reach t h e  acme i n  f l o u r  prod'uction. A Hun- 

g a r i a n  m i l l e r  es t imated t h a t  r o l l e r s  d i d  t h i r t y  percent  more 
144 

work and requi red  forty-seven percent  l e s s  power. There was 

no need now t o  c lose  down f o r  the  r ed ress ing  of s tones.  More 

important was t h a t  they increased  the  f l o u r  y i e l d  from a given 

amount of wheat. 

Washburn B d id  a l l  t h a t  was expected of i t ;  i t  reduced 

c o s t s  and manufactured a  h igh  grade f l o u r  r e a d i l y  acceptable  by 

consumers. Pleased with t h e  opera t ion  of the m i l l ,  Washburn 

began plans of rebui ld ing  IVashburn A. I n  t h e  spr ing  of 1879 he 

s e t  a crew t o  work c leaning  up the debr i s  l e f t  from t h e  ex- 
145 

p los ion  of 1878. About s i x  months l a t e r  he purchased 

a d d i t i o n a l  f rontage  on the  canal  from R.D. Varner a t  the reputed 
146 

cons idera t ion  of t en  thousand d o l l a r s ,  Washburn A was then 
- 

14' -- Northwestern Z i l l e r ,  August 8,1879; Edgar,The .- -- Medal - of --) Gold 
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14' Edgar, The Storx  of a -- Grain - of - 9  Wheat 164-165; Kuhlman, 
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constructed i n  two u n i t s ,  each capable of opera t ing  indeperdent 
147 

of each other , - - the west ha l f  going i n t o  operat ion June,1880. 

Again Vaskiburn exhib i ted  d i s s a t i s f a c t i o n  i n  the  cheapness of 

operat ion.  Scarcely was A m i l l  completed than de l a  Barre was 

sent  a b r o ~ d  t o  study the Hungarian system completely with view 

of p u t t i n g  machinery, designea t o  meet American needs, i n t o  

p a r t  of t h e  e a s t  h a l f  of the  m i l l .  The study proved exception- 

a l l y  f r u i t f u l ,  and by the  e a r l y  winter  de l a  Harre had success- 

f u l l y  designed mi l l ing  machines s u i t a b l e  f o r  the m i l l ,  and i n  
148 

a881 had placed the u n i t  i n  opera t ion ,  a  r e s u l t  of French, 
149 

Hungarian, and American mi l l ing  ideas.  The Washburn m i l l s  

now had a  capaci ty  of s i x  thousand b a r r e l s  a day, A produ.cing 

t h r e e  thousand, B with two thousand, and C ,  s t i l l  using s tones ,  
150 

one thousand. For a l l  p r a c t i c a l  purposes, Washburn' s in- 

dustria.1 c a r e e r  ended i n  February, 1881 when he su f fe red  from 

a  p a r a l y t i c  s t roke;  yet  d.espite months of i n a c t i v i t y  he l a i d  

plane f o r  the enlargement of A m i l l  t o  produce forty-two hund- 

red  b a r r e l s  and the  cons t ruc t ion  o f  a newer and l a r g e r  m i l l  
151 

designated as C. Doubts had been expressed a s  t o  the  

p r a c t i c a b i l i t y  of the  i n s t a l l a t i o n  of new machinery i n  A, 

m i l l .  Denizens once more used the words NWashburnts F o l l y n ,  

t h i s  time descr ib ing  A m i l l .  Rumors spread a s  t o  i t s  d i s -  

p o s i t i o n ,  s ince  I t  shut down e a r l y  i n  1882 f o r  an i n d e f i n i t e  
-.. * ..-- 
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period. Words passed from one t o  another  t h a t  

l eased  i t ,  o r  t h a t  i t  was adver t i sed  f o r  s a l e .  

P i l l s b u r y  had 

Even d i s s o l u t i o n  
152 

was rumored, due t o  the ill h e a l t h  of Washburn, which was n o t  

e n t i r e l y  unfounded. F r i c t i o n  appeared i n  Washburn, Crosby and 
153 

Company, n e c e s s i t a t i n g  harsh  nethods by the m i l l ' s  owner. 

Yashburn's i l l n e s s  seemed t o  des t roy  the  u n i t y  of the  company 

a s  h i s  subsequent dea th  almost closed permanently the  m i l l s .  A 

m i l l  d id  have more space than i t  could success fu l ly  u t i l i z e  f o r  

t e n  years. 

Neantirne the  renown o f  the new Washburn f l o u r  spread 

r a p i d l y  eastward where prominent m i l l e r s  accla.imed the v i r t u e s  
154 

o t  i t .  The in t roduc t ion  of the r o l l e r  m i l l  process  brought 

an increase  i n  mi l l ing  p r o f i t s .  The usual  s p i r a l  of overbuild- 

ing  was followed by a l l   mill^, and Washburn f e l t  cons t ra ined  t o  
155 

shut A down i n d e f i n i t e l y  i n  1881. Previously,  however, a t  

t h e  b!illersl I n t e r n a t i o n a l  Exhib i t ion  of May, 1880, the  f l o u r  

from Washburn's completed m i l l s  won t h e  gold,  s i l v e r ,  and bronze 

medals by  t h e  Super la t ive ,  Ext ra ,  and P a r i s i a n  brands--products 

of spr ing  wheat f l o u r .  I n  the  summer of t h a t  year t h e  use of 

"Gold Medal1I was suggested a s  a brand and. f l o u r  was shipped under 
156 

t h a t  mark. 

The quest ion of wheat purch~.ses  e a r l y  confronted Washburn - 
Northwestern M i l l e r ,  January 6 ,  1882. 
Voodman t o  Waahburn, January 31, 1882, Wood.man Papers. 
Woodman t o  Washburn, September 5, 1879, Woodman Pa.pers. 
Woodman t o  Daniel Thorn- son November 27 1.880 Woodman 
Papers; Xiiartin E. ~ewef l . ,  b~ Page ~ u r n e h  i n  Mi l l ing  History,  It 
i n  Northwestern b i i l l e r ,  Apr i l  8 ,  1931. 
Northwestern Mi l l e r ,  June 11, 1880. 
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and o t h e r  m i l l e r s .  What they wanted was good wheat a t  a  cheap 

p r i c e ,  thus  being able  t o  r e a l i z e  g r e a t e r  p r o f i t s .  Although 

t h e r e  was competition between them, an a d d i t i o n a l  amount was 

furn ished by ou t s ide  buyers, notably s tockholders  of t rans-  

Wisconsin r a i l  l i n e s .  I n  t h i s  regard-, Washburn found the  

h~ilwaukee and S t .  Paul,  headed by % i t c h e l l  and I d e r r i l l  of M i l -  

waukee, were g r e a t e s t  of fenders  t o  the  mi l l ing  group, and had 

p r o f i t e d  t o  t h e  amount of a  mi l l ion  d o l l a r s  i n  the  l a t e  s i x t i e s .  

The purchase and haul ing of wheat p a s t  t h e  very doors t h a t  

sought t o  convert  t h e  raw mate r i a l  i n t o  a  f i n i s h e d  commodity 

caused nothing shor t  of a minor panic  among both the  m i l l e r s  

and the  west s i d e  power i n t e r e s t s .  The s i t u a t i o n  appeared a 

calamitous one t o  Washburn f o r  he f e l t ,  u n t i l  the  e a r l y  

' e i g h t i e s ,  obl iged t o  f u r n i s h  t r anspor ta t ion  f a c i l i t i e s  t o  t h e  

c l i e n t s  of t h e  water power company. Also, he f e l t  t he  n e c e s s i t y  

of securing wheat f o r  h i s  own m i l l s  and by consequence en te red  

i n t o  any means t h a t  might secure those two ends. 

The organiza t ion  of the  Minneapolis M i l l e r s t  Associat ion 

was shrouded i n  mystery, hrt  i t s  purpose was evident .  It came 

i n t o  exis tence  the  f i r s t  p a r t  of 1869, but  was n o t  incorpora ted  
157 

u n t i l  August, 1876. E s s e n t i a l l y ,  i t  was a bu i ld ing  associ -  

a t i o n  designed t o  e l iminate  competition between m i l l e r s  and t o  
158 

s t i f l e  competition between m i l l e r s  and ou t s ide  buyers. William 

H.Du.nwoody, as the  c e n t r a l  f i g u r e  09 t h e  pool, organized i t ,  

"Annual Report of t h e  Secre tary  of S t a t e  f o r  the  Year Ending - 

November 36,1876, i n  U i n n e ~ o t a  Executive Documents ( 2  vo l s .  , 
St.Pau1, l 8 ? ? ) ,  1:53. 

158 St .  Paul Dispatch, September 6 ,  1878. -- 



s e t  the p r i c e s  of t h e  wheat, de l imi ted  the  buying t e r r i t o r y ,  

and. pa rce l l ed  out the  wheat, on the b a s i s  of gr inding capac i ty ,  
159 

among the  m i l l s ,  Purchases i n  t e r r i t o r y  out s i d e  the  p a l e  

of the  a s soc ia t ion  were l e g i t i m a t e ,  but he re  the  buyer had t o  
160 

meet both Chicago and Milwaukee competit ion.  So we l l  

organized was t h e  pool t h a t  fo re ign  competit ion was e rad ica ted  

i n  the  a s s o c i a t i o n ' s  t e r r i t o r y .  Once r i d  of ou t s ide  buyers 

t h e  pool a,ppeared not  t o  lower p r i c e s ,  ~ e e p i n g  them a n i c k e l  
161 

above blilwaukee wheat, but t o  lower the grade. The farmers 

made vocal  the  a t t a c k  i n  the  Congressional campaign o f  1878 

15' "The Inf luence  of the  Kinneapolis Flour Mills Upon the 
Economic Develo~ment of Minnesota and t h e  Northwest," i n  
Minnesota ~ i s t o k ,  6 (1925) :141-154; Edgar, ~ e d a l  of 
Gold, 67; Appletont s Annual Cyclopedia a g  Regifiter of- -- 
Important Events of the  Year 1881 (New York, l883) ,  XXI: - 
588. 
Iowa and southern Minnesota, ou t s ide  the  a s a o c i s t i o n t s  buy- 
ing  'belt  but  ins ide  the Milwaukee and Chicago a r e a s ,  fu r -  
nished much of the wheat f o r  the  Minneapolis m i l l s .  Gener- 
a l l y ,  the  m i l l e r s  found a g r e a t e r  supply and lower p r i c e  
there .  The fol lowing i s  the production and average p r i c e  
f o r  the  two s t a t e s  f o r  t h e  decade: 

Iowa Minnesota. 
1870 20,445,000 bu. $0.78 16,022,000 bu. $0.93 
1871 19,400,000 .96 12,016,000 1.00 
1872 22,080,000 .85 23,200,000 -83 
1873 34,600,000 .79 28,056,000 .80 
1874 33,908,000 -65 21,338,000 .70 
1875 29,800,000 .71 27,200,000 .86 
1876 17,600,000 .90 16,000,000 .90 
187'7 37,810,000 .87 33,324,346 .91  
1878 30,440,960 .50 28,824,000 .51  
1879 32,786,880 .92 31,886,520 -94 
1880 33,178,205 .82 40,395,696 .87 
R e ~ o r t  of  omm missioner of A r i c u l t u r e -  f o r -  the  Year 1870 
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when t h e i r  champion, I g n a t i u s  Donnelly, and W. D. Washburn 

-both sought e l e c t i o n  on t h e  Republican t i c k e t .  Donnelly chose 

t o  make the  f i g h t  on the  M i l l e r s 1  Associat ion,  reques t ing  an 

a b o l i t i o n  of the braas  k e t t l e ,  pay f o r  the  wheat according t o  

i t s  mi l l ing  va lue ,  and independent inspectors .  Donnelly l o s t ,  
162 

but  i n  1885 the  farmers passed the t e s t  l a w .  

The campaign seemed t o  awaken the m i l l e r s  t o  t h e  f a c t  

t h a t  the misdeeds of o t h e r s  were l a i d  a t  t h e i r  door, although 

they were not  beyond reproach. Dunwoody s e t  the p r i c e  of t h e  

wheat, but  the  country e l e v a t o r  men apparent ly  d i d  the  work of 

reducing grades and p r i c e s .  Fearing too g r e a t  an ill e f f e c t ,  

m i l l e r s  began t o  b u i l d  e l e v a t o r s  a t  country s t a t i o n s  and a t  

the  F a l l s .  Washburn, i n  an e f f o r t  t o  sup-gly m i l l e r s  who pur- 

chased h i s  water power, b u i l t  one of two hundred thousand bushel  
163 

capac i ty  i n  1874, and a f t e r  t h e  explosion enlarged i t .  BY 

the  e l eva to r  system, m i l l e r s  were b e t t e r  ab le  t o  buy the  wheat 
164 

i n  the  f a l l  a t  t h e  time the m i l l e r  des i red  to  s e l l .  A 1 1  form 

of s t andard iza t ion  and c o n t r o l  were used. The S t .  Louis buyers 
165 

had es tab l i shed  a s e t  of r u l e s  governing the  g:rades of wheat. 

This l e d  t o  one by t h e  Milwaukee market, and i n  September,1878, 

t h e  m i l l e r s  adopted the r u l e s  s e t  down by t h e  Ik~ilwaukee Board - 
166 

of Trade. Two months l a t e r  

a s  deprecat ing the  use of wire 

the  a s s o c i a t i o n  went on record  

b inders  f o r  wheat, claiming they 

Kuhlman, The Flour-Milling Indus t ry ,  142-1,43. - 
W~shburn t o  Wood.man, September 13,1874, Woodman Papers; 
B l i s s  Papers. 
Hudson, A H a l f  Centur of alinneapolis, 356; Northwestern 
Mil le r ,  ISeFZi iEeFTd88r .  
Eorthwestern ~ ~ i l l e r ,  June 29, 1877. 
S t .  Paul Dispatch, September 27, 1878. -- 



damaged the stones.  They enforced t h e  decree by paying t e n  

c e n t s  l e s s  f o r  wire bound wheat. The farmers,  having no o t h e r  

recourse than verbos i ty ,  claimed the m i l l e r s  had ac ted  f o r  

no o the r  purpose than t o  p r o t e c t  a paper binder  manufacturer 
167 

of Minneapolis. The a s s o c i a t i o n ,  however, did n o t  surv ive  
168 

long i t s  incorporat ion.  Leg i s l a t ive  a c t i o n  weakened it. The 

new mi l l ing  technique, a s  not iced  i n  the  English p o r t  m i l l s ,  

c a l l e d  f o r  wheat mixtures and t h i s  made c o n t r o l  impossible a s  

purchases came from a wide area.  The organiza t ion  of the  Minne- 

a p o l i s  Board of Trade by e a s t e r n  g r a i n  merchants i n  1881 u l t i -  
168 

mately worked toward a d i s s o l u t i o n  of the a s soc ia t ion .  

P i l l s b u r y  and Washburn were among t h e  f i r s t  t o  withdraw, and 

began bu i ld ing  e l e v a t o r s  t o  s a t i s f y  t h e i r  own needs. As a 

precaut ionary measure, however, Washburn had extended h i s  r a i l -  

roads i n t o  the  g r a i n  f i e l d s  i n  order t o  assure  himself of a 

cons tant  supply of raw mater ia ls .  

The inc rease  of f l o u r  production from the Washburn m i l l s  

presented a problem of s a l e  and d i s t r i b u t i o n .  The output  of B 

m i l l  under t h e  management of Judd and Bracket t  vas genera l ly  

so ld  l a c a l l y ,  and t h i s  l i m i t e d  s a l e  was one cause of t h e i r  f a i l -  

ure. Even under George C h r i s t i a n ' s  a c t i v e  management, t h e r e  was 
170 - .  - 

no attempt t o  manufacture f o r  shipment. However, wheat aur- 

p l u s  which the F a l l s  m i l l s  had was usua l ly  sent  t o  St .  Louis 

16? Northwestern Mi l l e r ,  November 22, 1878. 
168 I b i d  February 7 ,  1879.  bid: - : June 24, 1881. 
170 W.D. Washburn t o  Washburn, June 3, 1869, Washburn Papers. 
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where m i l l e r s  blended i t w i t h  t h e i r  own f l o u r .  With the  new 

gyocess came a r a p i d  i n c r e a s e  i n  f l o u r  p roduc t ion ,  and, al- 

though f l o u r  s t i l l  cont inued t o  move down r i v e r ,  a demand 

sprang up i n  t h e  East among merchsnts. Expor te rs ,  too ,  took 

s u r p l u s  amounts, p u t  on t h e i r  own l a b e l  and s o l d  i t  abroad. 

George C h r i s t i a n ,  however, began a new innova t ion :  t h a t  of 

s e l l i n g  f l o u r  under Washburn's name bu t  without a uniform 

l a b e l .  The u s u a l  method of s a l e  under t h i s  system was by con- 

signment t o  f l o u r  b roke r s  o r  commission men who e i t h e r  s t o r e d  

t h e  f l o u r ,  s o l d  i t  i n  small amounts, o r  purchased i t  o u t r i g h t .  

The system of consignment de layed  payment and cu t  i n t o  t he  

p r o f i t s ,  bo th  auguring badly  f o r  t h e  b u i l d i n g  program proposed 

by Washburn. So g r e a t  were the  p r o c r a s t i n a t i a n s  t h a t  t h e  suc- 

c e s s o r s  of George C h r i s t i a n  and Company devoted much a t t e n t i o n  

t o  t h e  mat te r .  

George Barnurn made the  b e s t  8. t tack on t h i s  problem f o r  

Washburn. hrnurn had purchased a  thousand b a r r e l s  of Washburnt s 

s p r i n g  wheat f l o w  wi th  t h e  expec t a t i on  of s e l l i n g  i t  i n  t h e  

copper country  of Michigan. Af t e r  h a u l i n g  i t  back a.nd f o r t h  

on l a k e  s teamers  a l l  summer and f a l l ,  he s t o r e d  i t  a t  Hancock, 

Michigan, informing t h e  merchants that  t h e y  could draw on t h e  

s u r p l u s  any time they  Pound themselves s h o r t .  A n  e a r l y  and 

seve re  f r e e z e  c losed  the  harbor  making i t  impossible  f o r  

merchants t o  r e c e i v e  the  annua l  supply of  w in t e r  wheat f l o u r .  

Consequently, t h e y  drew on Barnurn's f l o u r  and pa id  h i m  market 

p r i c e .  Without a u t h o r i z a t i o n ,  Barnum c o n t r a c t e d  t o  f u r n i s h  

t h e  merchants wi th  f l o u r  y e a r l y ,  and t u r n i n g  t o  Hazard w i t h  



the orders , .convinced him of the mer i t s  of having salesmen 

dispose of f l o u r  in  advance of production r a t h e r  than shipments 

on consignment. The acceptance of Barnum a s  the f i r s t  t r ave l -  

ing  salesman proved success fu l ,  f o r  notwithstanding the com- 

p e t i t i o n s  furn ished 'by e a s t e r n  m i l l s  and profound p re jud ices  

aga ins t  spr ing  wheat f l o u r ,  he disposed of enough of Washburn 

B f l o u r  t o  augment the p r o f i t s .  The a c t i v e  and p r o f i t a b l e  work 

of Barnum, with the  c u l t i v a t i o n  of the fo re ign  market, no doubt 

cont r ibuted  immensely t o  the reason f o r  t h e  cons t ruc t ion  of C 
17 1 

n i l 1  i n  1878. The next a t t a c k  was made by Charles C.G. 

Thornton who es tab l i shed  t h e  branch o f f i c e  system. Thornton 

had mi l led  f l o u r  i n  Nadison during Yashburn's governorship,  

and had made h i s  acquaintance the re ,  H i s  perseverance a t -  

t r a c t e d  Washburn, f o r  t h e  Thorntm and Robbine m i l l  Inad been 

destroyed and i n  the f a c e  of overwhelming f i n a n c i a l  odds he 

r e b u i l t  and success fu l ly  operated i t .  Washburn secured h i s  

se rv ices  and made him supervisor  of s a l e s .  Thornton, who never 

gave up h i s  attachment f o r  Boston, so ld  Washburn on the  i d e a  

of esta .bl ishing a branch o f f i c e  t h e r e ,  2nd he became the  
172 

company's f i n a n c i a l  agent. The system of branch o f f i c e s  

i n s t i t u t e d  by Thornton proved highly s l x c e s s f u l  and was ex- 

panded i n  the  year following Washburn's death,  

The c r e d i t  f o r  t h e  development of a f o r e i g n  market f o r  

iklinneapolis f l o u r  belongs exclus ive ly  t o  Washburn. Foreign 

importers ,  not iceably  the  Engl ish ,  had purchased American 

Edgar, The Uedal of Gold, 
7 nn 
l f G  Ib ld .  164-167; Northwestern Mi l l e r ,  September 7, 1877; 

June b8, 1878. 



f l o u r  from e x p o r t e r s ,  bu t  no d i r e c t  shipments from t h e  m i l l s  

had. been e f f e c t e d .  The f l o u r  exported. was not  a t  a11 uniform. 

The American expor t ing  houses bought s u r p l u s  f l o u r  from m i l l s  

l o c a t e d  i n  v a r i o u s  s e c t i o n s  of t h e  country.  These e x p o r t e r s  

combined the  d . i f f e r e n t  k i n d s ,  p a y i n g  no a t t e n t i o n  t o  a sc ien-  

t i f i c  s e l e c t i o n  of a blend,  and no r ega rd  t o  q u a l i t y ,  t e x t u r e ,  

o r  un i formi ty .  Such a system proved u n s a t i s f a c t o r y ,  and. d i d  

l i t t l e  t o  i n c r e a s e  t he  demand. f o r  t h e  American product .  Fac- 

t u a l l y ,  i t  made t h e  Eng l i sh  impor t e r s  extremely conse rva t ive  

and n o t  a,t a l l  prone t o  t r y  innova t ions .  By overcoming t h i s  

ruain o b s t a c l e ,  t h a t  of g e t t i n g  the  B r i t i s h  impor t e r s  t o  re- 

c e i v e  f l o u r  d i r e c t l y ,  Washburn b e l i e v e d  t h a t  l e s a  wheat and 

more f l o u r  would be exported which wouM r e s u l t  i n  g r e a t e r  pro- 

f i t s  f o r  him, There was ano the r  d i f f i c u l t y ;  t he  New York com- 

miss ion men, i n  a d d i t i o n  t o  changing t h e  l a b e l e ,  c o l l e c t e d  

t o o  g r e a t  s t o l l  on t h e  f l o u r  going i n t o  the  expor t  t r ade .  

The t o l l  was n o t  a t  u n l i k e  t h a t  e x t r a c t e d  by b roke r s  and 

comrtlission men on domestic s a l e s .  D i r e c t  shipment would 

e l i m i n a t e  t h e s e  charges  and c o n t r i b u t e  f u r t h e r  t o  h i s  p r o f i t s .  

A l l  of t h e s e  reasons  prompted Washburn t o  spent1 hundreds of 
173 

d o l l a r s  in developing t h e  Eng l i sh  market.  

The plan of t he  Uinneapol is  M i l l e r s 1  Assoc ia t ion  i n  

buying wheat coope ra t ive ly  became t h e  b a s i s  of ano the r  sub- 

m i t t e d  t o  t he  m i l l e r s  by Wash.burn f o r  the  d.eveLopment of 

f o r e i g n  markets.  The pla,n c a l l e d  f o r  a j o i n t  e n t e r p r i s e  by 

hor thwes te rn  - M i l l e r ,  September 5,  1879. 



a11 m i l l e r s  i n  sys temat ica l ly  developing the  fo re ign  t r ade  

i n  g inneapol i s  f l o u r .  He bel ieved t h a t  the m i l l e r s  should 

b e n e f i t  i n  d i r e c t  proport ion t o  the  investment of money i n  the  

p r o j e c t ,  and t h a t  by a system of unifomn grades and p r i c e ,  a l l  

d i s a s t r o u s  competit ion could be success fu l ly  eliminated. F o r  

one reason or  another  the  plan met with l i t t l e  favor ,  80 

Washburn decided t o  promote a f o r e i g n  market alone. I n  1874- 

1875 George Chr is t ian  went abroad with the  purpose of in t ro -  

aucing Washburn B f l o u r  upon the European market i n  add i t ion  

t o  studying the systems of f l o u r  mi l l ing .  He nlet with no 

success.  About two years  l a t e r  Llewellyn Chr i s t i an ,  of t h e  

second C h r i ~ t i a n  concern, w d e  a s i m i l a r  t r i p ,  and succeeded 

only i n  in t roducing  f l o u r  samples t o  London buyers. Washburn 

next turned t o  W i l l i a m  Dunmoody, who had success fu l ly  managed 

the wheat pool and had been an experienced f l o u r  merchant i n  

Phi ladelpi i ia ,  charging him t o  ' !go t o  England, a ta , r t  t he  people 

the re  buying our  f l o u r ,  and, where s tand these  m i l l s ,  which now 

seem so l a r g e ,  w i l l  be e rec ted  o t h e r s  f a r  surpass ing  them i n  
importance and capaci ty."  Dunwoody's t a s k  ae buyer  f o r  t h e  

whea.t pool was i n f i n i t e l y  e a s i e r  than t h e  one Tor which 

Washburn had chosen him. Flour opera tors  on the London exchange 

t o l d  h i n  t o  s e l l  through es tab l i shed  American export  houees. 

Some English importers f e l t  too l i t t l e  acquainted with Minne- 

a p o l i s  f l o u r  t o  risk any s i z e  o ~ d e r ;  while o t h e r s  he ld  th3,t 

the  remoteness of t h e  c i t y  rrom the  English marts c o n s t i t u t e d  

a drawback t o  t h e  development of f l o u r  t r ade .  l\ierchants a.nd 

bankers a t tacked the  method of payment f o r  f l o u r ,  devised by 



Dunwoody, as unsound. B r i t i s h  m i l l e r s ,  apprehensive of t h e i r  

markets, a l s o  opposed the  importation. This group, not ye t  

using the p u r i f i e r  and t h e r e f o r e  unaccustomed t o  a white f l o u r ,  

claimed the  extreme whiteness of Washburn's product gave evi- 

dence of a d u l t e r a t i o n  and l ack  of pur i ty .  Accomplishing l i t t l e  

i n  London, Dunwoody turned t o  Scotland and t o  a Glasgow import- 

i n g  house sold a small order  of bakers t  grade., This proved a 

leverage f o r  s a l e s  i n  England and I re l and .  The foundation of 

the  export t r a d e  was thus l a i d .  So acceptable  wag the American 

f l o u r  t h a t  i t  forced the p r i c e  of the Hungarian product down- 
174 

ward, and soon reduced i t s  importat ion t o  a minimum. 

Direct  f l o u r  exports  from Minneapolis t o  England sky- 

rocketed. Once the p o s s i b i l i t i e s  of a d i r e c t  fo re ign  market 

were opened t o  them, a l l  m i l l e r s  p a r t i c i p a t e d  i n  the  b e n e f i t s .  

Between September 1, 1877 and May 31, 1878, Minneapolis ex- 
175 

ported 67,396 b a r r e l s .  For the  whole year  of 1878 the m i l l -  

i ng  p r e s s  b o a s t f u l l y  recorded d i r e c t  exports  a f  over a hundred 
176 

thousand ba r re l s .  I n  the month of Decembern, 1878, nine 
177 

thousand b a r r e l s  were shipped t o  European mark.ets. To cap- 

t u r e  t h i s  source of revenue, r a i l r o a d s  v ied  with one another  

i n  provfd.ing s w i f t e r  t r a n s p o r t a t i o n  t o  one of t h e  seaboard 
178 

p o r t s .  A system of t r anspor ta t ion  was so developed t h a t  

Edgar, The --- Medal of Cold, 67-70; horthwestern M i l l e r ,  
September 5 ,  1879; February 11,1881; =.Paul Pioneer P ress ,  
January 1,1880; Hudson, A Half Century of Minneapolis, 344; 
Rogers, "History of Flour  Xanufacture i n  Minnesota, If i n  
Einnesota Col lec t ions ,  10: 53. 
Northwestern Mi l l e r ,  June 14,1878. 
I b i d . ,  Februar 11,1881' %.Paul Pioneer Press ,  Januar  m. s h i  men 5 s from ~ i n n e a m s  t o  European ports-lS7:: 
nominal; 1878,109 183 b b l s .  1879,442,598 bbln. ; 1880, 
769,442 bbls.  ; l 8 8 l , l ,  278,3'9 bbls .  
Korthwestern Mi l l e r ,  January 1, 1878. 
I ad. ,August 30, 1878. - 



experimental  shipments reached Liverpool within e ighteen  days 
179 

a f t e r  t h e  Minneapolis loading. Washburn, by v i r t u e  of h i s  

development of the  market, cont r ibuted  t o  the  shipments. 

Pr imar i ly  a l l  of the f i r s t  y e a r s t  shipments orBiginated i n  h i s  

mi l l s .  By t h e  time of t h e  explosion on May 2 ,  1878, Washburnt s 

A m i l l  manufactured twelve hundred b a r r e l s  of f l o u r  d a i l y  most 
180 

of which went i n t o  export .  So important was t h e  quick t r ans -  

p o r t a t i o n  of the f l o u r  t h ~ t  Washburn made through running agree- 

ments f o r  the Minneapolis and. St .  Louis. By 1.881, Washburn was 

sending t h i r t y  percent  of the  output from A,  B ,  and C m i l l s ,  

amounting t o  nea r ly  t e n  thousand. b a r r e l s  weekly, i n t o  export  

channels. Bakers' and low grade f l o u r  were c h i e f l y  i n  demand, 

but a f t e r  1879 the market f o r  pa ten t ,  introduced t o  t h e  c i t y  

t r a d e ,  Increased slowly. 

Success on the  con t inen t  was not nea r ly  so not iceable .  

Belgium and Germany took l a r g e  consignments of the 1 m  grade 

f l o u r ,  but  the  l a , t t e r  country with i t s  high d u t i e s  imposed by 

Bisnarcir t o  p r o t e c t  Junker a g r i c u l t u r e  and German manufacturing 
181 

soon closed t h a t  market. Washburn s t i l l  served a l l  the lead- 

i n g  p o r t s  ofEurope from Bordeaux t o  Copenhagen; and before the  

end of 1881 Bucha,rest buyers,  a t t r a c t e d  by both the q u a l i t y  
182 

and p r i c e  of f l o u r ,  appeared in  the Minneapolis market. 

A 1 3  Northwestern !Liller, June 14, 1878. 
Pioneer P ress ,  Apr i l  17,  1878; C.L. Stephenson t o  Woodman, 

- - -  Nay 10, 1878, Woodman Papers. 
Appletonts  a c l o p e d i a ,  XX1:589; Northwestern Mi l l e r ,  January 
22, 1879; S t .  Paul Pioneer P ress ,  January 29, 1881. 

182 Ib id .  , January 31, 1881. 
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The e x p l o i t a t i o n  of t h e  English market by American m i l l e r s  

c u t  heavi ly  i n t o  the B r i t i s h  p r o f i t s .  B r i t i s h  m i l l e r s  found 

they could no longer gr ind  American wheat and p r o f i t a b l y  com- 

p e t e  with American f l o u r ,  because a poorer  grad.e of American 

wheat was exported,  and because of the  f r e i g h t  d i f f e r e n t i a l  
1.83 

between f l o u r  and wheat. American m i l l e r s ,  too,  with a 

cheaper t r a n s p o r t a t i o n ,  cheap water power and cheap wheat, 

s i l e n t l y  pledged t h a t  no wheat should leave American shores  

save i n  the form of f lour .  Likewise, they s t rove  cons tan t ly  

t o  maintain the q u a l i t y  of t h e  manufactured product ,  and he ld  

up t o  the smaller  m i l l e r s ,  who g r e a t l y  endangered t h e i r  p lan ,  

the success of Washburn, P i l l s b u r y ,  and o the r  l ead ing  manu- 
184 

f n c t u r e r s  a s  p r o f i t a b l e  opera tors  i n  f o r e i g n  markets. 

To preserve the home market, B r i t i s h  m i l l e r s  advocated 

the  levying of import taxes.  The Minneapolis mi l l ing  organ 
185 

s t r ange ly  supported t h a t  pol icy.  As a r e s u l t  the  m i l l e r s  

exhib i ted  keen animosity toward t h e  p r e s s  because of i t s  ap- 

parent  s tand  i n  favor  of the B r i t i s h .  I n  order  to  appease them 

the press  pointed to  the southern market, now i n  t h e  hands of 

Chicago, Cincinna.ti,  and o t h e r  c i t i e s ,  a s  a  new f i e l d  f o r  

development. I t  considered a t  g r e a t  length  the  p r o f i t s  of 

t h i s  home market. "One good f e a t u r e , "  e d i t o r i a l i z e d  the  
183 St.Paul Pioneer P ress ,  Ju ly  2,1879. I t I t  i s  i n t e r e s t i n g  t o  

no e  a m m p o r t s  of r i n  f a c i l i t a t e  the e  of t i r ~ k % y t ~ ? f ~ r & n g  exceedinglF ?ow r e t u r n  Pre i  h t  s .  yg$e  
American orders  f o r  p i  i r o n  a r e  now s a i d  t o  awa f t execut on, 
because of the  d i f f i c u 8 t y  t o  secure low f  e igh t  r a t e s  t o  the  United S t a t e s  on a c c o m t  of the  c o n s i d e r a t l y  decreased i m -  

o r t s  of r a i n  i n  congequence ( ~ f  the A e r i c a q  ha rves t  b e m g  30% l e s s l , fhsn  i n  1881 S m o n  Rodern !P l o u r  Mi l l in  i n  
England, i n  nilinutes 6f ~ r o c e e 6 i n  s of the J n s t i t u t  on of 
C i v i l  i i n ~ i n e e r i n q ,  XR:'I+ 

f 
Northwestern Mil1er:eptenker 12,1879. The mi l l ing  r e s s  
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Northwestern Mi l l e r ,  "about i n t e r n a l  commerce between the  

North and the  South i s  tha.t i s  i s  a nos t  powerful agent i n  re- 

moving s e c t i o n a l  an imosi t ies  and disputes, and should there-  
186 

f o r e  be encouraged. " This market, however, ca tered  t o  a 

demand f o r  winter  wheat f l o u r ,  and s ince  the  d-omestic baking 

was i n  the hends O f  colored people who genera l ly  were i l l i t e r -  

a t e  and unable t o  f o l 3 . o ~  the d i r e c t i o n s  f o r  the  use of spr ing  

wheat f l o u r ,  Vashburn thought i t  imprac t i ca l  t o  develop the  
187 

inarket there.  

The same mi l l ing  p r e s s  advocated a l so  th.e development 

of t h e  South American market, j o i n t l y  cont ro l led  by English,  

Austr ian,  and Virg in ia  m i l l e r s ,  The Austr ian f l o u r  brought a 

d o l l a r  more i n  t h a t  market because o f  t h e  excel len t  tnanner i n  

which i t  was packed. A s  f o r  f l o u r  of American manufacture, 

the cheaper e a s t e r n  kinds seemed more i n  demand, so Washburn 

made no attempt t o  c u l t i v a t e  the  South American, t rade .  The 

development of t h a t  market by the  Washburn Crosby Company d i d  
188 

nat come u n t i l  the  tu rn  o f  the  century.  

The f l o u r  inciustry, with i t s  expanding r-i~arke t s ,  presented  

problems i n  t r anspor ta t ion  and r a t e s  t h a t  were p a r t i a l l y  met by 

the  ind iv idua l s  o r  the  concerted ac t ion  of mi l l e r s .  U n t i l  t h a t  

time when f l o u r  ceased being a product of 1 ocal. consumption 

mainly, m i l l e r s  paid l i t t l e  a t t e n t i o n  t o  the  two ques t ions .  

However, by t h e  time t h e  c a p i t a l i s t s  had completed the Lake 

Superior  and h i i ss i ss ippi  Railroad i n  18'71, coL,rAecting t h e  two 

' B e  Northwestern i i l l e r ,  February 2'7, 1880. 
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wa.terways a t  Euluth and S t .  Paul,  the Minneapolis f l o u r  in- 

d u s t r y  had grown t o  such propor t ions  t h a t  t h e  m i l l e r s  and stock- 

ho lde r s  of the  water power company constructed the Minneapolis 

and Duluth t o  jo in  the former road, so as t o  enjoy t h e  low 

r a t e s  the  Great Lakes o f fe red  and t o  break the i s o l a t i o n  c rea ted  

by c e r t a i n  trans-Wisconsin roads,  Subsequently, a  network of 

roads,  both westward t o  the wheat f i e l d s  and eastward t o  t h e  

l ake  and Chicago, r ad ia ted  from Minneapolis render ing  r a i l  

t r a n s p o r t  s p o s s i b i l i t y .  Not the  l e a s t  of these  was Washburn's 

aiinneapo li s  and 3 t. Louis. 

During t h e  navigat ion season trans-lvITiscortsin r a i l  t a r i f f s  

dropped t o  a  rninimurn t o  meet the co!npetition furmished by the  

lake  steamers. With the c lose  of navigat ion,  huwever, r a i l  

r a t e s  jumped usua l ly  twice t h a t  of sumner t a r i f f ' s .  The f l o u r  

indus t ry  met t h i s  contingency by  e i t h e r  s t o r i n g  f l o u r  u n t i l  t h e  

r e t u r n  of sp r ing ,  o r  by mi l l ing  the wheat and rushing the  manu- 

f ac tu red  product to  consignees during the navigat ion season. 

Soon a f t e r  the  i n s t a l l a t i o n  o f  the p u r i f i e r ,  when the  demand 

and production of f l o u r  was no longer  seasonal ,  m i l l e r s  began 

a g i t a t i o n  f o r  cheap a l l  weather routes ,  They became conscious 

of d iscr iminat ion  a g a i n s t  %hem, and f e l t  keenly the  payment of 

t h e i r  p r o f i t s  f o r  t r a n s p o r t a t i o n  charges. 

