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‘ }Living stdndafds fallin,

Washington—A new, un.
precedented worldwide wave
of inflation is- undermining
the prosperity of the world’s
major industrial nations,
with governments bewildered
about how to stop or slow
the spiral.

Qver the last 13 months,
the near-record surge in
‘ﬁﬁaestms’%m
comes  throughout ~Europe,
Japan and North America,

orkers alike,
Réports by Sun corres
ondents in key capitals in-
:ate that, along with other
ettling developments re-
tly, the price spurt has
rrated angry frustration
+ the electorate, leav-
any Western govern-
dangerously weak-

-et, neither policy-
- private econo-
ywhere—including
"ited States—
workable for-

the prie-

wealth

terim without . either aggra-
vating inflation or sliding the
world info a serious reces
sion. T, S
Economists predict someé
moderation of the price spurt
later this year, particularly
if farm prices slow. However,
most believe inflation will be
high throughout the in-
dustrial world for another
2% years. ’ o
Although the shift occurred
only last year, analysts say
the sudden turnabout from

cutting into living standards
s@ﬁmm
+ainties ior businessmen and . cheap, seemingly boundless

surplus, to costly new scarc-
ity actually ‘had its roots
back .in the mid-1950’s, in'the
period following the Korean
war boom.

Import rather than expang
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- Inflation drains |
| mnations’

) By ART PINE
Washington Bureau of The Sum
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As ecoromists explain - it, !
the sharp buildup of Western .

production capacity Huring

the wartime egpansion left ;

many industries painfully

over-equipped for the peace-

time lull. There was no in-

centive—or need—for further
expansion.

When demand finally did

hegin to outstrip domestic

‘ion capacity in many

* ral years later,

sauently  stifl

Sheik Ahmed Zaki Yamani (left) of Saudi Arabia,
with Ismail Fahmy, Egypt’s foreign minister, in C

Meir coalition wi
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