I n  1875, Washbrn learned of a  p a r t i a l  f a i l u r e  of t h e  

wheat crop i n  France and England which made an apprec iable  in- 
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c rease  i n  the  demand f o r  breads tuf fs .  Simultaneously, the re  

came a f a i l u r e  of the  r o o t  and g r a s s  crops i n  Russia which l ike -  

wise a f f e c t e d  the market, Apparently i n  a n t i c i p a t i o n  of p r i c e  
T 8 9 w a s h b u r n ,  August 5,1875, Washburn Pa,pers. 



increase ,  the eas te rn  roads r a i s e d  t h e  wheat t r a n s p o r t  p r i c e  

t h i r t y  cen ta  a bushel from Chicago, and f l o u r  correspondingly 

high so as t o  U v i r t u a l l y  p r o h i b i t  i t s  expor ta t ion  fromthe West 

and, consequently, i t s  manufacture f o r  exportat ion.  The in- 

c rease  i n  r a t e s  showed the  need f o r  water rou tes  and f o r  r a i l e  
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owned by m i l l e r s .  It  was l i t t l e  wonder than men began t o  

t h i n k  again of I s r a e l  washburn's speech of 1873 c a l l i n g  f o r  a 

road t o  the East, 

The inc rease  of r a t e s  i n  1875 marked another  beginning 

of concerted ac t ion  aga ins t  the  r a i l s  by the m i l l e r s ,  The 

combinations which forced up t h e  r a t e s  between Chicago ard t h e  

seaboard now became t h e  object .  The roads sought t o  maintain 

the  r a t e s  s e t  e a r l y  i n  1875, and formed a pool f o r  t h a t  pur- 

pose. The m i l l e r s ,  meeting i n  Chicago, designed a  plan t o  

break the  hold of these  e a s t e r n  roads by o f f e r i n g  t h e i r  bus iness  

t o  the  B a l t i a o r a  and Ohio, r e a l i z i n g  t h a t  un less  i t  was ac- 
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cepted t h e i r  f l n u r  would be t i e d  up u n t i l  sp r ing  navigat ion.  

The t rans-Mississ ippi  m i l l i n g  i n t e r e s t s  f a i l e d  t o  a s s o c i a t e  

t h e  inc rease  i n  r a t e s  with the  end of the  panic of 1873 and 

the r e t u r n  of prosper i ty .  During t h e  1nterveni:ng years ,  with 

an absence of fo re ign  imports,  no c a r s  were needed f o r  t h e  

d i s t r i b u t i o n  of fo re ign  manufactured goods, and t h e i r  was a 

p i l i n g  up of equipment i n  the  West f o r  t r a n s p o r t a t i o n  of ,*cad- 

s t u f f  s .  Without o ther  employment, r a i l s  bid heav i ly  a g a i n s t  

one another f o r  what l i t t l e  bus iness  the re  was, and the  m i l l i n g  - 
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-, *-, Weekly Pioneer  Press  ( S t .  P a u l ) ,  November 19, 1875. 
I Y I  I b i d  . Railroad Gazette,  August 8, 1874. -* J 



303 
19 2  

group fo l~nd  e x c e l l e n t  c a r s  and good se rv ice .  But b y  v i r t u e  

of t h e i r  o rgan iza t ion ,  which included. t h e  S t .  Louis group, 

t h e  m i l l e r s  accomplished a p a r t  of t h e i r  purpose. Some s o r t  

o f  s u i t a b l e  arrangements were made with e a s t e r n  roads.  Per- 
c e i v i n g  t h e  e f f e c t i v e n e s s  of u n i t e d  a c t i o n ,  they p e r f e c t e d  an 

o rgan iza t ion  upon which they could r e l y  flwhenever i n  t h e  f u t u r e  

t h e  roads  o r  any o the r  i n t e r e s t  s h a l l  t h r e a t e n  any u n j u s t  o r  
193 

e x o r b i t a n t  t a x  upon t h e  f r u i t s  of i n d u s t r y , "  The success  

of t h e  Chicago meeting prompted t h e  Minneapolis  m i l l e r s  t o  

begin a  movement f o r  t h e  removal of a  d i sc r imina t ion  of t h i r t y -  
194 

f i v e  t o  f i f t y  c e n t s  i n  f avor  of t h e  Milwaukee m i l l e r s .  They 

met wi th  l i t t l e  d i f f i c u l t y .  

Some m i l l e r s  be l i eved  t h a t  t h e  l a c k  of o u t l e t s  i n  t h e  

m i l l i n g  d i s t r i c t  f o r  t h e  new r a i l r o a d s  from the  lakeboard i n t o  

S t .  Pau l  caused h igh  r a t e s ,  and advocated t h e  cons t ruc t ion  of 

a s h o r t  l i n e  between t h e  m i l l i n g  d i s t r i c t  and. tihe l a t t e r  c i t y .  

Thereupon, they  cons t ruc t ed  a s h o r t  l i n e ,  t he  Edirlneapolis 
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E a s t e r n  Ra i l rosd ,  between t h e  two c i t i e s .  This broke t h e  

monopoly h e l d  by t h e  Minneapolis and S t .  Louis which had ex- 

t e n s i v e  t r a c k  p r i v i l e g e s  i n  t h e  mil l ing d i s t r i c t .  The E a s t e r n  

road,  a l s o ,  c rossed  t h e  m i l l  company's p rope r ty ,  damaging i t  

t o  t h e  e x t e n t  of t h i r t y - s i x  thousand d o l l a r s  accord ing  t o  t h e  
196 

cour t .  Although the  Eas te rn  road broke t h e  monopoly, t h e  

Ernes t  R. McCartney, Crisis of 1873 (Minneapolis ,  1935) .  
S t .  Paul  P ioneer  P res s ,  December 24, 1875. -- 
I b i d . ,  January  4,  1879, 
11gnnus1 r e o o r t  of t he  Ra i l road  Commissioner f o r  t he  Year Ending Junk 30, 18'78," i n  Executive Docuements of the 
S t a t e  of biinnesota f o r  t h e  Year vo l s .  l f i n e a  o l i s ,  
1879) 2 : 504, "R. R. Reoort June 3$P7?8%, i n  d n n .  ~ x . 8 0 ~ .  , 
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Washburn road counteracted by l sy ing  more t r a c k  i n  the  m i l l i n g  

sec t ion ,  thus r e t a i n i n g ,  through t h i s  accommodation, a  p lu ra l -  
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i t y  of t r a f f i c .  I f  c e r t a i n  m i l l e r s  hoped f o r  a  g r e a t  de- 

c rease  i n  r a t e s  they were s o r e l y  disappointed,  f o r  the  Eastern 

road f e l l  under the  con t ro l  of the Chicago and Northwestern. 

This l a t t e r  company entered  i n t o  pool r e l a t i o n g  with the  power- 

f u l  Milwa.ukee road, thereby con t r ibu t ing  t o  a  monopoly of the  

trans-Wisconsin t rade.  The o n l y  low ra tes  t h a t  the  m i l l e r s  

now received. were those g r a t u i t o u s l y  given by 'the pool which 

remained a t  odds with them during the per iodic  use of water 

t r anspor t .  Washburn, not a  member of the Eastern group, sagely  

r e t a i n e d  f o r  himself ~ n d  the  m i l l e r s  o u t l e t s  unencumbered b y  

the  trans-Wisconsin monopoly: the Duluth opening, s l though 

closed p a r t  of t h e  year ,  and the southern gateway t o  Chicago 
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v i a  the  Chicago, Burlington Quincy. This l a t t e r  road re- 

sumed i t s  f a s t  f l o u r  t r a i n  t o  the East i n  the  c los ing  days of 

1878, so Washburn's fo re ign  t r a d e  was l i t t l e  i n t e r r u p t e d  by 
199 

r a i l r o a d  condit ions.  

The Minnesota farmers ,  f e e l i n g  the  fo rce  of the  Balkan 

wheat shipments t o  the English market, declared f o r  low t rans -  

por t  r a t e s .  They be l ieved t h a t  competition with the  Balkan 

wheat growers could b e s t  be met only by such reduct ions.  The 

r a i l r o a d s  f a i l e d  t o  r e a l i z e ,  the farmers philosophized, t h a t  

s ince  the I n d u s t r i a l  Revolution concentrated l a r g e  groups i n  

lg7 St .  Paul Fioneer P ress ,  October 25, 1878. 
St, -- Pnul Dispatch, December 13, 1878. 

lg9 Northwestern luliller, December 20, 1878. 
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small  a r e a s  cheaper food was i n  demand. The a g r i c u l t u r a l  

group along with the m i l l e r s  advocated cheap r a t e s ,  but by 

1877, the  m i l l e r s  had gained fa,voritiam over the wheat pro- 
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ducers.  Keantime, Washburn, through the  southern gateway 

aimed t o  gain the  advantages of the  Southwestern Pool between 

Chicago and S t .  Louis which the  l a t t e r  m i l l e r s  had enjoyed 

s ince  18'75. The r a t e s  had helped them maintain supremacy i n  

the  eas te rn  market, which made them the leading  mi l l ing  c e n t e r  
202 

i n  t h e  United Sta.tes and a, potent  fosce  i n  t h e  export  t r ade ,  

The arrangements between the m i l l e r s  of  t h e  Fa.lls a r e a  

and the r a i l r o a d s ,  e s p e c i a l l y  the  Chicago-Mew Y'ork t runk l i n e s ,  

were not permanent ones. E i t h e r  the  c o n t r a c t s  terminated too 

soon, or  were so loose ly  drawn t h a t  the  r a i l s  could withdraw 

e a s i l y .  The whole s i t u a t i o n  was brought t o  the f r o n t  when a  

shortage of c a r s ,  not iceably  from e a s t e r n  trunk. l ines ,occur red ,  

R a i l s ,  i n  the  l a t e  ' s e v e n t i e s  and e a r l y  ' e i g h t i e s ,  made no a t -  

tempt t o  allow passage of fo re ign  c a r s  over t h e i r  l i n e s  un less  

ooaipcP%e& 837 law o r  by a genera l  agreement between roads. 

S imi la r ly ,  no attempt was made t o  c a r r y  goods brought by a 

non-agreeing connecting l i n e ,  even i f  t ransfer r led  a t  the  

s t a t i o n  by  drayage companies. Such condi t ions  r e s u l t e d  i n  

what came t o  be known as blockades. This system, p l u s  t h a t  of  

wars between e a s t e r n  t runk l i n e s  on the  Chicago-New York runs ,  

SfS. Paul Tlispatch, August 5,  1878. 
Northwestern X i l l e r ,  June 22, 1877. 
R.E.Riege "The Sout western Pool tt i n  Mj.gisouri H i s t o r i c a l  
Review, 16) ( 1924-19257: 12-24. 'western a 

s s l s s i  ~i Vslle    is torica.1 Review, 18R?%%-!?9%yf $&%; 
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whereby a l l  l i n e s  attempted t o  f u r n i s h  c a r s  f o r  any s t a t i o n  

between thoee p o i n t s  a t  a l l  t imes,  caused an in tense  f e e l i n g  

between m i l l e r s  and trunk l i n e s .  This con t r ibu ted  t o  t h e  

u n i t e d  a c t  ion by m i l l e r s  f o r  government regu la t ion ,  and f o r  

a Minneapolis l i n e  t o  the  Eas t ,  a c r e a t i o n  of I s r a e l  

Washburnets mind and sketched f o r  r e a l i z a t i o n  by Washburn, 

In  t h e  l a t t e r  p a r t  of 1880, the shortage of c a r s  wae 

p a r t i c u l a r l y  f e l t ,  due, t h e  m i l l i n g  p rees  argued, t o  t h e  

c l o e i n g  of l ake  t r a n s p o r t a t  ion which r e s u l t e d  i n  over taxing  

t h e  oar ry ing  capac i ty  of e a s t e r n  t r u n k  l i n e s ,  a, war between 

t h e  e a s t e r n  l i n e s ,  and the  g r e a t e r  revenue i n  handl ing l i v e  
203 . 

stock. As a r e s u l t ,  a por t ion  of the  Washburn m i l l s  c losed  

when r a i l  companies f a i l e d  t o  move oars at  connecting p o i n t s  
204 

on schedule,  thus  p i l i n g  up f lour .  A month l a t e r ,  notwith- 

s tanding  heavy production and good orders ,  Washburn A shut  
205 

down; but s h o r t l y  the 8 i t u a t  ion 

allow f o r  the movement of fo re ign  

move f l o u r  cont r ibuted  g r e a t l y  t o  

improved suf f i c i e n t  l y  t o  

f l o u r .  This f a i l u r e  t o  

t h e  f inanoia l  hardships 

o f  Waahburn, Crosby and Company, who necessa r i ly  borrowed on 
the b i l l s  of lading of f l o u r  i n  t r a n s i t ,  and who expected 

payment when the  commodity reached i t s  des t ina t ion .  The 

blockade was f e l t  a l s o  by l o c a l  t r a f f i c ,  s ince  wheat ship- 

CSVO Northwestern Miller, December 10, 1880, November 11, 1881. 
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ments from country e l e v a t o r s  were he ld  up, l ikewise  an  

element i n  t h e  c l o s i n g  of m i l l s .  John Crosby vehemently 

a t t acked  l a c k  of Judicious arrangement by roads p e r i o d i c a l l y  

i n  the  press .  Hi l lers  d isgus ted  with rail  management had no 

a l t e r n a t i v e  than t o  a t t a c k  t h e  rails and even r e l i e d  on the 
206 

farmers f o r  support ,  

The m i l l e r s  gave s t r e n g t h  and force  t o  t h e i r  remarks 

through the  a c t i o n  of the  M i l l e r s '  Associat ion :in the  annual 

meeting h e l d  i n  conjunction with t h e  e x h i b i t i o n  of 1880. 

There, by a l a r g e  vote ,  they  passed a r e s o l u t i o n  c a l l i n g  

upon Congress t o  e s t a b l i s h  a n a t i o n a l  board of r a i l r o a d  

commissioners, and t h e  s t a t e  l e g i e l a t u r e s  - t o  organize 

a u x i l i a r y  boards nto s tudy and supervise  t h e  workings of 

these  g r e a t  highways, and recommend such l e g i s l s t  ion as may 
207 

be necessary t o  p r o t e c t  the  publ ic  i n t e r e s t e n  The 

Northwestern M i l l e r  supported the  r e so lu t ion ,  e d i t o r i c a l l y  

s t a t i n g  that competit ion gave no b e n e f i t s  e i t h e r  t o  t h e  

people o r  t o  business ,  and solemnly proclaimed aa a t ru i sm 

that l e g i s l a t i o n  which f'favors none but  t h e  c a p i t a l i s t #  must 
208 

be changed, Then, r a i l r o a d s  alone were considered monopol i e  s , 
but  paradoxica l ly  enough, the  very  business  t h e  m i l l i n g  p r e s s  

championed within twenty years  attempted rnonopolietic c o n t r o l  

of i ts output*  
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It w a s  very e a r l y  i n  t h e  h i s t o r y  of Minneapolis as 

a m i l l i n g  c e n t e r  t h a t  the  m i l l e r s  turned  t o  the  Miss i s s ipp i  

River  as an a u x i l i a r y  means of t r anspor ta t ion .  A cana l  

around t h e  Des Moines Rapids at  Keokuk, Iowa begun i n  

October, 1867 and cos t  ing near ly  f i v e  m i l l i o n  d o l l a r s ,  was 

opened f o r  t r a f f i c  i n  1877 with a g r e a t  c e l e b r a t i o n ,  The 

canal  p r o j e c t ,  under the supervis ion  of the  War Department, 
209 

rece ived  the support  o f  t h e  m i l l e r s .  Another r i v e r  proJecf ,  

and one rece iv ing  f e d e r a l  support ,  was the  cons t ruc t  ion of 

Eadts  j e t t i e s  at  the mouth of t h e  r i v e r .  H i l l i o n s  were 

epent t o  g i v e  t h e  Miss i s s ipp i  a s w i f t e r  c u r r e n t  i n t o  t h e  

Gulf of  Mexico. Scarcely ehor t  of completion, a Br i t i sh  

s h i p  drawing twenty-four f e e t  successfully navigated the 
r i v e r  t o  New Orleans,  and the St. Paul Pioneer  Press h a i l e d  

the  f e a t  wi th  g r e a t  enthusiasm, expressing l i t t l e  doubt 

powerful tuge  wi th  bargea could be u t i l i z e d  t o  a g r e a t  ad- 

vantage i n  recaptur ing  the d e c l i n i n g  r i v e r  t r a f f i c ,  t hus  
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a i d i n g  i n  t h e  reduct ion  of  r a i l  r a t e s ,  Washburn, upon h i e  

r e t u r n  from the  army, c o n s t a n t l y  sought low r a t e s  i n  o r d e r  

t o  increase  t h e  number of c l i e n t s  f o r  h i s  water  power, and 

a f t e r  the cons t ruc t ion  of B m i l l  complained b i t t e r l y  t o  the 

governmental a u t h o r i t  i e  s of t h e  l a x i t y  among army engineers  

"Uy~t.  Paul Pioneer Press ,  August 23, 1877; Northwestern 
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i n  maintaining the  channel between B t *  Paul and Minneapolis. 

A s  a member of Congress, and l a t e r  as governor of  Wisconsin 

he gave support  t o  p r o j e c t  which had t h e  improvement of con- 

d i t i o n s  on t h e  Miss i s s ipp i  as the  goal .  A f t e r  the construc-  

t i o n  o f  theb Uinaeapolis and St. Louis he pa id  l i t t l e  a t t e n t i o n  

t o  t h e  cons t ruc t ion  of  t r ans - l i econs in  waterway8 which weetern 

sh ippers  thought f e a s i b l e ,  In  the  f a l l  of 1878, the m i l l i n g  

p r e s s  l a i d  g r e a t  emphasie on the value of the t h r e e  prominent 

r i v e r  t o  l ake  waterways: t h e  Hennepin cana l  rou te  i n  I l l i n o i s ;  

the  Fox-Wisconsin rou te ;  and t h e  St, Croix-St, Louis r i v e r  

route  t o  Lake Superior,  These r o u t e s  proved more t o  the  

l i k i n g  of  the  wheat ehippers  than t o  the  f l o u r  millers. The 

l a t t e r  wanted t o  a t t r a c t  wheat t o  t h e  F a l l 6  r a t h e r  than  tnrn 
211 

it away. But the  Fox-Wigconsin r o u t e  loomed as a p r o b a b i l i t y  

when the governor o f  Minnesota advocated improving t h a t  high- 

way i n  1869, computing t h e  r a t e  f o r  wheat almost one th i rd  
212 

t h e  tar i ff  requested by r a i l  companie s, Bwif ' t  and cheap 

t r anepor t  by ra i l  soon changed ideas  on r i v e r  t r a n s p o r t s ,  

but  r i v e r  t r a f f i c  was slow dying. 

The enthusiasm of t h e  m i l l i n g  p r e s s  appeared almost 

epidemic, f o r  p r o j e c t s  t o  s t i l l  f u r t h e r  u t i l i z e  the  r i v e r  

sprang up i n  almost every r i v e r  town. Many were ephemeral, 

but  the  ones that seemed sure  of success  came from St.  Louis, 

2118t. P a u l a i s p a t c h ,  June 11, 1878. 
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a c i t y  which enjoyed r i v e r  t r a f f i c  t h e  year round. It  w a s  

p a r t i a l l y  because of t h i s  reason t h a t  St.  Louis m i l l e r s  

secured low r a t e s  from t h e  Pool roads. A t  the  beginning 

o f  t h e  summer i n  1878, t h e  U i s s i s s i p p i  Valley Transportat ion 

Company, o f  S t ,  Louis, g r a t i f i e d  by the r i v e r  improvement, 

s e n t  two of i ts  r e p r e s e n t a t i v e s  t o  Europe wi th  the  o b j e c t  

o f  organiz ing  a company of Engl ish  c a p i t a l i s t s  t o  p lace  a 

f l e e t  of  i r o n  and s t e e l  barges on t h e  Missieeippi  and 

t r i b u t a r i e s ,  The foreign c a p i t a l i s t s  gave l i t t l e  consider- 

a t i o n  t o  t h e  p r o j e c t  which proposed t o  make wheat r a t e s  
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cheaper t o  Europe and A s i a .  In  t h e  f a l l  of  t h e  next year  

sh ippers  a t  St. Louis r e s u s c i t a t e d  t h e  Miss i s s ipp i  Val ley 

and B r a z i l  Steamship Company. The purpose of t h i s  organi- 

za t ion  was t o  encourage t r a d e  between those two po in t s .  In  

bidding f o r  t h e  support  o f  t h e  upper Miss i s s ipp i ,  the  

organizers  chose Washburn as one of the d i r e c t o r s  of the 

corpora t ion ,  i n  s p i t e  of the f a c t  he held no s tock ,  Washburn 

dec l ined  t o  serve,  bu t  expressed an  i n t e r e s t  i n  t h e  p r o j e c t  

and "could see the  need o f  steamships t o  take our  f l o u r  

t h e r e . V e  decr ied  t h e  fact f l tha t  B r a z i l  could only be 

reached by Liverpoo1,fl A s  a means o f  bu i ld ing  up the  t r ade ,  
214 

he proposed a m a i l  subsidy. Some e i g h t  years  e a r l i e r ,  

sh ippers ,  between Vinona and S t i l l w a t e r ,  operated a l i n e  

213~t, Paul Dispatch, June 24, 1878. ...- . 
"%t. Paul Pioneer Press ,  November 22, 



on t h e  nor thern  p a r t  of t h e  Miss i s s ipp i  t o  connect wi th  the  

newly cons t ruc ted  Duluth road. So valuable  was the  l i n e  t h a t  

r a t e s  on f l o u r  between Winona and Chicago dropped from a 
215 

d o l l a r  and a half t o  one d o l l a r .  

A l l  of the  proposals  f o r  the  use o f  the  r i v e r  seemed 

stalemated when the  I l l i n o i s  Cent ra l  made a con t rac t  with an 

Engl ish  l i n e  o f  steamers f o r  d i r e c t  shipments from p o i n t s  

on t h e  l i n e  t o  Liverpool. The arrangements rece ived  l i t t l e  

f avor  from Chicagoans, and were of l i t t l e  consequence t o  

sp r ing  wheat f l o u r  m i l l e r s  who encountered d i f f i c u l t y  i n  

keeping f l o u r  from s p o i l i n g  i n  the  warn cl imates .  flIf t he  

I l l i n o i s  Cent ra l ,  a s a i d  the Northwestern Miller", "can make 

money by so doing, c a r r y  the  f r e i g h t  by a l l  rail from Chicago 

t o  New Orleans,  p a r a l l e l  wi th  and n e a r  t h e  Miss i s s ipp i  River,  

it goes t o  show t h a t  r i v e r  naviga t ion  is oB but  l i t t l e  value 
216 

t o  any except those l i v i n g  near  i t s  banksen 

Even t h e  ocean f r e i g h t  l i n e s  were not f r e e  from pool 

operat ions. Certakn American l i n e s  attempted t o  c o n t r o l  

t h e  f r e i g h t  s a t e s  between the  m i l l i n g  Weet and the  fo re ign  

por t s .  The proposed pools  seemed t o  be headed by t h e  r a i l  

execut ives  of  the  e a s t e r n  l i n e s ,  and m i l l e r s  i n t e r p r e t e d  the  

move as a f u r t h e r  i n t e n t i o n  of thoae roads t o  make money 
217 

from them. Wheat and f l o u r  sh ippers  Joined i n  oppoeing 

215~ai l road  Gazette,  June 24, 1871 
216~orthweatern Mil le r ,  December 14, 1877. 
2171bid 9 A p r i l  2, 1880. 



t h e  Pools. The rai l  l i n e s  i n  t h e  S t ,  Louis d i s t r i c t  at tempt- 

e d  t o  s e t  a uniform r a t e  from t h e  western m i l l i x l g  c e n t e r s  t o  

Liverpool, bu t  the  cheapness of t r a n s p o r t a t i o n  on the Canadian 

l i n e s  destroyed that advantage. Ninneapolis mi ' l lers  soon 

found t h y  could send f l o u r  t o  Glasgow approximately f i f t e e n  
218 

s h i l l i n g s  cheaper by using t h e  Grand Trunk railway, Washbum, 

appra i s ing  the  s i t u a t i o n  and f i n d i n g  both  his northern and 

southern o u t l e t s  i n  t h e  c o n t r o l  of pool l i n e s ,  'began a p r o l e c t  

t o  b u i l d  t h e  St. Croix and Sau l t  S te .  Marie l i n e  t o  connect 

w i t h  t h e  Canadian l i n e s ,  For the  conswnrnation of the  design,  

he organized a g i g a n t i c  %iscons in  r a i l  corpora t ion ,  with 

o u t l e t s  at  Superior  and the Soo, b u t  circumstances surround- 

i n g  his  h e a l t h  never allowed i t s  completion. No genera l  

succese was achieved i n  combating ocean r a t e s .  That, too ,  

remained f o r  the decades a f t e r  Washburn's demise, 

The p a r a l y t i c  s t roke  su f fe red  by Washburn upon his 

r e t u r n  t o  La Crosse f r o a  New York, where he was n e g o t i a t i n g  

f o r  t h e  s a l e  of the Minneapolis and St. Louis, r e s u l t e d  i n  

h i e  dea th  t h e  fol lowing year .  I n  the  in ter im from February, ? 

1801*:unt i l  h i e  dea th  on Hay 14, 1882, a c t i v e  management of 
the  Washburn m i l l s  r e s t e d  e n t i r e l y  with Washburn, Croeby and 

Company. The pe r iod  of confinement t o  house and bed caused 

a l a r g e  amount o f  uneasiness  among t h e  l e a s e e s  and t h e  towns- 

people. Washburn A c losed  i n  December, 1881 because nof t h e  

2180~ . c i t  . , March 26, 1880. 



g r e a t  d i f f i c u l t y  in  g e t t  ing  s u i t a b l e  wheat, * The employees 

were dismissed with i n s t r u c t i o n s  t o  accept  s i t u a t i o n s  wher--- 
219 

e v e r  obtainable .  From such a statement grew rwnors o f  t h e  

s a l e  of Washburn A, and t he  d i s s o l u t i o n  of Washburn, Crosby 
220 

and Company, but  Washburn himself planned another  m i l l ,  
221 . . 

g iv ing  no c r e d u l i t y  t o  t h e  rumors* The Nox%hwestern H i l l e r  

dismissed t h e  hearsay by making it the  product of  ungra te fu l  

and d iscontented  l abore r s .  Nevertheless,  the re  was un- 

e a s i n e s s  among the  mi l l ing  p a r t n e r s  which bordered on dis- 
222 

s o l u t i o n ,  The las t  pa r tne r sh ip  was formed i n  February, 1879, 

and wi th  the  usual  f i v e  y e a r  t e r n  exp i r ing  wi th in  two years ,  

t h e  company f e l t  a new l e a s e  must be secured soon. The m i l l s  
were not  i n  a corpora t ion ,  and t h e  l e a s e e s  had a premonition 

that  t h e  e s t a t e  m i g h t  no t  be as generous as t he  founder. 

Operating c o s t s  grew while p r o f i t s  decreased, now t h a t  t h e  

m i l l i n g  revo lu t ion  had e f f e c t e d  such changes so  t h a t  every 

m i l l e r  b e s t i r r e d  himself t o  keep i n  advance of the l a t e s t  

machinery. This increased competit ion f o r  t h e  company, and 

caused e r e c t i o n  of l a r g e  f i n a n c i a l  s t r u c t u r e s  far exceeding 

Washburn (s.  

The d iscontent  worried Washburn and he c a l l e d  i n  

Voodman, the  only person whom he f e l t  could be t r u s t e d .  To- 

21g~orthwestern Mi l l e r ,  December 30, 1881. 
2 2 0 ~ b i d  *, January 6, 1882. 
221~dgar, The Medal of Oold, 110. 
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g e t h e r  they  d r a f t e d  a l e t t e r  designed t o  e l iminate  a l l  un- 

c e r t a i n t y ,  but which apparent ly  increased  the  apathy e x i e t -  

ing between them. " r a t h e r  t h i n , "  wrote Woodman, inform- 

a t i v e l y ,  f l that  t h e  l e t t e r  which I d r a f t e d  t o  be s e n t  t o  your 

p a r t n e r s  and was s e n t  them has not  borne good f r u i t .  I have 

been i n  hopes that you would g e t  your m i l l s  i n t o  a corpora t ion  

before th i s  time, but  your l e t t e r  makes me doubt whether you 

have been a b l e  t o  accomplish it. If you keep soul  and body 

toge the r  f o r  a few months longer ,  I r a t h e r  suspect some of 
223 

your p a r t n e r s  w i l l  leave ." Nothing was done. The s t r a i n e d  

condi t ions  continued, and the  death of Washburn threw the 

ownership of the  m i l l s  i n t o  the  hands of t h e  heirs. The w i l l  

of Washburn c a l l e d  f o r  t h e  formation of a corporat ion,  includ- 

i n g  a l l  h i s  f l o u r i n g  m i l l s ,  a f t e r  f i v e  yea r s  admin i s t r a t ion  

by t h e  executors.  This assured  the ooncern of  successfu l  

opera t ion ,  but  never met wi th  f avor  among the  he i r s .  W.D. 
224 

Vashburn came i n t o  a new f i rm which l a s t e d  u n t i l  1887. But 
225 

the  executors  p b n n e d  no change i n  t h e  set-up. 

Notwithstanding the f a c t  t h a t  Washbum was without 

p r a c t i c a l  m i l l i n g  experience,  he became one of  the most pro- 

g ress ive  f l o u r  manufacturers i n  the  world. H i s  recept iveness  

2 2 3 ~ o o d ~ n  t o  Washburn, January 31, 1882; Washburn t o  Woodman, 
Harsh 28, 1882, Woodman Papers. 

2 2 4 w ~  f e e l ,  H wrote J e a n e t t e  Kelsey, athat he ~ a s h b u r n l j  would 
r e s e n t  h i s  b r o t h e r ' s  a c t i o n  if he were a l i v e  & it i s  enough 
t o  make him t u r n  over  i n  h is  c o f f i n  t o  th ink  of Uncle 
W i l l i a m  g e t t i n g  i n t o  h i s  m i l l  as a p a r t n e r  which he would 
never  have permi t ted  i f  he had l ived."  J e a n e t t e  Kelsey t o  
Woodman, November 14,  1882, Foodman Papers. 

225~or thwestern  Mi l l e r ,  May 26, 1882. 



t o  new methods and h i s  a b i l i t y  t o  d iscern  the  needed improve- 

ments i n  h i s  m i l l s  marked him as a leader  i n  the  mi l l ing  

f i e l d .  Early he became impregnated with the idea of manufactur- 

ing the bes t  f l o u r  i n  the  world, and consequently there  wae 

no end t o  t he  money he spent t o  achieve h i s  ideal ,  

The r e a l  ba s i s  of h i s  euecess wae h i s  confidence i n  

the expansion of the  wheat growing d i s t r i c t ,  artd the  need f o r  

f l o u r  by a s t ead i ly  increasing consuming population. But, i f  

t h a t  were the bas i s ,  the g rea tes t  s ing le  contri.buting f a c t o r  

t o  h i s  f i nanc i a l  success was the introduction of the new 

process mi l l ing  and the  middlings p u r i f i e r  in to  h i s  m i l l .  

The i n s t a l l a t  ion of the new process changed B M i l l  from a 

l i a b i l i t y  t o  an a s se t ,  and i t s  great  p r o f i t s  b u i l t  Washburn 

A and C, even rebuilding the  former a f t e r  t h e  explosion o f  

1878, The success achieved by Washburn with spr ing wheat 

f l o u r  l e d  others  t o  t r y  the same thing,  and shor t ly  markete 

became flooded with f&our, As a r e s u l t  p r o f i t s  f e l l ,  thus 

began the  hunt f o r  means of c u t t i n g  production and d i s t r i b u t -  

ing costs .  

A eecond f a c t o r  was the exp lo i ta t  ion of new markets 

and new forms of merchandising. In  order  t o  maintain the  

margin of p r o f i t s ,  the foreign market was cu l t iva ted ,  and 

branch o f f i ce s  with salesmen establ ished.  The plan of 

el iminating the micldlernan cut  out one etep in  the marketing 

of the  product and c rea ted  a des i r e  f o r  people t o  request  



h i s  t r a d e  marked f l o u r .  The development of  d i r e c t  shipment 

t o  fo re ign  por t8  removed t h e  New York expor te r  whose t o l l  on 

f l o u r  and method of handling d i d  l i t t l e  towards e s t a b l i s h i n g  

a demand f o r  American f l o u r .  Washburn, too  h a d  access  t o  a 

cheap water power, The p r o f i t s  from the power went d i r e c t l y  

t o  him s ince  he c o n t r o l l e d  the  major i ty  of s tock,  So import- 

a n t  had become t h e  f l o u r  indus t ry  t h a t  by 1876 the saw m i l l s  

were dr iven from the o i t y  of Minneapolis. 

The Minneapolis and S t ,  Louis played a p a r t  i n  in- 

c reas ing  the  prof it s from f l o u r .  When r a i l r o a d s  began t o  

e x t r a c t  h igh  r a t e s  the  r a i l  company sought t o  circumvent them 

by b u i l d i n g  t o  cheaper connecting roade. When the connect ing 

roads f e l l  i n t o  unfr iendly  hands, Washburn began a p r o l e c t  

t o  evade t h e i r  grasp  by proposing a d i r e c t  l i n e  t o  e a s t e r n  

markets. He, a l s o ,  seemed too anxious f o r  p r o f i t s .  f l t r iv ing  

t o  be the l a r g e s t  m i l l e r  of wheat in the world :he o v e r b u i l t ,  

f o r  by 1881 he had more space than could be u t i l i z e d  f o r  t e n  

years .  H i s  i n t e n t i o n  t o  b u i l d  another  m i l l  on the platform 

i n  t h a t  y e a r  undoubtedly sprang from the production leader-  

sh ip  taken by the  cons t ruc t ion  o f  PiSl3bury A, on the  e a s t  

side, He saw, during his l i f e  t ime,  a complete m i l l i n g  

revo lu t ion ,  and a l s o  an indus t ry  that was g r e a t l y  over-ex- 

panding al though he never f u l l y  r e a l i z e d  the  problems a r i s i n g  

from over product ion. 



CHAPTER V I I  

RAILROAD EHTERPRISES 

From the time Ninnesota became a t e r r i t o r y ,  i n  1848, 

u n t i l  the  l a t t e r  p a r t  of the  century several  determining 

f a c t o r s  contributed t o  the  continually increasing need and 

demand f o r  an enlarged and more rapid means of t ranspor ta t ion.  

The grea t  handicaps of water t ranspor ta t ion coupled with the  

inadequacy of poorly constructed highways brought the  people 

of the  t e r r i t o r y  t o  r ea l i za t i on  t h a t  only r a i l roads  would 

solve t h e i r  problem, With a g rea t  i n f lux  of s e t t l e r s ,  not  

only from the  East but from Europe as well,  ag i t a t i on  f o r  

railways became more widespread and more pers . is tent .  P a r a l l e l  

t o  the  growth i n  population there  was an increased production 

of wheat which accentuated the  demand f o r  r a i l roads  i n  the  

i n t e r i o r  since l o c a l  markets could not absorb a l l  the  surplus 
1 

gra in  produced, Wheat grovriers complained a l so  o f r t h e  high 

f r e i g h t  r a t e s  on imports which ra ised considerably the  cost  
2 

of the  consumersf goods. 

Likewise i n d u s t r i a l  i n t e r e s t s  a t  the  F a l l s  of S t .  

Anthony began t o  require  b e t t e r  shipping f a c i l i t i e s .  Access 

by r a i l  t o  Lake Superior ore,  considered of excel lent  qual i ty ,  

1 Grain increased from 7 515,906 bushels i n  1860 t o  
76,003,139 i n  1880. dhildred Hart sough "Trans o r t a t i o n  
a s  a fac tor  i n  the  Develo ment of the  b i n  c i t  es,!! i n  
Minnesota His tom,  7 (19263: 218-232, 
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would aid the Falls in becoming a manufacturing center and 

consequently hasten the development of factories constructed 
3 

to furnish machinery for the expanding western population. 

Lumber manufacturers soon discovered that the shipment of 

dressed lumber by water decreased the profit, thus higher 

prices for the dry product were sufficient to keep lumbermen 

interested in rails and to increase the investment in mills, 

Uillers, also, became a potent factor in the development of 

railroads. Eith interests shifting from lumbering they began 

to develop rail systems which would bring wheat to them and 
4 

carry the finished product to the outside. It was not until 

the Civil War, however, that the demands of trade, trans- 

portation, and abundant surplus products, offered temptations 
5 

to capitalists to undertake the construction of railroads. 

Rivalry in the growth of cities and sections frequently 

caused great outbreaks of rail expansion, The rapid growth 

of Chicago was an object of jealous concern by the cities of 

St. Paul and ?&inneapolis. The quarrel of the Northwest with 

the Lake Michigan city over unfair rate adjustments grew in 

great proportions until the Interstate Commerce Commission 

began to settle the question of rates, Until then rail con- 

struction and rail pools had destruction of rival cities as 

OD, cit. ,3-4; Lester B. Shippee, "The First Railroad Between 
the %ississippi and Lake Wperior," in The Mississimi 
Valley Historical Review, 5 (1918-1919):121-142, 

4 Charles B. Kuhlrnann, "The Influence of the Minneapolis Flour 
Mills Upon the Economic Development f Mi esota and the 
Northwest, " in Minnesota History, 6 91925c141-$54. 

5~~overnor's Message," in Executive Documents ef j& State pf 
Minnesota for the Year -- Paul, 1861), 11. 



forward points.  But a s  the  f i g h t  continued Chicago drew more 

and more from the  P m i f i c  Coast t rade while Minneapolis and 

S t .  Paul had the  new Dakota t e r r i t o r y  and p a r t s  of Canada f o r  
6 

a hinterland,  

The t e r r i t o r i a l  l e g i s l a t u r e  began t o  f u l f i l l  de s i r e s  of 

t he  c i t i z e n s  as ea r ly  a s  1852, It l a i d  plans f o r  a number of 

r a i l s  radia t ing from St .  Paul t o  serve the  e n t i r e  t e r r i t o r y .  

One of the  first char te r s  granted was t h a t  of the  Lake Superior 

and Mississippi  Railroad Company, Although a b i l l  t o  incor- 

porate the  road pias introduced by J,W. Selby on March 2, 1852, 

i t  was no t  u n t i l  Harch 2, 1853 t h a t  a subsequent l e g i s l a t u r e  
7 

passed a law which created the  company and authorized it t o  

build the  connecting l i n k  between the  two waterways and l a t e r  

beyond t o  the  bouth, The chief consideration impressed upon 

the  people f o r  the  necess i ty  of the  l i n k  was the  growth of the  

food and lumber markets on the  peninsula, and the  increased 

crops which demanded a re lease  from the  exorbitant  f r e i g h t  
8 

charges t o  the  populous East,  The t e r r i t o r i a l  l e g i s l a t u r e  

granted another char ter  on Blfarch 2, 1853 t o  the Minnesota 

Western Railroad Company designed t o  extend westward out  of 

the  c a p i t a l  c i t y ,  Out of t h i s  char ter  grew the  Minneapolis 

and St .  Louis, but not  u n t i l  c e r t a in  provisions had been 

Shippee, i d i s s i s s i ~ ~ i  and Lake h ~ e r i o p ,  125; Hartsough, 
T r a n s ~ o r t a t i o n  and Twin C i t i e s ,  226-230; S t ,  Paul 

rY 
D i s ~ a t c h ,  gay 8, 1862. 

1 James HeBaker, "kiistor of Transportation n Minnesota tr 
Xinnesota H i s to r i ca l  F ol lec t ions ,  9 :  1-34 t ~ t ,  Paul, 1q0lf: * Shippee, M i s s i s s i ~ ~ i  and Lake buoerior, 122. 



changed. A third quarter was that of the Louisiana and 

Minnesota, granted March 5, 1853, designed to extend in a 

southerly direction. The legislature authorized and chartered 

no less than 27 companies between 1853 and 1857 but there was 

no life to any of them until March 3, 1857 when Congress 

granted lands to the territory for the purpose of construct- 

ing railroads. The territorial legislature accepted the 

grant, and on May 22, 1857 assigned the lands to the follow- 

ing companies: the Minnesota and Pacific which became the 

St. Paul and Pacific; the Transit Railroad; the Root River 

Valley and Southern Hinnesota; and the Minneapolis and Cedar 
9 

Valley or the St, Paul and Sioux City. 

Rails fared much better after statehood, Although the 

state constitution, adopted in October 1857, contained a clause 

forbidding the loan of state credit to any rail corporation, 

the legislature called for a referendum permitting such an 

action. In the following April, the people accepted the 

amendment by a substantial margin, and the legislature loaned 

the credit of the state to the amount of five million dollars 

with provision for the payment of interest and amortization 

by the several corporations. The contracted :railroads were 

never completed, and in November,l860 the amendment was 

Baker, Transmtion in Minnesota.25; "Report of the Rail- 
road Commissioner with the Reports of Railroad Corporations, 
for the Year Ending August 31,1871," in xecut v Documents 
of the State of Minnesota for Year 1872 2 vols., St. -- ?- 
Pau1,1872-1873),2:7. Hereafter the Commissionerfs Reports 
will be shortened to H,R. Report, followed by the year, 
and the Ninnesota Executive Documents to .@inn,fi.&g,with 
the year, volume, and page number, When a new series of 
the documents are cited, the footnote will contain the 
number of volumes in the series, the date, and place of 
publication. 



overwhelmingly repealed, making the state owner of the rights 
10 

and franchises. By the foreclosure of the trust deed, 

Minnesota became the owner of about two hundred and forty 

miles of graded road bed at the cost of something over two 
11 

and a quarter millions of state money, After the experience 

of 1857, and when the state came into possession of the de- 

funct roads, the rights so accumulated were re-granted to a 

new set of comapnies in 1862, Out of the old Minnesota and 

Pacific came the St, Paul and Pacific which completed that 

portion of the track between St, Paul and St. Anthony by June 

28, 1862, The St. Paul and Ghicago, a related corporation, 

began construction upon a road from Binona to St, Peter in 

1863 with the aid of a $50,000 St. Paul bonus and a grant of 

swamp lands, Edmund Rice, president of both companies, ob- 

tained further capital in hgland, By 1872 the line reached 

La Crescent, and eastern trains began running to the Twin 

Cities via Winona in that year, After several. consolidations 

the line became known as the Chicago, Milwaukee, and St.Paul. 

The Sioux City to St, Paul road, an outgrowth of the Root 

lo Baker, OD. cit., 8. 
nGovernorts Message," in Executive Documents of Minnesota, 
1860, 11, The payment of these railroad bonds, about two 
million dollars of which belonged to Selah Chamberlain of 
Cleveland, hung in the courts and successive legislatures 
of Minnesota until Pillsburyfs last administration in 1881 
when they were paid at a discount. The electorate refused 
on two occasions to pay the debt but the state Supreme Court 
opened the way for payment by the impairment of contract 
clause, Chamberlain, contractor for the Minnesota and 
Pacific Railroad of which Edmund Rice was president, took 
$1,992,053,70 in cash for his bonds, and still remained a 
power in railroads of hlinnesota, The Panic of 1857 caused 
the breach of contract, William W, Folwell, History Qf 
Minnesota (4 vsls,,St,Paul,1926),3:~&3-441,Appendix 9, 



River Balley, was completed i n  the same year, but not u n t i l  i t  
12 

had undergone suspension and resuscitat ion.  

I n  1870 the Lake Superior and Mississippi, whose cor- 

porate name i n  the charter  of Xay 23, 1857 was the Nebraska 
'7 '1 
-L.J 

and Lake Superior Railroad Company, ran i t s  f i r s t  t r a i n  over 

a route connecting Duluth and S t .  Paul, but only a f t e r  Phila- 
14 

delphia c a p i t a l i s t s  had invested heavily. The function of 

t h i s  road was t o  connect the lake with the r iver  and thus it 

became a powerful fac tor  i n  the regulation of ra tes .  I n  1871, 

the road leased the Hinneapolis and Duluth, 

polis  

years 

roads 

millers,  for  a sizeable revenue and a 

l a t e r ,  because of competition offered 

and the lack of patronage by S t ,  Paul 

b u i l t  by Uinnea- 
15 

long term. Six 

by the Chicago 

arid Minneapolf s 

The American 
Events of 

" - 
I' 'IAppendix t o  X. R. Report, August 31, 1873,tt i n  M ~ M . &  

Doc -* t 1873 (2 V O ~ S . ,  S t .  Paul, 1874), 2:301. 
Woodman t o  Washburn, July 21, 1868; Rashburn to  Foodman, 
August 11, 1869, broodman Papers; baker, Q a n s ~ o r & a t i o n  

- a "  
i n  Xinnesota, 28. - 

I' IfAppendix t o  8.6. Report, nugust 31, 1871," in %inn. Ex. 
Doc 1872, 2:4O; Baker, T rans~or ta t ion  a Minnesota, 28; C Y -  
Shippee, Miss iss imi  and Lake S u ~ e r i o r ,  129-130. 



kgencies, the  company went i n t o  the hands of the  receiver  and 
16 

evolved a s  the  S t .  Paul and Duluth. 

The building of the  l i n e  t o  Lake Superior was not 

h e a r t i l y  received by a l l  the  s t a t e .  Residents of the  southern 

portion, which included the  bulk of the  population outside of 

t he  F a l l s  area, approved the  road and voted with the  dominant 

element of St .  Paul. The southern counties saw a benef i t  i n  

t h e  road not  from the  connection of the  r i v e r  and the lake,  

but  ra ther  from the  f a c t  t h a t  the  plan was l inked with a scheme 

t o  extend the  road from the c a p i t a l  t o  Sioux City, Iowa. Such 

would serve t o  form an o u t l e t  t o  the  eas tern  markets by a 

northern route.  Minneapolis and St .  Anthony, now centers  of 

f l o u r  and lumber, regis tered great  opposition because the  

terminal  point  was a t  St.  Paul and they were not a l l  d i r e c t l y  

served by the  road. Only the  St .  Paul and Pac i f i c  t racks  

ran  t o  St .  Anthony vqhile Xinneapolis was l e f t  t o  i t s e l f  ex- 

cept  f o r  a spur from the  Hastings and Dakota, a road which 

followed a d i r e c t  l i n e  west from Mendotz. washburn, who had 

no grea t  de s i r e  t o  see "cars  back t a i l  i n t o  Uinneapolisn 

where the  Hinneapolis I d i l l  Company held extensive v!ater power 
17  

r i g h t s ,  frowned upon such accommodations. Being cut  off  

from the  main l i n e  necess i ta ted  ex t ra  f r e igh t  or  drayage 

l6 1IR.R. Report, June 30, 187'7,11 i n  Yinn. & Doc. ,1877 
( 3  vols., Ninneapolis, 1878), 2:hOZ; John R. Carey, 
flllistory of Duluth, and S t .  Louis Lounty, t o  the  Y c ~ r  
1870,fI i n  Minnesota H i s to r i ca l  Collect ions,  9:241-78 
( s t .  Paul, 1901). 

l7 1.b. "ashburn t o  Rashburn, gay 30, 1869, Washburn Papers. 



charges, and reduced Minneapolis to the position of a way 
18 

station which ill-suited the ambition of the infant city. 

The main purpose of the Lake Superior road was to force the 

trans-Risconsin roads to reduce rates, and the position of 

Uinneapolis did little to assure her that she could partici- 
19 

pate in any direct benefits. 

Despite the unpleasant relationship between the Twin 

Cities the completion of the road tremendously aided the 

area. It opened a new avenue to the Atlantic seaboard, a d ,  

since it formed an independent line, reduced the cost of 

transportatfon. In the first year of its existence about 

two million bushels of wheat were carried at a reduction of 
20 

Five cents per bushel. The road cut heavi1;y into the 

traffic of the Milwaukee and St. Paul, and in order to main- 

tain supremacy the latter road so drastically reduced the 

wheat tariff that the new rate brought St. Paul within 156 
r\ l 
*CI 

miles of Chicago instead of 400 miles. 

The Lake Superior road retaliated by hauling wheat 

free to Duluth, but such action was of short duration because 

of the closing of lake transportationm The road only in- 

fluenced the rate of trans- isco cons in rails during the water 

Shippee, Mississi~oi and Lake Suoerior, 129. 
l9 -* Ibid 9 129;St.Paul &ilv Exmess, April 27, 1864. 
20 1fh.R. ~eport," in   inn.&.&. ,1872, 2:31. 

Folwell, Historv a Xinnesota, 3:48. 



t r anspor ta t ion  season, and the  Chicago l i n e s  rapidly boosted 

t h e  f r e i g h t  t a r i f f s  when i c e  bound the  lake  por t  of Duluth. 

Kheat merchants rushed t h e i r  products t o  t h a t  c i t y  f o r  ship- 

ment i n  season, while o thers  waited u n t i l  winter and shipped 

by r a i l .  However, the  p r o f i t s  of the  winter t ransact ion were 

eaten up by the  increased f r e i g h t  r a t e s ,  I n  the f a l l  of 1873 

the  blilwaukee road was powerful enough t o  r a i s e  and maintain 
22 

t he  wheat t a rLi f f  i n  lake  t ranspor ta t ion season, 

Meanwhile, t o  t he  g rea t  i r r i t a t i o n  of the  wheat specu- 

l a t o r s  and t o  the great  detriment of the  f l o u r  i n t e r e s t s ,  

General Manager g e r r i l l ,  a s  ea r ly  a s  1869, s tat ioned wheat 

buyers along the  Milwaukee road t o  run up the  pr ice .  By t h i s  

maneuver he hoped t o  force the  millers and the  speculators  t o  

use the  Bdilwaukee system a s  well  a s  t o  s top the  completion of 

the  Lake Superior and ldississippi  Road, N e r r i l l t s  men sen t  

wheat up taq cents  above the  Minneapolis purchasing pr ice ,  and 

by careful ly  manipulating the  f r e i g h t  r a t e s  Mer r i l l  made f o r  
23 

himself a ha l f  mi l l ion d o l l a r s  i n  th ree  years,, The mil l ing 

i n t e r e s t s ,  appraising the  s i tua t ion ,  seemed t o  r e l ax  t h e i r  

opposition t o  the ra i l road  between S t ,  Paul and Duluth, and 

construct ion was rushed t o  completion, However, the  mi l l e r s  

believed t h a t  i f  the  das tardly  work of @ e r r i l l  continued 

t h e i r  industry would be ruined before the  Lake Superior road 

was completed. Certain mil l ing i n t e r e s t s  believed the 

22 Folwell, OD. c i t . ,  48-49. 
23 W.D. Washburn t o  Washburn, May 6, 1869; Hay 10, 1869, 

Washburn Papers, 



Milwaukee needed more competition and encouraged the Northern 

Packet Line to move their boats from St. Paul to Minneapolis 

three tirnes weekly. The millers promised a suitable cargo; 

but Merrill, upon learning of the intention of milling in- 

terests, visited Minneapolis and with promises and threats 

swung the shippers from river boats to rail cars. This 

action forced the flour manufacturers to recognize their 

dependence on the road. Such a recognition rendered the 

milling property held by the Washburn interests valueless. 

Agent B. D. hashburn regarded the water and property rights 

of the Minneapolis Mill Company worthless unless they broke 

the strangle hold of the "He-devil Merrill," and secured new 

rail connections. Eashburn, still in the lower house of 

Congress, hastened to Milwaukee to confer with Mitchell and 
24 

Xerrill. 

The fear of bankruptcy and loss of revenue from his 

new B 96111 caused Washburn to contemplate buillding northward 

to connect with the newly constructed Lake Superior and 

Mississippi road, completed in hugust, 1870. The meeting of 

the Milwaukee stockholders June 5, 1869, and the conference 

with uerrill had gained Vashburn nothing but vague promises 

of cooperation. He thought of purchasing the Minnesota Valley 

charter by negotiating through Oakes Arnes, T.A. Harrison, and 

H.G. Harrison, directors of the road. The Harrisons, heavy 

24 W.D. gashburn to sashburn, Hay 6, 1869; May 10, 1869; 
May 30, 1869, Washburn Papers. 



inves tors ,  were disgusted with the management and readi ly  

favored the  Kashburn plan. But the  p ro jec t  loomed too laige, 
25 

so Kashburn turned t o  some other  source. 

It was not long, however, before 'another plan was well  

under way. # group of visionary mi l l e r s  and lumbermen, d i s -  

appointed t h a t  the  Lake superior  road avoided both Minneapolis 

and 3t. Anthony, and in t e r e s t ed  i n  breaking the  r a i l  control  

of the Merr i l l  i n t e r e s t s ,  joined hands with Washburn and re-  

vived the  char ter  of the  old Minnesota Western, granted i n  

1853 by the  t e r r i t o r i a l  l eg i s l a tu re .  

Washburn had e a r l i e r  exhibi ted an i n t e r e s t  i n  a road 

t o  the  lake. Soon a f t e r  h i s  retirement from the  army i n  

May, 1865, he began t o  tu rn  h i s  a t t en t ion  t o  the  p o s s i b i l i t y  

of building a railway from Hudson t o  Bayfield, Wisconsin, 

a d is tance of one hundred f i f t y  miles, f o r  which the  govern- 

ment had already made a su i t ab l e  land grant.  Upon inves t i -  

gat ion,  he found the  land of poor qual i ty ,  but t h a t  one f i f t h  

of i t  had good pine timber. In  his estimation the worth of 

the  road lay i n  the su i tab le  connection between the lake and 

the  St .  Croix River. Over any road b u i l t  between the  points  

25 K . U .  hashburn to  viashburn, June 2, 1869, lashburn Papers. 
From the  l e t t e r ,  it  appears t h a t  no animosity exis ted  
between Oakes A m e s  and G.C. Washburn over the  in t roduct ion 
of a b i l l  i n  Congress by t he  l a t t e r , on  December 9,1867, t o  
regula te  by law the  r a t e s  on the  Union Pac i f ic .  However, 
Washburn made no attempt t o  operate through Arnes; r a the r  
the  Ximesota Western char ter  was revived. For a shor t  
account of Oakes Ames, see Allan Nevins, "Oakes k r n e ~ , ~ ~  i n  
Dictionary of American B i o n r a ~ h ~  l : ( ~ e w  York,1928-1937), 
251-252 
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designated in the grant, he believed the supplies for the 

Lake Superior population could best be facilitated, and all 

products of northern Wisconsin above the Chippewa as well as 

northern Minnesota could reach the East rhrough this channel. - 
He even believed a substantial tourist trade would result 

26 
from the construction of such a road. But with his interest 

at that, time centered in his new Washburn BaMill, he abandoned 

the pr03e.d ahout further consideration. However, he rented 

the B %ill, but the attempts of the Milwaukee road to squeeze 

the flour manufacturers augured badly for his enterprises. 

Minneapolis needed suitable and cheap transportation which it 

did not then possess. St. Anthony and Minneapolis, within 

two years after the war, produced daily approximately five 

thousand barrels of flour for export. Washburn estimated 

that freight receipts from flour alone would approximate 

twenty-five hundred dollars daily. He became uneasy over 

the slow progress of the Lake Superior and Mississippi road 
27 

and complained of the lax administration. But the profits 

of a road from the milling area, and the direct effects such 

a road would have upon his own real estate investment did 

not escape his attention. He talked it and wrote it, and 
- 

26 lashburn to Woodman, September 17, 1865, Woodman Papers. 
27 Washburn to Woodman, June 5, 1867, Yioodman Papers. 



t hus  became the  motivating 

Minnesota Western char ter .  

3 29 

fo rce  i n  the  r e s to ra t i on  of the  

The revival  of the  Minnesota Western char ter  and 

the  subsequent amendatory a c t s  gave new holders the  r i g h t  t o  

bui ld  from a point  on the  Lake Superior and Xfss iss ippi  t o  

Xinneapolis and thence south t o  the Iowa S t a t e  l i n e .  No 

grants  of land accompanied the  revived char ter ,  and the 

l e g i s l a t u r e  even regulzted the  chargeable t a r i f f  on any item 

by incorporating i n t o  the  law t h a t  a l l  r a t e s  should be f a i r  
29 

and jus t .  The same l e g i s l a t u r e  authorized %imeapo l i s ,  - 
30 

v i t a l l y  in te res ted  i n  the  road, t o  i s sue  bonds i n  a id  of i t ;  

and the  c i t y  corporation responded by granting the  sum of 
31 

$100,000 i n  bonds. 

Washburn sent  out  an engineering party i n  August, 
32 

1869 before the  char ter  r i g h t s  were completed,, and subse- 

quently made a bold purchase of a  l a rge  piece of property 
33 

f o r  terminal f a c i l i t i e s .  He obtained valuable t rack  

28 The or ig ina l ,  granted March 5, 1853, allowed the  building 
of a road from the  S t .  Croix Lake or  St .  Croix River t o  
S t .  Paul and St.  Wthony, thence t o  western boundary of 
the  Ter r i to ry  with branches t o  ded and S t ,  Louis r i ve r s .  
On gay 26, 1870 It became the  Ninneapolis and S t .  Louis. 

IS "A. R. Report, i n  l4inn.a. Doc.,1872, 1:1.43-144. 
29 Journal  of a Senate ef 4l?r: Twelfth Sessioq a the  Legis- 

l a t u r e  of the  S t a t e  pf smt .Pau1,1870), 42. 
30 Ib id  108. 

~saac'fi twater,  ed., Historv a the  C 3 . t ~  of l inneaool i s ,  
Xinnesota (2 vols.,New York, 1893), 1:330. 

32 W.D. Yfashburn t o  ~ashburh,kugust  21,1869,lashburn Papers. 
33 I b i d  Y Hugust 23, 1869. 
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pr iv i l eges  from Minneapolis which proved one of the  wisest  

moves of h i s  career.  This gave the  Minneapolis and St.Louis 

( the  parent corporation) so le  entrance i n t o  the  mil l ing d i s -  

t r i c t ,  which was a usable leverage f o r  r a t e  reduction on 
34 

trans-Wisconsin l i n e s ,  

The company chose White Bear Lake, on the  Lake 

Superior road, a s  a terminus, With a l l  the  prel iminaries  

over, i t  began working on the  fourteen miles of grading i n  - 
35 

A p r i l ,  1871, and opened the  road 'on ~ugust 15th. The only 

construct ion trouble encountered was a t  the  suspension bridge 

i n  f r o n t  of which the  Hennepin County commissioners refused 
36 

t o  allow the  road t o  be b u i l t .  The cost  of the  p ro jec t  

was $400,000, The Lake Superior Company leased the  road on 

June 5, 1871 a t  a r e n t a l  su f f i c i en t ly  l a rge  t o  pay the in- 

t e r e s t ,  sinking fund f o r  t he  bonds, and a l l  organization 
37 

costs .  On May 1, 1872, the  lease ,  together with the  Lake 

Superior and Hiss iss ippi ,  was turned over t o  the  Northern 

P a c i f i c  which operated the  road u n t i l  December 1873. The 

new road provided f o r  the  entrance of the  Northern Pac i f i c  

i n t o  Minneapolis, and proved a valuable means of t ransport ing 

34 Chicago Times, December 29, 1863. 
35 Railroad Gazette (New York), June 10, 1871. 
36 Railwax A-gg (Chicago), July  22, 1871. 
2 m  
2 I "appendix t o  R.R. Report, 1871,n i n  Minn.Ex.Doc..l871 

( 2  vols. ,  S t  .Pau1,1872) ,2: 52-53. The Lake superior  and 
Niss i s s ipp i  leased the  road f o r  a term of 999 year8 a t  
the  annual cash r e n t a l  of $28,000, plus taxes, begaming 
September 1,1871, and $6,000 i n  cash, f o r  37 years ,  pay- 
ab le  semi-annually from November 1,1873, f o r  a sinking 
fund. UR.R. Report, ff i n  Xinn.Ex.Doc. .l872., 2: 40. 
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Minneapolis products eastward, 

Upon consummation of the  White Bear gateway, the  mi l l e r s  

began d i r e c t  shipments by the  lake  route. George HeChristian, 

who operated the  Washburn %i l l s  i n  1872, s t a t ed  t ha t  the m i l l -  

ing  i n t e r e s t s  on the  west s ide  shipped th ree  four ths  of t h e i r  

f l o u r t o  the  E a s t  over the  shor t  l i n e  and water route,  The 

commkssionerts repor t  f o r  1872 showed t h a t  the  road i n  the  

f i r s t  year of i t s  existence carr ied  33,016 bushels of wheat, 

703,880,000 f e e t  of lumber, and 39,162 b a r r e l s  of f l o u r  t o  
38 

White Bear Lake, Water r a t e s  were low and experts,  a few 

years  l a t e r ,  estimated t h a t  wheat would be ca r r ied  from Duluth 

t o  eas tern  c i t i e s  a t  l e s s  than s i x  cents  per bushel; f l o u r  

a t  25 cents  per ba r r e l  and wheat and f l o u r  respect ively t o  
39 

Liverpool, 18 cents  per bushel, 90 cents  per barre l .  The 

road thus served a s  a club over the Chicago l ines t o  ex to r t  
40 

l o ~ ~ e r  r a t e s .  

But the  shipments over the  Minneapolis and Duluth 

only sharpened the  opposition of the  Chicago and Milwaukee 

l i n e s ,  notably the  Xilwaukee and S t .  Paul, and wheat buyers, 

i n  increasing numbers, came t o  the f i e l d s  t o  head off  s a l e  

of wheat t o  mil lers .  Only upon the condition t h a t  the  f l o u r  

, be sent t o  eas tern  markets over the  Chicago l i n e s  was wheat 

, released.  The inconvenience of catering t o  fore ign l i n e s  

38 '?appendix t o  R. R,  Report ,tl i n  Minn,Ex,Doc ,,l872,1:253. 
39 tlThe Great Northern vvater Way," i n  R e ~ o r t  of Proceedings a 

40 Kuhlmann, %innearrolis Flour Mills, 144. 
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increased the  discontent.  Wheat wars began; and a s  the  mil l ing 

capacity increased wheat had t o  be drawn from a wider range, 

The promises of success f o r  the  Minneapolis and Duluth 

s u f f i c i e n t l y  s a t i s f i e d  Kashburn t o  permit him t o  complete 

the  road t o  a junction of the  Hastings and Dakota near Carver. 

Such a l i n e  augured well,  f o r  he c o n f i d e n t i a l . 1 ~  believed t h a t  

the  short  road of twenty e igh t  miles from Minneapolis t o  the  

junction would carry no less  than f i v e  mil l ion f e e t  of lumber 

and two hundred thousand bushels of wheat i n  the  f i r s t  year 

of i t s  existence. I n  f a c t  he had l i t t l e  doubt t h a t  the  

revenues from the  wheat and lumber alone would pay the  i n i t i a l  

cos t s  of construct ion leaving the  carr iage  of f l o u r  a s  the  
41 

p r o f i t s  of the  l i n e ,  The e a s t  and west Hastings l i n e  and 

the  norkheast and southwest St .  Paul and Sioux City railway, 

missing the  m i l l  a rea  but tapping the  new wheat f i e l d s ,  

promised t o  make the  near road and the  completed counterpart 

a funnel f o r  a l l  the  business of the  f l o u r  c i t y  with t h a t  

sec t ion  of the s t a t e ,  Although the  shor t  l i n e  was of f i r s t  

consideration, Washburn ant ic ipated an extension fu r the r  south- 

ward t o  Albert Lea which the  char ter  and amendatory a c t s  of 

1870 a l so  covered. The complete construct ion promised t o  

fu r the r  enhance the  importance of the  Hinneapolis t o  Carver 

d iv i s ion  a s  well  a s  the c i t y  of Xinneapolis. 

Southenn-.Minnesota offered, i n  addit ion t o  wheat and 

Bashburn t o  Woodman, September 19, 1870; November 30, 
1870, Woodman Papers. 



lumber traffic, opportunities for rail connection with Chicago 

and St, Louis which might break the dependence of Uinneapolis 

flour and wheat ship2ers upon certain unfkkendly trans-Wiscon- 

sin lines. And, because Eashburn surveyed southward, the road 
42 

became known as the Minneapolis and St. Louis. But if 

Washburn did not immediately demand the compl.etion of the 

road to meet the Iowa Central and form a St, Louis connection, 

it was because other rails filled the need, The Central Rail- 

road of Minnesota, formerly the Minnesota and Northwestern, 

had undertaken the construction of a line from Mankato to 

Wells; also, the Fort Dodge to Wells railway was so near com- 

pletion that hopes for reaching St, Louis were promised in 

1871. 
43 

The &linneapolis and St, Louis would also provide a 

northern outlet to Chicago and the East. Already the Minne- 

apolis and hluth provided the eastern channel for Minneapolis 

by connecting with the Lake Superior and hfississippi at White 

Bear Lake. Flour and local wheat found export service by 

the Duluth port, and the manufacturers and wheat shippers pro- 

fited handsomely from the difference in water and rail rates. 

The only drawback to such a service was the closing of the 

port in the winter weather. That necessitated huge shipments 

of produce and flour at a time when prices we:re lowest. How- 

ever, the Minneapolis and St. Louis, once constructed, could 

42 Washburn to Woodman,November 30,1872, Woodman Papers. . - 
4' Ibid 9 March 24, 1871; Y3.R. Report," in @inn. ax.Doc., 

1872, 1:148, 307. - 



pass on to the southern sections an additional opportunity for 

savings, The St, Paul and Sioux City, running southwestwardly, 

already had the chance to ship via the lake; but Washburn's 

dream was to intercept that wheat traffic, as well as Merrillts 

Hastings and Dakota line if Merrill and Mitchell could be ap- 

peased, at Carver and ship it over the proposed Minneapolis 

and St. Louis road. Be reasoned that the grade out of St. 

Paul northward added some fifteen miles to the haul, and a 

level road out through Minneapolis and Mite Bear Lake there- 

fore constituted a direct savings, 
44 

It was the case of the 

hypotenuse of a triangle. Incidentally, the new road would 

also serve to supply the mills with more whea.t which the in- 

creased number of stones and the newer processes of manufactur- 

ing demanded, And a dependable supply of wheat would mean an 

increased sale of mill sites and water power as well as con- 

stant rental of the Washburn B mill, But Til'ashburnfs plan did 

not stop with the Duluth outlet. The West Wisconsin completed 

a road from Tomah, Wisconsin to Stillwater. Stillwater was 

reached by the Minneapolis and Duluth and the St. Paul and 

Stillwater both under lease to the Lake Superior road, 

Xinneapolis thus would have another Chicago outlet, and the 

construction of the l4inneapolis and St. Louis to Carver, 

and subsequently farther south, similarly would give the whole 
45 

tributary lines the same advantage, 

44 Washburn to Woodman, March 20,1870, Woodman Papers; 
. - Atwater, History of Minneavolis, 1:335, 

45 Washburn to Woodman, Yarch 21, 1871, loodman Papers; 
"R,R. Report," in Minn.Ex,Doc,,18?2, 1:142-4, 148. 
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Not a l l  r a i l  b u i l d e r s  shared t h e  same views wi th  

Washburn. P res iden t  J. W. Brooks, of t h e  Burl ington and 

Xissour i  River Rai l road i n  Nebraska, he ld  t h e  f u l f i l l m e n t  

of Wa,shburnt s dream highly vis ionary.  That t h e  Minneapolis 

and S t .  Louis would a c t  a s  a funnel  through which might flow 

z. l a r g e  por t ion  of t h e  southern and western Minnesota t r a f f i c  

was t o  him f i c t i o n a l .  Using t h e  s e t  of 

map t h a t  Washburn prepared f o r  Woodman, 

reason f o r  t h e  S t .  Paul  and Sioux Ci ty ,  

f i g u r e s  and the  rough 

Brooks saw l i t t l e  

which owned a l i n e  

d i r e c t l y  i n t o  S t .  Paul,  t o  d i v e r t  i t s  t r a f f i c  over t h e  pro- 

posed Minneapolis and St .  Louis. I n  h i s  est imation,  he wrote 

Woodman, t h e r e  was nothing t o  be gained by i t .  The f a c t  t h a t  

t h e  goods northward out  of S t .  Paul might be est imated t o  add 

f i f t e e n  miles t o  t h e  Lake Superior l i n e  was of l i t t l e  concern 

t o  t h e  S t .  Paul  and Sioux City.  Wheat hauled t o  t h e  c a p i t a l  

of Minnesota could demand lorn r h t e s  t o  t h e  Duluth p o r t  o r  

e l s e  choose an a l t e r n a t i v e  r a i l  l i n e  t o  t h e  East.  S t .  Paul,  

and n o t  Binneapolis,  exhib i ted  t h e  s t ronger  p o s i t i o n  of t h e  

two c i t i e s .  The former had g r e a t e r  p o s s i b i l i t i e s  of becoming 

a l a r g e  center  of indus t ry  while t h e  a t t r a c t i o n s  of Minneapolis 

were only of l o c a l  importance. The r a i l  l i n e s  centered a t  

S t .  Paul,  and no southern rou te  from Xinneapolis of any 

l e n g t h  could hope t o  swing t r a f f i c  from i t s  n a t u r a l  course.  

Although Brooks admitted he was unacquainted with t h e  s i t u -  

a t i o n  a t  Uinneapolis, he could n o t  understand why a rai-1- 

road southward t o  t h e  Iowa line was so important s i n c e  two 



l i n e s  already tapped t h a t  region, He conf ident ia l ly  believed 

t h a t  S t .  Paul, and f o r  t he  same reason Minneapolis, would 

have a c loser  connection t o  Chicago by a trans-Wisconsin 

route than any channel southern Minnesota could of fe r .  To 

him the e n t i r e  project  from Minneapolis t o  Ca.rver and t o  the  

Iowa l i n e ,  where the  St.  Louis and Chicago connections were 

t o  be made, augured badly f o r  anyone who invested i n  the  
46 

scheme. 

Brooks ca re fu l ly  avoided two po in t s  which Washburn 

incorporated i n  his prospectus t o  Koodman: the  t r a f f i c  from 

the  coal regions of Iowa which the  proposed Minneapolis and 

S t ,  Louis ul t imately hoped t o  reach, and the  growth of the  

f lour ing  m i l l s  a t  the  Fa l l s .  Too many men held the  fu ture  

of Uinneapolis i n  low esteem. The increase i n  the  number and 

output of the  m i l l s  appeared a s  a mshroom growth t o  eas te rn  

speculators  desp i te  the  ever enlarging wheat acreage. Minne- 

apolis c a p i t a l  then assumed a l a rge  place, and Washburn bor- 

rowed heavily t o  develop the  water pmer  f a c i : l i t i e s  and the  

Washburn m i l l s  a t  the  Fa l l s .  That %inneapolis would grow was 
47 

no v i s ion  t o  him. He had long envisaged a c i t y  which would 

one day be the  metropolis of the  northwest, But i t  needed 

r a i l  connections, and the Washburn investments stood well t o  
48 

f a c e  bankruptcy without them. Safeguarding the Washburn 

46 J . W .  Brooks t o  Woodman, March 31,1871,Woodman Papers. 
1 rl '' Bashburn t o  Woodman, A p r i l  9,1871, Woodman Papers. 
48 w.D. Washburn t o  Idashburn, gay 6,1869; May 10,1869; 

Nay 30, 1869, Washburn Papers. 



e n t e r p r i s e s  became h i s  operating motive. Without much l o c a l  

fanfare  o r  with the  fee l ing  t h a t  he was doing Minneapolis a 

c i v i c  service, Washburn launched the  Zinneapolis t o  Carver 

d iv i s ion  of the Xinneapolis and St .  Louis roa.d, and took 

ten  thousand d o l l a r s  i n  stock and f i f t y  thousand i n  bonds. 

Because of widespread stock sa les ,  the  sum of' f i f t y  thousand 

d o l l a r s  i n  c a p i t a l  stock was su f f i c i en t  t o  control  the  cor- 

poration, and t h i s  l a y  i n  the  hands of f i v e  people, two of 
49 

whom were the  Vdashburns. 

To f a c i l i t a t e  the construction of the  Minneapolis and 

S t .  Louis, bmashburn, following the  plan s e t  by e a r l i e r  and 

l a rge r  builders ,  incorporated the  Morthwestern Construction 

Company, cap i ta l i zed  a t  $120,000. The char ter ,  granted on 

June 24, 1870 f o r  a period of ten  years ,  l i s t e d  not  Washburnts 

name f o r  Dorilious Norrison, W. W. Eastman, and W.D.Washburn, 
50 

assoc ia tes  o r  r e l a t i ve s .  Washburn, seeking the  governor- 

ship of Wisconsin, was shrewd enough t o  see t h a t  such a c t s  

could not  possibly gain him p o l i t i c a l  support; consequently 

he s a t i s f i e d  himself by act ing through others .  Minneapolis 

had f r e e l y  granted c r e d i t  f o r  the  proposed construction,a 

system which Washburn, a s  governor, deprecated and thought 

49 Washburn t o  Woodman, November 30, 1870,Koodrnan Papers. 
50 "Appendix t o  R.R. Report, 1871," i n  Xinn.Ex.Doc.,l871, 

2 : l O l .  
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necessary t o  curb, Ee therefore showed f inanc i a l  acumen 

by remaining s i l e n t  i n  a  corporation which was l a rge ly  of h i s  

own invention. For Minneapolis desired a r0a.d control led by 

l o c a l  men, and a p o l i t i c a l  f i gu re  of the  Btate of Wisconsin 

could scarcely be considered loca l .  The extensive trackage 

pr iv i leges  given by the  c i t y  made the  i n f an t  road possessor 
52 

of the  only r a i l  i n  the  mil l ing area. The construct ion 

cos t s  f o r  the  twenty-eight miles of road t o  Carver amounted 

t o  $559,000 of which grading cos t s  were $168,000, a t  the  r a t e  

of $6,000 per mile, 

eas te rn  c a p i t a l i s t s  

The company, 

Minneapolis and St .  

and considerably below the  est imates of 
53 

and builders .  

i n  November, 1871, turned over t o  the 

Louis property worth $770,000 according 
54 

t o  the  estimate of the  incorporators ,  But the  rap id i ty  of 

construct ion came t o  the  a t t en t ion  of the  commissioner. On 

h i s  annual tour he reported t h a t  t r a i n s  used the  road, but 
55 

i t  badly needed ba l l a s t i ng  and, i n  many places, grading. 

5 l  ItThe prac t ice  of giving bonuses i n  a id  of the construct ion 
of railways i s  not t o  be aondemned, , , . I recommend the  
passing of a law prohibi t ing any town, county o r  c i t y  from 
creat ing any debt i n  a id  of any r i a l roads  o r  public i m -  
provement i n  excess of f i v e  percent of the  assessed value 
of property of such toam, c i t y  o r  county. , . AAnnual 
Xessage of Cadwallader C. Washburn, governor of the S t a t e  
of Wisconsin and Accompanying Documents Delivered t o  the  
Legis la ture  i n  J o i n t  Convention, Thursday, January 11, 
1872,n i n  Governorfs Message and Accom~anving Documents 

" A  

(2 vols,,Madfson, 1872),1:23-24, '" Atwater, History ef Minnea~ol is ,  1:335. 
53 Woodman t o  Washburn, Bdarch 30,1871, loodrnan Papers. 
# - .  
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Although t h e  Carver d i v i s i o n  was i n  operat ion,  t h e  North- 

western Construction Company continued t o  a c t  a s  a dummy cor- 

pora t ion  u n t i l  t h e  completion of t h e  road t o  F o r t  Dodge, 

Scarce ly  had t h e  l a s t  spike been dr iven and t h e  

engines run over t h e  completed twenty-eight mi les  of road 

than Washburn began lay ing  plans f o r  t h e  completion t o  t h e  

Iowa s t a t e  l i n e  as contained i n  t h e  c h a r t e r  r i g h t s .  The 

Uinneapolis and Buluth and the  newly completed Minneapolis 

and S t .  Louis nere  s u i t a b l e  i n d i c a t o r s  t h a t  h i s  judgment was 

sound. The S t .  Paul  and Sioux City,  by t h e  spr ing  of 1870, 

had a l ready b e t t e r  than  a hundred mi les  i n  opera t ion ,  The 

t r a d e  over the  Carver cut-off was of s u f f i c i e n t  volume f o r  

t h e  Lake Superior and X i s s i s s i p p i  t o  g r a n t  a drawback of 

twenty percent  which t h e  Tiashburn roads used a s  an inducement 
56 

t o  inc rease  t h e  t r a f f i c  over t h e  s h o r t  l i n e .  Th i s  served t o  

draw some t r a f f i c  from the S t .  Paul and Sioux City l i n e .  

The war between t h e  Chicago l i n e  wheat buyers and t h e  

m i l l e r s  through t h e i r  organiza t ion  now reached such a pro- 

p o r t i o n  t h a t  new sources were needed. The a s s o c i a t i o n  gener- 

a l l y  conceded t h a t  t h e  t e r r i t o r y  covered by a l l  l i n e s  con- 

t r i b u t a r y  t o  ldinneapolis w a s  o f f i c i a l l y  t h e i r  domain, and i f  

m i l l e r s  backed a r a i l  p r o j e c t  southwards i t  n a t u r a l l y  aug- 

mented t h e  Minneapolis wheat b e l t ,  Washburn reasoned t h a t  i f  

t h e  wheat unpurchased by t h e  a s s o c i a t i o n  flowed toward Minne- 

a p o l i s  from a southern d i r e c t i o n ,  i t  could e a s i l y  pass  on 

56 Washburn t o  Woodman, March 20, 1870, Woodman Papers,  



northward over the  l ake  route i f  unwanted by l o c a l  m i l l s .  

The population of the  counties of the projected Albert Lea 

d iv i s ion  required lumber from some source, arid Washburn 

r ead i ly  in te res ted  those manufacturers. Now t h a t  coal  mines 

of Iowa were opened f o r  exploi ta t ion,  he fe l t ;  the  need t o  

extend southward t o  enjoy t h a t  type of  t r a f f i c ,  And with the 

wheat war came t h e  lack of adequate o u t l e t s  f o r  f l ou r .  The 

Lake Superior route was closed pa r t  of the  year and the  

trans-Wisconsin roads, h o s t i l e  t o  mi l l e r s  who purchased on 

non-Chicago roads, d id  a l l  i n  t h e i r  power t o  operate agains t  

them. The Albert Lea d iv i s ion  opened p o s s i b i l i t i e s  f o r  new 

channels. With continued enthusiasm, Washburn valued h i s  

judgment high enough t o  invest  $50,000 i n  a  road which 

would ncarry a s  soon a s  completed f i f t y  mil l ion f e e t  of 

lumber annually, and f i v e  mil l ion bushels of wheat and un- 
57 

t o l d  ca rs  of coal.  . .n 

The r a i l  o u t l e t s  southward soon a t t r ac t ed  Washburnfs 

a t t en t ion .  There were no small number of Chicago and eas tern  

o u t l e t s  o r  of f r i end ly  roads. The Iowa Central made su i t ab l e  

connections t o  S t .  Louis, and tha t  c i t y  had pool r e l a t i o n s  
58 

with Chicago, The Xissouri c i t y  manufactured and shipped 

more f l o u r  than T&inneapolis, and could therefore  command a 

b e t t e r  t ranspor t  p r ice ,  For St .  Louis had the  a l t e rna t ives  

of a r i v e r  route open twelve months of the  year which offered 

no small leverage i n  making r a t e s ,  There was the  Burlington, 

57 lashburn to  Woodman, March 21,1873, Koodman Papers. 
58 R.E.Riegel, flThe Southwestern Poo1.n i n  Missouri 
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Cedar Rapids and Northern which made a strong bid for a 

Minneapolis outlet. This road, working northward from 

,Plymouth, Iowa, came within twelve miles of the proposed 

terminal point of the Uinneapolis and St. Louis at AZbert 

Lea. For further connections eastward, it relied on both 

the Eorthwestern and Rock Island. The Chicago, Dubuque and 

Minnesota, operating between Dubuque and La Crescent, Minne- 

sota, connected the Southern Uinnesota east and west line, 

at the latter place. The Southern klinnesotz crossed the 

proposed Washburn road at Waseca. Washburn appeared perplexed; 

and then boldly announced his intention to build to the Iowa 
59 

Central. 

The purpose of Kashburnls announcement was to avoid 

complicating circumstances. Woodman had earlier desired the 

company to connect with the Chicago, Dubuque and Minnesota 

railway and stop all construction south of the Southern 

?*linnesota's crossing of the proposed Albert Lea division. 

Woodman had acted in the capacity of a liaison agent for 

J.W. Brooks and HathanielT$ayer, of the Dubuque road, who 
60 

were greatly interested in tapping the Xinneapolis field. 

%ashburn carefully explained that the Southern Minnesota was 

in bad financial standing and he was afraid the infirm road 
61 

might soon fall into Ung&%endly hands. Be continued to 

59 Washburn to Woodman, February 5, 1874, Woodman Papers. 
60 Woodman to Tashburn, March 31, 1873, Woodman Papers. 
61 Ibid 9 April 19, 1874. 



poin t  out t o  Woodman, however, the  number of oppor tuni t ies  

t o  connect with vsrious roads but  remained f i r m  i n  his in- 
62 

t en t ion  t o  build t o  the  Iowa Central. A s  few of the  Minne- 

a p o l i s  and S t ,  Louis bonds were marketed i n  Boston, a  f i rm 

decis ion agains t  Boston c a p i t a l i s t s  met with l i t t l e  disfavor.  

However, a l l  o f f e r s  by roads could not be t r ea t ed  with such 

lack  of concern, bince Washburn focused h i s  a t t en t ion  on 

the  o u t l e t  v i a  S t ,  Louis and expressed l i t t l e  i n t e r e s t  i n  

any other  propositions, Kith t h i s  i n  view, and while the  

Burlington, Cedar Rapids and Eorthern was making o f f e r s  t o  

him, Washburn took a combined vacation and business t r i p  
63 

abroad. 

The aur l ington was not  a t  a l l  pleased by the  ind i f -  

ference of %ashburn. I n  1874 the  road offered t o  guarantee 

the  bonds of t he  Minneapolis and S t ,  Louis from Carver t o  

Albert Lea i n  re tu rn  fop the  p r iv i lege  of running in to  Minne- 

apo l i s .  The d i r ec to r s  of the  Minneapolis and St .  Louis re- 

fused the o f f e r  on the  grounds t h a t  the  Burlin.gton, Cedar 

Rapids and Northern was without proper c r e d i t  f a c i l i t i e s .  

They were a f r a i d  t h a t  i f  t h a t  company defaulted on the  bonds 

the  whole c r e d i t  s t ruc tu re  of the  Minneapolis and S t ,  Louis 

road would suf fe r ,  However, i n  the  f a l l  of 1874, the  

Burlington, Cedar Rapids and Northern f e l l  i n t o  the  hands of 

New York c a p i t a l i s t s  headed by James I. B l a i r  znd W,E.Dodge, 

62 Washburn t o  Woodman, February 5, 1874; A p r i l  24,1874; 
A p r i l  28, 1874, Woodman Papers, 
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The road renewed the o f f e r ,  and again i t  was refused. This 

time the  B la i r  i n t e r e s t s  decided t o  secure a Minnesota char te r  

and come d i r e c t l y  i n t o  Xinneapolis i n  competi1;iton with the  

kdinneapolis and S t ,  Louis. 
64 

Kashburn was now confronted with t he  a l t e rna t ives  of 

seeing a f inanc ia l ly  strong l i n e  b u i l t  i n  d i r e c t  competition 

, t o  his proposed Iowa l i n e  extension, o r  making some s o r t  of 

an agreement with the  Burlington road. A strong competitive 

road might serve t o  ru in  the  supremacy which the  Ilinneapolis 

and S t .  Louis and the Minneapolis and Duluth, with the l ake  

connection, held i n  Minneapolis, It ce r t a in ly  would k i l l  

any expansion t o  the  Iowa l i n e ,  The Iowa d iv i s ion  was v i t a l  

t o  Eashburn because of the  p o s s i b i l i t i e s  of a Chicago con- 

nect ion which the  road offered,  and which he demanded. He 

had discarded other  Chicago connections when he ca s t  as ide  

the  Woodman proposal of the  Southern Minnesota and Dubuque 
65 

road, Other railways had su i tab le  t racks ,  o r  contracts  

with other  roads, t o  ge t  i n t o  the  St-Paul-Minneapolis area ,  

The connection t o  the  East was the  one thing t h a t  Washburn 

wanted most. H i s  f l ou r  shipments i n  1872 had reached 80,000 

ba r r e l s ,  with prospects i n  1873 of reaching 100,000. 1Vlinne- 

apo l i s  now became known a s  the  f l o u r  c i t y  s ince  export b a r r e l s  
66 

ran  t o  about a hal f  a million. H e  feared the  l o s s  of the  

advantage he then held among the  mi l l e r s  by encouraging the  

64 -- St.  Paul Yleekly Press,  Apri l  1, 1875. 
65  Woodman t o  Washburn, Apri l  28,1874; Washburn t o  Woodman, 
, . Apr i l  12, 1873, Woodman Papers. 
bb lashburn t o  Woodman,April 12 ,  1873, Woodman Papers, 



building of a road i n  refusing t o  deal  with them. Upon his 

re turn from Europe, he opened negotiations. 

Washburn's main concern was t o  r e t a in  a l l  advantages 

tha t  he held. Any proposition which would a1:Low the control  

of h i s  own road t o  remain i n  h i s  own hands became the basis  

of a l l  conversations with the Burlington in teres t s .  He f e l t  

t h a t  guaranty of the whole divis ionts  bonds was a perfect  

indication tha t  Washburn and the Washburn road were on the 

verge of bankruptcy, and he could not to le ra te  any such be- 

l i e f ,  He f i n a l l y  jockeyed the Blair-Dodge i n t e r e s t s  in to  

the position of guaranteeing and paying the pr incipal  and 

i n t e r e s t  on the bonds for  the twelve miles extension from 

Albert Lea t o  the Iowa s t a t e  l ine ,  t o  which the i % i ~ e a p o l i s  

and S t .  Louis was authorized t o  build. A t  the  s t a t e  l ine ,  

the Burlington could connect and run i t s  t r a i n s  over the 

e n t i r e  Minneapolis road in to  the f lour  c i t y  a t  the lowest 
67 

possible f r e igh t  ra tes .  Both pa r t i e s  were now sa t i s f ied .  

Each had gained an objective. Since Washburnts major concern 

/was a swift transportation t o  the eastern markets he re- 

ceived def in i te  connections with Chicago, i n  a long term 
68 

lease,  which brought the lake c i t y  within 460 miles. 

Meanwhile, Rrashburn had already stopped other com- 

p e t i t i v e  schemes. On September 2, 1872 several southern 

Minnesota c a p i t a l i s t s  organized the a lbe r t  Lea and Sta te  

Line Railroad t o  extend both southeast and northwest out of 

67 St. Paul Weekly Pioneer, January 1, 1875. '' Pioneer Press ( l inneapolis  and St.Paul),November 13, 1877. 
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t h a t  c i t y .  If such a road were b u i l t  almost a l l  attempts 

t o  secure what Pashburn termed su i tab le  connections would 

cease. If the  road were never constructed it would remain 

a possible t h r e a t  t o  the  bes t  i n t e r e s t s  of the  Minneapolis 

and St .  Louis, forming a whip over the  Washburn road should 

any fore ign road, anti-Washburn, capture it.  To head off  

any attempt of an outside concern purchasing i t ,  Washburn 

negotiated with the  owners. By the f a l l  of 1873, l e s s  than 

a year  a f t e r  #the completion of the %inneapolis t o  Carver 

d ivis ion,  the  Minneapolis and S t .  Louis had absorbed the  

char te r  r i g h t s  of the  S t a t e  Line company and agreed t o  build 

the  road southeastwardly t o  make connections f o r  Albert 
70 

Lea. Competitive obstacles  were now cleared away, and , 

the  purchase of this  road a s  well  a s  the  contract  with 

B l a i r ' s  burl ington road gave Washburn v i r t u a l  command of 

Southern Xinnesota Competition t o  the  Ninneapolis and St.  

Louis. To b e t t e r  secure h i s  own i n t e r e s t s ,  he had Ti'. D. 
71 

Washburn e lected t o  the presidency of the  road. 

Although Washburn's f i r s t  concern i n  expanding south- 

ward was t o  reach su i tab le  eas te rn  connections, he had very 

e a r l y  expresses a des i re  t o  reach the  newly exploi ted Iowa 
72 

coal  f i e l d s .  The demand f o r  coal  i n  Minneapolis and on 

"-Appendix t o  R. R. Report, August 31, 1872," i n  Ninn-Ex. 
Doc..1872, 1:314. 
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t h e  Great Lakes increased rapid ly ,  and Viashbu:rn hoped t o  

{ p r o f i t  from t h e  t r a f f i c  i n  i t ,  The r a i l r o a d  now needed c o a l  
1 

i f o r  i t s  engines. Steam power was thought of as  a  s u i t a b l e  

supplement f o r  t h e  water of t h e  F a l l s  of S t .  Anthony e s p e c i a l l y  

i n  winter  o r  a t  low s t a g e s  of the  r i v e r .  He saw, too, on t h e  

l i n e  of poss ib le  southwest development, as we l l  as on the 

Alber t  Lea d iv i s ion ,  increased  population and wheat production, 

and r e a l i z e d  t h e  tremendous advantage Minneapolis would have 

i n  the  wholesale t r a d e  i f  t h e  wheat went north.  Both would 

b r ing  revenues t o  the  road. But t h e  r o u t e  from Alber t  Lea 

t o  t h e  mines lay i n  t h e  d i r e c t i o n  of F o r t  Dodge, and two 

companies already held valuable  f r a n c h i s e s  i n  t h a t  d i r e c t i o n .  

Once more it became imperat ive f o r  Yashburn t o  e i t h e r  pur- 

chase o r  l e a s e  these  two companies, o r  s e e  his dream s h a t t e r e d  

and h i s  advantages l o s t .  He openly sought c o n t r o l  of both  

t h e  Minnesota and Iowa Southern and t h e  F o r t  Dodge and F o r t  

Ridgley roads. 

The Xinnesota and Iowa Southern was incorporated M8y 

6, 1878 f o r  the  purpose of bui lding and m a i n t a h i n g  a r a i l -  

road from nsoae poin t  on t h e  Minnesota S t a t e  l i n e "  t o  an 

i n t e r s e c t i o n  wi th  t h e  F o r t  Dodge and F o r t  Ridgley r a i l r o a d .  

The incorpora tors ,  a l l  Iowa people, had connection with 

Alber t  Lea i n  mind, and =ere w i l l i n g  t o  surrender  t h e i r  in -  

t e r e s t s  to any company which could g ive  them t h e  b e s t  pro- 

pos i t ion .  I n  1879, t h e  Minneapolis and St .  Louis en tered  

i n t o  an agreement t o  b u i l d  t h e  road i n  r e t u r n  f o r  2 permanent 



l e a s e .  By November, the  Ninneapolis road constructed and 
73 

opened f o r  t r a f f i c  t h a t  por t ion  of t h e  l i n e  t o  F o r r e s t  Ci ty ,  

t a k i n g  over t h e  l o c a l  a i d  a s  a p r i n c i p a l  source of bui ld ing  

revenue. By t h e  l a s t  of June i n  t h e  follov&g year  t h e  road 

operated i n t o  Livermore, Iowa. 
74 

The c a p i t a l  of t h e  road, authorized by t h e  o r i g i n a l  

c h a r t e r ,  was $3,000,000 but  only $10,000 was i ssued .  The 

number of s tockholders  was n ine ,  and only t h r e e  of them, 

David Secor, Jaspe r  Thompson, and Stanley  D. BiJoodworth, were 
75 

Iowa r e s i d e n t s  and enough t o  s a t i s f y  t h e  Iowa r a i l r o a d  law. 

The Iowa stockholders  held but  $300 of t h e  s tock  while t h e  

o t h e r  s i x  i n v e s t o r s  were a s s o c i a t e s  of t h e  Mirtneapolis and 

S t .  Louis, byashburnrs name appeared only on t h e  l i s t  of 

d i r e c t o r s ,  al though he p r i n c i p a l l y  con t ro l l ed  t h e  company. 

The road ' s  former pres ident ,  David Secor, held t h e  pos i t ion  
76 

of vice-president ,  

The e n t e r p r i s i n g  group of people who incorporated t h e  

F o r t  Dodge and F o r t  Hidgley Rai lroad Company a l s o  ran  i n t o  

73 Pioneer  Press ,  J u l y  30, 1878; l a y  1, 1879; May 29, 1879; 
Railway &, August 26, 1880; nThird Annual R e ~ o r t  of 
t h e  Board of Railroad Commissioners, f o r  t h e  
June 30, 1880,n i n  Iowa Documents, 1882 ( ~ e s  

- .  245, 477-4850 

year  Ending 
~ o i n e s , 1 8 8 2 ) ,  

'l4 Pioneer Press ,  June 28, 1880. - 
7 5  The law requi red  the  sec re ta ry ,  t r e a s u r e r ,  o r  a s s i s t a n t  

s e c r e t a r y  and genera l  superintendent  t o  l i v e  i n  Iowa, and 
t h e  genera l  o f f i c e  t o  be i n  t h e  s t a t e .  schapter  159,Acts 
of t h e  Ninth General Assembly, approved A p r i l  8,1862," i n  
F i r s t  Annual R e ~ o r t  of the Doard of Rai l road Commissioners 
f o r  t h e  Year hnding June a, 1 8 7 8 7 ~ e s  Xoines, 1878), -- 
Appendix XIX, XX. 

76 "Third Annual Report of Board of R.R.Commissioners,fl i n  
Iowa Documents, 493. - 
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s e r i o u s  d i f f i c u l t i e s .  Beginning cons t ruc t ion  on a l i n e  t o  

connect w i t h  Des Moines i n  1877, t h e  road received,  i n  

add i t ion  t o  l o c a l  a s s i s t a n c e  i n  the  form of  bonds, county 

swamp lands  f o r  aid.  A \vet spr ing  i n  1878 g r e a t l y  de te r red  

t h e  grading, and t h e  dark f u t u r e  faced by t h e  road made t h e  

assessment on the  c a p i t a l  s tock  of t h e  company impossible t o  

c o l l e c t .  The discouragement of t h e  stockholclers made pur- 

chase by t h e  Minneapolis and S t .  Louis easy, and i n  1879 

t h e  F o r t  Dodge and F o r t  Ridg ley  so ld  a l l  r i g h t s  and equip- 
77 

ment t o  t h e  Washburn road f o r  $32,500. The o r i g i n a l  in-  

ves to r s ,  however, were ob l iga ted  t o  complete t h e  grading of 

t h e  road t o  Livermore where i t  made connection wi th  t h e  
78 

Minnesota and Iowa Southern. 

In a reorganiza t ion  of t h e  f i n a n c i a l  s t r u c t u r e  of t h e  

road Nashburn l e f t  four t een  Iowa stockholders ,  who he ld  but  

$2,400 of t h e  $119,200 voted c a p i t a l  s tock,  which t h e  c h a r t e r  

o r i g i n a l l y  announced a t  $2,000,000. Nine o the r  s tockholders ,  

br inging  t h e  t o t a l  t o  twenty-three, l i v e d  ou t s ide  t h e  s t a t e .  

These mere a s s o c i a t e s  of Washburn i n  t h e  Minneapolis and S t .  
79 

Louis. vdashburnts name appeared on t h e  board of d i r e c t o r s .  

Th i s  reorganiza t ion  c leared  t h e  l a s t  o b s t a c l e s  and allowed 

Washburn t o  begin t h e  cons t ruc t ion  of t h e  coa l  l i n e .  

By t h e  spr ing  of 1877, Kashburn had c lea red  away a l l  

minor d e t a i l s  and had made a l l  t h e  necessary arrangements 

"Third Annual Report of Board of R.R.Commis~ioners,~~ i n  
Iowa Documents, 479. - 

H.X. P r a t t ,  History: of F o r t  Dodge g& Webstex County 
(2  vols.,  Chicago, 1913), l:221-224. 

t I T g ~ r g d D o $ ; ~ ~ ; $ S ~ e $ ~ ~ t  of aoard of R.H. Commissioners, i n  - . 



by the  purchase of r i g h t  of ways and roads t o  build t o  the 
80 

s t a t e  l ine.  The Minneapolis and S t .  Louis advert ised the  
81 

grading contracts  A p r i l  5, 1877, which Linton and Huy, of 

Minneapolis accepted. No f igure  was disclosed,  but  the  

par tners  agreed t o  f i n i s h  the work by September 1, 1877. 
82 

The construct ion gave work t o  a thousand laborers ,  Washburn 

hoped t o  complete the  e n t i r e  d iv i s ion  by October, and fn- 
83 

v i t ed  his f r i end ,  Woodman, t o  a nfree riden a t  t h a t  time. 

To keep i n  close touch with the construction gangs, Vlashburn 

made frequent  inspect ion tours,  the f i r s t  of which was on 
8L 

August 30, 1877 %hen the road was near Waseca. No major 

d i f f i c u l t i e s  were encountered, and by November 3,  1877 the 

complete road was i n  operation. A group of prominent Minne- 

apo l i s  c i t i z e n s  bosrded a t r a i n ,  pulled by the locomotive 
85 - 

1'C.C. kaslnburn,f1 f o r  a tour of inspect ion November 13, 1877. 

The Pioneer Press  (pro-~fashburn) hai led  the  completion 

of t he  road as one of the  g rea t e s t  aids f o r  the  growth of 
86 

~ i n n e a p o l i s  i n  years. Smaller c i t i e s  t o  the south showed 
Ploodman t o  C.L. Stephenson, Parch 10, 1877; Koodman t o  

Washburn,spril 26,1877, Koodmzn Papers. 
8 1  e r  Press,  Apri l  5, 1877. 
82 Iby:e 9 A p r i l  25, 1877. 
*3 Washburn to  Woodman, Apri l  25, 1877, Woodman Papers. 
84  Pioneer Press,  august 31, 1877. 
8 5  Ibid., November 13, 1877. 
g6 Ibids 
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equal enthusiasm, and local units of government gratefull 

demonstrated appreciation by voting financial aid. ,During 

the period of construction, contractors, and many times 

laborers, were feted from t o m  to town. Track laying con- 

tests, not heretofore unknown, increased the rapidity of 
87 

construction but decreased the smoothness of the road. 

Albert Lea held a celebration in honor of the nlast spike", 

but the builders pushed on rapidly to the state line and 

made connections with Burlington, That was of more vital 

importance to the flour interests than local traffic, The 

Burlington, Cedar Rapids and Eorthern made connections with 

Chicago by the Northwestern line, and flour soon went from 

ftifinneapolis to Chicago without transfer. Thle Minneapolis 

and St. Louis became a highly competitive lime, and interests, 

contrary to the individualism'the incorporators showed, be- 

gan to scheme to control it, Washburnfs fight was now that 
88 

of remaining independent, The road was extended from 

Albert Lea in the direction of Des Moines in the fall of 
89 

1878, but it was not until August 1880 that the gap be- 

tween Albert Lea and Fort Dodge was closed and a permanent 

connection established with the Illinois Central and the 

cities of Fort Dodge and Des goines, The 1l.linois Central 

route offered an alternative Chicago connect:lon, although of 

87 Northwestern Ediller ( ~ a  Crosse. After 1879, published at 
1?Sinneapolis), October 19, 1877; January :11, 1878. 

88 -* Ibid 7 November 9, 1877. 
8 9  Pioneer Press, July 30, 1878. 
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much greater distance, should the ourlington and the North- 

western prove less valuable. 

The milling press greeted the completion of the Minne- 

apolis and St. Louis with a mixture of joy and alarm. The 

Northwestern giller, published in La Crosse in 1877, com- 

plained that La Crosse merchants were too indifferent to the 

astonishing growth of Minneapolis and its relationship to St. 

Louis. The completion of the road robbed La Crosse of a 

hinterland which she normally considered her own, and sub- 

stituted St. Louis for La Crosse as a feeder for southern 
90 

Minnesota. By the time Washburn completed the Minneapolis 

and St. Louis and trains with flour moved swiftly towards the 

Burlington and to St. Louis, the fnfirm Southern Minnesota, 

built substantially of La Crosse capital, ?vent into bank- 
91 

ru2tcy as ITashburn had earlier predicted. This cost La 

Crosse any advantage she had in southern Minnesota, and from 

that year the decline in the importance of La C ,rosse as a 

flour center began. Flour production decrezsed. The North- 

vk-estern Uiller began to laud Minneapolis then as the chief 

flouring center and subsequently moved its editorial rooms 

there. 

But the same press recognized the advantage of the 

road to lhinneapolis, and St. Louis. Minnesota wheat exports, 

estimated at twenty-five million bushels, could now pass over 

90 Northwestern Miller, November 2, 1877. 
9l "H.R. Report, June 30,1879,1f in %inn. EX. hc. , 1879 

(St. Paul, 1 8 8 0 ) ~  74. 



t h e  rai lway t o  S t .  Louis f o r  r i v e r  export .  Flour ,  l ikewise ,  

could be t ranspor ted  cheager t o  t h e  East  by wa.ter from S t .  

Louis than by t h e  f i f t e e n  hundred miles  of rai lway t o  New 

York. Ninneapolis stood ready t o  become t h e  g r e a t  market 

c e n t e r  of t h e  West, and even nUissour i  co t ton  would be more 

cheaply and s a t i s f a c t o r i l y  manufactured by the  F a l l s  water 
92 

power than by Mew England m i l l s , n  By the  middle of November, 

t h e  Einneapolis  and S t ,  Louis put on i t s  f i r s t  through t r a i n  
93 

t o  S t .  Louis; and by the  f i rs t  of the  year,  t h e  Burlington, 

Cedar Rapids and Borthern, i n  competit ion with t h e  t r ans -  

b i scons in  l i n e s ,  ran  a d a i l y  f l o u r  express  with 2,500 b a r r e l s  
9 4- 

aboard d i r e c t  t o  Chicago. Although p a r a l l e l  roads bare ly  
95 

made expenses, Washburn s i n c e r e l y  bel ieved t h i s  one would. 

The we l l  s e t t l e d  country i n  southern Minnesota and t h e  f l o u r  

s a l e s  of Binneapolis  were conclusive proofs  t o  him. 

The completion of the  road served t o  i n s u r e  t h e  supply 

of wheat t o  t h e  mi l l ing  area, I n  1878, a f t e r  t h e  m i l l  ex- 

p los ion  of May 2, 1878 and t h e  f i r e  of November 1, 1878 which 

reduced the mi l l ing  capaci ty  by one-half, t h e r e  s t i l l  remained 

n ine teen  m i l l s  w i th  a run of 220 s tones  of which Washburn B 

wi th  41 s tones  mas t h e  l a r g e s t .  The r e c e f p t s  of wheat f o r  

Minneapolis f o r  t h e  year  1878 were 5,023,880 bushels  which 

was almost exc lus ive ly  manufactured i n t o  f l o u r  wi th in  the  

92 Northwestern U i l l e r ,  November 2, 1877. 
93 Ib id . ,  November 16, 1877. 
94 Ibid. ,  February 1, 1878. 
95  Railway Age, December 8, 1876. 
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96 

c i t y .  Daily t h e  newly completed Ninneapolis and S t .  Louis 

c a r r i e d  thousands of bushels  i n t o  t h e  c i t y ,  In t h e  f i r s t  

t h r e e  days of 1878, t h e  road brought t h i r t y  f i v e  thousand 
97 

bushels  from southern Xinnesota. During one day i n  Apr i l  

some e ighteen  thousand bushels  were received; and t h e  r e c e i p t s  

over t h e  f i r s t  s i x  days of Apr i l  1878 amounted t o  n ine ty  
98 

thousand bushels.  A s  t he  year  progressed, new towns, 

b u i l t  wi th  lumber suppl ied by Minneapolis, s e n t  an increas-  
99 

i ng  amount t o  t h e  m i l l s  a t  t h e  F a l l s .  Extra t r a i n s  were 

needed t o  c a r r y  it. Northern Iowa sheat ,  d ive r t ed  from 

Chicago by t h e  cons t ruc t ion  of t h e  road, a r r ived  a t  Minne- 

a p o l i s ,  and 1vI.P. Hayes, of %inneapolis ,  by consequence, 

secured the  r i g h t  t o  e r e c t  e l e v a t o r s  a l l  along t h e  Alber t  

Lea-Fort Dodge extension wi th  t h e  understanding t h a t  t h e  
100 

wheat purchased would be s e n t  northward f o r  manufacture, 

The Minneapolis M i l l e r s '  Association, considering a l l  Minne- 

s o t a  a s  t r i b u t a r y  t o  t h e  Minneapolis Xills, bought wheat a s  
101 

f a r  south a s  Albert  Lea, The whole program was a p a r t  

of Washburn's plan t o  supply t h e  m i l l s  a t  t h e  F a l l s  wi th  t h e  
102 

raw m a t e r i a l  needed f o r  manufacture. The r e s u l t  was t h e  

96 nReport of Ninneapolis Board of Trade," i n  Minn,Ex,Doc., 
1878 ( 3  vols., Minneapolis, l879),  3: 223, 97 Northwestern Mi l l e r ,  January 11, 1878. 

98 J b i d . ,  A p r i l  1 2 ,  1878. 
99 Ibid. ,  January 11, 1878. 
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I b i d  9 Karch 21, 1579. 

lo2 I b i d  9 January 1, 1878. 
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enlargement of the mil l ing p lan t s  which i n  turn  required more 

u n i t s  of water t o  t u rn  the  newer and l a rge r  wheels, If from 

no other  source, Washburn a t  l e a s t  rea l ized on the  s a l e  of 

the  addi t ional  power. 

The connections t o  the south furnished mashburn and 

the  mil l ing i n t e r e s t s  a t  the  ~ a l l s '  with an o u t l e t  t o  Chicago 

i n  competition with the  trans-VJisconsin l i ne s .  The southern 

d iv i s ion  crossed the  Southern Minnesota a t  Albert Lea, the  

Winona and S t .  Peter  a t  Easeca, and the  Hastings and Dakota 
103 

a t  Carver. The bes t  ou t l e t ,  and the one most f r i end ly  t o  

the new road, was the  Burlington which ran f l o u r  trains da i ly  

from the  city. The connection a t  the  Iowa s t a t e  l i n e  gave a 

su i t ab l e  connection v i a  the Iowa Central  while the  For t  Dodge 

divis ion,  opened June 1880, allowed f o r  a Chicago extension 
104 

v i a  the  Des Moines and For t  Dodge and the  I l l i n o i s  Central.  

Every night  a f l ou r  t r a i n  of twenty ca r s  o r  more of the  

Nrenowned Minneapolis brandsn t raveled south over t he  road, 
105 

and i t  soon became a f avo r i t e  one f o r  the  shippers.  John 

Crosby, of the  Vv'ashburn A m i l l ,  claimed the  bulk of the  f l o u r  

was sent over the Ufnneapolis and St .  Louis, and t h a t  

Washburn alone shipped b e t t e r  than three  hundred thousand 
106 

ba r r e l s ,  The Pioneer Press  joyously rec i ted  t ha t  the  

lo3 Northwestern K i l l e r ,  January 11, 1878. 
7 A I  

I"' Po I b i d  9 January 11, 1878; May 30, 1879; July  16, 1880; 
Railway &e, August 26, 1880. 

lo5 Northwestern Miller ,  January 11, 1878. 
lo6 Washburn t o  Woodman, Apri l  12 ,  1873, W00dmi3n Papers.  



t h e  importance of t h e  road could be asce r t a ined  by t h e  9,100 
107 

p ieces  of baggage handled i n  t h e  first n ine  months of opera t ion ,  
108 

and by t h e  s i z e  of t h e  t r a i n s .  The completion of t h e  rou te  

t o  For t  Dodge brought t h e  coa l  mines wi th in  250 miles  of Xinne- 
109 

a p o l i s ,  and i n  1881 t h e  company l eased  mines from which 
110 

they furn ished t h e  Xinneapolis market and t h e i r  d a i l y  wants. 

The coa l  t r a f f i c  jumped from 13,902 tons  i n  1879 t o  34,189 i n  
111 

1880, and t o  51,946 i n  1881. 

The competit ive r a i l  l i n e s  d id  n o t  g r e e t  t h e  expansion 

of t h e  Minneapolis and S t .  L*ouis with such approbation a s  d id  

t h e  mi l l ing  i n t e r e s t s  and t h e  mi l l ing  press .  Before the  com- 

p l e t i o n  of t h e  ~ l b e r t  Lea d i v i s i o n  t h e  Xinneapolis road had 

made s u i t a b l e  running agreements with roads a t  Carver and White 

Bear Lake. When t h e  road t o  the  s t a t e  l i n e  was f u l l y  con- 

s t r u c t e d ,  t h e  Minneapolis road management enlarged t h e  group -,-,,, 
lLL 

of c o n t r a c t s  t o  cover a l l  worth while connections. One of  

t h e  f i r s t  roads t o  disapprove t h e  expansion was M e r r i l l t s  

Milwaukee and S t ,  Paul  a l ready considerably damaged by t h e  ex- 

t ens ive  t rackage p r i v i l e g e s  held i n  t h e  mi l l ing  a r e a  by t h e  

Washburn road, The wzr between t h e  two roads thus  g r e a t l y  
1 1 2  

inconwenienced t h e  mi l l ing  i n t e r e s t s .  The i.kfinneapolis and 

lo7 Pioneer Press ,  January 1 2 ,  1879. 
lo8 I b i d  June 22, 1877. 
1•‹9  bid*' May 29, 1879.  bid" January 7, 1881. 

W2T:keport ,~une 30 1879," i n  ~i~.~~.r0~.~;879,76*ft~.~. 
Re o r t  J e 3 1880 i n  %inn.Ex.Uoc. (g  vo i s . , s t .  
p e L , i 8 8 p , 2 : & 3 ;  ~ R . R .  Repors,June 36fB 1, i n   inn. 
Ex.Doc.,1882 (St .  Paul,  1832), 62. 

112 "R.H.Reg r t  J u  0 1878,tl Minn.Ex.Doc. ,187$,2: 579. 
The ralyrodd PPszed t h e  fo3!?owmg agreements: emporsr 

u l  a d Qi ux C t * S t  Pa 1 and P a c i f i c - C  i c  o xihe- g;dPBs an2 s t .?aul ;&eKtral  Y ~ o n a ;  ermanet BurBfn$on, 
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S t .  Louis had the  only t rack a t  the  doors of the l a rge r  m i l l s  

and a t  the chutes of the  Xinneapolis H11 Company's gra in  

e levator  which was owned by a number of mi l l e r s  who a t  one 

time feared strangulat ion by fore ign roads. fhen the  Minne- 

apo l i s  and St .  Louis announced i t s  southern building program, 

the Milwaukee and St .  Paul, ovmers of the  Mastings and Dakota 

with which the  Minneapolis road had a running agreement, can- 

c e l l e d  a port ion of the  contract  i n  an e f f o r t  t o  ge t  b e t t e r  

service  i n  the  mil l ing d i s t r i c t ,  The @ashburn road r e t a l i a t e d  

by refusing the  Z e r r i l l  road use of the  Second S t r e e t  t rack.  

A howl of disapproval went up from the  Milwaukee road which re- 

marked viciously of the  monopoly the Uinneapolis and S t ,  Louis 
114 

would have upon the  completion of the Albert Lea route.  The 

discontent  l a s t ed  but a l i t t l e - w h i l e ,  however, f o r  by June 30, 
115 

1879 running agreements between the  roads were again secured. 

The S t .  Paul and Paeif ic  had early a sui table  contract  with 

Einneapolis road, and i n  addi t ion gave the  Uinneapolis and 

S t .  Louis the  r i g h t  t o  l a y  t rack  between Minneapolis 2nd Cedar 
116 

Lake. However, when the  Washburn road bid f o r  and received 

the For t  Dodge m d  Fort  Ridgely against  the  S t ,  Paul and 

Pac i f ic ,  the  l a t t e r  road terminated a l l  agreements with 
117 

Vi'ashburn' s railway. 

In addit ion t o  the  antagonism exhibited by competitive 

railway corporations, individuals  began t o  oppose Washburn's 
- 

Pioneer Press ,  May 1, 1877. 
'15 tfR.R.Report, June 30, 1879," i n  Pinn.Ex.Lop.,1879,92. 
'16 Railroad Gaze*&, September 12, 1874. 
117 Pioneer Press,  August 20, 1879. 



p o l i c i e s .  E.B. Washburne bel ieved,  upon t h e  a u t h o r i t y  of 
118 

New York bond houses, thst  his b ro the r  had over expended. 

He recommended caut ion  but t o  l i t t l e  a v a i l .  Washburn's 

former pa r tne r ,  Woodman, expressed himself i n  oppos i t ion  t o  

any expensive l i n e  which t r ave r sed  t h e  populous souther  

bfinnesota count ies ,  and thereupon Boston magnets re fused  t o  
119 

f inance  it. R a i l  magazines c a l l e d  t h e  a t t e n t i o n  of t h e  

reading publ ic  t o  t h e  o the r  r a i l s  i n  southern Minnesota which 
120 

were now unable t o  pay i n t e r e s t ,  The roads seemed t o  

sense t h i s  pub l i c  u n r e s t  znd began t o  p r a c t i c e  an anaconda 

pol icy .  A s  i f  t o  give s t a b i l i t y  t o  t h e  r a i l  corporat ion,  

ifrashburn voted himself a d i r e c t o r  which gave t'he road t h e  

aspec t  of a  corpora t ion  no longer  con t ro l l ed  by Minneapolis 

r e s i d e n t s .  And then w i t h  a l l  branches of the  road completed, 
121 

he began movements t o  dispose of i t ,  

Rai l roads  played such an important p a r t  i n  t h e  t r ans -  

p o r t a t i o n  of wheat and f l o u r  t h a t  any s a l e ,  l e a s e ,  o r  exten- 

s ion  of a  l i n e  c rea ted  a c e r t a i n  uneasiness  among t h e  mi l l e r s .  

k d e s t r u c t i o n  of low t r a n s p o r t  r a t e s  had t h e  e f f e c t  of both 

reducing p r o f i t  f o r  f l o u r  manufacturers and ma:king i t  d i f f i -  

c u l t  f o r  l d i ~ e a p o l i s  f l o u r  processors  t o  meet e a s t e r n  com- 

p e t i t i o n .  Accordingly, when Washburn secured the l e a s e  with 

Burl ington rou te  and subsequently b u i l t  t h e  Minneapolis and 

S t .  Louis t o  the  Iowa state l i n e  f o r  the  s o l e  purpose of 

E.B. Rashburne t o  Wzshburn,June 28,1877,Washburn Papers. 
YCoodman t o  ViTashburn,kpril 26,187'7, Woodman Papers. 

120 Railway hge, Eecember 8 ,  1876. 
Woodman t o  D.Thompson,November 21,1880, Moodman Papers. 
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meeting that road, the millers expressed a concern that such 

a connection might one day fall into unfriendly hands, The 

Fort Dodge division, giving the Minneapolis and St. Louis an 

alternative Chicago outlet, calmed the turbulent milling 

group somewhat but did not offer complete appeasement. In 

the late summer of 1879, the @illing group was again greatly 

excited upon learning that the Burlington route entertained 

proposals for the transference of the ~Iinneapolis and St. 

Louis lease on the Albert Lea to state line section to the 

Chicago and Northwestern. The millers believed such a trans- 

fer would put them too much in the hands of the Chicago pool 

lines; for although they trusted the Northwestern with the 

carriage of flour from the Burlington, Cedar Hapids and 

Northern to Chicago, they depended largely upon the Iowa pool 
-8 ,.A J.Zd 

to curb any attempts of a single road to take all freight. 

Most alarmed, however, was the Pioneer Press which feared that 

the withdrawal of the fast freight and passenger trains be- 

tween Minneapolis, Chicago, and St. Louis, ~ould stifle the 

growth of the city, The residents, too, dependent on the 

flour industry for a livelihood, became similarly excited, 
123 

and supported any policy advocated by their employers, The 

public was soon put at ease by the assertion from the officers 

of the Washburn road that the lease could in no way be 

damaged by the Northwestern. The Pioneer Press was further 

quieted by the knowledge that only twenty-five miles of track 

122 Pioneer Press, August 26, 1879. 
lZ3 Ibid., May 26, 1879. 
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were necessary t o  make s connection shor ter  than the  Fort  

Dodge route offered with the  I l l i n o i s  Central  a t  Mona, Iowa, 

and by the  knowledge tha t  t h a t  road was always favorable t o  
121 

t he  Minneapolis and St.  Louis, 

While the  m i l l i n g  public  was apprehensive over the  

outcome of t h e  t r ans fe r ,  Viashburn qu ie t ly  watched the  progress 
125 

of the  s a l e  of the  lease.  He l e f t  suddenly f o r  the  East 

which grea t ly  perturbed the  people of the  fouring c i t y  who 

now viewed each move by one of the p r inc ipa l s  with misgivings. 

Whether Washburn's v i s i t  w a s  responsible o r  not, the  Burlington, 

a f t e r  negotiat ing with the  Northwestern d i r e c t o r s  and receiv- 

ing t h e i r  agreement t o  l ease  the  road, somewhst unexpectedly 

decided t o  make the  lease ,  on almost the  same terms, with 

the  Chicago, Rock Is land and Pacif ic .  Both boards r a t i f i e d  

t he  agreement and the  stockholders subsequently gave t h e i r  

approval. The aged John Blair, of New York, a stockholder 

i n  the  Northwestern, even threw h i s  support t o  the  Rock 
126 

Is land purchase. 

The Railway &g pointed out the f a c t  t h a t  the  Rock 

Is land found it necessary f o r  i t s  own protect ion t o  secure 

t he  lease ,  and e d i t o r i a l l y  informed the  public  t h a t  i t  was 

just Panother i l l u s t r a t i o n  of the  sharp competition among 

t h e  g rea t  western l i n e s  f o r  new business, and shows t h a t  even 
127 

a prosperous l i n e  cannot r e s t  qu ie t ly  i n  i t s  achievernents...f' 

124 pioneer Press, August 26, 1879. 
125 Po Ibid t August 27, 1879. 
126 The Railway &g, September 11, 1879. 
12? Ib id .  



Eastern c a p i t a l i s t s  reg i s te red  disapprobation of the  North- 

western c l ique by refusing t o  grant  the  27,507 votes needed 
128 

t o  approve the  l ease .  The Rock I s l m d  now became the 

c a r r i e r  of f lour .  The people a t  the F a l l s  rea l ized what 

might happen i n  case a road captured a connecting l ink  and 

once more went i n t o  a  fee l ing  of uneasiness. Washburn gained 

from the  forced t ransact ion,  f o r  it brought him c loser  t o  

the  ea s t e rn  r a i l  magnets who were i n t e n t  upon entering Minne- 

apo l i s .  Although these  l i n e s  were bent u l t imate ly  upon 

forcing him t o  s e l l ,  Washburn met frequently with B la i r  with 

whom he l a t e r  negotiated f o r  the  s a l e  of his road. 

During Ju ly  1879 the  shippers of Minneapolis and S t .  

Paul became much exercised over the  repor t  t h a t  the  Chicago, 

Ulwaukee and S t .  Paul and the  Chicago, S t .  Paul and Mime- 

apo l i s  roads were t ry ing  t o  buy up the  stock of the  S t .  Paul 
129 

and Duluth (Lake Superior and Xiss i s s ipp i )  , The road had 

no t  always enjoyed prosperous times, p a r t l y  because of the  

paucity of f r e i g h t  to ,Duluth  a f t e r  the  close of navigation, 

and p a r t l y  because shippers showed no d i spos i t ion  t o  a id  the  
130 

road by t h e i r  patronage, Because of the lack of revenue 

the  Lake Superior and Xiss i s s ipp i  went t o  the bondholders a t  

a  foreclosure  s a l e  held May 1, 1877, and a new company, ca l led  

the  S t .  Paul and Duluth, took over the contracts  of the  de- 
1-21 

func t  road June 27, 1877, The new corporation, whose 

Pioneer Press,  February 20, 1880. 
Northwestern Miller ,  July  18, 1879. 
S t .  Paul D i s ~ a t c h ,  Ju ly  24, 1879. 
"B.R.Report,June 30,1877,tf i n  Pdinn.&.Uoc. ,1877 ( 3  vols., 
Minneapolis, 1878), 2: 402. 



predecessor embodied the  essence of competition toward foreign 

l i n e s ,  showed h o s t i l i t y  t o  the  Chicago pool but f o r  a shor t  

time, although i t  openly asser ted  a policy of antagonism t o  

trans-Wisconsin l i ne s .  The c a p i t a l i s t s ,  who represented 

the  bondholders, were eas tern  men, and i t  was more t h m  

l i k e l y  t h a t  a t r ans fe r  a t  the  time of the  s a l e  t o  some Chicago 

pool l i n e  was imminent. Any s a l e  of the  Duluth road, however, 

was of v i t a l  impor t ace  t o  the two c i t i e s  which shipped f r e e l y  
132 

over the  road i n  times of l ake  navigation. 

The pioneer Press received the  news of the  t r ans fe r  

wi th  alarm and l i s t e d  the  detriments of the  b a k r u p t  s a l e  t o  

t he  Northwest. Ef for t s  were made t o  s top the  purchase. The 

milling press  t r i e d  several means t o  devise a plan whereby the  
7 29 
A.2.2 

road could be bought under l o c a l  control.  The Pioneer Press  

characterized the proposed purchasers a s  dragons attempting 

t o  e a t  up all the p r o f i t s  of the  mil l ing d i s t r i c t  and t o  s t i f l e  

i t s  growth. These eas tern  men, i t  claimed, ffnow held Minne- 

so t a  i n  c a p i t a l i s t i c  subjection.ff Stagnation alone would re-  

s u l t .  NThe r a i l road  system of Fdinnesota has,  it i s  ce r t a in ,  
134 

l o s t  i t s  only competing o u t l e t  upon lake  navigation . . . n 

The S t .  Paul D i s ~ a t c h  looked upon the  s a l e  of the  S t .  Paul and 

Duluth t o  unfriendly hands a s  a punishment f o r  pas t  s i n s  s ince  

the  whole s t a t e  and notable the  Minneapolis and S t .  Louis com- 
135 - 7 

bined agains t  it. The Winona Rewublican noted t h a t  the  pur- 

132 Northwestern Miller ,  Ju ly  11, 1879. 
133 Jbid., Pioneer Press,  Ju ly  15, 1879. 
134 Pioneer Press,  July  15, 1879. 
135 St .  Paul D i s ~ a t c h ,  Ju ly  24, 1879. 



chase placed every road out of  Minnesota under control  of 

Chicago and Llil~aukee cap i ta l .  

To counteract the  s i t u a t i o n  the  Re~ub l i can  suggested 

bringing the  Green Bay and ~dinnesota,  whose feeble  aclminis- 

t r a t i o n  and poor f i nanc i a l  s t a t u s  made purchase easy, i n t o  

the  s t s t e  through the  Winonz gateway. Once Xinnesota cap f t a l  

omed the road, the  l i n e  could be extended t o  a l l  sect ions  of 

the  s t a t e .  The Green Bay railway had, i n  the  est imation of 

t he  Re~ubl ican ,  a l l  the  f ea tu re s  of a competitive road which 
136 

the  s t a t e  of %innesota needed. 

The s a l e  of the  Duluth road t o  a Chicago pool l i n e  

would destroy the running agreement between the Kashburn 

road and the  St .  Paul and Duluth, thus endangering the  ad- 

vantage t h a t  cheap lake t ranspor ta t ion gave f l o u r  manufacturers 

and wheat shippers.  The Pdinneapolis and S t .  Louis had boasted 

of two secure o u t l e t s ,  one nor th  and one south, and hated t o  

see any accumulated advantage destroyed. 

The pers is tence  of the  rumor of purchase g rea t ly  per- 

turbed President  W. D. Washburn and sent  him h-astening t o  

New York t o  l ea rn  the  t ru th .  He found out t h a t  the  l i n e  had 

f a l l e n  i n t o  the  hands of H.H. Porter ,  David Doms, and o thers  

who were l a rge  stockholders i n  the  Western Wisconsin and the  

Northwestern, Dows, l i k e  N e r r i l l  of the  Uilwaukee road, was 
137 

one of the  g rea tes t  g ra in  dea le rs  in the  Northwest, and i n  

one year allowed h i s  agent, J.Q. Adams, t o  draw upon him f o r  

136 Pioneer Press,  July 16, 1679. 
137 -. I b i d  9 Ju ly  15,  1879. 



the amount of $3,000,000 to pay for wheal; purchased in Minne- 
138 

sota. The millers, and more especially the local wheat 

buyers, feared repetition of gerrillts speculations of some 

ten years previous and supported the attack by the ginneapolis 

and St. Paul press on the road. 

The millers, friendly to Washburnfs road, secured wheat 

from the southern territory tapped by the Yinneapolis and St. 

Louis in sufficient quantities to assure a supplementary supply 

for the mills. In 1880 the road carried better than 1,850,000 
139 

bushels northward, and in the same year some 350,000 barrels 

of flour southward to the Chicago connection. Zut the millers' 

uneasiness, registered during the sale of the Buklington 

lease, caused them to look with increasing favor upon the 

northern road which carried nearly 225,000 barrels northward 
1L.O 

in the same year. The wheat not supplied by Washburn's 

road came largely from wagons and the friendly St. Paul and 

Sioux City in which R. R .  Cable and the Thompsons of St-Paul 

outvoted the Porter-Dows group. 36i11ers showed great appre- 

hension that the purchase of the lake road might well serve 

to strangle their interests which depended upon a cheap and 

easy route to the East. The Morthwestern could now block 

them northward and possibly, if railroad fortunes in southern 

Minnesota changed again, in the south. Washburn realized that 

sithout an outlet to the lake his road would suffer from de- 

creased revenues. The Hinneapolis and St. Louis demanded the 

13* Pioneer Press, July 18, 1879. 
I39 nR.R.Report,June 30,1880,f1 in Minn.Ex.Doc. ,1881,2:844. 
l4.O Did. 
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l a k e  gateway because the  Iowa extension was predica ted  upon 

the i d e a  t h a t  t h e  l ake  furn ished cheaper t r a n s p o r t a t i o n  t o  

t h e  East, even over t h e  r a i l s  t o  Duluth, than could be secured 

by d i r e c t  shipment over t h e  Iowa pool roads. It was the  

g e n e r a l  pol icy  of the road t o  have a l ake  chute a l l  t imes as  

a s a f e t y  valve t o  t h e  poss ib le  c los ing  of t h e  southern gzte-  

way. Washburn not iced  the  p r e s s  i n s i s t e d  on a nor thern  out- 

l e t  and, a s  t h e  c i t y  of Minneapolis had furn ished a q u a r t e r  

of a m i l l i o n  of d o l l a r s  t o  his e a r l y  e n t e r p r i s e ,  i t s  wishes 

i n  maintaining t h e  opening could no t  we l l  be overlooked. 
141 

Meantime, t h e  p r e s s  i n s i s t e d  on a d e f i n i t i o n  of pol icy  

of t h e  new S t .  Paul and Duluth corporation. The Pioneer P r e s s  

hoped because of the  g r a i n  specula t ions  t h a t  Clowsf i n t e r e s t s  

a s  a wheat d e a l e r  would be g r e a t e r  than those of a r a i l  

s tockholder .  The r e s u l t  could then n o t  prove so d i s a s t r o u s  

t o  t h e  i n t e r e s t s  of the  c i t y  a s  was e a r l i e r  contemplated. 
142 

&hen e d i t o r i a l l y  pressed f o r  a statement,  J.P. Sxiith, a t to rney  

f o r  t h e  new corporatfon, openly informed t h e  mi l l ing  publ ic  

tha t  the purchasers  ac ted  i n  t h e i r  o m  i n t e r e s t s  and not  those  

of any Chicago pool l i n e .  They opposed any e f f o r t s  of t h e  

Chicago roads t o  d i c t a t e  a po l i cy  t o  t h e  S t .  Paul and Duluth, 

b u t  agreed t o  allow both the  U i n n e a ~ o l i s  and S t .  Louis and 

S t .  P a u l  and P a c i f i c  t o  ncontract  f r e i g h t  t o  p o i n t s  on o r  over 

t h e  o the r  road a t  t h e  same r a t e  i t  c a r r i e s  i t  over i t s  own 

1ine.n The Phi ladelphia  c a p i t a l i s t s  were l a r g e l y  i n t e r e s t e d  
143 

i n  t h e  timber resources,  he cia-imed. P res iden t  J.P. I l s l e y ,  
Pioneer Press ,  Yay 6,1880. lt2 Ibid. ,  J u l y  1% 1879. 
r ~ a u l  ~ i s a a t c h ,  J u l y  24, 1879. 



upon his return to St. Paul after a meeting wi.th the stock- 

holders in the East, approved Smith's statements, and publicly 

asserted the road would be run in competition to the Chicago 

lines as previously inasmuch as the stock was not owned by the 
144 

Northwestern. The milling press doubted the veracity of 

the statements, m d  when the rosd raised the flour rate 14 

cents a barrel, there was a definite feeling that the Duluth 

road tended to rob the people of the two cities, 
145 

The 

solution seemed to lie in one of three ways: 1.easing; purchase 

by friendly interests; or construction of a 
144 

East. 

,/ 
Washburnt s whole rail enterprise was 

isupposition that the lake road would remain 

new road to the 

founded upon the 

in local hands. 

The continuation of his multilsteral enterprises at Minneapolis 

hinged upon cheap transport rates for flour, and when the St. 

Paul and Duluth out of season raised the flour rate 14 cents 

per barrel he definftely felt that his opportunities for profit 

were curbed. 
147 

Washburn had always considered the lake road 

his natural ally because neither tapped a region in competition 
148 

with the other. He willingly worked in conjunction with it, 

and found that by a combination with his and the lake road 

the trans-liriisconsin lines could be forced to reduce the tariffs 

on the Chicago runs. This, of course, insured lev+ flour rates 

144 Pioneer Press? July 22, 1879. 
St. Paul Dis~atch, August 25, 1879. 

146 Pioneer Press, July 22, 1879. 
lb7 St. Paul Dis~stch, nugust 25, 1879. 

Washburn to Eoodman, April 9, 1871, Woodman Papers. 
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f o r  h i s  own and o t h e r  m i l l s ,  and increased t h e  s a l e  of water 

poKer r i g h t s  t o  companies enlarg ing  m i l l s .  The enlargements 

drew southern and western wheat t o  t h e  F a l l s  m i l l s  wi th  sur-  

p l u s  bushels  going northward over the  IJinneapolis and Duluth 

which received a twenty per  cent  drawback from t h e  Duluth 
149 

road. 

No sooner had t h e  purchase of t h e  S t ,  Paul  and Duluth 
150 

been authent ica ted  than  Washburn approached t h e  new company 

f o r  a statement on t h e  cont inuat ion  of t h e  e a r l i e r  agreement. 

Af te r  a s h o r t  cons idera t ion ,  t h e  new corpora t ion  agreed t h a t  

t h e  road could continue t o  d i spa tch  f r e i g h t  as before but  
151 

gave no assurance t h e  pol icy  would be a permanent one. The 

l a c k  o f a  d e f i n i t e  answer gave r i s e  t o  t h e  rumor t h a t  the  two 

Washburns intended t o  

a t  a l l  favored by t h e  

reopened again i n  t h e  

t h r e a t  than anything 

t o  cons t ruc t  roads t o  

l e a s e  t h e  road, but  such a c t i o n  was n o t  
152 

Duluth corporat ion,  The nego t i a t ions  

sp r ing .  Ueanwhile, mashburn, more a s  a 

e l s e ,  began t o  survey r o u t e s  and even 

the  l a k e  coast .  Such moves were no t  

without e f f e c t ,  f o r  by the  f i rs t  of A p r i l  prel iminary 

nego t i a t ions  had reached the  po in t  where the  two roads d i s -  

cussed t h e  condi t ions  of a l e a s e .  A temporary agreement was 

drawn up c a l l i n g  f o r  t h e  j o i n t  use of t h e  S t ,  Paul  and Duluth 

f o r  a term of f i v e  yea r s  a t  an annual r e n t a l  of f i f t y  thous- 

and d o l l a r s .  k f u r t h e r  condi t ion of the  con t rac t  was t h e  
- 

149 Washburn t o  Woodman, A p r i l  9,1871, Voodman Papers. 

150  Northwestern Mi l l e r ,  J u l y  18, 1879. 
15' A S t  Paul D i s ~ z t c h ,  J u l y  24, 1879. 
15' Ib id .  
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abandonment of the  proposed l a k e  rai lwsy t o  Taylor ' s  F a l l s  and 

northward, undertaken a t  t h e  time of the Duluth sale ,  and 

joining wi th  t h e  Duluth road i n  bui lding t o  t h a t  c i t y .  A 

f u r t h e r  s t i p u l a t i o n  granted t h e  Minneapolis and S t .  Louis 

t h e  p r i v i l e g e  of using t h e  road should t h e  rai lway,  a t  some 
153 

time i n  t h e  f u t u r e ,  bu i ld  t o  t h e  lake.  The e a s t e r n  

d i r e c t o r s  d i d  not  g ive  b lanket  approval t o  t h e  con t rac t .  The 

term of the l e & s e  was cut from f i v e  t o  t h r e e  years ,  but  t h e  
154 

cons idera t ion  and a l l  o the r  terms remained the  same. 

The l e z s e  was but  a temporary expedient t o  Kashburn. 

I t  gave him but  t h r e e  years  r e s g i t e  before the  Chicago pool 

l i n e s  could begin t o  apply " the  anaconda policyn t o  the  

nor thern  o u t l e t .  With pool l i n e s  t o  the  n o r t h  and south, 

he faced  t h e  hopeless  t a sk  of maintaining h i s  road aga ins t  

heavy odds. The only s o l u t i o n  then e x i s t e n t  was perpetua l  

l e a s e , .  Severa l  t r i p s  t o  t h e  Eas t ,  made a t  t h e  c l o s e  of 1880, 
1 K C  

proved u n f r u i t f u l ,  but  the v i s i t s  d id  put him i n  c lose  

touch with the  men who des i red  t o  con t ro l  h i s  road. He again 

saB- t h e  s t r a t e g y  of the Northwestern: t o  apply a pol icy  of 

f o r c e  on t h e  Tdirineapolis and S t .  Louis wi th  th.e supreme 

e f f o r t  of g e t t i n g  into t he  mi l l ing  a rea ,  Washburn now c l e a r l y  

saw t h a t ,  unless 'unforeseen  happenings took p lace ,  he must 

e i t h e r  s e l l  t h e  road o r  bui ld  t o  the  lake .  

Pioneer Press ,  Apr i l  28, 1880. 
Ibid. ,  May 2, 1880; ffR.R.Report, June 33,1,58O,fl i n  Minn. 
Ex.Doc,1881, 2:843. The lease was recorded i n  the  corn- 
m i s s i o n e r ~ s  o f f i c e  May 17, 1880. 

Fioodman t o  Daniel Thompson, November 27, 1880; Woodman t o  
Washburn, December 2, 1880, Koodman Papers. 



The lease  had no influence upon the  tr,ans-Wisconsin 

r a t e s .  To a l l  appearances Por ter  and Dews ca re fu l ly  guarded 

the  i n t e r e s t s  of t h e i r  other  roads by s t i pu l a t i ons  res-  

t r i c t i o n s  l i t t l e  known t o  the  general public.  It appeared 

t o  the  press  than the  only object  i n  granting the  l ea se  was 

t o  prevent the  construct ion of a r i v a l  road t o  the lake. It 

seemed highly s ign i f ican t  a l so  t ha t  the  ginneapolis  and S t .  

Louis found i t  necessary t o  grant  the  Chicago, St .  Paul, 

Yinneapolis m d  Omaha ( the  old S t ,  Paul and Sioux City) the  

r i g h t  t o  p u l l  i t s  t r a i n s  over the  former's t racks  i n t o  Minne- 
156 

apol is ,  although the  lease geve no mention of i t .  Some 

believed t h a t  the  l ease  might s t i l l  c a l l  f o r  competition be- 

tween the  2ilwaukee and St .  Paul and the  Washburn road, but 

Kashburn and General Nanager k e r r i l l  met i n  the  middle of  

Ju ly  1879 and arranged a t ruce  i n  the war which had been 
157 

waging s ince  ea r ly  1877. The appearance of the two men i n  

Xinneapolis on November 16, 1879 gave indicat ion " tha t  

ce r t a in  business complications ex i s t ing  between the  Milwaukee 

and St .  Paul and the Minneapolis and S t .  Louis companies w i l l  

be promptly and s a t i s f a c t o r i l y  s traightened out a s  a r e s u l t  
158 

of t h e i r  Sabbath reappearance." The conference of the  

two men dispel led  a l l  ideas  of competition between the  res-  

pect ive roads, prematurely held by an excited public,  when 

the  Minneapolis and St .  Louis announced the culmination of 

156 Pioneer Press,  Apri l  19, 1880; Apri l  29, 1880. 
15' - Farm Factory, Nay 4, 1877. 
158 Pioneer Press,  November 17, 1879. 
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the  S t .  Paul and Duluth lease.  No one ever rea l ized  t h a t  

two roads, so diametr ica l ly  opposed t o  each other  so con- 

s i s t e n t l y  f o r  such a long period of time, could ever i ron  

out  t h e i r  d i f f i c u l t i e s .  The dream of low f l o u r  r a t e s ,  se- 

cured by the two l i n e s ,  one time highly competitive, faded 

away. But the  contract  augured well f o r  Washburn, Qfitnin 

'the next year and a hal f  he sold his control1:hg i n t e r e s t  i n  

the Minneapolis and S t .  Louis. Had the  conversations with 

d i e r r i l l  been anything other  than benef ic ia l  t o  Washburn, 

espec ia l ly  a t  a time of strong r a i l  monopolies, he could never 
159 have sold out ,  

It was through General Manager Batch, of the  Minneapolis 

and S t ,  Louis, t h a t  Vgashburn, a t  the time of the Duluth lease ,  

announced a new policy toward the  Nilwaukee arid St .  Paul. 

Hatch affirmed thz t  no r i v a l r y  with the  Merril-1 road was now 

contemplated, The road was not i n t e r e s t ed  i n  competition but 

cooperation, and the  motive force  behind the Duluth l ea se  

was no t  t o  ru in  the  Milwaukee road, but ra ther  the  contract  

was undertaken because the  Minneapolis road had promised t o  

maintain a lake  o u t l e t  f o r  the  benef i t  of both the f l o u r  c i t y  

and the  e n t i r e  Iowa extension. Hatch maintai.ned t h a t  the  

reason f o r  the  hbandonment of the  White Bear t o  Taylor 's  F a l l s  

and thence northward l i n e  was a purely business one, and one 

which involved the  savings of a good share of money. 

Ueanwhile, the purchase of the Duluth l i n e  by the 

Chicago pool magnates and the  propaganda campaign of the Twin 

C i t i e s  press galvanized the  people of the  area  served by the  
15Y Pioneer Press,  May 6, 1880. 
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S t .  Paul and k l u t h  i n t o  ac t ion .  A l l  t h e  news s h e e t s  i n  t h e  

s t a t e  joined i n  t h e  c r y  f o r  a convention t o  determine t h e  

s t a t u s  of opinion of the  t e r r i t o r y  dependent upon t h i s  i m -  

po r t an t  road, The var ious  newspapers c o l l e c t i v e l y  agreed 

t h a t  J u l y  22, 1879 was b e s t  sui ted  f o r  the day when de lega tes  

from a l l  g innesota  c i t i e s  should meet i n  a determined e f f o r t  

t o  f i n d  a way t o  break the  i r o n  hold of 11Chica.go c a p i t a l i s t s . "  

From Xinneapolis, t o  advance t h e  i n t e r e s t s  of t h e  Minneapolis 

and S t ,  Louis as we11 as t o  safeguard o t h e r  Wa.shburn inves t -  

ments, came Pres iden t  W. D. Washburn, who because of h i s  

p o s i t i o n  w i t h  t h e  company, became one of t h e  p r i n c i p a l  

speakers of t h e  convention. He c a r e f u l l y  unfolded a h i s t o r y  

of  t h e  l a k e  road and proudly informed t h e  ga ther ing  of his 

r e f u s a l ,  f u l l y  a year  before,  t o  jo in  a group of Chicago pool 

opera to r s  t o  buy up t h e  Duluth road. The Duluth road, he sa id ,  

was Rpurchased f o r  a s p e c i f i c  purpose--not f o r  a business  in-  

vestment, f o r  t h e  road never made a d o l l a r .  It was purchased 

f o r  t h e  one and only purpose of r egu la t ing  t h e  r a t e  of t r ans -  

p o r t a t i o n  and regu la t ing  them, too, on t h e  Chicago bas i s .  We 

must," he continued, fthave a lake route;  one t h a t  i s  t h e  

cheapest and s h o r t e s t .  It i s  v i t a l  t o  our ex is tence  t h a t  we 

s h a l l  have a rou te  by which goods can be de l ivered  a t  S t ,Paul  
160 

and Ninneapolis a s  cheaply as a t  Chicago and Ui1waukee.n 

Pres iden t  Washburnfs o ra to ry  was n o t  without e f f e c t ,  

Pioneer Press ,  J u l y  23, 1879. 



It secured for him a position on the committee on resolutions 

which brought in a set of resolves defining t:he general policy 

of the convention. The general feeling was for a lake road, 

but President Washburn crystalized the idea in the fifth re- 

solve which called for the immediate construction "of an 

additional line of railway to the head of Lake Superior, the 

same to be operated in the interest of Xinnesota and the 

entire Morthwest and in connection with the lines of railways 

already built, looking to Lake Superior as their summer out- 
161 

let .rf But-the St. Paul Dis~atch, however, took the speech 

with reserve. It sourly noted that the Minneapolis and St. 

Louis was one of the roads disposed to hurt the old Duluth 

route by its lack of disposition to aid the line. W. D. 

Washburn and members of the financial interests of the two 

cities generally bere willing to allow the men who had put 

their money in the road to shake the bush whi:Le they would 

stand by and catch the bird, in the shape of reduced freight 

rates." The paper contfnusd sarcastically, that fl~en.[~.~J 

Washburn is only throwing dust in the peoplets eyes by his 

remarks he made at the convention a day or so ago. What he 

wants is a feeder for the Minneapolis and St. Louis road to 

Taylor's Falls, thus carrying freight to connect with the 

Chicago system at Albert Lea, the southern terminus of his 
162 

road. r1 Ilsley, of the Duluth line, hastened to inform the 

161 Pioneer Press, July 23, 1879. 
162 A- St Paul Disoatch, July 24, 1879. 



nervous public of the  d i r e c t o r ' s  i n t en t ion  not t o  t e a r  up 

t he  t r acks ,  and force  the  t r a f f i c  over the trans-Wisconsin 
163 

roads, but  t o  continue t o  operate against  the  pool l i ne s .  

Although the  publfc was confused, it took de l igh t  i n  watching 

the  b a t t l e  between President  Washburn and opposing forces.  

The absence of C. C. Washburn i n  the  East, where he 

was arranging terms with the  obstreperous Iklilwaukee, forced 

Pres ident  Washburn answer the  c r i t i c i sm alone. 

I n  a  subsequent i ssue ,  the Dispatch car r ied  a ca re fu l ly  w r i t -  

t en  a r t i c l e  defining h i s  statements i n  the convention. Presi-  

dent  Washburn s t a t ed  t h a t  the i n t e r e s t  of the  !linneapolis and 

S t .  Louis i n  building t o  Taylor 's F a l l s  was so le ly  t o  get  an 

independent road t o  the lake. To prove t h a t  he did not 

jealously guard the  p r o f i t s  he proposed t h a t  the  Minneapolis 

and St .  Louis, S t .  Paul, Minneapolis and ManiLoba, and the  

S. Paul and Sioux City join hands a t  Taylorts  F a l l s  and bui ld  

toward the  leke. He dispatched the rumor that  the  S t .  Paul 

and Pac i f i c  had consolidated with the  .Uinneapollis and S t .  
/ 
Louis road, and care fu l ly  informed the general public  t h a t  

the  For t  Dodge construction was not an attempt t o  cut  loose 

from Xinneapolis and make i t  a way s t a t i o n  but r a the r  t o  bring 

more t r a f f i c  i n t o  the  c i t y  and thus compete with the  Chicago 
144 

l i n e s .  Despite regis tered antagonism, the D i s ~ a t c h  gener- 

ously supported any pro jec t  t h a t  might r e l ea se  the  Northwest 

from a pos i t ion  qu i t e  s imi lar  t o  the one held before the build- 
- - - -- 

163 - .  Pioneer Press,  Ju ly  23, 1679. 
164 -- St .  Paul D i s~a t ch~Augus t  15, 1879; 

1879. 
Pioneer Press,  Ju ly  1, 
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i ng  of t h e  Lake Superior and h i i ss i ss ip? i  l i n e , ,  The shee t  

c a l l e d  t o  t h e  a t t e n t i o n  of a l l  Minnesota t h a t  f r e e  t r a d e  and 

cheap t r a n s p o r t a t i o n  between t h e  Morthvrest and t h e  A t l a n t i c  
165 

seaboard was imperat ive i f  t h e  s t z t e  %ere t o  develop. 

The b e l i e f  of t h e  convention t h a t  i t  was t h e  i n t e n t i o n  

of t h e  Chicago, Hilwaukee and S t .  Paul  and t h e  Northwestern 

t o  con t ro l ,  by agreement, a l l  l i n e s  between the  Miss i s s ipp i  

and Lake Michigan caused the  b i r t h  of many proposals  f o r  

independent roads. Said t h e  St .  Paul  D i s ~ a t c h ,  !!The time i s  

near  a t  hand when S t .  Paul and ~ i n n e a p o l i s ,  ac t ing  i n  concert ,  

can bui ld  a r a i l r o a d  across  the  nor thern  p a r t  of Wisconsin t o  

connect w i t h  Canadian roads,  Such would make Uinnesota 2nd 

t h e  Northern P a c i f i c  independent of Milwaukee and North- 
166 

western.n Rival  Pioneer Press ,  a champion of t h e  Washburn 

road, advocated an extension of t h e  Xinneapolis and St.Louis 

t o  Tay lo r ' s  F a l l s  .md then jo in  w i t h  t he  S t .  Paul and S t i l l -  

water t o  bu i ld  on t o  e i t h e r  Superior o r  Ashland. Far  more 

important,  i t  e d i t o r i a l i z e d ,  was t o  b u i l d  an independent road 
167 

d i r e c t l y  t o  t h e  seaboard. The S t .  Paul and Duluth 

answered t h e  above proposals  by lay ing  new s t e e l  on t h e  Duluth 

l i n e  and bui ld ing  on t o  Taylor 's  F a l l s  t o  t ap  t h e  region i n t o  
168 

which Washburn chose t o  go. Mew York promoters, i n t e r e s t e d  

i n  t h e  f i e l d ,  prescr ibed  t h e  nbuilding of another r a i l r o a d  

from S t .  Paul  t o  Lake Superior", r a t h e r  than al low t h e  lumber 

and f l o u r  i n t e r e s t s  t o  " s u f f e r  from t h e  hands of the  monopoly 

165 S t  .Paul D i s ~ a t c h ,  J u l y  23, 1879. 
% i 3 u l y  15, 1879. -* 9 

167 Pioneer Press ,  J u l y  16, 1879. 
168 -- S t .  Paul  D i s ~ a t c h ,  Octobel' 29,1879. 
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169 

r ,a i l roads .  '1 When t h e  Pioneer P ress  lezrned  t h a t  t h e  

n o r t h  Wisconsin road, pro jec ted  from Hudson t o  Bayf ie ld  and 

wi th in  s i x t y  miles  of completion, f e l l  i n t o  t h e  hands of t h e  

same syndicate  a s  t h e  Duluth and thus  c u t  o f f  competit ion from 
170 

t h a t  source,  i t  bzcked any new road t o  t h e  East.  

The s a l e  of t h e  S t .  Paul and Duluth furn ished t h e  

people and t h e  p r e s s  of S t .  Paul  and Minneapolis wi th  food 

f o r  dreams and t h e  concoction of new r a i l  p r o j e c t s  t o  c u t  

i n t o  t h e  nonopolies e s t ab l i shed  by t h e  Chicago l i n e s .  Every 

one, from t h e  most i n d o l e n t  l o a f e r  i n  f r o n t  of t h e  r a i l  s t a t i o n  

ta the g r e a t e s t  c a p i t a l i s t  o r  r a i l  promoter, hatched schemes 

which, i n  some manner, broke the  t i g h t  cont ro l .  The Pioneer 

P r e s s  recorded from a l l  the  garbled conversat ions four  jamor 

proposals  which f l o a t e d  around the  Twin C i t i e s  and received 

much credence. A 1 1  were t h e o r e t i c a l l y  based, a t  l e a s t ,  upon 

the  speech de l ive red  by ex-Governor I s r a e l  Washburn, noted 

Maine war governor and bro ther  of, C. C .  and K.D. Washburn, t o  

Binneapolis r a i l  i n v e s t o r s  on t h e  occasion of h i s  v i s i t  t o  

h i s  b ro the r s  and two s i s t e r s  i n  1873. I n v i t e d  by t h e  Minne- 

a p o l i s  Board of Trade t o  address  the  group, Governor Washburn, 

on Apr i l  7, 1873, s2oke on t h e  d e s i r a b i l i t y  and p r a c t i c a b i l i t y  

of a r a i l  connection from Minneapolis t o  A t l a n t i c  v i a  t h e  
171 

So0 . I n  t h e  presence of prominent people of Minneapolis 

and S t .  Paul ,  I s r a e l  Washburn d i r e c t e d  t h e  a t t e n t i o n  of t h e  

George Woodman t o  Woodman, August 9, 1879,Woodman Papers. 
Pioneer Press ,  J u l y  22, 1879; August 18, 1879. 
Atwater, History of Minneapolis, 1:335. 
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gather ing  t o  the need of a  d i r e c t  route  t o  the  A t l a n t i c  

c o a s t ,  'lone t h a t  may be constructed f o r  t h e  t r ,anspor ta t ion  of 

passengers and f r e i g h t  t o  t h e  A t l a n t i c  p o r t s  ,and markets of 

the  E a s t , "  i f  Einneapolis were t o  ever be a  g r e a t  and pros- 

perous c i t y .  Keen competition demanded. t h a t  t h e  rou te  be 

shor t  and cheap, and he advocated the  bu i ld ing  of a  road t o  

connect with the  Canadian l i n e s  a t  Saul t  St .  Marie but  having 
172 

an eas te rn  ternlfnus at Por t land ,  Maine. The press  rece ived  

the  speech with a g r e a t  d e a l  of i n t e r e s t ,  but  a s  long a s  t h e  

l ake  road remained i n  l o c a l  hands t h e r e  was no need o f  bui ld-  

ing  towards the  East. But t h e  speech had e f f e c t s .  It gave 

r i s e  t o   peculations on t h e  advantages of such a  road. It 

made lkinneapolis more conscious of the Vashbusns. It  turned  

t h e  a t t en t ionof  the  whole na t ion  toward the  Minneapolis and 

Duluth and the Minnea,polis and S t .  Louis an6 caused many t o  

be l ieve  t h a t  one day t h e  dream would be f u l f i l l e d .  It a ided  

Wasriburn i n  the  cons t ruc t ion  of the proposed Albert  Lea 

d i v i s i o n ,  which would have been completed e a r l i e r  had not the  

p m i c  of 1873 t i e d  up the  f i n a n c i a l  c e n t e r s  of the  East ruld 

forced  him t o  take over t h e  property of W. D. Washburn who 
173 

faced bankruptcy. But t o  I s r a e l  Washburn i t  w a s  an attempt 

t o  arouse i n t e r e s t  i n  a  road which would a i d  Por t land  i n  i t s  

b a t t l e  aga ins t  Bostonian supremacy, 

When the  r a i l r o a d  proposals were a t  t h e i r  he igh t ,  i n  

the per iod fol lowing the  sa le  of the Duluth road, the  Pioneer 

P ress  began an a c t i v e  campaign f o r  the eas te rn  l i n e ,  It re- 
m- Minneapolis Daily Tribune, Apr i l  7, 1873; ,Pioneey P r e s s ,  

Apr i l  7 ,  1873; Ju ly  20, id79, 
Washburn to  Poodaan, hiarch 23, 1873, Woodmn Papers. 
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p r i n t e d  a por t ion  of Governor I s r a e l  Washburn's speech, 

which now received g r e a t  p u b l i c i t y  i n  the  p r e s s  of U n n e s o t a  

and i n  the  major towns of the  East and can ad^ t h a t  stood t o  

p ~ o f i t  f r o m  t h e  cons t ruc t ion  of such a road. The Port land,  

Xaine Argus r e c a l l e d  t h e  now famous speech and pa in ted  a 

b r i g h t  p i c t u r e  of the  advanta,pes o? such a  road t o  t h e  Twin 

C i t i e s  and t o  Portland. The Winona Republican again favored 

the Green Bay road, but approxed o f  any l i n e  t h a t  des t ined  t o  

break the Chicago monopoly. Contemporary news shee t s  t o  the  

south of the  r i v e r  c i t y ,  e spec ia l ly  those along 'flashburn's 

Minneapolis and S t .  L o ~ i s  road, f e l t  r e a t l y  i n t e r e s t e d  and 
f74  

dec lared  t h a t  something must be Clone. The m i l l e r s  were 

always i n t e r e s t e d .  The export  rflilling t r a d e  was now increas-  

ing  weekly, and m i l l e r s  d id  not  choose t o  soon l o s e  supremacy. 

The Montreal Board of Trade displayed g r e a t  i n t e r e s t  a f t e r  a 

wide d i s t r i b u t i o n  of e d i t o r i a l s  of the  Fioneer P ress  and the  

P o r t l a n d  Argus given i n  f avor  of t h e  S a u l t  rou te  and bent  
175 

every e f f o r t  to  cons t ruc t  l i n e s  westward. The ccnple t ion  

of t h e  road i n  1887 and the  presidency of W.D, mashburn g ives  
testimony t h a t  i t  was a  m i l l e r s '  p r o j e c t  desp i t e  %he r id- icule  

of t h e  Northwestern Mi l l e r  which be l ieved i t  f i t  only f o r  
178 

eskimos. 

Each of the four  advocated p r o j e c t s  received consider- 

a b l e  support a t  one time o r  another,  Congressmm Thaddeus C. 

Pounds, of t h e  Eighth Wisconsin D i s t r i c t ,  Chippewa F s l l s ,  

T i o n e e r  Press ,  J u l y  20, 1879. 
175 I b i d  October 16,1879; January 30, 1891. 
176 ~ o r t h k e s t e r n  --- Mil le r ,  June 13, 1879; Kuhlrnann, 2 ~ i n n e -  

a p o l i s  F lour  Mils 145. -- -3 



377 
ad.vocated t h e  b u i l d i n g  of a  road from S t .  Pau l  and  Minneapol is  

t o  Pesh t igo ,  Wisconsin. Pound i n c o r p o r a t e d  h i s  road,  t h e  S t .  

Pau l  Eas t e rn  Grand Trunk Railway, under t he  laws of  Wisconsin, 

September 6, 1879. The c h a r t e r  al lowed him t o  b u i l d  f r ~ m  a 
p o i n t  on Lake S t .  Cro ix  t o  one on Green bay o r  Lake Michigan 

"between t h e  sou th  l i l re  of township 19 and t h e  n o r t h  l i n e  of 

township 31." A s u r v e y o r ' s  group r e p o r t e d  e x c e l l e n t  t imber  

and reasonable  assurance  of success .  Although Pound owned 

v a l u a b l e  t imber  i n  the n o r t h e a s t e r n  p a r t  of Wisconsin and had 
t h e  suppor t  of' W . A .  Ellis and 17.9. Youngs, lumbermen from 

Pesh t igo  and Oconto, t h e  ha rbo r  c n n d i t i o n s  ~t t h e  l a t t e r  p l a c e  
kep t  t h e  p r o j e c t  from f r u i t i o n .  I t s  g r e a t e s t  suppor t  i n  t h e  

Twin C i t y  a r e a  came because i t  was expected t o  be 8,n a n t i -  177 
Chicago pool  road. P r e s i d e n t  Colby, of t h e  Wisconsin 

C e n t r a l ,  propoied t h e  b u i l d i n g  of a road  from Abbo t s f o r d  

nor theas tward ly  through t h e  t ilnber and i r o n  r eg ion  of  Biscon- 

s i n  and n o r t h e r n  Michigan t o  S a u l t  S t .  Marie t o  connect  wi th  

a n  ex t ens ion  of  t h e  Canadian P a c i f i c .  But no  c o n s t r u c t i o n ,  

d e s p i t e  a survey i n  Llay 1881, was undertaken, &r ing  Washburn ' s 
178 

connec t ion  with t h e  r a i l r o a d  i ndus t ry .  Colby c a l l e d  h i s  

roqd the  Xorth %iscons in  which l o s t  a l l  p u b l i c  f a v o r  when i t  

f e l l  i n t o  t h e  hands  of t h e  snrne monopol is ts  who purchased t h e  

S t .  Fan1 and Duluth. The completion of  t h a t  r oad ,  a l though  

i t  provided a new i n l e t  f o r  e a s t e r n  goods and gin o u t l e t  f o r  

c e r t a i n  nor thwes t  p roduc ts ,  was of  l i t t l e  va lue  t o  t h e  m i l l e r s  

who d e s i r e d  t h e  cheap r a t e s  a n y  competing l i n e ,  i n i m i c e l  t o  

P ionner  P r e s s ,  J u l y  19 ,  1879;"Six th  Annual Report  of  t h e  
Ra i l road  Commissioner of the  S t a t e  o f  W i s c ~ n s i n ,  1879 '  i n  
Governorl?l Message and Accompanying Documents, 1880 ( 2  
vo l s . ,  Madison, 1880), 1:231, 
Railway AJ& A p r i l  7,1881; Northwestern Mil.ler,  A p r i l  18, 
1881, - -- 
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pool  roads ,  p ro f f e r ed .  The f o u r t h  p roposa l ,  and t h e  one 

which r e c e i v e d  t h e  g r e a t e s t  measure of suppor t  from t h e  m i l l i n g  

wor@hwaBt, was t ha t  of t h e  Minneapolis  and S t .  Louis.  Washburn 

proposed t h e  b u i l d i n g  t o  T a y l o r ' s  F a l l s  and thence t o  Supe r io r  

C i t y  w i t h  a branch eas tward t o  connect  with the  Canadian r o u t e  

a t  t h e  Soo. Such a r o u t e  s a t i s f i e d  all groups:  t h o s e  i n t e r -  
e s t e d  i n  t h e  l a k e  o u t l e t  and those  d e s i r i n g  a road connect ion 

180 
t o  t h e  East, 

The o r i g i n a l  c h a r t e r  of t h e  l \ i inneapolis  and S t .  Louie 
a l lowed a t e r m i n a l  o p t i o n  on t h e  S t .  Cro ix  River .  Only t h e  
d i v i s i o n  f ron  Minneapolis  t o  White Bear Lake, a s t a t i o n  known 

as t h e  k i n n e a p o l i s  and Duluth, was e v e r  cons t ruc ted .  But t h e  

s w i f t  t u r n  of even t s ,  s i n c e  t h e  middle of  1877, caused Washburn 

t o  be l i eve  that  t h e  t ime had now a r r i v e d  f o r  t h e  completionof 
t h e  whole road.  The r e a l i z a t i o n  W one day t h e  n o r t h e r n  out-  

l e t  might b e  c l o s e d ,  and such was q u i t e  l i k e l y  w i t h  the  S t ,  

Pau l  and D ~ l u t h  i n  unfavorab le  hands,  se rved  t o  h a s t e n  t h e  
p r o j e c t .  Everyone knew t h e  S t .  Pau l  and D ~ l u t h  was R s a t e l -  

l i t e  co rpo ra t i on  of t h e  Chicago poo l  l i n e s ,  and mould do a l l  

t h i n g s  neces sa ry ,  d e s p i t e  s p i r i t e d  d e n i a l s  by t h e  o f f i c i a l s ,  

t o  f o r c e  t h e  u s e  of tran~-~,+Visconsin l i n e s .  Already t h e  Neetern 

Wisconsin, of t h e  sane pool  l i n e  group,  p u l l e d  i t s  t r a i n s  i n t o  

i%innea?ol is  and S t .  Pau l  b y  u s i n g  the  S t .  Pau l ,  S t i l l w a t e r  and 

L ~ a y l o r ' s  F a l l s  road from Hudson t o  S t .  Pau l ,  and t h e  %.Paul  - 
S t  .Paul  Weekly P r e s s ,  February 18,1875; P ionee r  P r e s s ,  -- December 10,1879; La Crosse  Leader,  0ctobe.r 20,1874; "The 
Ra i l road  System of S t . F a ~ l , ~  i n  Seventh h ~ u a l  Report  of 
t h e  St .Pau1 Chainber of Commerce f o r  t h e  Year Ending Decenber -- - - -- 
3 l , l 8 ? 3 m .  ~ a u l ,  l 8 7 q ,  29, J a y  Gould a t  one t ime opposed 
coup le t i on  of t h e  road  because of heavy C,irnber inves tments  
and ha rbo r  f a c i l i t i e s  a t  Duluth, Gould on ly  c o n t r o l l e d  t h e  
road f o r  about  s i x  months i n  1875. 
P ioneer  P r e s s ,  December 10, 1879. 



and P a c i f i c  from St .  Paul t o  Minneapolis. T.he Minneapolie 

and St .  Louis was faced with the  p o s s i b i l i t y  of decreased 

revenues, f o r  i f  a l l  roads were pool l i n e s  t h e r e  was a very 

g r e a t  prob3,bi l i ty  t h a t  t h e  trans-Wisconsin roads,  being s h o r t e r ,  

woulc soon rob i t  of t r a f f i c .  Nor was Washburn without o t h e r  

inducements. The admirable water power a t  Taylor ' s  F a l l s ,  

owned by the  h e i r s  of Caleb Cushing i n t e n s i f i e d  h i s  i n t e r e s t s .  

Early i n  1878 Washburn turned towards Taylor ' s  F a l l s .  

R.D. Washburn went t o  the  v i l l a g e  t o  secure pub l i c  favor f o r  

the  p r o j e c t ,  and publ ic ly  announced the  extension of  the road 
182 

up t h e  St .  Croix Valley, The Polk County Press  requested 
183 

the  road t o  go by t h e  way of Osceola and Marine F a l l a ,  but  

the  Washburns abided by the d e c i ~ i o n s  of the  engineers.  The 

St .  Paul Dispatch, a p o l i t i c a l  enemy of Vi. D. Washburn and - -  
l e a d e r  of the  in tense  c i t y  r i v a l r y  aga ins t  Minneapolis, claimed 

the  Uinneapolis and St .  Louis had l i t t l e  i n t e r e s t  i n  the  

Taylor ' s  F a l l s  t r a f f i c .  The Washburns, i t  Intimated, had e y e s  

f o r  t h e  water power "s ince  t h e i r  own was p r e t t y  wel l  taken 

up," The paper l e d  the people o f  S t ,  Paul t o  be l i eve  t h a t  the  

Washburns hoped t o  des t roy  St.  Paul by c o n t r o l l i n g  the  lumber 

supply o f  the  v a l l e y ,  and thus  rob t h e  c i t y ,  now f a s t  becoming 

a  lumber cen te r  s ince  Washburn refused t o  extend water power 

l e a s e s  due t o  the  g r e a t e r  demands of  the f l o u r  m i l l s ,  of i t s  

p o s i t i o n  a s  the  l ead ing  lumber d i s t r i b u t i n g  po in t  of the North- 

I1R.R. Report, June 30,1877, i n  Uinn.Ex. Doc,. , -# 1877 
2:445. 

Pioneer Z p e ~ s ,  Apr i l  12,  1878. 
S t ,  P a g l  Dispatch, January 23, 1879. 
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wes t ,  Such proved i d l e  cha t t e r .  Washburn intended t o  use 

the  Taylor ' s  F a l l s  d i v i s i o n  and the u l t ima te  extended l i n e  t o  

Lake Superior as a  l e v e r  t o  squeeze low r a t e s  from t h e  t rans-  
185 

Viaconsin roads. But i t  a l s o  could be, i f  t h e  l ake  ex- 

t ens ion  were never b u i l t ,  a feeder  l i n e  f o r  t h e  southern out- 

l e t  as t h e  St .  Paul Dispatch e d i t o r i a l l y  belie,ved when i t  

c u r t l y  c r i t i c i z e d  W. D. Yashburn's speech t o  t h e  convention of 
186 

J u l y ,  1879. Washburn was aware of t h a t ,  but t h e  p r o f i t s  

from a lake  rai lway undoubtedly a t t r a c t e d  him f u r t h e r ,  

When W. D. Washburn announced t o  the people of Taylor ' s  

F a l l s  t h e  i n t e n t i o n  o f  t h e  Minneapolis and S t .  LolAs t o  b u i l d  
187 

t o  t h e  v i l l a g e ,  he was p r a c t i c a l l y  informing theu t h a t  the 

Tay lo r ' s  F a l l s  and Lake Superior  Rai l road Company had f a l l e n  

i n t o  the  lblinneapolie c o r p o r a t i o n t s  hands and, t h a t  the  l a t t e r  

company intended t o  complete the c h a r t z r  terms. The T a y l o r l s  

F a l l s  road was char tered  February 19, 1868 f o r  a term of f i f t y  

years .  The company intended t o  b u i l d  and operate  from some 

poin t  on t h e  Lake Superior  and ? ! i i ~ s i ~ s i p p i ,  r a p i d l y  near ing  

completion a t  t h a t  time, t o  Taylor la  F a l l s  and thence,  i f  

c h e r t e r  r i g h t s  could be secured from Wisconsin, on t o  Lake 

Superior. The incorpora tors ,  among whom were Joshua Taylor 

and E.D. Whitney, c a p i t a l i z e d  t h e  company a t  $200,000 but did  
188 

l i t t l e  i n  the  way of pushing the cons t ruc t ion  of the  l i n e .  

Between the time t h a t  the  Taylor ' s  F a l l s  c h a r t e r  f e l l  i n to  

164 St.  Paul Dispatch, January 23, 1879. 
185$ioneer~ress, December 10, 1879. 
la6E4t.~aul Dispatch, July 24, 1879. 
187~icneer  Press ,  Apr i l  12,  1878. 
188 "R. R.Report , August 31,1871, i n  1iIinn.E~. Doc., 18?2,2: 98. 
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washburn's hands and the  f i r s t  of the  fol lowing year ,  t h r e e  

separa te  surveys had  been run ,  and the new stockholders  met t o  
189 

accept  the  most favorable.  Previously,  W. D. Waehburn 

journeyed t o  IvIassachusetts t o  purchase the  water power r i g h t s  

a t  S t .  Croix F a l l s ,  which gave foundation t o  the  s t o r y  p r i n t e d  

i n  t h e  Dispatch t h a t  the  Washburn8 were more i n t e r e s t e d  i n  
190 191 

power than ra i ls ,  and a  r i g h t  &'way. New 'York brokers  

began t o  specula te  on the  p r o b a b i l i t i e s  of t h e  r o a d ' s  com- 
192 

p l e t i o n ,  and general  i n t e r e s t  turned i n  the d i r e c t i o n  of 

the  road. It  was the 'beginning of an at tempt  'to circumvent 

the  monopoly roads and thus  i t  g e n e r ~ t e d  much i n t e r e s t .  

Although the  surveys were f i n i s h e d  i n  t h e  e a r l y  days 

of 1879, it was not u n t i l  t he  winter  of 1879-1880 t h a t  t h e  
Taylor ' s  F a l l s  corpora t ion  decided t o  cons t ruc t  t h e  road. A t  

a s tockholders t  meeting held i n  February, 1880 i n  which Washburn 

was represented by General Manager Hatch, t h e  whareholdere 

e l e c t e d  t h e  two Vashburns and t h r e e  Tay lo r t e  F a l l s  men t o  t h e  

board of d i r e c t o r s  and chose John Martin as pres ident .  Despite 

t h e  f a c t  t h a t  a l l  d i r e c t o r s  were not p resen t ,  t he  board pro- 

poses t o  bui ld  from White Bear Lake t o  Taylor ' s  F a l l s  and have 

the  road i n  opera t ion  by August 1, 1880. Taylor ' s  F a l l s  voted 

$23,700 i n  a i d  of the road which the  company agreed t o  accept  

upon the  consununation of the l i n e .  Henry and Basch secured 
193 

the  grading con t rac t .  
189 Pioneer Press ,  January 28,1879. One survey went v i a  Forest  

Lake, one e a s t  of Big Lake, and one by t h e  way of Marine 
F a l l s  and up St.  Croix on the  Minnesota s ide.  
St.  Faul ~ i s p a t d h ,  J u l y  24, 1879 -- 
Fioneer P r e s s ,  March 25, 1879. 
George Woodman t o  Woodman. Auaus 
pioneer Press ,  February 16,1880; 
Railway Age, February 19,  1880. 

t 9, 1879 
February 

Woodman P ~ p e r s .  
20, 1880; 



Simultaneously, one of the g r e a t e s t  conoolidat ions i n  

the h i s t o r y  of t h e  s t a t e  had taken place.  On February 18,1880, 

the  Minnesota commissioner granteci a new c h a r t e r  t o  a consoli-  

da t ion  of the  Northern Wisconsin, the Western Wisconsin, t h e  

S t .  Paul and Sioux City,  and t h e  Chicago, S t .  Paul and Minne- 

apo l i s .  This new corpora t ion  had s tockholders  i n  common with 

the  St .  Paul and Duluth, and the feare, o f  t h e  rni l l ing p u b l i c  

were a t  l a s t  r ea l i zed .  Washburn moved s w i f t l y ,  and h i s  pub l i c  
announcement of the  proposed rai lway to  TaylorU s F a l l s ,  and 

u l t ima te ly  t o  the  lake received joyous a t t e n t i o n  from the  
194 

e n t i r e  s t a t e .  

Ueanwhile, the  Minneapolie mild St.  Louis had received 
l i t t l e  a t t e n t i o n  from t h e  St .  Paul and Duluth road, when the  

195 
former approached the l a t t e r  f o r  a  lease .  Negotiationa 

lagged, but  when Washburn pub l i c ly  announced the  surveys of a 
l i n e  t o  Tay lo r ' s  F a l l s  and incorporated the S t ,  Croix F a l l s  

196 
and Sau l t  S te .  Marie Rai l road i n  Wisconsin, the  Guluth road 

197 
reopened nego t i a t ions  and granted an agreement ,, Construct ion 

on t h e  Taylor ' s  F a l l s  road ceased, save on t h e  las t  t h r e e  mi les  

which the  S t ,  Paul  and DuLuth and t h e  MinneapoILis and 9t.Louis 

decided t o  u t i l i z e  i n  the  joint cons t ruc t ion  from Wyoming t o  
198 

Taylor s F a l l s ,  The Taylor ' s  F a l l s  and. Superior  road ceased 

a s  an a c t i v e  corporat ion,  It was, however, the determinat ion 

lg4 Pioneer P ress ,  February 20, 1880. 
lg5 I b i d  July 24, 1879. 
lQ6 ~ o r t h ~ e s t e r n  Y i l l e r ,  February 20, 1880. 
lg7 Pioneer Press ,  Apr i l  20, 1880. 
lg8 Ib id . ,  Apr i l  20, 1880; May 4, 1880. 
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of Washburn t o  circumvent t h e  new nor the rn  co lossus  by con- 

s t r u c t i n g  60 the  l a k e  which f o r c e d  t h e  S t .  Pau l  and Duluth, 

a s a t e l l i t e  company of t h e  new co rpora t ion ,  t o  c a p i t u l a t e  and 

g r a n t  even a s h o r t  l e a s e ,  But t h e  v i c t o r y  could on ly  be 

temporary, f o r  t h e  powerful  co rpora t ion ,  e x e r t i n g  p r e s s u r e  

from t h e  North, u l t i m a t e l y  fo rced  t h e  s a l e  of t h e  e n t i r e  road  
t o  e a s t e r n  c a p i t a l i s t s .  

The announcement of t h e  i n t e n t i o n  t o  b u i l d  a  road t o  

T a y l o r ' s  F a l l s  was the  s i g n a l  f o r  t h e  format ion of a co rpora t ion  

t o  con'fiinue t h e  l i n e  t o  Lake Super ior .  Since t h e  in tended  road 

l a g  i n  Wisconsin, Washburn and h i s  f r i e n d ,  S t a t e  Senator  G.S. 

Van Steenwyck, of La Crosse, Wisconsin, secured a  c h a r t e r  from 

t h a t  s t a t e  t o  b u i l d  "from S t .  C ~ Q ~ X  F d l s  t o  Super ior  C i t y  on 
Lake Super ior  and thence through t h e  coun t i e s  of Polk ,Burne t t ,  

and Douglas wi th  a branch t o  Montreal R ive r , "  The incorpor-  

*,tors, i gc lud ing  mostly s tockholders  of t h e  Ta,ylort s F a l l s  
199 

company, c a p i t a l i z e d  t h e  new company a t  f o u r  m i l l i o n  d o l l a r s ,  

The c r e a t i o n  of a  co rpora t ion  of such magnitude, and 
a t  a time when Minneapolis faced a r a t h e r  hope less  s i t u a t i o n  

concerning f l o u r  t r a n s p o r t a t i o n ,  A ~ O U S ~ ~  much i n t e r e s t .  The 

P ioneer  P r e s s  noted happi ly  t h e  purpose of t h e  company and 

publ ished,  f o r  t h e  p u b l i c ' s  enlightenment,  an  exc lus ive  i n t e r -  

view with Washburn. It d i d  no t  h e s i t a t e  t o  po in t  ou t  t h a t  t h e  

new road was organize8  i n  t h e  i n t e r e s t s  of  t h e  Minneapolis and 

S t .  Louis, and t h a t  Washburn had ~ l r e a d y  sen t  o u t  surveying 

p a r t i e s  from St .  Croix F a l l s ,  a c r o s s  t h e  r ive r t  from T a y l o r ' s  

lg9 R n i l w q  &, February 19,  1880; Northi i reetss  M i l l e r ,  
February 20,1880; Milwaukee Senti&, Febrvuary 17,1880; 
February 18, 1880. 



Falls ,  to  s e l e c t  the b e s t  way t o  Lake Superior.  Subsequently, 

i t  recorded t h a t  Washburn hoped t o  survey the e a s t e r n  r o u t e  
200 

from Superior t o  the  NIontre~1 River i n  1881. Michigan 

c a p i t a l i s t s  l ikewise  became i n t e r e s t e d ,  but i t  was n o t  u n t i l  

October 12, 1881, long a f t e r  Washburn abandoned the  e n t i r e  

p r o j e c t ,  t h a t  t he  St;. Maryt s and Dllinneapolis Rai l road,  frsm 
201 

St .  Mary's t o  the  Uontreal River was chartered.  Boston 

c a p i t a l i s t s  were no t  a t  a l l  sanguine of the  outcome of t h e  
railway, Cyrus Wo~dnan frowned upon the cons t ruc t ion  of any 

road- across  the  peninsula,  and wanted a d d i t i o n a l  s e c u r i t  o t h e r  
2oH 

than t h a t  o f fe red  by the  bonds before he would inves t .  
203 

Such 
was not  secured. The rai lway remained, however, a paper 

204 
road 8.f t e r ,  t h e  Duluth l ease .  Grad.ing con t rac t s  were canceled, 

and s o l e  a t t e n t i o n  now turned t o  the  Wyornlng o u t l e t  provided 

i n  t h e  Duluth l e a s e .  Af te r  t h e  s a l e  of the road by #a,ahburn 

no more a t t e n t i o n  was pa id  t o  i t ,  and the road languished u n t i l  
205 

completed i n  the form of the  300 l i n e  i n  1887. 

The dual  problem of f inancing  and a t  the same time re- 

t a i n i n g  c c n t r o l  of the  Minneapolis and S t .  Louis very early 

faced Washburn. When the  White Bear Lake t o  Carver l i n e  was - 
Railway &, February 26,1880; Pioneer P ress ,  February 25, 
1880, 
"{inth Annual Report of the  Commissioner of Rai l roads of 
the  S t a t e  of i i ichigan,for  t h e  Year Ending December 31,1880," 
i n  J o i n t  Documents the S t a t e  of Michiam- f o r  the Year 
1 8 8 0 ( 3 v o l s .  Lansing, leal), 3:XXXV. onn - 

GYG Woodman t o  Washburn, March 9, 1880, Woodrna.n Papers. 
Piashburn to  Woodman, Bovember ~30. 1880, Woodman Papers. 

204 Pioneer P ress ,  May 4, 1880. 
205 Ibld ) Februsry 16, 1881; Eailway &, January 19,1882. 
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undergoing cons t ruc t ion  t h a t  problem b e c m e  so l a r g e  t h a t  he 

appealed t o  h i s  former p a r t n e r ,  Woodman, f o r  f i n a n c i a l  a i d  
206 

and ass i s t ance .  Washburn well  und-erstood t h a t  should the  

c o n t r o l  of the road be wrested from him he stood we l l  t o  l o s e  

f i n a n c i a l l y ,  not i n  t h e  road alone but  t h e  water power, which 

he s u b s t a n t i a l l y  owned, and t h e  f l o u r  m i l l s  which he so h ighly  

pr ized.  He the re fo re  made fervent  appeals  t o  f r i e n d s  and family 

members a l i k e  f o r  f i n a n c i a l  a s s i s t a n c e  so t h a t  bankruptcy would 

not  overtake him. He d id ,  of course,  safeguard a l l  i n v e s t o r s  
i n  t h e  road with t h e  t r a d i t i o n a l  mortgage bonds which t h e  in- 

ves t ing  publ ic  rapid ly  acquired,  but  the  omnsrship of t h e  

bonds and s tock cont inual ly  worried hiru u n t i l  t h e  s a l e  of the  

road i n  1881. He sought t o  d i f f u s e  t h e i r  ownership as a pro- 

t e c t i o n  aga ins t  any ind iv idua l ,  outs ide  of himself ,  having 
complete c o n t r o l  of the  railway. I n  t h i s  he was successfu l ,  

al though t h e  magnitude of  the problem consumed more time t h a n  

he c ~ ~ ~ l d  readf l y  g ive  i t .  
But t h e  r a i l  i n t e r e s t s  d id  not  s tand alone. Wshburn 

needed l a r g e  funds f o r  t h e  development o f  t h e  water power. 

His lumSer i n t e r e s t s  i n  Wisconsin, and t h e  huge m i l l  a t  La 

Crosse, the  l a r g e s t  i n  t h e  c i t y ,  n o t  t o  mention t h e  f l o u r i n g  

m i l l s  a t  t h e  F a l l s  demanded funds f o r  pay r o l l s  and purchasea. 

He f e l t ,  too,  t h a t  upon him f e l l  t h e  t a sk  of guarding t h e  in- 

t e r e s t s  of W. D. Washburn who by 1873 had overstepped himself 

and  faced bankruptcy. Washburn acquired h i s  b r o t h e r ' s  paoperty 

a t  Minneapolis and began l i q u i d a t i n g  the  debts .  The trana- 

a c t i o n  was not  without some compensation, f o r  i t  brought another  
7 

Washburn t o  Woodman, Novenber 30,1870, Woodman Papers. 



share of the  I!dinneapolis and St .  Louis i n t o  h i s  own possession. 

Consequently, i t  made i t  e a s i e r  t o  secure a l h r g e r  share of 

the  promoters constPnction s tock upon each new au thor iza t ion .  

'&hen a f i ~ - m i c i a l  pol icy  was determined, Washburn, although he 

d i d  not appear a s  a d i r e c t o r  u n t i l  1879 when he had forsaken a 

p o l i t i c a l  ca ree r ,  was responsible ,  

No small amount of f i n a n c i a l  a s s i s t a n c e  came from l o c a l  

mi ts  of government which g r e a t l y  apprec ia ted  the  road t r a v e r s -  
ing  t h e i r  j u r i s d i c t i o n ,  The c i t y  of Minneapolis gave two hund- 
r ed  f i f t y  thousand, i n  c i t y  b n d s ,  t o  b u i l d  th.e road eouthward 

to  Albert  Lea and t h e  s t a t e  l i n e .  The l i t t l e  c i t y  of Carver, 

not  a t  a l l  unmindful i f  t h e  importance of =,other road, r a i s e d  

the  sum of twenty thousand payable upon corn l e t i o n  of t h e  s h o r t  z o i  
l i n e  from kinneapolis  t o  t h e  c i t y  l i m i t s .  I n  1876 t h e  town 

of Woodville, Wa.seca County, showed g r e a t  enthusiasm f o r  t h e  
209 

p r o j e c t  by vot ing  t h e  s tagger ing  sum of t h i r t y  thousand, When 

Washburn purchased t h e  For t  Dofige and For t  Ridgley, Humboldt 

and Webster Counties i n  Iowa l ev ied  a 5% t a x  on r e a l  e s t a t e  

and the  former granted 11,500 a c r e s  of swamp l.ands. Wahona 

towntihip alone,  hoping t o  de r ive  more b e n e f i t s ,  granted  an 

a d d i t i o n a l  $36,000, %he proceeds of a 5j% tax.  A s i m i l a r  e i tu -  

e t i o n  followed upon the a c q u i s i t i o n  of the  Uinnesota and Iowa 

Southern. Winnebago County and t h e  townships of B r i t t ,  Er in,  
- 
207 Woodman t o  Washburn, October 29,1873; ~ovenider 10,1873; 

Noverliber 17,1873; C. L. Stephenson t o  Woodman, December 13, 
1873, Woodnan Papers; E. B. Washburne t o  Washburn, Deceuber 
29,1874; January 27,1875; February 16,1875, Washburn Papers,  
Washburn t o  Woodnian. March 24. 18'71. Wnodman P a n ~ r n ?  
Pioneer Press ,  November 13, 1877; G i g r o a d  ~ a z e t t e ,  ' 
November 23, 1877. 
James E. Child, History of Waseca County, Minnesota 
( ~watonna ,  N O S ) ,  321. 



Madison, Crys ta l ,  Bingharn and Uagor i n  Hancock County l e v i e d  

a 5% t a x  which t o t a l e d  $86,379.06. The former county, i n  

add i t ion ,  granted a r i g h t  of' way valued a t  $3,000. C i v i l  

a u t h o r i t i e s  encountered d i f f i c u l t i e s  i n  the c o l l e c t i o n  of t h e  

r e a l  e s t a t e  t a x  so t h a t  of ten  the  rai lway r e a l i z e d  l i t t l e  from 
210 

tha t  source but never the less  i t  reached a s u b s t a n t i a l  amount. 

The c i t y  and county bonds found ready acceptance with l o c a l  o r  

c i t y  i n v e s t o r s  many a-f'whon purchased them below par.  Vashburn 

accumulated a l a r g e  share of the  Minneapolis c i t y  bonds which 
212 

he kept  i n  t r u s t  f o r  h i s  daughter. 

k o s t  of the  uloney f o r  the cons t ruc t ion  of the  r o a d  cane 

from the  s a l e  of f i r s t  mortgage bonds. Drawing t h e  r a t e  of 

seven percent ,  the paper made an a t t r a c t i v e  investment t o  

e a s t e r n  r a i l r o a d  bond specu la to r s  and f r u g a l  Europeans who 

never h a d  hoped t o  reap  such an unprecedented :Lnterest  rate. 

Early Minnesota r a i l  i s s u e s  found ready acceptance i n  Holland 

where Amsterdam agents  placed a l a r g e  amount of S t .  Paul and 
213 

P a c i f i c  bonds a t  t h a t  high r a t e .  But the  Granger l e g i s l a t i o n  

of t h e  1870's  subsequently weakened s a l e s  t h e r e ,  and brought 

the  Veekly Pioneer Press  t o  admonish Donnelly f o r  h i s  a t t a c k  

on t h e  ra i ls  and t o  appeal t o  the  people of t h e  s t a t e  t o  r e f u s e  

210 tf8econd Annual Report o f  the &ard of 3a i l rond  Comins ioners  
f o r  the Year Ending June 30,lb?9, i n  Leg i s l a t ive  Documents 
Subuit ted the Eighteenth General Assemb&,State of Iowa, 
la80 ( 4  vo l s . ,  Des ~ l o i n e s ,  188'0),2:291; "Third Annual Report of - 
the  Board of Railroad Cornnilssioners f o r  t h e  Year Ending June 
30,1880,n i n  Leg i s l a t ive  Documents,Nineteenth General Assembly, 
S t a t e  of Iowa 1882 ( 5  vols .  ,Des Moines, l88%) ,  3:489. - - -  

211 Woodmaxi t o  Washburn, November 30, 1871, Woodman Papers. 
212 lashburn t o  Woodman, March 29, 1880, Woodman Papers. 

Folwell ,  His tory  of Minneapolis, 3:442. 
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support  t o  a p o l i t i c a l  l eader  who made i t  d i f f i c u l t  to  market 

Minnesota r a i l  s e c u r i t i e s  abroad and ind i rec t l -y  t o  develop the  
214 

s t a t e .  Despite t h a t  f a c t ,  and a l s o  t h a t  the  S t .  Paul and 

P a c i f i c  d.efar;lted i n  1873, Washburn marketed EL l a r g e  share  o f  

f i r s t  i s s u e s  i n  Holland. General Gylbert S. Van Steenwyck, 

l a t e  Dutch consul and one time prominent Dutch c i t i z e n  bu t  now 

head of the  Batavian Bank at L a  Crosse, exercised no small in- 

f luence i n  t h e  d i sposa l  of t h e  Minneapolis bonds t o  Dutch in- 

ves to r s .  Washburn' s name became synonymous with secur i ty ,  and 

on t r i p s  t o  Europe i n  the i n t e r e s t s  of new methods f o r  t h e  manu- 

f a c t u r e  of f l o u r ,  he stopped t o  illform Dutch bondholders of t h e  
215 

f i n a n c i a l  s t a t u s  of the  ~-oad. English syntticat e s  , however, 

frowned upon r a i l  i s s u e s  of the  new West. J . P .  biorgan, of 

London, openly informed W. D. Washburn t h ~ t  hirr "company was 

f r i e n d l y  only t o  the o ld  e s t ab l i shed  roads i n  the ",st. 'I W.D. 

Wash'burn, tour ing  Europe a f t e r  the panic of 1873, f r a n t i c a l l y  

wrote Washburn of Morgan's a t t i t u d e .  I 1 I  don't; see,  " he sa id ,  
21.6 

"what we can do but something must be done. The few 

Xinneapolis and St. Louis b n d s  he ld  by English i n v e s t o r s  come 

through Morton, Rose and Coxpeny whose N e w  York counterpar t  
217 - - 

handled the  r o a d ' s  i s sues .  

The most ready market f o r  t h e  r a i l  s e c u r i t i e s  was New 

York wk~ich sprang i n t o  banking prominence before  the C i v i l  

a .  The inves t ing  p u b l i c  had learned much of Washburn from 

Zl.4 Weekly Pioneer Press ,  September 10, 1875. - 
'I5 Washburn t o  goodman, J u l y  19, 1874, Woodman Papern. 
'I6 W.D. Washburn to  Washburn, Apr i l  ZB,l8?6,Washburn Papers. 
217 John F. Trow, New York Cits Directory,  LXMIV ( ~ e w  York, -- 

1871), 867. Hottingner and Company, P a r i s ,  and Hope and 
Company of Amsterdam were o the r  fo re ign  agents  of Morton, 
B l i s s  and Company, 



newspapers and magazines; of the successfu l  cons t ruc t ion  and 

opera.tion of the  Minneapol-is Mill Company, holders  o f  t h e  water 

pobber r i g h t s  on the west s i d e  of  the  r i v e r ,  aad of the  Washburn 

f l o u r i n g  m i l l s  not t o  mention h i s  m i l i t a r y ,  congressional ,  o r  

gubernatoria.1 careers .  Such a  record was h igh ly  p r i zed  by the  

New York syndica tes ,  f o r  u l t ima te ly  the  bonds were so ld  t o  in- 

ves tors .  The f a c t  t h a t  the c h a r t e r  r i g h t s  of t h e  road ex- 

tended t o  the c o a l  f i e l d s  o f  Iowa increased t h e  d e s i r a b i l i t y  

of the  bonds f o r  investment and specula t ion  by aecur i ty  holders  

o r  r a i l  b u i l d e r s  of connecting l i n e s .  Fred K. But t e r f i e l d ,  of 

476 Broom S t r e e t ,  New YorB City,  an importer and c a p i t a l i s t ,  
218 

became a l a r g e  owner as well  as a  quasi-broker of the  bonds. 

B u t t e r f i e l d  was a l s o  g r e a t l y  i n t e r e s t e d  i n  Iowa roads which 
219 

connected with the  Washburn l i n e .  John I. Blair ,  l a r g e  

stockholder i n  numerous western l i n e s  inc luding  the  Burlington, 

Cedar Rapids an? Northern, l ikewise  became a l a r g e  owner of 

the  mortgage bonds when h i s  coinpany guaranteed. a port l im d f  
2 2C 

t h e  bonds of the  extension southeast  of Albert  Lea. The 

purchase of t h e  bonds b y  B l a i r ,  l a t e r  a l a r g e  owner i n  t h e  

Ckicago and Northwestern, gave him a g r e a t  leverage In' t h e  

attempted purchase of the  Ivlinneapolis and S t .  Lo::is i n  1881. 

Large Hew York brokerage houses made a  s t rong b id .  f o r  
-- 

218 Woodman t o  George Woodman, Koveaiber 26,1878, Woodman Papers. -- 
'lY George Woodnian t o  Boodman, November 9, 1878, Woodman Papers. 
,- n ,. "" Weekly Pioneer Press ,  January 1, 1875; St .  P a u l  Yeeklz Press ,  

A p r i l  1,1875, The Burlington guaranteed p r i n c i p a l  and i n t e r -  
e s t  on $150,000 of t h e  Albert  Lea-State Line d i v i s i o n  of  
the %ashburn road. 



the  Minneapolis and S t .  Louis bond i s sues .  George Woodinan, 

b ro the r  of C y r r ~ s  Woodman, made an at tempt  t o  sy:ndicate the  

i s s u e s  of the For t  Dodge extension bu t  was slnab'le t o  make a 

s u i t a b l e  bid. Cyrus !Voodman hoped t o  f u r t h e r  t h e  buainess  by 

informing Washburn of  h i s  i n t e n t i o n  t o  buy a large  block 
221 

should h i s  b ro the r  George g e t  t h e  issue.  Morton, B l i s s  and 

Company, of 30 Broad S t r e e t ,  became t h e  successfu l  bidder  f o r  

the  Albert  Lea d iv i s ion ,  The synd-icate, with London con- 

nec t ions  i n  Morton, Rose and Company, paid 80 cen t s  f o r  t h e  
222 

second d i v i s i o n  bonda t ak ing  $750,000 of the  $950,000 i s s u e  

and the  s tock  exchange soon a f t e r  quoted them a t  86. Scarcely 

a  year  a f t e r  t h e  syndicate  bought the i s s u e ,  t h e  bonda Jumped 
223 

t o  par ,  due t o  nego t i a t ions  f o r  t h e  s a l e  of the road ,  n e t t i n g  

a l l  holders  a neat  p r o f i t .  Waahburn r e t a i n e d  a l a r g e  block of 

t h e  'bonds but  so ld  Woodman t e n  thousand a t  85 informing h i s  
224 

f r i e n d  t h a t  the  p r i c e  would soon reach 110. Wa shburn 

r e a l i z e d  f i f t e e n  p o i n t s  on t h e  s a l e  as t h e  comptslny allowed 
225 

incorpora tors  t o  take up t o  one f i f t h  of an i s s u e  a t  seventy,  

The Fort  Dodge extension involved thef loat ing of an i s s u e  t o  

the  mount  of $1,000,000 wkich t h e  aame New York company pur- 
226 

chased, The s e c u r i t y  c a l l e d  f o r  the e n t i r e  road t o  be 

221 Woodman t o  Washburn, January 31,1879; Woodman t o  George 
Woodman, February 2,1879; George Woodman t o  Woodman, May 
26, 1879; June 6,  1879. Woodinan Papers. - 

222 Voodman t o  George Woodman, February 2, 1879; Washburn t o  
Woodman, Apr i l  3, 1879, Woodman Papers. 

223 George Woodman t o  Woodman, December 31, 1880, Voodman 
Papers. 

224 Washburn t o  Woodann, January 18, 1881, Wood-man Papers. 
225 -* I b i d  J March 24, 1871. 
226 George Woodman t o  Woodmnn, June 6,  1879, Woodman Papere. 



bonde4 a t  t h e  r a t e  of $10,000 pe r  mile,  t h s  o l d e r  p w t s  carry- 
227 

i n g  the  i s s u e  a s  a second mortgage, The c a p i t a l  investment 

now included a bonded debt of $2,900,818,49, the  majori ty  of 
228 

which the  New York concern f l o a t e d .  The second mortgage 

bonds, which gashburn expected t o  s e l l  a t  85, were no t  i s sued  

u n t i l  January 1881. By the f i r s t  of 1881, a few weeks before  

Vashburn disposed of h i s  i n t e r e s t s ,  t h e  corporat ion completed 

the  coa l  l i n e  extension south of For t  Dodge and i s sued  s i x  
mil l ion  d o l l a r s  on it.  The t r u a t  a.greement t o  secure the  

s e r i e s ,  made between the  Minneapolis and S t ,  Louis and t he  

Cent ra l  Trust  Company o f  New York, was received only a few 
229 

weeks before the  d i s p o s a l  of the Washburn Stock. Washburn 

delayed. s y n d i c ~ t i n g  them u n t i l  a f t e r  nego t i a t ions  f o r  t h e  s a l e  

were completed. 

Outside of the  purchase of bonds by bmikers f o r  h i e  

personal  accautat;,Washburnts e f f o r t  t o  i n t e r e s t  Boston c a p i t a l -  

i s t s  i n  the  road proved f u t i l e .  Washburn approached goodman, 

George Xoodman t o  Wooduan, May 26, 1879, Woodman Papers, 
228 tlR.R. Report, June 30,1880,tt i n  Yinn.Ex.Doc.,1881,2:842. 

The bonsed debt of the  road now s tood  as follows: 
'7% (gold)  F i r s t  Nortgage bond due January 1,1907 $455,000.00 

Ninileapolis t o  hlerriman Junct ion 
7% (go1d)F i r s t  mortgage bond due Februaryl,  l Q Z ?  950,000,OO 
7% (go1d)F i r s t  aortgage bond due June 1, 1907 495,818.49 

For t  Dodge 
F l ~ a t i n g  Debt . . . . . . . . . . . . . . . . 1,000,000,00 
7% (go1d)F i r s t  mortgage bond due 1911 400,OOOmOO 

Minneapolis and Duluth Rnilroa,d 
$5,300,818.49 

For the  bonded indebtednese of the  iAinneapolls and Duluth, 
see the  "R,R.Report ,August 31,1871, i n  mn.Ex.Doc. ,  1872, 
2:40,52. 

229 - Railway &, January 13, 1881; Pioneer P ress ,  January 11, 
1881. 



who was connected with Boston r a i l r o a d  f inancia1  c i r c l e s ,  

t o  a c t  as a l i a i s o n  agent f o r  h i m  and the  c a p i t a l i s t i c  

i n t e r e s t s  but he wae unsuccaaeful. In  the e a r l y  1870'8, 

Boston had a wait ing l i n e  o f  a p p l i c a n t s  f o r  f i n a n o i a l  a id 

i n  rail  conet rue t ion  whom o a p i t a l i e t s  r e fused  t o  see  u n l e s s  

their p r o j e c t s  prosed highly va luable  a0 connecting l i n e e ,  

o r  the incorporatcW8 w i l l i n g l y  turned  over  complete s tock  
230 

cont ro l .  Washburn t r i e d  t o  oonvince Woodman, asla through 

him the i n t e r e s t s ,  that t h i a  r o a a  was # d i f f e r e n t n ,  p i c t u r i n g  

t h e  bonds #as good f o r  an investment as a l i k e  bond on the 

Boston and Albany;R but  it wae o f  l i t t l e  a v a i l ,  Reduct ion 

of t h e  bonding limit from $17,000 t o  $16,000 a mile, and t h e  

inveetment by t h e  Washbm f m i l y  of  4200,000 i n  the  p r o j e o t  
231 

a t t r a c t e d  l i t t l e  a t t e n t i o n  in Boston, Boston c i r c l e s  want- 

ed e i t h e r  ou%rigtnt oon t ro l ,  o r  the  pledging of rail bonds as 
232 

s e c u r i t y  st f i f t y  oents on t h e  dollar which Washburn e a r l i e r  
233 

refused  t o  do d e s p i t e  Woodmanta i n s i s t a n c e  that only  under 

such condi t ions  could money be r a i s e d  f o r  r a i l  oonetruct  ion, 

Iowa roads h d  pledged s e o u r i t i e e  i n  Boston t o  eeoure c a p i t a l  
134 

on those terms, but  Iowa roads laet  c o n t r o l  of t h e i r  corpor- 

a t i o n ~  i n  t h e  panic  of 1873 and Boaton inves to r s  rece ived  

23%oodman t o  Washburn, Ootober 10, 1870, Woodman Paper.. 
231~ashburn t o  Woodman, November 30, 1870, Woodman Papers.  
23$oodmsn t o  Waehburn, December 2, 1870, Woodman Papera. 
'=~aehburn t o  Woodman, November 30, 1870, Woodman Papera. 
a34~ooodman t o  laahburn, December 2, 1870, Woodman Papers. 



good roads a t  a cheap price.  However, by pledging aome of 

the  ra i l  bonds as c o l l a t e r a l  Washburn did  succeed i n  r a i s i n g  
235 

some money f o r  personal use. 

While Washburn dispoaed of the r a i l  bond# i n  t h e  Eaet 

and i n  Europe, and made e f f o r t  t o  diffuee them a0 much as 

possible,  he ooncerned himself with keeping control  of the 
236 

c a p i t a l  stock. To t h i s  end he ca re fu l ly  guarded the ahares 

by parce l l ing  out ,  among the  mi l le r s  and lumbermen, only a 

su f f i c i en t  amount t o  keep t h e m  ea t  i s f i ed .  And 1;heae wen so 

favorably placed that  t he  inveetors read i ly  gave up the  

c e r t i f i a a t e s  in  re tu rn  f o r  a l i k e  mount of Minneapolis c i t y  
237 

bonds. The amount of the  f i r a t  issue o f  authorized stock 

, wae only $92,000, but it was s u f f i o i e n t l y  s ca t t e r ed  among 
I' - Binnespolie investor8 t h a t  $40,000, which he, W. D. Waehburn, 

and D. Morrison owned, gave them control .  But ae there wae 

alwaye the  p o s s i b i l i t y  that some person might secure the  odd 

sharea, he never r e s t ed  u n t i l  a su i t ab l e  amount l a y  i n  h ie  
238 

hands. And t o  t h i s  end he pureued a l l  courses ,  A block 

f e l l  t o  him when W. D. Washburn aaeigned him a l l  i n t e r e s t  t o  

pay of f  c red i to rs  in 1873. He also gradually accumulated odd 

235~ashburn t o  Woodman, November 14, 1880, Woodman Papers. 
236~ashburn t o  Woodman, Novemver 30, 1870; February 10, 1874, 

Woodman Papera. 

238~bid., E.B. Washburne t o  Washburn, November 21, 1874; 
G b e r  29, 1874, Washburn Papers. 



c e r t i f i c a t e s .  He r e l i g i o u s l y  begged Voodman t o  become a 
239 

shareholder  w i t h  him i n  t h e  road hoping t o  gain Bostonian 

f i n a n c i a l  a i d  and h i s  a s s i a t anoe  i n  t h e  c o n t r o l  of the  rail- 

way, but the conservat ive Boston c a p i t a l i s t  consistently re-  

fused, U i n i a t e r  E.B, Waahburne pledged personal  s e c u r i t i e s ,  

descr ibed  as "read and b u t t e r  r e s e m e Y H  i n  r e t u r n  f o r  the  

assignment of i n s u r a m e  p o l i c i e s  on the  f l o u r i n g  m i l l s ,  thna 
240 

a i d i n g  Washburn i n  the r e a l i z a t i o n  o f  absolu te  con t ro l ,  Yet, 

d e s p i t e  t h e  seour i ty ,  the  m i n i s t e r  f ea red  t h e  bankruptoy of 

Washburn as the  number of bankrupt firme g r e w .  New York 

brokere cha rac te r i zed  the  Minneapolis and S t ,  Louie as a 

aone-horee affairn and designated the a t a t e  a8 one nwith t oo  
241 

many r a i l r o a d s ,  This, o f  course,  when published, increased  

t h e  burden o f  secur ing  funds i n  Mew York. 

When Washburn sought pecuniary a id  from loodrnan he d i d  

s o  with t h e  expressed purpose of a r ranging  f o r  t h e  d i s p o s a l  

of bonde and as a means of  r e t a i n i n g  c o n t r o l  of the  road. By 

By opera t ing  through Boston, Washburn hoped t o  more e a s i l y  

garner  t h e  odd sharee of stock on the  exchange 'by making a 

bid through Woodman with the  expeota t ion  of g e t t i n g  an o f f e r .  

239~ashburn t o  Woodman, March 24, 1871, Woodmen Papers. 
2% .B. Washburne t o  Washbun, November 21, 1874; December 29, 

1874. Waehburn Pa~er8 .  - 
241~bid. ,  - June 28, 1877. 



Although the  investment i n  the c a p i t a l  stock of the company 

appealed t o  Waehburn, it did  not have the same responee from 

Woodman. T h e  l a t t e r  was guided by J. W. Brooka, d f  the  

Burlington and Uisaouri River Railroacl in  Nebraska, f o r  whom 

he served a8 aonstrvotion superintendent when the road was 

constxu~ted, Brooka aaw only f i n a n c i a l  f a ' i l u r s  f o r  the infant  

road, bel ieving t h a t  southern Minnesota was well eupplied 
242 

with raiZroade and that Binneapolis wars g rea t ly  overrated, 

Acting on t h e  advice of t h i s  person whom he oonsidered ae 

having a super ior  knowledge on r a i l  queetions, looclnan refue- 

ed t o  inlreet in  the Hinneapolis and S t .  Louis, although he 

l a t e r  bought heavily o f  the rail bonds, 

The tern8 of the or ig ina l  o f f e r  were a t t r a c t i v e .  

Waehburm asked t h a t  flBoodman invest  $10,000 in the c a p i t a l  

etock of th@ road which would give f i v e  persona, two of whom 

were Washburns, con t ro l  of the road. With the purchase of 

etock went the provision of purchaaing bonde of the  companJr 

a t  70 cen ts  up t o  one f i f t h  of the t o t a l  iesue, whioh i n  1871, 

mounted t o  $476,000, The purchaser could diepose o f  the  

bonds a t  any pri ie  but presumably they would not  be offered 

lower than the  purchase pr ice  o r  oontrauted t o  one individual.  

Such s t i pu l a t i ons  assured oontrol  of the road ehould the bonds 

g~ in to  defau l t ,  einoe widesprcead ieeuee would not allow f o r  

auch concentrated e f f o r t s  at the  court .  Together with the 

2 4 2 ~ . ~ .  Brooks t o  Woodman, March 31, 1871, Woodman Papers. 



etock and bond p r i v i l e g e s ,  Washburn informed Woodman that 

pa r tne r sh ip  i n  t h e  company e n t a i l e d  f i n d i n g  a purchaser  f o r  

a l l  una l lo ted  bonds. Washburn agreed t o  a reduct ion  i n  

r a t e  of iasue  from $17,000 p e r  mile t o  $16,000 as a means t o  

a t t r a c t  h i 8  former p a r t n e r ,  bu t  Woodman could not be e a s i l y  

l e d  and disapproved o f  the  plan.  Any a t tempts  t o  secure a i d  
243 

from Bostonian r a i l  capitalists f a f l e d .  Woodman openly 

expressed that only f i n a n c i a l  backing by e a s t e r n  moneyed 

i n t e r e s t s  could ever  b u i l d  and maintain a r a i l r o a d  i n  t h a t  
244 

eec t ion  of  the  oountry, and t h a t  t h e  ca r ry ing  chargee and 

i n t e r e s t s  payment, beyond t h e  capac i ty  of t h e  road t o  pay, 
245 

would e p e l l  only bankruptcy. 

Woodman d i d  t u r n  t o  Minneapolis bonds as a p r i v a t e  in- 

vestment but  never inves ted  i n  t h e  c a p i t a l  s tock.  A f t e r  t h e  

cornplet ion of t h e  Alber t  Lea d i v i s i o n ,  when t h e  Minneapolis 

and St. Louis had weathered t h e  panic  of 1873 and quota t ions  

on t h e  New York s tock  were high, he turned t o  purchase some 

bonds only t o  f i n d  t h a t  the  o r i g i n a l  o f f e r i n g  p r i c e  had Jump- 
246 

t o  90 cen t s  n e t t i n g  a l i t t l e  l e s s  than  e i g h t  p e r  cent .  By 

t h a t  t ime t h e  earnings were then i n  exoess of t h e  charges and 

that g r e a t l y  acce le ra ted  the demand f o r  the bonde. A l l  bond 

243~aahburn to  Woodman, March 24, 1871, Woodman Papers. 
244~bodrnan t o  Washburn, Xpo'fl -1, lS?Q, Woodman Papers. 
245~bid. ,  - Yarch 30, 1871; Washburn t o  Woodman, ,April 9, 1871, 

Woodman Papers. 
246~ashburn t o  Woodman, December 5, 1877; booeniber 12, 1877, 

Wooban Papers . 



247 
p r i c e s  moved upward. ldinneapolia c i t y  bonds reached par, 

and sueh a f e e l i n g  of optomism pervaded the  s e c u r i t y  market 

that money f o r  extension purposes was r e a d i l y  secured f o r  t h e  

For t  Dodge d i v i s i o n  of  1878, 

The years  1873 and 1874 were d i f f i c u l t  onee f o r  rail- 

roads. The f a i l u r e  of  the  Cooke concern had repercuss ions  i n  

Minnesota. Only f o u r  miles of road were constructed.  The 

etocke of the  Milwaukee and Bt.  Paul,  Chicago and Northwestern, 

Chicago and Rook Is land,  Chioag.0, Burl ington and Quincy, a l l  

of whish operated i n  t h e  Minnesota area, dropped from t e n  t o  

s i x t y  p o i n t s  within a month of t h a t  f a t e f u l  September day i n  
248 

1873. The S t ,  Paul and P a c i f i c  de fau l t ed  which only tempo- 

r a r i l y  inf luenced Washburn ' e f o r e  ign bond s a l e  s . The Milwaukee 

and St .  Paul  reorganized and evolved as t h e  Chicago, Milwaukee 
249 

and St .  Paul,  The Northwestern su f fe red  s i m i l a r l y  but r e t a i n -  

ed  i ts  own name. In January 1874, f i n a n c i a l  e x p e r t s  s e t  the 

sum of de fau l t ed  ra i l  s e o u r i t i e s  i n  t h e  United Bta tes  at 
2 50 

$386,483,668 most of them bonds of large western roads.  

"4 '~ioneer  Press ,  September 14 ,  1877. -. ..  he American Annual Cyclopedia and Regie ter  of Important 
A .A 

Events o f  t h e  Year 1873 (Mew York, l879) ,  13: 286-290. 
"4v0n February 7, 1874, by a vote  of the s tockholders ,  t h e  

[name of the  corpora t ion  was changed t o  t h e  Chicago,Milwaukee 
[and St .  Paul Railway Company. The two main u n i t s  making 
up the  new company were the Chicago and Milwaukee, and the 
Milwaukee and S t ,  Paul. T h e  same stockholders  owned both  
l i n e s .  Paul T. Warner, "he Chieago, Milwaukee, S t .  Paul 
and P a c i f i c  R a i l r ~ a d , ~ - i n  Baldwin Locomotives, 9(0ctober ,  
1930): 3-29; 9(January,  1931): 31-55. 

250~he  Amerioan Annual Cyclopedia 1874 ( ~ e a  York, l883), 
14: 305. 
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The number and mount of defau l t s  had a eevere e f f e c t  

on the  ea le  of iasues. In  the New York market it was almoet 

impassible t o  place any new bonds; i n  London, however, a very 

oonsiderable amount of bonde was placwd, but  these were almost 

invariably the bond6 of the soundest and oldes t  r a i l r o a d  cor- 
251 

porat ions whose f inano i a l  standing wae above reproach. How- 

ever, in the l a t t e r  p a r t  of 1874 the bes t  o laes  of r a i l  bonds 

advanced steadily i n  Hew York, and e v e  evidence of a renewed 
252 

demand for that type of investments among American purchaeere. 

The same Minnesota area roads gained ten  to thirty point8 
253 

over the panic low of Ootober" and November, 1873. The roads 

which withstood the e f f e c t s  of the  col lepse i n  1874 d id  eo by 

fresh loane and hi& ra tee .  Buoh roads f e l t  the preesure of 

raorganizat ion a0 g rea t ly  a s  those whioh suffered by de iau l t -  

ing on i n t e r e s t  payments. But as money oondit ions improved 

eaetern  cap i taP i$ t s  regarded roade whioh were i n  mod etand- 

in& and there were many of them, as the s a f e a t  p h o e  t o  

amploy eurplus funds. However, as few companies put down 

new roade, there wag little o r  no eale of new bonds. London 
s t i l l  continued t o  advance e u s  t o  the lwge and establ iehed 

corporatione who had h e r  esteem, bu t  Clenaany and Holland 
254 

remained qu i t e  aloof t o  American inveetment e . The Minneapolie 

2510 ; ,it. ; W.D. Washburn t o  Wa~ashburn, Apr i l  28, 1876, 
Paoers. 

253~bid. ,  14: 3Q7. 
, - 1875 (New York, 1883), 15: 668; W.D. Washburn t o  

Washburn, Apr i l  28, 1876, Washburn Papere. 



and St. Louis bonds, by paying i n t e r e s t  and by Waehburn 

giving ca re fu l  a t t en t ion  t o  Dutch bondholders, l ed  t o  the  

development of a g rea t e r  market in  the Netherlands. The 

revenues from the  Minneapolis-Carver d ivis ion,  however, 

remained small while operating expenses grew s teadi ly .  Thia 

s i t ua t ion ,  along with the  money market, forced Washburn t o  

give up a l l  thought8 of completing the  Albert Lea divie ion,  

and obligated him t o  turn  h i s  sole  a t t en t ion  t o  p ro tec t ing  

h i e  investments, 

Commercial firms l ikewise f e l t  the e f f e c t s  of the  

Cooke f a i l u r e  . Dunn and Barlow ' e repor ts  gave f he number of 

f a i l u r e8  i n  1873 as 5,183 involving 8828 ,499 ,0~  and i n  1874 

a t  5,830 but involving only $155,239,000, The decrease i n  

l i a b i l i t i e s  f o r  the  l a t t e r  year  was assignable to  the  unueual 

number of i a i l u r e e  of l a rge  houaee, thue r a i s i n g  the average. 

The volume of buainees had so g rea t ly  diminished i n  1874 t h a t  

when f a i l u r e s  d id  occur the l i a b i l i t  iea were neceseari ly 

smaller,  Minneeota recorded s ix tg  with l i a b i l i t i e s  at  
255 

)1,020,000. Meanwhile 8. D. Waahburn, who had been expanding 

beyond capac i t y  t o  1 iquidate , demanded f inanc ial  aas  is tance . 
I n  1857 he accepted the  posi t ion of agent f o r  the  Minneapolia 

Hill Company and subsequently invested reck less ly  i n  land, 

mil l ing,  and t finber en te rpr i ses  apparently attempting t o  r i v a l  

h i s  brother  rs rapid  r i s e  t o  f i nanc i a l  leaderehip and independ- 

ence. However, over-expansion caught up with b:h and i n  the  

255American Annual Cyclopedia 1874, 14: 307. 



panio years he was unab lle t o  meet i n t e r e s t  charges. Cred i to r s  

began t o  p r e s s  him. Washburn, t o  avoid the  d i s t a e t e s  of  bank- 

ruptcy i n  the family and t o  save t h e  r a i l r o a d  f o r  himself ,  
/* took an assignment of  a l l  of W.D. Washburn's i n t e r e e t e  and 

arranged f o r  s u i t a b l e  payments, W. D. Waehburnls m i l l i n g  

i n t e r e s t  went t o  Leonard Day and Company, The ra i l  and 

power s tocks  Waehburn himself he ld  t o  g r e a t e r  insure manage- 

ment i n  t h e s e  e n t e r p r i s e s .  But while t h e  l i q u i d a t i o n  t o o  

plaoe W, D, gashburn, ealvaging s u f f i c i e n t  funds, Joined 

Minis ter  E, B, Washburne and t o w e d  Europe s topping long 

enough i n  London t o  make oontac ts  w i t h  P, P. Morgan and 

Company f o r  t h e  sale of t h e  bond8 of the proposed Alber t  Lea 
256 

Division, 

In  t h e  s e v e n t i e s  r a i l r o a d s  i n  Minneeota genera l ly  

became po in te  o f  a t t a c k  by d iscontented  f a m e r a  who found low 

wheat p r i c e s ,  low r a t e s ,  and badl:'seaeons i n  p a r t s  of the  

s t a t e  discouraging, but who discovered K e l l y r s  Grange organiz- 

a t i o n  as a eanotuary for economic discueeion. In  November 

' 1870, malcontents met at  Owatonna t o  coneider  freight and 

f r e i g h t  t r a f f i c .  In the list of gr ievances drawn up, they  

decided rai lways were r u i n i n g  the  s t a t e  by h igh  r a t e e , q n v i d -  

ious d i s t  inct ionn between c o m m i t  i e s  with and without rails, 

and by t h e  opera t ion  o f  o e r t a i n  l i n e s  i n  t h e  i n t e r e s t e  of 

awheat rings" which defea ted  ooapetion i n  t h e  ptwchase and 

256~,~. Washburn t o  Vashburn, Apr i l  28, 1876, Washburn Papers. 



a f t e r  l i s t i n g  the grievances they appealed t o  the le&ie la ture  

t o  enact laws whioh would protect  the producers against  such 

#extor t ion and combinationsw ruining the farmera and sapping 

the foundation of the  prosperi ty of the  s t a t e ,  Hail oorpor- 

a t ions  and buildere argued cornpetion furnished a more su i fab le  

w a y  t o  a l l e v i a t e  the growers pl ight .  When the  l eg i s l a tu re  

met in  1871 the governor moommended and the l eg i s l a tu re  pass- 

ed rs law which refuted the argument that colslpet%tion was the 
857 

only remedy needed. The l a w  s e t  down the xianimum r a t e s  f o r  
258 

carrying a l l  f re igh t  and passengere on Minneeotrc roads, 

a 5 7 ~ e r f c a n  Annual D ~ c l o ~ e d i a  1870 ( ~ e w  York, l.8?1), 10: 510, 
258 T b  a c t  paesed Xarch 6, 1871 designated f ive  claeees of 

f r e igh t  and s e t  the  maximum rate for each ae follows: 
1, All grains,  potatoes, f lour ,  aaeal, beef, pork, and =bats 

of a l l  kinda: 
6 c t e ,  per  ton per mile f o r  f i r e t  20 miles o r  l ee s ,  
5 * a exceeding a and not 

more than 50. 
4 cte. per  ton per mile f o r  first 50 miles and not 

more than 100, 
@ c te ,  per  ton per mile P Q ~  f irst  100 miles. 
Less than carload l o t s  the  company may demand and 
reoeive 2 6  inoreaee over the above r a t e s ,  

2. Lumber, sod, s a l t .  
$10 per  carload f o r  any dietance not exceeding 20 
milee and in  addit ion there to ,  
1% ota ,  per  oarload per  mile f o r  any dlietance beyond 
20 miles but not exceeding 50 milee, 
13 c t s ,  per carload per  mile f o r  any distance beyond 
50 miles but not exceeding 100 milee, 
11 a t @ ,  per carload per mile f o r  any dlistanoe beyond 
100 milae. 
Leee than carload l o t s  20$ inorease. Carload taken 
as 20,000 Ibs. weight, 

3. Dry goods and o the r  merchandise, 
2@ increase of class one. 

4, Sugar in ba r re l s  and other  a r t  i c lee  of merchandise, 
Same a0 o lass  one. 

(Footnote continued t o  next page) 



Railroads v io la ted  the  l a w  on the  a l leged suppornit ion t h a t  
259 

it in te r fe red  with t h e i r  vested rights, The law gave the 

r a i l road  aommiesioner no power t o  commence  suit^ f o r  v io la t -  
260 

ing the  l a w ,  but  ca l l ed  upon the  d i s t r i c t  at$ornaya of the  

counties  t o  ac t ,  Thie caused a bogging down of the  enforce- 

ment. However, as a t e s t  oase the Winona and S t 4  Pete r  refused 

t o  t u rn  over property ca r r i ed  and t h e  owner sued. The road 

won i n  Apri l  1872, but the Supreme Court of Minneeota, in May 
261 

1873, reverlsed the  Judgment of the  lower cour t ,  The S ta t e  

Supreme Court deoided any use the road made of I t s  property 
26 2 

was e n t i r e l y  subjeet to l e g i e l a t i v e  control ,  The oaee waa 

then appealed to the United S ta tes  Supreme Court and beoame 

one of the  Minnesota rate caeee, 

258 (Cont- nued). 
6, WOO d . 

$9 per  car load f o r  any diatance not exaeeding 35 miles. 
18 o t s ,  per carload per  mile beyond 35 and not e&- 
ceeding 60 miles. 
13 c t s .  per carload per mile beyond 60, provided a 
oarload ehall not be less than 6 cords* 

Passenger r a t e s  eet at  5 c t s ,  per mile. a h  Aot t o  regula te  
the  carrying of f r e i g h t  and passengers on a l l  r a i l roads  i n  
t h i s  S t a t e , #  i n  General Lawe of the S ta te  of Minnesota. 

a w e d  During the Thir teenth Session of t h e  S ta te  Legia- 
a tu re  (St. Paul, 1871), CMpter 24. 

2Sgdmerican Annual Cyclopedia 1873, 13: 511-13. 
2 6 0 ~ ~ e ~ . .  Report, Auguat 31, 1873, "in Minnesota Executive 

Doouments. 1873, 2:75. 
261herican Annual Cyclopedia 1873, 13: 511-13. 
262 ffR,F.. Report, August 31, 1873,r i n  Minneeota Exeoutive 

Doculllents, 1873, 2: 372. 



The 1871 l e g i s l a t u r e  placed a curb on the a c t i v i t i e e  

of  the Minneapolis and St.  Louis. Already the &ate6 had 

acted t o  check any excessive r a t e s  by incorporating i n  the  

spec ia l  l a w  reviving the  Minnesota Weetern cha r t e r  that a l l  

r a t e s  should be Just  and reaeonable. Such a cb r$ , e r  clause 

had made possible the  s u i t  against  t h e  Winona and St. Peter.  

Now, when the  Uinneapolis and St.  Louis eought t;he$.privilege 

of leasing,  o r  procluring a lease ,  and of bonding the  road i n  

preparat ion t o  bu i ld  the  first d iv i s ion ,  the l e g i s l a t u r e  in- 

se r ted  i n  the  l a w  a clause that a l l  f re igh t  ehotdd be tEane- 

ported between s t a t i o n s  a t  r a t e8  wnot exceeding the  lowest 

r a t e s  charged and co l lec ted  on any port ion of i t s  l i n e  of 
railway f o r  correeponding distanoea, whioh r a t e s  elztll  not 

exceed the  lowest average r a t e s  of railways of t h i s  state f o r  

ths same dtstances.  . In keeping with the OwaOonna 

reeolut  ions, the  legislature f u r t h e r  1 imited the  road by in- 

eluding a clause oa l l i ng  f o r  "0 diecrimination of preferenoe 

i n  favor of  o r  agains t  any l o c a l i t y ,  person o r  oonnecting 
263 

road.# But as was t r u e  with o ther  roads, l i t t l e  a t t en t ion  

was paid t o  cha r t e r  provisions. The e ry  of the  r a i l roads  t h a t  

any l e g i s l a t i v e  ac t ion  destroyed vested i n t e r e s t s  kept any 

2 B 3 ~  act t o  amend an a c t  e n t i t l e d  "An A c t  *o amend an a c t  t o  
incorporate the Minnesota Western Railroad Company, approv- 
ed March third (3d) one thousand e igh t  hiindred and f i f t y -  
three (18531, and the  a c t s  amendatory thereof ,  @approved 
February four th  (4tfn), one thousand e igh t  hundred and 
seventy,@ i n  Special Lawe of Minnesota, 13 th  Seeaion (at. 
Paul, 1871 ?), ahapter  71. The a c t  wae passed February 
25, 1871. 



auoh ac t  from f ru i t ion ,  a t  leae t  u n t i l  a f t e r  the  United 

Sta tes  Supreme Court decision, 

However, things did not stand s t i l l .  In July 1873, 

the  Coneervat ive Republicans nominated W. D. Washburn, who 

s a t  i n  the legislature in  1871, as gosernor and deoreed a l l  

in t e res t s  ehould have cheap r a t e s  but that  r a i l  cap i t a l  shou)d 

be pennitted reasonable remuneration. Such wae def in i te ly  

favorable t o  rails. In September, the Dernocrata and Liberal 

Republioans took the stand t h a t  the people had not for fe i ted  
264 

the  r igh t  t o  control ra tes ,  They were supported by the 

ra i l road  cowmissioner who s teadfast ly  maintained, a s  did  

Charles Francis Adam, of Bllassachuaetts, that in ter f  erenoe 
266 

was allowable. In  August 1873, the Union Republican con- 

vention of Wisconsin nominated C. C. Washburn f o r  governor. 

The resolutions followed those of Bfnnesota Republicane i n  

desl$ring for ofieap Wansportation but a fair re turn on the 
266 

cap i t a l  of the inveated road oapftal .  T h e  unrest in  the Veet 

and Morthwest reached Cong)ress and the House, i n  F e b m y  1814, 

passed a resolution aeser t ing the conati tutional  powere of 

Congreas t o  regulate oommerce between eta tee  as t o  protect  

people from oppressive t o l l s ,  taxat  ione, and obstruct  ione by 
267 

comon car r ie rs .  Arid when the e lect ions  of 1873 in the Weet 

2 6 4 ~ e r i c a n  Annual Cyclopedia 1873, 13 : 510-11 ., 
2 6 5 f l ~ . ~ , ~ e p o r t ,  August 31, 1873, U n  Hinnesota Executive 

Doouments, 1873, 2:105-6, 
2660p.cit., 14: 774. 
267%ditor 1s Historioal Record, * i n  Hamerrs yIiLmzine, 



general ly went t o  the  Gmngers, the Nation s a r c a s t i c a l l y  ea id  

that %e hope, now t h a t  they have come in to  power i n  so many 
268- 

e ta tee ,  they w i l l  explain w h a t  they mean t o  do with it,@ 

The general unreet i n  Minnesota had g rea t  e f f ec t  upon 

f inancing r a i l roads ,  The d i s s a t  isf a c t  ion ooinc idea la rge ly  

with the  panic of 1873 which i n  i t s e l f  contr ibuted t o  the de- 

orease i n  the  bond market. P r i o r  t o  hptember,  1873, it wae 

easy f o r  almost any rail corporat ion with deaent oredit t o  

e f f e c t  loane in  Europe. But the ag i t a t i on  i n  the Weat againet  

rails, the th rea t  of  h o s t i l e  l eg i s l a t i on ,  and predetemined 

decision6 o f  the cour t s  shook the oonfidence of European 
269 

c a p i t a l i e t s  so t ha t  they c u r t a i l e d  t h e i r  loans t o  America. 

When the United S t a t e s  $upreme Court handed down the decis ion 

eupporting the r i g h t  of the  s t a t e  l e g i s l a t u r e s  t o  con t ro l  the  

r a t e s  of ra i l roads ,  the  bond market r e f l ec t ed  the uneaeineee 

of  s p e a u l a t o r ~ ,  Foreign holders began t o  sell, and euoh 
270 

brought further d iec red i t  t o  American bonda. Tt was l i t t l e  

wonder t h a t  W. D. Waehburn f r a n t h a l l y  wrote Waehburn of 
Norgan'a d i s l i k e  f o r  western ra i l  bonds, and the f a i t h f u l  

271 
Pioneer Press  admanished Donnelly for a t t acks  on ra i l roads ,  

268n~he Week,n in The Nation, 17(1875): 330. 
2 6 g ~ ~ h e  Week i n  Trade and Finanas, a i n  The H a t  ion 17(1873) : 216. 
270f l~otes  On the Money Xa~arket,~ in Banker's Magazine 31(1876- 

1877):811-16, 
271~or an account of Donnelly, m e  John D. Hicks, "he P o l i t i o e l  

Career of I-atius Donnelly, i n  The Miss i se imi  Valleg 
His to r iaa l  Review 8(1921-1922) : 80-132. 



In the wake of the depression came a locust invasion 

which grea t ly  damaged the wheat crop. The insects oame from 

the Rocky Bllountsins and, s e t t l i n g  upon thr iving f i e l d s  , devour- 

ed every vestige of vegetation wS.Q;hin a few hours. Farmers 

were helpleaa against  such destruction; and the e t a t e  paid 

huge bounties for elimination of the peat. Bone f if ty-eix 

thousand bushels of the insect8 were captured and turned over 

t o  the state. In 1875, Governor Pil lsbury secured a confer- 
272 

ence of governore f o r  the control  of the insect* Wheat 

destruct  ion lowered the revenues from traneportat  ion, The 

ei tuat ion looked dark for Washbum. It appeared tha t  the 

Minneapolis and St. Louie would default ,  and the infant enter- 

pr i se ,  which he believed one day would be the chief north and 

south f lour  route, would f a l l  into foreign hands, 

The oont ingenoies of 1873 and 1874 demanded of Waehburn 

a l l  the a t tent ion he could give, A half finished ra i l road,  a 
large m i l l  with othere in  plans, a brother near bankruptcy, 

and large timber holdings from which the sa le  of the f inishe4 

product ca l led  f o r  l i t t l e  aale required no small measure of  
f inanaial  assistance from any source he could find. Already, 

when raf lroads defaulted and mereant i l e  houses fa i led ,  Van 

Bteenwyck, of the Batavian Bank at LaCrosee, ref ieed him c red i t  
873 

and demanded payment on loans, The drying up of t h i e  almoet 

272herioan Annual C ~ ~ l o ~ s d i a  1876 (New York, 1883), 16: 558. 
-*.n 

z.f3~oodman t o  Washburn, November 14, 1874, Woodman Papere, 



c e r t a i n  aource of f inanc ia l  a id  sen t  Washburn seeking funds 

i n  the East, He turn$& t o  Woodman and commieieioned him t o  

obta in  any sum of money a t  the  h i l he r to  unprecedented i n t e r e s t  

r a t e  of 24$, only t o  f i nd  it qu i te  impoesible. Woodman wrote 
discouragingly tha t  money a t  such r a t e  could not be eecured, 

and ne i the r  was it ava i lab le  at t h a t  same i n t e r s a t  when atwo 
274 

such dietinguiehed names"ere a t tached t o  the  note, Iron- 

clad s e c u r i t i e s ,  s e l l i n g  a t  ninety on the market, went begging 

f o r  Ioane w i t h  bankere who formerly advancmd e m 8  twioe the 
amount on half the secur i ty .  Pe re i s t en t ly  beseeching Woodman, 

Waehburn onoe aors sent; him around Boaton with i n s t m o t i o n s  

t o  pledge alrnoet anything ae seouri ty  including bonds of the 

Ninneapolis-Carver d ivis ion,  George Ward, the  treasurer of 

sum of money nor the information as t o  where t o  f ind  it. 

Even Hubbard Brothers, who had i n  e a r l y  dare loaned money t o  
both men declared it an utter ialpoesibility t o  r a i e e  $15,000 

on the eignaturee of both men an8 Woodman% Burlington bond6 

of  a l i k e  amount, Woodman could only request Waahburn t o  
275 1 

come Eaet. When a pereonal v i l j i t  t o  New York ne t ted  nothing, 
Waehburn turned t o  Boeton. So desperate waa he that Woodman 

loaned him #18,000 par value Burlington bonds (sxohange value 

of  about $10,000) with the  underatanding that they be return-  
Ir 

2 7 4 ~ .  a i t . ,  October 29, 1873. 
275~b$&. , November 10, 1873. 



ed i n  

annum 

eix monthe with in te ree t  a t  the rate of lo$ per 
277 

payable semi-annually* 

But the e m s  advanced by Woodman were insuff ic ient  

and Waehburn turned t o  member8 o f  h i s  own family, Charlee 

Stephenson, brother-in-law, gate him ernall peouniary aid by 

turning over aome government secur i t i e s  upon which he negoti- 

ated a em11 loan, but the former, i n  a letter t o  Woodman, 

showed great  ooncern oveP the f inancial  posit ion of hie  

r e l a t ive  aa well as the straightened circwnetancee of 

Xinnsapolie* Even the conaervat ive Corwithe, Btepheneon 

recorded, hard h i t  by the Mew Xork castrophe and forced t o  
278 

retrench, refuaed him credit .  Clreater aid oame from E.B, 

Waehburne, who ordered George Woodman, h i s  New York banker, 
t o  s e l l  eecur i t ies  t o  raiee?#20,000 and in re turn accept a 

279 
mortgage on the m i l  1 and other valuable property. E. B. 

Waehburne deplored the  i a o t  tbat his b m t h e r t e  f inanoial  
280 

e ta tus  wae largely due t o  the f a i lu re  of W. D. Waehburn, and 

2760D, cit., N0~.8ber 17, 1873. 
"?1bida , Novemher 14, 1874. The loan was not repaid u n t i l  

the spring of 1882. 
2 7 8 ~  .L. Stepheneon t o  Woodman, Deoember 13, 1875, Woodman Papere. 
2 7 9 ~ . ~ .  Waahburne t o  laehburn, Decelaber 29, 1874; January 27, 

1875; February 16, 1875, Washburn Papers; E.B. Waahburne 
t o  Woodman, January 27, 1875, Woodman Papera. 

28'~.~. Washburne t o  Washburn, Deoember 29, 1074; January 27, 
1875, laehburn Papers. 



the  ra i l road  which he characterized, a f t e r  a description by 
881 

Fiek, of the  N e w  York, who disapproved the project ,  as a 
282 

bone horse a f fa ipW i n  a s t a t e  @with too many r a i l r o a d s 2  

From Jeanette Washbum Kelsey, daughter of Washburn, came 
hinta of l ax i ty  i n  the management of the ra i l road.  Washburn 
ha8 established a large trurst fund for her of whioh $36,000 

waa in  ra i l  bonde. I n  1876, when the mad did not promptly 

meet the in te res t  upon t he  f i r s t  presentation of the ooupons, 

and they were presented before due, Washburnta daughter, in 
a l e t t e r  t o  Woodman !&LO held other  funds in  t r u s t ,  attacked 

him f o r  r s l i a t i n g  the a f f a i r s  of the company f o r  thing8 more 
p e r ~ o n a l .  There was l i t t l e  doubt in  hsr mind that the two 

Washburne purposefully neglected the in te res t  on the bonde 

and tha t  the earnin&s, even during the panio and the loouat 
283 

invaeion, were ample t o  pay a l l  coeta. Behind the a t tack  

l a y  not f a c t s  but the personal enmity between fa the r  and 

2 8 1 ~ r r e y  Fiek, of the banking concern Fisk and Hatch. T h e  
announcement of the inab i l i ty  of Fisk and Hatoh, c o n s e m  
a t ive  banking houee, t o  regpond on c a l l  loans was greeted 
a8 the precursor of a general craeh, f o r  they were oon- 
eidered one of the soundest houaes in  New York City. The 
houee handled only high 6;brade bonds of solvent corporatione. 
The more consemat ive investors relied on t h e i r  judgment, 
and Fisk viewed the Washburn road from the standpoint of 
an extremely oonsarvative banker. @The Week in  Trade 
Finanoe, i n  The Nation. 17(1873) : 216. 

282~.~. Waehburne t o  Waehhrn, June 88, 1877, Washburn Papera. 



daughter, and father-in-law and son-in-law, dat  ing from the 

marriage, and more speoi f ica l ly  the sena tor ia l  p a r  of 1875, 

The groee rece ip ts  of the "road, however, never reached 
284 

the estimates ant ic ipated by Washburn. Although the earnings 

i n  the f i r s t  yeears of the road's h i s tory  exceeded the operat- 

ing coats  by a healthy margin, t he  in t e re s t  on the funded and 

unfunded debt and the purchase of new equipment forced the road 
285 

t o  inoreaee the b i l l s  payable t o  meet a l l  i n t e re s t  charges. 

Waehburn d i d  enoounter eome diff ' ioulty i n  payment of ce r t a in  

284~n 1878 he m o t s  Woodman that they would reach ~500,000. 
In  1880 he estimated them a t  $1,200,000. Washburn t o  Woodman, 
June 2, 1878; November 14, 1880, P~odman Papers. The follow- 
ing are  taken from the report8 made t o  the commissioners, 
Year Earnings Operating Expenses In t e rea t  
1872 $ 31,855.58 8 71,628.17 
l873( ~ul-Mov. ) 20,094.74 
1874 Jan-Jun.) t 45,013095 
1875 June 30 ) 126,269.92 101,180.07 $ 51,629.39 
1876 141,360.85 108,934.30 53, 870e48 
1877 136,6$4*18 99,406.80 57,200,94 
1878 359,850.8.5 241,938.98 109,550.00 
1879 393,649.02 249,266.58 113,750.00 
1880 582,463e27 339,930,86 152,950.00 
1881 873,999.88 850,341,79 218,470eOO 
W.R. Report, August 31, 1873; June 30, 1874; June 30, 1875; 
June 30, 1876; June 30, 1877; June 30, 1878; June 30, 1879; 
June 30, 1880; June 30, 1881, fl In  Minnesota Executive 
Docuente, 1873, 2:360; 1874, 1:13,22; 54-66; 1875, 2:13, 
175-77; 1876, 2:673; 187-:396; 1878, 578; 1879.91; 1880, 
2:845; 1881, 62. 

28%a~hburn t o  Woodmen, November 19, 1874, Woodman Papers. 



i n t e r e s t  cupons but they were never long overdue, However, 

a f t e r  the  completion of t Is Albert Lea extension i n  November 

1877, and the  Fort Dodge aect ion in  June 1880, the road earn- 

ed well i n  excess of operat ing cos t s  and in t e r e s t  charges. 

I n t e r e s t  was then promptly paid. New bond issues  sold  a t  

subs tan t ia l  prices.  The secur i ty  was considered b e t t e r  than 
286 

many establ ished rail companies. The prospects f o r  a r i s e  

i n  pr ice  brought many buyers, and Mew York brokers had 
287 

&iff i cu l ty  i n  f i l l i n g  ordere, Washburn became jub i lan t ,  

and expressed the  hope t h a t  h i s  o ld  f r i end  Woodman m i g h t  
288 

emaoy a p r o f i t  from a t ransaot ion i n  them, The ra i l  incorpor- 
289 

a t o r s  p r o f i t t e d  f r o m  e i t h e r  the  purchase of r a i l  bonde a t  75 

and disposing of  them at  exchange pricee;  o r  by the  holding 

of  bontle bonde, bearing a ea t ie fac tory  i n t e r e s t  r a t e ,  voted 

by l o c a l i t i e  e. The ea t  i s fac tory  earnings, however, made a 

sa l e  of  the  Mfnneapolie and St. Louis more possible,  

T h e  locat ion of the road, i n  addit ion t o  the  su i tab le  
earnings of the  l a t t e r  years, added i t s  worth. The l i n e  from 

Minneapolis t o  the state l i n e  and Iowa coal  f i e l d s ,  w i t h  eui t -  

ab le  leasee  and extensive trackage pr iv i legee  i n  the  c i t y ,  

2 8 6 ~ o r g e  Woodman t o  Woodman, September 27, 1878; January 13, 
1879, Woodman Papers. 

287~bid, ,  - October 21, 1878; October 29, 1878. 
288~ashburn t o  Woodman, December l a ,  1877; December 5, 1877; 

January 17, 1881, Woodman Papers. 
289~bid., - March 24, 1871. 



offered any Chicago pool l i n e  road t h a t  could secure it an 
admirable opportunity t o  en te r  and oompete i n  the  f l o u r  m i l l  

and wheat d i s t r i c t s  of the s t a t e .  Already the Burlington, 

Cedar Rapida and Northern, under Hinneapolis and St.  Louis 

supervision, ran in to  Hinneapolis and drew heavy f l o u r  ship- 

ments t o  Chicago. Other competirq l i nee ,  notably the Chicago, 

Milwaukee and St ,  Paul and the Chirtago, Minneapolis, St.  Paul 

and Omaha, depended almost e n t i r e l y  on the Minneapolis and 

S t ,  Louie willingness t o  p u l l  ca re  in to  the d i s t r i c t .  This, 

of course, was never done u n t i l  Burlington t r a i n s  were loaded. 

Yet despi te  the control ,  the  o ther  roads, primari ly beoause 

laahburn des i red t o  r e t a i n  the f r iendship  of the  mi l le r s ,  

oa r r ied  heavy t r a f f i c  from the  s t a t e .  But any Chicago l i n e  

would g3,adly fake over the Vaehburn road, fo r ,  a f t e r  eo doing, 

it could dese r t  the  pool arrangement between Chicago and the 

two Minneeota c i t i e s  and have a monopoly on f l o w  t r anspor ta t ion  

t o  Chicago and Milwaukee, In  addi t ion,  Washburn f irmly be- 
290 

l ieved the  Fort Dodge extension made the  road much more valuable. 

Washburn appraised well the s i t ua t ion .  From the  t a c t i o s  

of pool l i n e  stockholders i n  the  recent  St. Paul and Duluth 

purchase, he observed that by only a c lever  piece of finanoing 

could he perpetual ly hold the  mad, The pool l i n e s  might 

accumulate a su f f i c i en t  amount of stock t o  force a eale  o r  

consolidat ion,  o r  secrure enough bonds so that, when a day ' e  

2 s o ~ .  c it , , November 19, 1874. 



delay i n  i n t e r e s t  payment occurred, they could seek court 

ac t ion forcing the  road into  bankruptcy and pwrchaee it at; 

a forecloeure sale. Such t a c t i c s  were not infrequently 

practiced,  and Washburn knew by 1880 the widely d i s t r ibu ted  

c a p i t a l  stock and mortgage bonde, moatly i n  unfriendly hand8 

because of ra i l road  Jealousy of Minneapolie tradcage pr iv i leges ,  

made such porssible, The dis t r ibu t ion ,  a lso ,  l e d  t o  the im- 

poes ib i l i t y  of d i c t a t ing  the road'a policy, 

By the first par t  of the 18801s the attl.tude of the 

mi l le rs  toward the ra i l roads  began t o  change. Railroads had 

expanded widely and had accumulated enormoua banking reserves 

and surpluses. Flour manufacturers, s t  ill dependent on oheap 

ra i l  t r a n s p o r t a t i o n  of both f l o u r  and wheat, now f e l t  t h a t  co- 

operat ion r a the r  than competitfn offered the b e t t e r  way of 

achieving the deeired r a t e s  u n t i l  that t i m e  when nat ional  

regulat ion r a the r  than s t a t e  regplat  ion, advocated by the 

Millers  Mat ional Aesoc iat ion, became ef fec t ive  Waehburn, at 

t b  time of St, Paul and Duluth t r ana fe r  of t i t l e ,  made peace 

with the Milwaukee and B t .  Paul, an indication that he expect- 

ed great  change8 in  the future,  Other mi l le rs  eimilarly be- 

came l e s s  antagonietio although it i e  ce r t a in  they had reaeon 

t o  adopt an in t ractable  a t t i t u d e  toward the rail corporation, 

This WldWcurr8nt of unrest and the  t r a n s i t i o n  t o  a new tppe 

of control  of mads led the ownere of the Minneapolie and 

Duluth road t o  doubt t h e i r  a b i l i t y  t o  remain aloof,  By then, 



Washburn had tk road a paying proposi t ion and, be l iev ing  

a s a l e  adviaa'ts;le, enter ta ined inv i ta t ione  f o r  dispoeal,  

Several indicat  ions marked the  beginning of negot i- 

at ions .  In January 1879, the  Wnneapolis and St. Louis with 

i t s  souOhern connecting l i n e ,  the  Burlington, Cedar Rapids 

and Northern, joined wi th  s e v e m l  Chioago pool l i n e s ,  includ- 
291 

ing the Chicago and Milwaukee t o  S t .  Paul o r  Bdinneapolie, 
Peaoe had been made wi th  the Milwaukee road and a l l  in tent ions  

of r i v a l r y  between the  two made had been publ ic ly  squelched. 

By the  end of 1880, Hinneapolis and St. Louis bondholders de- 

manded par f o r  the f irst  mortgage bonds and were r e luc t an t  even 
292 

then t o  re lease  them. To h i s  f r i end ,  Woodman, Washburn eold 

a block of $10,000 f o r  #8,.500 as a personal favor and took 

pains t o  inform him that he expected these bonds t o  be worth 
293 

$110 in ninety days. Rumors spread among the business in ter-  

e s t e  of Minneapolie t h a t  the  road was f o r  ea le  when Washburn 

l e f t  hurr iedly  f o r  New York sho r t l y  a f t e r  the  Riret  of t he  
294 

year and when the Northweatern began conference with mi l le r s .  

Secret comunicat ion with the l a t t e r  corporation had evident ly  

291~ioneer Press,  January 3, 1879, 
292George Woodman t o  Woodman, December 31, 1880, Woodman Papers. 
2s3!?ashburn t o  Woodman, January 17, 1881; woodmaa Papers. 

- 

294~ioneer  Press. January 25, 1881. 



been going on f o r  eome months as indicated by the market ' e  
295 

act ion,  and repor t s  in  Wall S t ree t .  By acquie t t ion of the  

Minneapolis and St. Louie, the Northwestern etood t o  gain  

the  highly prized terminal f a c i l i t i e s  and trackage r ighte .  

No more valuable a purchase could be made, and a l l  roads be- 

came envdoua of the  pos i t  ion of the Chicago and Northwestern. 

Minneapolis and Minnesota greeted the  proposed sa l e  

w i t h  both joy and alarm. Bdiinneapolie business men eaw, i n  

the  connection of the road with the Northweetern at New Ulm, 
the  vas t  region t o  the southwest traoersed'!:by that corporation 

opened t o  them f o r  exploi ta t ion,  and foresaw a great inorease 

i n  population of the  c i t y .  Leading o i t i z e n s  appeared on the 

s t r e e t s  of gllinnea-polis with pe t i t i on6  whioh they c i rou la ted  

among the  lumbermen, mi l lere ,  and wholeealere f o r  eignature,  

praying the  Minneapolis and St.  Louis would favorably e n t e r t a i n  

the  proposition. The Northwestern aided the p e t i t i o n  by 

agreeing t o  maintain the  terminal point  i n  the  c i t y  thereby 
296 

keeping i n t a c t  the  bus ine ss advantage aocruing therefrom. 

Some people of Minneapolis, however, d id  not view the s a l e  i n  

the same degree of enthusiaem. T.B. Walker, of t he  f i rm Camp 

and Walker, and a s igner  of the  pe t i t i on ,  olaimed it wae mie- 

represent&ds:to h i m .  He understood t h a t  t he  paper d e a l t  not 

2950p. .it., January 28, 1881. 
2 g 6 ~ b i d + ,  - January 25, 1881. 



with approval of s a l e  but r a t h e r  the approval f o r  bringing 

the  Northwestern in to  the c i t y  over the  Minneapolis and St. 

Louie t r acks  and giving t h e  former corporation the  benef i t  
297 

of the terminal facilities of the Washburn road.. W.D. 

Washburn, president  of t he  road, r eg i s t e r ed  opposition t o  

the s a l e  t o  one of  the  Chioago pools on the  grounds that it 
would be agains t  the beet i n t e r e s t s  of the  whole s t a t e  t o  

l e t  the  road pass into hands f r i end ly  t o  Chicago and Milwaukee, 

Other people prominent in  the s t a t e  joined President Washburn 

i n  claiming the s a l e  was a v io la t ion  of the  f a i t h  of the  c i t y  

of Minneapolis whioh had given #350,000 i n  a i d  t o  the  con- 

s t ruc t ion  of the l i n e  %n tths d i s t i n c t  understanding that the  

road was t o  be kept, i f  possible,  under the  oontrol  of c i t i zen0  

of Minneapolis, and t o  be operated, as far as pract icable ,  i n  

the  i n t e r e s t s  of the  c i ty .@ Several towns, l ikewise, had 

voted aid f o r  the construct ion of the  road with the same under- 

atanding. Growing sent b e n t  agains t  the s a l e  led c i t i z e n s  

t o  bel ieve t h a t  the consummation of the  proJect  destroyed the 

posa fb i l i t y  of building up a t  the %win C i t i ee  an independent 

commercial s t a t i on ,  but that it would make them way s t a t i o n s  

won a grea t  trunk l i n e  t o  Chi=go.held i n  the embrace of the  

great  pool l i n e s  as with an iron grasp.* 

ed the sa l e  would rob the m i l l s  of wheat 
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wholesale busine as. 
29'7 OD. ci t , ,  January 30, 1881, 
2g8~bid.,  January 29, 1881 ; Railway dB8 , 

The mi l l e r s  intimat- 

and merchants of 



The an t ic ipa ted  s a l e  t o  the Northwestern brought publio 

support and c r i t i c i sm upon the two Wsshburns. Because of the 

a t t ack  on Vashburn f o r  the  s a l e  of the  mad t o  foreign in te r -  

ee te ,  the Pioneer Preee e d i t o r i a l l y  acclaimed W e  D. Washburn 

aeaa  loya l  c i t i z e n  of Ninneapolis and of Minnesotaa s ince  he 

was using revery effort t o  prevent t he  coneumm~~tion of a scheme 

whiah threatened the  oommercrial proeper i ty  of these  two c i t i e s  

. . .R P o l i t i c a l  opponents characterized his  speeah %e J u s t  

p l a in  bornbast, R saying W, D. Washbum wwanted t o  preserve h is  

standing among the people of Ninneapolis and l a i d  it on thiok.@ 

Others believed whis loya l ty  t o  Minneapolis won't prevent the  
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others  frow s e l l i n g  out a t  a good pr ice ,"  Washburn, who 

once received pra i se  and aes is tance f o r  h i s  i n t e r e s t  i n  push- 

ing the  road aouthward and waintainging an o u t l e t ,  now reoeived 

the  dieapprobation of Minnesota ed i to ra  For hiu deei re  t o  s e l l  
h 

t o  a pool road, Fa i th fu l  Pioneer Prees careful.ly suggested 

that some protect ion should be given the Twin Clitiee "gainat 

the  cupidity of the stockholders i n  the  Minneapolis and St. 

Louis who a r e  e t r a in ing  every e f f o r t  t o  br ing about the  con- 
300 

eo l ida t  ion, fl Leading c i t i z e n s  took oppoeing views; but the  

large maJority so l id ly  opposed the  t ransfer .  Ph i le tus  Sawyer, 

of  the Chicago, St. Paul and Omaha, and a congreseional f r i end  
301 

of Washburn, remained s i l e n t  about the  transfer. Promoting 

23g~ioneer  -- - .Press, January 30, 1881. 



c i t i z e n s  began t o  suggest r a t i f i c a t i o n  of the c o n t r a c t  

of  the St. Paul syndicate  f o r  t h e  b u i l d i n g  and opera t ing  of 

an  independent l i n e  of rai lway t o  S a u l t  Ste. Marie t o  connect 
302 

with the Canadian Pac i f i c .  
If publio opinion disapproved o f  the sale, a eubstant  i a l  

group of Minneapolis and St. Louis s tockholders  and d i r e o t o r e  

a c t e d  contr&z%r4se. To f a c i l i t a t e  the  t r a n s f e r  t o  the  North- 

mestern, Washfurn secured t h e  s tock of Wells, langdon, John 

Nart i n ,  S i d l e  and P e t i t  o r i g i n a l  s tockholders  and l ead ing  
303 

bueinese men. The prof  i t e  of t h e  e a l e  promised t o  be enormous 

and Washburn, w i t h  the favorable  s tockholdere,  g r e a t l y  de- 
304 

sired t o  p a r t i c i p a t e  i n  them d e s p i t e  pub l i c  censure. Direc tore  

scof fed  at  the  pub l i c  c r i t i c i s m  o f  Washburnts propoeed sale 
and claimed the  road would e n t e r t a i n  no overturbes un less  an 

adequate guarcantee f o r  t h e  p r o t e c t i o n  o f  t h e  bus iness  i n t e r -  

e s t e  of the  c i t y  were given. But i f  t h e r e  were prof it i n  the 

t r ansac t ion ,  remarked one c i t y  dweller ,  n o l d  C.C. w i l l  e e l 1  
305 

and decide the  m a t t e r 2  

Final papers  f o r  the s a l e  t o  the Northwestern were 

never signed, The vigorous r e s i a t a n c e  of Cong~easman W.B. 

had no emall e f f e c t  i n  keeping t h e  e a l e  from t a k i n g  place.  

He hoped, however, t o  ga in  pol 

302~p.  i t . ,  January 30, 1881. 
303~bid, 
3 0 4 K  
305Ibid -7 January 25, 1881. 
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and cal led upon a l l  Uinneapolis stockholders t o  stand f irm 

againet the outsiders. Only by such a method, he said,  could 

the Minneapolie and St ,  Louis be saved f o r  the Northweet, and 

the c i t i e s  saved from @greater  p e r i l s  than ever menaced them 
306 

before. The d i rec tors  o f  the Minneapolia corporat ion, 

although the etock control was out of t h e i r  hands, now de- 
c lared againet the sale  of the road to  any corporation ahioh 

307 
would not protect the c i tg 'e  intereste.  A New York dispatch 

claimed that the protection of these was one of the  consider- 

a t ions  of Governor Waehburnts contract and tha t  Marvin H u g h i t t  

of the Chicago l ine  refused t o  buy with any attached reeer- 
308 

vat ion. The combination of the Northwesternc$ refusal ,  

probably because of a high prioe demanded f o r  the etock, and 
the o f f e r  made by W. D. Washburn kept the road from paseing 

over Bnto the control  of tlre Northwestern. 

Upon learning of Washburrits deeire t o  s e l l  the road, 

W.D. Waehburn began an act ive campaign t o  win public opinion 

t o  hie  favor. He spoke againet the sa le  of the road and i n  
touching terms pictured the helplessness of the u i ty  i f  the 

309 
road should fa11 into  foreign hande. A New lilork dispatch 

mentioned the special  t r i p  from Waahington t o  New York of 

Congreseman Waahburn t o  a conference with hie brother againet 

306~p . a it. , January 
3O7~bid*,  January 25, 
308~bid., January 30, 
3 ~ 9 ' G c  - 



the  disposal ,  and how Governor Washburn agreed t o  s e l l  the  
31.0 

stock t o  people more favorable t o  Minneapolis. By an 

arrangement with a group of Mew York bankers, I. D, Washburn 

obtained the f inanc ia l  ass is tance  necessary t o  

road. Washburn's stock brought a ha l f  mi l l ion 
311 

remained independent f r o m  the  Chicago pool, 

purchaee the 

and the m a d  

But a removal 

of o ld  o f f i c e r s  began almost immediately, General Manager 

Hatch resigned and was replaced by an Eastern man. The 

d i reo tors  whose stock Washburn handled in  the sa le  were re- 
placed by He H. Por te r  and J, F. Withrow of Chicago, He Re 

Bishop and Benjamin Brewster of Hew York. W e  D. Waehburn 

was replaced by Re Re Cable, of the Rook Island, road, as 

greeident  despi te  the  manor t ha t  he held a s u f f i c i e n t  stock 

t o  control  the  corporation, Men prominent i n  the Omaha and 
312 

Rock Is land roads now control led  the board, 

3 1 0 ~ .  c it,, January 31, 1881. 
311~bid., - Februsry 3, 1881; George Woodman t o  Woodman, 

February 19, 1881, Woodman Papers* - 
'lapioneer Press,  Febmary 3, 1881, Railway &e, February 3, 

1881; %Re Report, June 30, 1882,p i n  inne so ta Executive 
Documents. 1882 (3 vole,, Minneapolis, 883), 3: 177, 
Cable held the pos i t ion  of a a s i s t a n t  t o  t he  pres ident  of 
the Rock Is land road i n  1879. This road was one of those 
whioh e a r l i e r  sought the  flour bueinese of t he  Minneapolis 
an3 St ,  Louis, The road was a l so  a member of  the  Igwa pool 
which sought t o  con t ro l  the rates acroas that s t a t e ,  Lumber 
yard men aleng the Iowa banke of the Mississippi  were 
p a r t i c u l a r l y  h o s t i l e  t o  the pool and f i l e d  b i t t e r  complaints 
against  it with the commissioners, Weoond Annual Report of 
the  Board of Railroad Commissioners, f o r  the Year Ending June 
30, 1879, i n  Legislat ive Documents, Eighteenth General 
Assembly of the S t a t e  of Iowa (Des Blloines, l889) ,  2: 106-7. 

( ~ o o t n o t e  continued t o  next page.) 
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The sa l e  of the  Xinneapolis and St. Louie re l i eved  

Washburn of a tremendous f i nanc i a l  burden. I n  an e f f o r t  t o  

keep cont ro l  of the  company, Waehharn was obligated t o  con- 

e t en t ly  put more money in to  the corporation. The heavy in- 

vestment oame at  a time when he was endeavoring, t o  modernize 

h i s  m i l l s  and t o  construct  e a t i s f a c t o r i l y  a lumber m i l l  i n  
312 (Continued 

O f  the men s leking c0ntr0l  of the Minneapolis ald B t .  Louis, 
David Dows and J. f. Blair of Mew York and ReR, Cable and 
He He P o e e r  of Chicago were prominent. The following are 
Morthweet roads i n  which they Were v i t a l l y  in teres ted:  

Iowa 
Dowe 
C.Ye& B t o P *  
C. & N O W *  

C.R,I.& Pac i f i c  
StcP. & S.C. 

Minneeota, 
Dowe 
W. & ST.Peter 
C.M. step. 
St.?. 0.C. 
CeBt.P* & b9plt3. 
S t *  & Dul. 

Wisconsin 
Dowe 
C e M e  & Step* 
C 4  & N o w .  
No. Wis. 
C*St*PeM13ls.& 0. 

Blair Cable Po r t e r  
B.C.R.  & N* C.R.I.& Pao. St.P.& s ~ C .  
8.C. & Dak. 
C. fa. & Neb. 
C.R. & M O O  

Dee Xoines & Mpls. 
U p l e  River 
Ia. F. & S,C. 
SIC. & Paoiiio 

B l a i r  Cable Po r t e r  
R e 1 0  & Chgo. Stop.& 8.C. 
Bt.P, & S.C. C.St.P.&le 
CeSteP. & Mpl~. 

Blair Cable Por t e r  
@.Bay & Idinn. No. Wie. 

C.St,P.&Mple. 
C.St,P.&Mple. 

& 0. 
Third Anhual Reloort of the Board of Railroad Commieeionere 
F r the Ye Ending June 30, 1880 (Dee Moinae, l88O), 283, 
5 ,  380, 385, 3Ol,405,425,475,588* %.Re Report, 
June 30, 1880, i n  Uinneeota Executive ~ocum;nts. 1880, 
2: 789, 796, 883, 824, 830, 853; 'Seventh Annual Report of 
t he  Railroad Commieaioners of Wieconsin, 1880, "in 
Governor' 8 LQeseahse and Acoorn~anyine Document e ( ~ a d i s o n ,  
1881), 1: 3, 29, 117, 212, 234, 240. 



LaCrosse. Although the  p r o f i t  from the eale  of 'bonds ne t t ed  

him an ample margin, the  l ik l ihood of  the  net  earnings amount- 

ing t o  a sum aui table  f o r  distribnxt ion among stockholders 

seemed unlikely. The road was never a paying propoeition f o r  
313 

the  stockholders,  and Waehburn r a r e l y  held on t o  a projeot  

beyond the  point  where he could t u r n  it rapidly ,  But if the 

m a d  never paid any dividends d i r e c t l y  it benef i t t ed  him in- 

d i reo t ly .  The bui ld ing of  a l i n e  f r ee  of the Chicago pool 

drew m i l l s  which purohased the water power privileges, Thus, 

Waehburn had the  opportunity of s e l l i n g  power rights which 

l i f t e d  t ha t  f inanc ia l  worry from h i s  shoulders. The belief 

t h a t  the road was not b u i l t  i n  l i n e  of direct t r a f f i c  i e  only 
314 

p a r t i a l l y  substant ia ted by the gross earnings, It proved 

benef ic ia l  t o  a bombination of mi l l e r s  and lumbermen who 
315 

patronized the ro&d. 
313~ioneer Press,  January 30, 1881. 
3140pen l e t t e r  t o  Ron. V. D. Washburn, nope ,  n. d. 
315Roads carrying f l o u r  eastward from Minneapolis (presumably 

t o  Chica a o r  Chieago and eas te rn  connectlonu 
C.Y. a S ~ P  
St.P. ~ ~ l s . * &  Man. 

&9,617 bble. 
802,823 

C*St*P, Mplse & 0. 298,390 a 
M ~ l s o  & St-Lo 

North t o  the lake 225.012 bbls.  
South t o  B.C.R,N.  349I791 f~ 

574,783 w 
St,P, & Dul. 252,930 

From Mpls. Bc St. L. 
(a pa r t  from south of Bdpls.) 

Roads carry- lumber westward from Minneapolie : 
Mple.& St.L, (south) 30,716,000 f t .  
8t.P. Hpls. & Man. 11.,994,000 f t .  
C.M. & Stop,  8,505,000 f t .  
Q.R. Report, June 30, 1880, i n  Minnesota Exeout ive  
Documents, 1881 (3 1 ,  B t .  Peter ,  1881), 2: 799-803, 
831-2, 855, 861-2, 
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Although Cadwallader Colden Washburn occupied 

pos i t ions  of publ ic  t r u s t  and of m i l i t a r y  importance, he 

i s  b e s t  known f o r  h i s  bus iness  accoraplishments. A s  governor 

of Wisconsin (1872-74) and even a s  major genera l  during t h e  

C i v i l  War, he d i d  not  win t h e  recogni t ion  t h a t  i s  now accorded 

him as  t h e  o r i g i n a t o r  of Washburnt s Gold Medal f l o u r .  

Between 1844 and 1855 Washburn c a r r i e d  on his bus iness  

a c t i v i t i e s  w i t h  Cyrus Woodman. The p a r t n e r s  gradual ly  ex- 

changed t h e i r  p u r s u i t s  of law and c o l l e c t i o n s  f o r  t h e  bus iness  

of en ter ing  s e t t l e r s '  l s n d s  and, a f t e r  1852, f o r  specu la t ions  

i n  t h e  v i r g i n  pine l a d s  on t h e  t r i b u t a r i e s  of the  ugper 

Miss iss ippi .  I n  1811.7 Washburn and Woodman purchased t h e  W i s -  

consin shot  tower a t  Helena on the  Wisconsin and began 

t h e  p r o f i t a b l e  manufacture of shot.  Later  they organized 

the  Wisconsin Mining Company, but gave up the  venture a f t e r  

a few ~tlonths of unsuccessful  operat ion.  

The g r e a t  problem confronting t h e  two men was t h e i r  

need of money f o r  specula t ion  and investment. Their main 

f i n a n c i a l  sources were e a s t e r n  f r i e n d s  and business  acquaint-  

ances, who e i t h e r  loaned money a t  a  reasonable i n t e r e s t  r a t e  

or  advanced funds f o r  j o i n t  speculat ion.  When, i n  1853, 

these  backers  f a i l e d  t o  f u r n i s h  a l l  t h e  a i d  necessary,  

Washburn es t ab l i shed  the  Bank of Hallowell  i n  Maine. Much 

of t h e  expense of t h e  pine-land venture was paid f o r  i n  

Hallowell paper, b u t  t h e  too  rap id  d r i f t i n g  of c i r c u l a t o r y  

notes  t o  Boston and t h e i r  presenta t ion  by t h e  Suffo lk  Bank 

system f o r  spec ie  payment caused f i n a n c i a l  t rouble .  To add 

f u r t h e r  hardship  on t h e  bank, George Smith. presented t h e  
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Hallowell paper f a r  redemption i n  h i s  campaign t o  r ep lace  

a l l  Wisconsin a.nd I l l i n o i s  bank notes  with Georgia wi ldca t .  

The suspension of a l l  Uaine c h a r t e r s  and t h e  panic of 1857 

proved even more d i s a s t r o u s ,  From l e a d  d e a l e r s  a t  Galena 

and merchants i n  Eilwaukee they obtained sums f o r  t h e  manu- 

f a c t u r e  of shot .  I n  1853, a s  a counterpar t  of Washburnts 

ga ine  bank, t h e  f i r m  e s t ab l i shed  t h e  Wisconsin Bank a t  

g ine ra1  Poin t ,  but  the  l a w  forbade the  use of paper o u t s i d e  

the  s t a t e  g iv ing  t h e  notes  only a l o c a l  c i r c u l a t i o n .  This  

necess i t a t ed  s l a r g e  spec ie  r e se rve  and l i m i t e d  the employ- 

ment of the  bank's funds for  specu la t ive  e n t e r p r i s e s .  Des- 

p i t e  a l l  t h e  handicaps, the  f i r m  used t h e  funds from a l l  

sources for  t h e  purchase of land warrants  which g r e a t l y  f a c i -  

l i t a t e d  the  probi table  e n t r y  of lands,  and f o r  specula t ion  

i n  the l ead  d i s t r i c t .  

p ash burn's e l e c t i o n  t o  Congress and WoodmanTs d e s i r e  

t o  a t t end  t o  t h e  education of his chi ldren  marked t h e  end of 

the  par tnership .  After  March 1, 1855, t h e  extensive a c t i v i -  

ties of the f i r m  were c a r r i e d  on by VJashbu:rn. The Wisconsin 

Bank was wound up. The a f f a i r s  i n  the  l e a d  d i s t r i c t  and t h e  

pine holdings on t h e  Black, Chippewa, and Rum r i v e r s  were 

placed i n  t h e  hands of agents ,  some of whom proved i n e f f i c i e n t .  

The c r i s i s  of t h e  middle t f i f t i e s  and t h e  ltoss of lumber rnar- 

k e t s  during t h e  C i v i l  War placed Washburn i n  a d i f f i c u l t  

f i n a n c i a l  pos i t ion ,  but  he managed t o  evade bankruptcy. 

During t h i s  period, he conducted heavy lumbering and 

logging operat ions.  I n  1871, i n  company wi th  o thers ,  he b u i l t  
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a sawmill a t  La Crosse which came i n t o  h i s  con t ro l  four  

yea r s  l a t e r .  A t  h i s  dea th  he was considered one of the  

l a r g e s t  lumber manufacturers i n  western firisconsin. 

I n  1856 he purchased an i n t e r e s t  i n  t h e  water power 

a t  Minneapolis. Ten y e a r s  l a t e r ,  t o  e n t i c e  manufacturers t o  

the  F a l l s ,  he constructed Washburn B m i l l ,  the  l a r g e s t  i n  

the  West. The management of George C h r i s t i a n  and t h e  i n -  

s t i t u t i o n  of t h e  New Process,  a combination of a  middling 

p u r i f i e r  and high gr inding,  converted the  m i l l  i n t o  a  suc- 

cess fu l  e n t e r p r i s e .  The p ro f i t ab leness  of f l o u r  mi l l ing  l e d  

him t o  b u i l d  Washburn A i n  1874, C i n  1879, and new Washburn 

k i n  1580 t o  replace  t h e  former one destroyed i n  t h e  ex- 

plosion of 1878. I n  1879 t h e  f i r m  Washburn, Crosby and 

Company took over the  management. Washburn s t rove  cons tan t ly  

t o  improve t h e  q u a l i t y  of the  f l o u r .  He sent  men abroad t o  

study European methods and imported the  l a t e s t  type of m i l l -  

ing machinery. Foreign m i l l e r s  and mi l lwr ights  were a  com- 

mon s i g h t  i n  h i s  m i l l s .  Af ter  the  explosion he introduced 

t h e  p r i n c i p l e  of the r o l l e r  ail1 and converted it t o  American 

use. To Washburn belongs t h e  honor of developing d i r e c t  ship- 

ments abroad i n  1877. He always considered h i s  f l o u r  m i l l s  

t o  be h i s  g r e a t e s t  achievement. 

A necessary adjunct  of mi l l ing  was cheap and r a p i d  

t r a n s p o r t a t i o n  of wheat and f lour ,  a  f a c t  t h a t  Washburn 

e a r l y  r e a l i z e d .  He was g r e a t l y  d i s t r e s s e d  when t h e  Hastings 

and Dakota r a i l r o a d  put Uinneapolis on a spur l i n e .  I n  1 8 n  

when t h e  Lake Superior and Miss i s s ipp i  r a i l r o a d  provided no 

terminal  a t  Minneapolis, he a g i t a t e d  f o r  the  cons t ruc t ion  of 
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t h e  Xinneapolis an6 Duluth road from t h e  mi l l ing  d i s t r i c t  t o  

White Bear Lake, a s t a t i o n  on the  former l i n e .  The same year  he 

became t h e  motivat ing f o r c e  i n  the  Minneapolis and S t .  Louis 

l i n e  b u i l t  southward t o  i n t e r c e p t  the  S t .  Paul wheat t r a d e .  Later  

he bought up t h e  s tock  and s u b s t a n t i a l l y  owned the  road,  Since 

the  northern rou te  provided only a seasonal  r e l i e f  from t h e  bur- 

densome trans-Wisconsin pool- l ine r a t e s ,  he connected t h e  Minne- 

a p o l i s  and S t ,  Louis wi th  t h e  Chicago pool roads a t  t h e  Iowa 

s t a t e  l i n e  v i a  Albert  Lea, Xinnesota i n  1877. Two y e a r s  l a t e r  

t h e  road began cons t ruc t ion  towards F o r t  Dodge t o  u t i l i z e  the  

coal  mines of southern Iowa. I n  1879 t h e  mi l l ing  publ ic  became 

apprehensive of i t s  independence when t h e  northern o u t l e t  f e l l  

~ n t o ~ f i d e n ~  hands and t h e  Burlington road encountered f i n a n c i a l  

d i f f i c u l t i e s ,  bu t  t h e  f r i e n d l y  Rock I s l and  i n t e r e s t s  gained con- 

t r o l  of t h e  southern gateway while Washburn's t h r e a t  t o  b u i l d  a  

new road won him running ~ g r e e m e n t s  t o  t h e  north.  The managerial 

cares  and t h e  advocacy by m i l l e r s  of a n a t i o n a l  regula tory  com- 

mission caused Washburn t o  s e l l  t h e  road i n  1881 t o  an independent 

group headed by W. D o  Washburn. The excitement and worry at tend-  

ing t h e  nego t i a t ions  proved too nuch and Washburn su f fe red  a  

p a r a l y t i c  s t r o k e  from which he died the following year .  
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